SUMMARY RECORD OF THE SECOND MEETING 
OF APEC ENERGY OFFICIALS (JAKARTA, 13-14 MARCH 1991)

INTRODUCTION
At the first APEC Energy Meeting held in Singapore in May 1990, it was decided that the objective of the APEC Energy Project would be to maximise the energy sector's contribution to the region's economic and social wellbeing by:

· contributing to decision-making through frank and open discussion of national energy policies and planning priorities

· sharing of basic resource demand and supply outlook data, and

· consideration of the regional energy policy implications and responses to wide-reaching energy related issues such as the greenhouse effect.

In addressing these challenges, a work program based on five main themes was developed at the first meeting and endorsed by Ministers. The theme areas include: energy supply and demand

· energy and environment

· energy conservation and efficiency

· research, development and technology transfer

· resource exploration and development.

The purpose of the second APEC Energy Meeting held in Jakarta on 13-14 March 1991 was to consider a series of draft proposals which were prepared under these key theme areas and to agree on action to progress the work of this group.

BUSINESS ARRANGEMENTS
The meeting was Co-chaired by the Director-General for Oil and Gas from the Indonesian Department of Mines and Energy, Mr Suyitno Patmosukismo, and the Executive Director of the Minerals and Fisheries Group from the Australian Department of Primary Industries and Energy, Mr Peter Core. Indonesia was the Rapporteur for the meeting. Attendance at the meeting included delegations from Australia, Canada, Indonesia, Japan, Malaysia, New Zealand, the Philippines, the Republic of Korea, Singapore, Thailand, the United States of America, the ASEAN Secretariat, the South Pacific Forum Secretariat and the PECC Minerals and Energy Forum.

The draft Agenda previously circulated was adopted (copy of Agenda is at Annex 1 and the list of attendees is at Annex 2).

WELCOME ADDRESS
Mr Suyitno Patmosukismo, as Co-Chairman, presented a welcome address (copy at Annex 3).

ROUNDTABLE STATEMENTS ON NOTABLE ENERGY DEVELOP

Each delegation presented a brief overview of notable energy developments within their spheres of interest. A number of delegations provided additional material in written form as further background to their presentations. A summary of the main points raised is at Annex 4. This process of information exchange was welcomed by all delegates.
SUPPLY AND DEMAND THEME
With regard to the Supply and Demand theme, participants considered a proposal to develop accurate and timely energy supply and demand data for the region through the development of an energy database founded on a common data format.

The meeting agreed that the following issues would need to be carefully considered in developing the principles to run the database:

· scope

· frequency and level of aggregation

· format, structure and definitions

· access and confidentiality

· methodology.

The meeting considered that setting up a mechanism of exchanging data is useful for developing the data base. The data base to be established should be compatible with, and complement, existing international data bases and be developed on a step-by-step basis. It was agreed that an Expert Group would be established within APEC and would be responsible for managing and reviewing the operation of the database and that the central data collection point would be established in the Japanese Institute of Energy Economics. It was further agreed that secondees from APEC members could be nominated to participate in the database operations at the Institute.

Delegations were asked to furnish contacts for progressing work on this theme and, if they so wished, to nominate persons to the Expert Group. (A list of contacts, with nominees to the Expert Group identified by asterisks is at Annex 5).

The Expert Group is to meet within one month to consider the principles and methodology for running the database and to set up the mechanism of exchanging data. The Expert Group is to furnish a report within three months thereafter (by end July 1991) for consideration by APEC Energy Officials. Japan undertook to host the first meeting of experts.

In the meantime members will provide, by 21 March, comment to Japan on the content of the questionnaire relating to data availability with a view to an agreed questionnaire being circulated in early April 1991. Completed questionnaires are to be returned by the middle of April 1991. Participants considered that the establishment of the database would enable further useful work to be undertaken on both short and long term market and structural issues.

Summary of Action Arising
· Nominations for contact persons and persons to the Expert Group to be confirmed by 21 March 1991 (advice to Robert Alderson, Australia).

· Comments on the content of the distributed questionnaire to be provided by 21 March 1991 to Mr Osamu Tsukada, Japan.

· Agreed questionnaire to be circulated early April 1991 to contact persons and members of the Expert Group and-returned to Mr Osamu Tsukada Japan by early April.

· Expert Group to meet in Japan before 30 April 1991 and experts are requested to complete the questionnaire by that time.

· Expert Group to report in writing to APEC members prior to next APEC Energy Officials meeting.

· Report to be considered by APEC Energy Officials at the next meeting. 
ENERGY AND ENVIRONMENT THEME
Participants considered a proposal for a preliminary study into the role of coal in the region, and the potential for increased use of clean coal technologies. The study concluded that coal will continue to play a large role in the fuel mix of economies in the region, and that there is considerable scope to increase the use of clean coal technologies. It noted that improving conversion efficiency to reduce coal consumption offers the only practical option to reducing carbon dioxide emissions from coal fired power plants over the medium term.

