SUMMARY CONCLUSIONS OF

THE SECOND SENIOR OFFICIALS' MEETING FOR

THE THIRD APEC MINISTERIAL MEETING

CHEJUDO, REPUBLIC OF KOREA 

4‑6 MARCH 1991

1. The Second Senior Officials' Meeting for the third APEC Ministerial Meeting was convened in Chejudo, Korea on 4‑6 March 1991. Delegations from Australia, Brunei Darussalam, Canada, Indonesia, Japan, Malaysia, New Zealand, the Philippines, the Republic of Korea, Singapore, Thailand and the United States participated at the Meeting. The Deputy Secretary General of the ASEAN Secretariat, the Director General of the PECC Secretariat and a representative of the South Pacific Forum (SPF) Secretariat were present as observers.

2. The Meeting was chaired by Mr. See‑Young Lee, Ambassador at large, Ministry of Foreign Affairs of Korea.

3. Mr. Weerawit Weeraworawit of the ASEAN Secretariat and Mr. Young‑Oh Song of the APEC‑SOM Secretariat acted as Rapporteurs of the Meeting.

ADOPTION OF AGENDA

4. The draft provisional agenda was adopted without amendment, and is attached as Annex 1.

DEVELOPMENTS SINCE THE LAST SOM

5. Senior Officials noted the end of the Gulf War and resumption of the Uruguay Round as major international developments with significant implications for APEC as well as the world economy. In particular, they reaffirmed the crucial importance attached by all APEC participants to the successful conclusion of the Round. Senior Officials agreed on the need to continue to consult on ways in which APEC can contribute to the Uruguay Round's early and successful conclusion.

TRADE LIBERALIZATION IN THE REGION

6. Australia summarized the discussion paper on trade liberalization the region, drawing attention to the importance of the issue for APEC and the need for further substantive work, including more detailed analysis of data on trade flows, to prepare the ground for an informed consideration of this issue at the Seoul Ministerial Meeting.

7. The Australian paper was warmly welcomed by delegations. Senior Officials agreed that attaining a successful outcome to the Uruguay Round remained a preeminent objective of APEC. At the same time, there was general agreement that non​discriminatory trade liberalization in the region was an appropriate area for further detailed study and consideration. There was general agreement on the importance of the trade liberalization issue as a continuing policy focus for APEC. It was also agreed that the injection of political perspectives into APEC's consideration of the issues would facilitate progress.

8. The Meeting agreed that APEC's work on trade liberalization should proceed on three broad fronts:

i) An informal group, chaired by Australia, would undertake further‑ detailed work on the issues surrounding trade liberalization in the region. This work, together with Uruguay Round issues as appropriate, would be considered in a meeting of senior trade and other APEC officials prior to the next SOM. It would then form the basis of a report to the next SOM and, subsequently, to the Seoul Ministerial Meeting. The informal group will also include Canada, Japan, Korea, New Zealand, Singapore, Thailand, the U.S. and others who may wish to participate.

ii) Input and comment from other interested groups, including the forthcoming meeting of Senior ASEAN Economic Officials and the PECC Trade Policy Forum, would be very welcome. The discussion at the Trade Promotion Seminar to be hosted by Australia around May could also be a useful input.

iii) The Geneva representatives of the APEC economies should consult closely between now and the conclusion of the Uruguay Round, with a view to preparing an issues paper for consideration by the next SOM and by Ministers in Seoul.

PROGRESS REPORTS ON WORK PROJECTS

9. Senior Officials reviewed the progress achieved in the work projects since the first SOM, as well as the plans of action of the various working groups, on the basis of progress reports made by the shepherds of each working group. Senior Officials decided that Korea as Chair, with the assistance of the shepherds and on behalf of the SOM, should prepare a comprehensive progress report covering all of the work projects for presentation to Ministers at the third Ministerial Meeting. Senior Officials also agreed that a list of major achievements of the work projects should be circulated to participants.

10. The progress reports delivered by the shepherds can be summed up as follows:

A. Review of Trade and Investment Data

The U.S. reported that the Trade and Investment Data Review Working Group met in Tokyo 7‑8 February 1991 (see Annex 2). It adopted a work plan to identify and minimize discrepancies in merchandise and services trade and investment flow data and to maximize the utility of these data for a clearer understanding of the process of economic progress now occurring in the APEC region.

Experts discussed existing data and definitional issues. Draft questionnaires to develop inventories of each of the three data areas were reviewed and will be finalized for distribution before the next Working Group meeting. That meeting will be held in Singapore and will include presentations by IMF experts on services and investment data issues.

