SUMMARY CONCLUSIONS OF THE THIRD SENIOR OFFICIALS MEETING FOR THE FIFTH APEC MINISTERIAL MEETING

Seattle, Washington

June 30‑July 2, 1993

1. The Third Senior Officials Meeting for the Fifth APEC Ministerial Meeting was convened in Seattle, Washington on June 30 ‑ July 2, 1993. Delegations from Australia, Brunei Darussalam, Canada the People's Republic of China, Hong Kong, Indonesia, Japan, the Republic of Korea, Malaysia, New Zealand, the Republic of the Philippines, Singapore, Chinese Taipei, Thailand and the United States participated in the Meeting. Members of the APEC Secretariat also attended. Representatives of the ASEAN Secretariat, the PECC, and the South Pacific Forum (SPF) were present as observers. The list of delegates appears as Annex 1.

2. The meeting was chaired by Deputy Assistant Secretary of State for East Asian and Pacific Affairs, Mr. Peter Tomsen.

I Opening Remarks

3. The Chair welcomed the delegates and stated his belief that the Senior Officials Meeting is the driver of the APEC vehicle. Determined and cooperative efforts of APEC members are needed to reach APECs objectives through a decision‑making process based on consensus. The Chair closed by expressing his confidence that this spirit of consensus would animate the workings of this SOM

II Adoption of the Provisional Agenda

4. The draft provisional agenda was adopted without amendment. The adopted agenda appears at Annex 2.

III Report of the Ad Hoc Group on Economic Trends and Issues.

5. Canada presented an overview of primary activities of the Ad Hoc Group on Economic Trends and Issues (ETI). Canada is awaiting comments on its draft ETI Mission Statement (Annex 3) and will discuss final suggestions at the September meeting in Honolulu. Thailand is preparing a paper on economic trends and issues and Japan is updating a Vision Paper on this subject. Canada, in collaboration with others, is preparing an issues paper on investment flows. Several members expressed interest in drafting papers for next year. Chinese Taipei expressed a willingness to prepare the ETI Report for 1994.

6. In affirming that an ETI outlook paper is being prepared, Thailand requested that members submit outstanding information by the second week in July to permit delivery of a draft by mid‑August. Thailand would like to present the paper to the ETI meeting preceding the fourth SOM in Honolulu.

7. Several members noted that a full understanding of economic trends is important to regional development. One member noted that ETI functions will need to be expanded to meet the region's growing economic dialogue. However, APEC’s relative inexperience in this area suggests the need to advance at a slow, exploratory pace. Other members suggested that the formalization of ETI functions should take into account micro economic issues raised by Working Groups. It was suggested that this idea could be addressed under the larger discussion of rationalization of the APEC structure, although it was noted that the Working Groups do not yet cover such issues comprehensively or consistently.

IV. Report of the Informal Group on Regional Trade Liberalization

8. The RTL Chair briefed the Senior Officials on the meeting of the Informal Group on Regional Trade Liberalization (RTL), which took place immediately before the SOM the RTL Group's report to the SOM was approved by the SOM, with some comments, and appears as Annex 4. the RTL first discussed trade policy developments in the region with a particular emphasis on current developments in the Uruguay Round, the potential for advancing the Round during the upcoming G‑7 summit, and the crucial need for a successful conclusion of the Round The meeting also received briefings from Canada and the United States on developments in their respective ratifications of the North American Free Trade Agreement, as well as a report from the ASEAN Secretariat on developments in the ASEAN Free Trade Area. The RTL noted particularly that all regional trading arrangements should be GATT‑consistent. The RTL Chair then briefed the SOM on the outcome of the Eminent Persons Group (EPG) meeting in Tokyo in June,.

9. The RTL Chair reviewed for the SOM developments in the RTL's short term action agenda:

‑establishment of an electronic tariff database; 

‑customs procedures; 

‑investment; 

‑administrative aspects of market access; 

‑standards.