A number of further potential areas of work were identified for further attention by APEC including:

· examining the impact of changing environmental standards and regulations in the region on the requirements for clean coal technologies identifying non-technological factors assisting or constraining market penetration of existing clean coal technologies in the region and further technology developments

· examining the usefulness of establishing a regional program for

· promoting the penetration of these technologies.

Participants, while not necessarily fully endorsing all aspects of the proposal tabled, agreed that further work in this area should be pursued. It was agreed that the United States of America, and Australia, as, .co-managers. of this theme, would explore more fully the next steps and put refined suggestions to APEC members by the end of April 1991 for consideration out of session with the objective of facilitating consideration by APEC Ministers at the Seoul Ministerial level meeting later in the year.

Summary of Actions Arising.
Co-managers of theme to prepare refined proposals for circulation to APEC members by 30 April 1991.
APEC members to provide written comment on refined proposals to Mr Robert Alderson, Australia by 30 June 1991 to enable preparation of Agenda paper for collective consideration by APEC members.

ENERGY EFFICIENCY AND CONSERVATION,
Participants considered a proposal to advance work in the area of energy efficiency and conservation, based on a three-pronged approach involving an assessment of the current energy situation, the development of an APEC energy efficiency and conservation action plan (which would include country-specific action plans), followed by a working group meeting to consider the findings and recommendations of the previous two stages participants agreed to commence with Task One of the proposal involving each member providing to the United States of America, as manager of this theme documents describing the status of their energy efficiency and conservation activities including both upstream and downstream aspects. The United States of America agreed to provide advice to members on how to collect such information if this is needed. The United States of America will then-prepare a country-by country report for consideration by APEC members before decisions are taken on the next steps to be undertaken.

Summary of Actions Arising
· APEC members to confirm details of contact officers to Mr Richie Williamson, USA by 21 March 1991.

· USA to circulate request to APEC members to submit current documents on energy efficiency assessments or programs and plans to Mr Richie Williamson, USA by 15 April 1991.

· USA to prepare a country-by-country report for consideration by APEC members and an Agenda paper for the next meeting of APEC Energy Officials (recognising country-by-country report may not be finalised).

RESEARCH, DEVELOPMENT AND TECHNOLOGY TRANSFER
Participants considered a proposal concerning the exchange of information on energy related research, development and technology transfer. Members agreed that improvements in energy technology and their dissemination will play an important role in ensuring the efficient development and utilisation of the region's energy resources.

Participants agreed that a useful first step would be to survey the energy--related research and development being conducted by APEC members. To avoid duplication members will either furnish information already provided to the IEA and the ASEAN Secretariat or supply separate information. Japan as theme manager agreed to co-ordinate the results for consideration at the next meeting of APE.C Energy Officials.

It was also agreed that the revised proposal should be made within a conceptual framework indicating the objectives related to the survey activity. For example, issues associated with developing adequate human skills and collaboration in research and development through technology adaptation may be appropriate once the database is analysed. Members were invited to contribute their views on this aspect to Japan to facilitate development of the proposal.

A further element of the proposal, to hold seminars on selected areas of technology in which members have a particular interest, would be considered further after the results of the survey are discussed

Summary of Actions Arising
· Members to provide data on research and development activity to Mrs Midori Tani, Japan by mid April using information provided to other sources (IEA, ASEAN Secretariat etc) and the names and addresses of contact persons.
· Members to provide views to Japan by mid April to assist in developing a conceptual framework indicating the objectives relating to the survey activity.

· Japan to develop a revised proposal within a conceptual framework for consideration at the next meeting of APEC Energy Officials.

OTHER ISSUES,
No current proposal was considered directly on the Resource Exploration and Development theme at this meeting. Participants took the opportunity to exchange information on recent notable developments in their energy sectors and energy activities, as well as the regional oil market impacts of the recent Gulf developments. In addition, Japan also gave a presentation on their policy proposal "New Earth 21" which is a proposal for a progressive and comprehensive strategy on global warming.

It was agreed that there was merit in strengthening on an informal basis, networks with other international organizations. It was recognised that the work program of the APEC Energy Officials Group was still emerging and that it was premature to propose formal linkages. As a first step the managers on the components of our work program could approach relevant bodies for an input. It was agreed that at some time in the future, it could be appropriate to establish a small working party to evaluate appropriate networks for involvement with the meetings of the APEC Energy Officials.

The important contribution that ASEAN dialogue and relationships have continued to play in the development of APEC, as stated in the Joint Statement of the APEC Ministerial meeting in Singapore on 31 July 1991, was reiterated. It was stressed that the enhancement of APEC would complement and strengthen the constructive role played by ASEAN.

ACTION ARISING
A summary of activities decided on is at Annex 6 
NEXT MEETING
Participants noted that APEC Ministers are scheduled to meet next in Seoul in October 1991, and, in preparation for this Meeting, a Senior Officials Meeting was planned in Seoul for 27 to 29 August 1991. APEC Energy Officials agreed to meet prior to the Senior Officials Meeting with the location and dates to be confirmed as soon as possible by Australia.

Members expressed their appreciation to Indonesia for hosting the second meeting of APEC Energy Officials, for the excellent venue provided and for the warm hospitality received by all members during their stay in Jakarta.
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