B. Trade Promotion: Programs and Mechanisms for Cooperation

Malaysia reported progress on the five trade promotion programs agreed upon at the last Working Group meeting in February 1991 in Kuala Lumpur (see Annex 3). The Meeting noted the status of the five programs and plans for their implementation by the various coordinating countries, namely Singapore on Exchange of Trade and Industrial Information, Australia on Asia Pacific Trade Promotion Seminar, the U.S. on Exchange of Trade and Economic Missions, Japan on Asia‑Pacific Trade Fair and Korea on Asia‑Pacific Trade Promotion Training

Course.


The Meeting welcomed the possibility of viewing a pilot demonstration of the proposed APEC Electronic Information Network at the next SOM, leading to a demonstration at the Seoul Ministerial Meeting.

The Meeting noted the proposed date of 24‑25 May 1991 for the trade promotion seminar. Senior Officials agreed to confirm their speakers and participants as soon as possible.

It was also agreed that the programs have been designed to be implemented with minimum of cost and to avoid duplication of data and information, especially with other work projects like the Review of Trade and Investment Data. In addition, the Meeting also agreed on the timeframes for implementation of the five programs.

The Meeting was also informed that Thailand will host the next Working Group meeting toward the end of 1991 or early 1992.

C. Expansion of Investment and Technology Transfer in the Asia‑Pacific Region

Japan presented a summary conclusion of the first Working Group meeting on 8‑9 November 1990 as well as the outline of the first APEC Technopark Seminar and site visits hosted by Japan on 2‑7 November 1990 (see Annex 4).

The Meeting noted that on the establishment of an Investment and Technology Information Network, Korea, as a coordinator on this issue, would prepare a report by compiling participants' comments and proposals to be discussed at the next Working Group meeting, while Japan would circulate a draft Technopark Manual by the beginning of May for comments from APEC participants.

The Meeting noted that Japan would prepare a discussion paper for the next Working Group meeting on government policies toward creation of an attractive environment for investment and technology transfer. The Meeting welcomed the Indonesian initiative to hold the second APEC Technopark Seminar/site visits, together with the next Working Group meeting, in early June.

D. Asia‑Pacific Multilateral Human Resources Development Initiative

Canada presented the summary conclusion of third working Group meeting held in Singapore on 18‑19 February 1991 (see Annex 5). The major activities which were highlighted in the presentation are as follows:

‑ Three APEC networks have been formed in the areas of Economic Development, Business Management and Industrial Technology. The respective coordinators of these networks, Korea, Japan and Australia, have so far identified 22 institutions in APEC countries which would form the core of the network.

‑ The Working Group welcomed the Business Management Initiative proposed by several participants.

‑ The Working Group agreed on principles governing the operation of the networks and on the range of activities to be included in the work programs. An overview paper will be prepared as input to formulation seminars. Each coordinator will hold a formulation seminar before the next Working Group meeting. The output of the seminars would help define detailed work programs for the networks.

‑ The Meeting was briefed on the status of the PECC HRD Outlook 1991‑92. It was noted that Singapore would liaise with PECC and the Working Group on this matter. Considerable interest was expressed in the U.S. Partnerships for Education and Training program including the involvement of the private sector.

‑ The Meeting noted the good progress made on the work project. Indonesia announced its intention to host the fourth Working Group meeting 4‑5 July 1991 in Jakarta.

E. Regional Energy Cooperation

Australia reported on preparations for the next Energy Officials' Meeting, to be held on 13‑14 March 1991 in Jakarta (see Annex 6), expressing particular thanks to Indonesia for its willingness to co‑host the meeting with Australia. Themes for the meeting would include the development of a regional energy supply and demand database; the potential for increased use of clean coal technology; steps to promote energy conservation and efficiency in the Asia‑Pacific region; and research, development and technology transfer. It was hoped that substantive policy issues for Ministerial consideration would be generated in a number of areas, particularly on the first two themes.

Senior Officials noted the usefulness of examining possible links with other international energy organizations and, at the same time, the need to avoid duplication of effort. Energy security was suggested as a possible area for further development.