The SOM also agreed that the mid‑1994 seminar in Thailand on the nature and significance of amendments to the Harmonized System, which will be introduced in 1996, be funded from the APEC central fund.

10. The SOM thanked the RTL Chair for his report on the RTL and congratulated the group for its progress.

11. The SOM expressed appreciation for Indonesia's paper on business sector participation and encouraged RTL members to seek more actively ways to involve the private and business sectors when appropriate. The SOM also thanked PECC for the policy recommendations it formulated during the last Trade Policy Forum, and approved the RTL's intention to review these recommendations and to provide input to PECC when relevant. In closing, the SOM expressed its sincere appreciation for the effective work and achievements of all the RTL delegates.

V. Report of the Ten Working Groups

Trade Promotion Working Group
12. Shepherds of the Trade Promotion Working Group reported on the Vision Statement and Progress Report submitted to the SOM (Annex Sa and Annex Sb, respectively). In response to a question on the proposed trade and industry data base, it was explained that the consultant on telecommunication and data base management hired by APEC to examine how data bases requested by the Working Group be related to the overall data base requirements of APEC. Indonesia announced that it will host the sixth Working Group on Trade Promotion in late 1993 or early 1994. Japan announced it will hold the first APEC Trade Fair in Osaka in October 1994, pledged to circulate a concept paper on the event, and asked for cooperation from other APEC members in making the Fair a success. The SOM approved all the project proposals as contained in the progress report of the Working Group.

Trade and Investment Data Review Working Group
13. The Shepherd described the results of the sixth meeting of the Working Group held in Singapore, May 27‑28, which showed that the many inconsistencies in economic data can lead to misunderstandings and inaccurate analysis with regard to economic relationships between APEC members. The Group is developing a project on merchandise trade data and plans to request funding for the next budget year. The Shepherd noted that New Zealand is studying inconsistencies in service trade data and Australia is studying data on investment flows. A technical group will circulate to APEC members a new standard format for reporting comparable merchandise trade data before the next Working Group meeting. The next Working Group meeting is scheduled to be held the first week of May, 1994, at a place to be determined.
Investment and Technology Transfer Working Group
14. Ihe Shepherd reported that the Working Group held its fourth meeting on May 18‑20 in Seoul, Korea Ihe meeting discussed the conceptual framework of the Information Network System and the Industrial Science and Technology Initiative. Japan announced that it will host the first Special Meeting on Industrial Science and Technology in September 1993. The People's Republic of China will hold a seminar on Science and Technology and Industrial Parks, the date and venue to be determined. The SOM welcomed these developments. The Senior Officials agreed to amend paragraph e of the group's Policy Issues paper to read "cooperation with the private and business sectors." (Annex Sb). The SOM also discussed China's proposal on science and technology and endorsed the following 1) incorporation of science and technology activities into the Working Group, 2) renaming the Working Group "The Investment and Industrial Science and Technology Working Group," and 3) naming The People's Republic of China as a co‑Shepherd of the group. The meeting also agreed that the term "industrial science" should be understood in a broad sense. It was suggested that, in the course of rationalization and when it is considered appropriate, a separate Working Group on Science and Technology could be established.

Human Resources Development Working Group

15. The Working Group Shepherd reported that the 8th APEC HRD Working Group meeting was hosted by the United States in Honolulu, Hawaii, May 25‑26, 1993. Major accomplishments included:

‑ The Meeting endorsed the HRD Vision and Policy Statements.

‑ Setting a precedent as the first Working Group to successfully apply the new SOM criteria and scoring evaluation guidelines for APEC proposals when seeking central funds for 1994. As a result, the Working Group has endorsed and forwarded 7 new HRD proposals for consideration for central funding for next year.

‑ Since 9 of the 15 HRD Working Group members are registered as Shepherds, a procedure was adopted requiring that the APEC member hosting the next Working Group Meeting be temporarily designated as the "Lead Shepherd". This approach will ensure that one member is always responsible for coordinating the Group's activity.