F. Marine Resource Conservation: Problems of Marine Pollution in the APEC Region

Canada reported on the APEC Workshop held in Vancouver 21‑22 November 1990 (see Annex 7). The Workshop's report highlighted the extent of the marine pollution problem, regionally and worldwide, and drew attention to its environmental and economic impact in the Pacific, especially from land‑based sources. The results of a questionnaire coordinated by New Zealand had indicated how individual APEC countries were coping with the issue. Compendia on international legal arrangements in force and cooperative activities under way were produced and circulated. The Meeting noted that the Workshop would continue its examination of the problem by promoting accession by APEC countries to international legal conventions, exchange of information on technical and policy aspects of marine pollution, advancement of the concept of integrated coastal zone planning, progress on collection of data on damage to shipping by marine debris, and study of ways to combat pollution by non‑hydrocarbons. A further workshop to develop recommendations for Ministers is to be held in June. The dates and location of this workshop will be advised no later than the middle of April 1991.

G. Telecommunications

The Working Group plans to have completed for approval by Ministers in Seoul the first of its annual compilations of data on APEC member country telecommunications environments, as well as completed outlines of future Working Group projects in the areas of Training, Electronic Data Interchange (EDI), and Teleports. There has been much private sector interest in this Working Group including that of the PECC "Triple T" Task Force (see Annex 8).

Two additional meetings of the Working Group are planned prior to the October Ministerial. Japan will host the next session in Tokyo 28‑29 May 1991, followed by a two‑day seminar on Teleports, as well as possible sessions on EDI training.

11. The Meeting, recognizing the importance of the private sector in the regional economic cooperation process, agreed that it should be encouraged to play an active role in work project activities.

CONSIDERATION OF ADDITIONAL WORK PROJECTS

12. Senior Officials agreed to the addition of three new work projects, in the areas of fisheries, transportation, and tourism (see Annexes 9, 10, 11). Recognizing the resource constraints already facing APEC participants, Senior Officials agreed to limit the total number of work projects to ten for the time being. It is not intended that APEC work projects should duplicate existing programs and activities in APEC countries. The work projects will be:

A. Fisheries

To survey the existing pattern of fisheries cooperation among APEC participants in the development of fisheries resources, and to report to the next SOM on what role APEC might play in coordinating and complementing the work of existing organizations and promoting cooperative relations among APEC participants.

B. Transportation

To facilitate the expansion of all modes of transportation within the region and explore ways to improve data exchange, promote the efficient movement of passengers and goods through international gateway airports and ports, meet infrastructure needs, and enhance transportation security and safety. Consideration might be given to appropriate programs for technology transfer and human resources development in these areas.

C. Tourism

To focus on cooperation to take full advantage of expanding opportunities in the world tourism market, explore regional tourism prospects among the participants and identify any barriers to commerce in tourism within the Asia‑Pacific region.

PREPARATION FOR SEOUL MINISTERIAL‑LEVEL MEETING

13. The Chairman briefed the Meeting on the preparations for the Seoul Ministerial Meeting and sought participants' comments on the suggested discussion items for the third APEC Ministerial Meeting.

14. The Meeting took note of the Philippines' statement of concern that the future direction of APEC should be clearly defined so as to give real momentum to the overall APEC process, and recognized the importance of the issue as an area for consideration by Senior Officials at their next meeting.

15. The Meeting agreed that participants would contact Korea before 15 March 1991 to advise Ministerial availability for the Seoul Ministerial Meeting.

16. The Meeting concurred as to the importance to APEC of economic issues and trends affecting the region and the need to enhance APEC's capacity in this regard. As a first step, the Meeting agreed that Canada should convene an ad hoc group meeting prior to the next SOM in order to assess evolving economic conditions in the region and their consequences.

17. To aid the preparations for the Seoul Ministerial Meeting, the group will report its findings to the next SOM and suggest specific areas for future consultation, bearing in mind the value Ministers place on common efforts to sustain growth, promote adjustment and reduce economic disparities. The group would where appropriate draw on representatives of relevant governmental economic policy agencies. The PECC Pacific Economic Outlook (PEO) group would be invited to send one or two representatives to share the group's analysis of regional economies and, with the consent of APEC representatives at the meeting, to participate in some of the discussions. The group would take into account, among other things, the deliberations of the Asia‑Pacific Economic Experts Meeting (APEEM) which is to be hosted by Japan's Economic Planning Agency on 19‑20 March 1991 in Tokyo.

PARTICIPATION IN APEC

18. The Chairman reported to Senior Officials on the results of the consultations that Korea, in its capacity as Chair of APEC, had conducted with the PRC, Taiwan and Hong Kong. Korea agreed to keep Senior Officials informed of any progress resulting from future consultations with the three economies.

OTHER BUSINESS

19. Senior Officials agreed tentatively to convene the next Senior Officials' Meeting on 27‑29 August 1991 in Seoul.