‑ For the first time in any Working Group, commitments from individual members to host the HRD Working Group Meetings were made for the next two years. The next HRD Working Group Meeting will be in Ottawa, Canada in January 1994, then at month intervals, the meeting will be hosted in order by: the Republic of Korea, the Philippines, and the People's Republic of China. This is a very clear indication of the level of interest and commitment that members have in this important APEC activity. Korea proposed May 5‑6, 1994 as a tentative dates for the meeting it will host.

‑ Lastly, the Shepherd reported that the following HRD activities are progressing well and contributing effectively to the regional APEC HRD goals:

‑Business Management Network

‑Network for Economic Development and Management

‑Human Resources Development in Industrial Technology Network

‑The Education Forum

‑The U.S. APEC Partnership for Education

‑The Japan APEC Partnership for Education and Training

‑The Australian University Mobility in Asia and the Pacific Initiative

16.. One member requested that more attention be paid to HRD policy issues, while another desired a focus on the shortage of skilled technicians in the machine tool industry.

Regional Energy Cooperation Working Group

17. A vision statement was endorsed by the SOM and agreement in principle was reported by the Working Group to an overview policy paper, which it is expected will be submitted to the September Senior Officials Meeting.

18. The Working Group reached broad agreement on the need to address strategic policy issues and confirmed the intention to base the Group's co‑operative projects and programs on these strategic issues.

19. The Group reported that its ambitious work program for 1993 is well advanced A report on the role of coal and use of clean coal technologies (CCT) in the region has been published and a seminar on the same issue will be held in Thailand in September. A workshop on demand‑side management in the electricity industry was recently held in Seoul. A regional energy database will be published in September. Compilation and preparation of compendiums, guides and training courses are also being finalized.

20. The Working Group has agreed on its program for activities in 1994 and will seek requests for funding for eight priority projects which would cost up to $240,000.

21.   The Working Group requested authority to reprogram US $20,000 from the allocation for a publication already paid for by the U.S. Department of Energy to the publication of the proceedings and papers for the Clean Coal Technology technical seminar. The SOM agreed

22. Japan stressed the importance of preparing a forecast for energy supply and demand, especially focusing on coal.

Telecommunication Working Group (WGT)
23. The Working Group Shepherd called attention to recent statements by senior officials in the APEC region affirming the importance of telecommunications as a key instrument in bringing the APEC members together. Since the March SOM, the Philippines has agreed to host the eighth WGT meeting, September 14‑16, 1993 in Manila The Working Group Shepherd invited all members to send appropriate representatives to this meeting. Details regarding this meeting will be provided shortly.

24. The WGT continues to make progress in implementing its work projects. Members are preparing draft submissions for the second edition of The State of Telecommunications Infrastructure and Regulatory Environments of APEC Economies. Members have been requested to submit their draft chapters to the U.S. and Korean rapporteurs for review by July 15, 1993 so that final review can take place at the September meeting. The WGT plans to have the second edition published in time for distribution at the November Ministerial.

25. The United States is producing a video highlighting the uses of Electronic Data Interchange (EDI) and business transaction in Customs to present to the November Ministerial. This film will call attention to EDI's utility in facilitating trade documentation among Customs administrations and will highlight the key lessons learned from the Broken Hill Proprietary project involving Australia and New Zealand. Two other activities involving EDI are also underway:

‑ Canada has a survey on policy priorities for electronic commerce in the region, with an emphasis on EDI. Members have been requested to respond to a Canadian​ developed questionnaire by August 2, 1993 so that the results can be analyzed before the Eighth WGT meeting. The Working Group will consider issuing this information as an APEC publication.

‑ Korea has also invited members to provide information on EDI training facilities in the APEC region. The results of this study will be reviewed at the September meeting and, with Working Group concurrence, may also be issued as an APEC document.

26. As a follow‑up to the WGT's manual on "How to Approach Training within Telecommunications Administrations," the Working Group is proceeding with a key initiative. The United States has committed funds for a team of experts to go to three ASEAN countries to conduct a training needs assessment for the telecommunications sector. The results of the evaluation will be reported to the September meeting of the WGT. A similar assessment mission, also funded by the United States, will be undertaken shortly in the PRC. It is anticipated the results will lead to development of an APEC training program for telecommunications officials and staff.
27. Regarding Human Resource Development for Telecommunications, Thailand and the Philippines are pleased to welcome a team of U.S. consultants to Thailand and the Philippines to conduct a telecommunications training needs assessments during July 26‑30, 1993 as proposed.

28. In line with the broader focus of the WGT's review of telecommunications infrastructure, Japan has invited comments on the proposed manual that will be developed by the WGT. The results will be issued as an APEC document.

29. Australia is continuing to identify appropriate procedures for creating an electronic network to facilitate discussions among telecommunication standards experts in the region. More information on this project is to be forthcoming.

30. For the November Ministerial, the Working Group has under development a draft statement citing the importance of telecommunications in achieving APEC’s objectives and identifying specific actions for APEC economies to undertake to harmonize procedures in key areas. A draft should be available for comment by WGT participants in mid‑July with normal consideration to take place at the September meeting of the SOM.

31. The WGT will follow the new guidelines in working with the Secretariat in publishing future documents. An early decision by the SOM on commercial sale of publications would be helpful to the WGT in identifying appropriate documents, such as its data survey, for public sale. The WGT is pleased that the RTL Ad Hoc Group has identified EDI as a promising technology application for facilitating the exchange of goods. In its work, the WGT will be guided by the RTL's observation of the need for coordination among the WGT, the RTL and other APEC Working Groups in developing practical applications for EDI. The WGT considers its role is to focus attention on the technical, policy, and regulatory aspects of EDI usage among APEC economies, and is ready to share the results of its surveys and pilot tests with other APEC Working Groups.

Fisheries Working Group

32. No Fisheries Working Group meeting has been held since the last SOM Thailand reported the latest development of some of the ongoing projects and activities. In the area of cooperation in fish harvesting and post‑harvesting technologies, the Group agreed to undertake two activities: 1) Inventory of the existing facilities and opportunities for technology transfer, to be prepared by Japan and; 2) Workshop for Promoting Development and Cooperation of Small and Medium Business (SMB) in the Post Harvest Sector of Fisheries.

33. The SOM noted that the workshop for promoting development and cooperation for small and medium size business in the post harvest sector of fisheries, to be held in Thailand and Chinese Taipei from August 25‑28, 1993 and August 29 ‑ September 1, 1993, respectively, would be co‑sponsored by Thailand and Chinese Taipei.

34. The SOM approved the two new project proposals entitled "Health and Quality Rules of Fishery Products" proposed by Thailand and "Improving Market Information on Seafood Trade in the APEC Region" proposed by Australia to be put forward for 1994 funding consideration at the Shepherds Meeting scheduled to be held in August 1993. Based on the request of Japan, the said two project proposals will be revised before submission to the Shepherds Meeting. The next Working Group Meeting will be hosted by New Zealand on October 11‑13, 1993 in Wellington.

Marine Resources Conservation Working Group

35. The Shepherd described on‑going activities which include the Red Tide/Algae Project (approved by this SOM), the Integrated Coastal Management Strategy and an inventory of bilateral and multilateral organizations of relevance to the Working Group. The Working Group is examining projects to be presented to the Shepherds Meeting in August. Projects for which the Group will seek funding include activities related to coastal zone management and USCED follow‑up.

36. The Shepherd submitted to the SOM for its consideration a draft statement (Annex 12) which the Working Group proposed be issued by the Ministers at the APEC Ministerial Meeting in November. The Senior Officials agreed to consider the draft and discuss it again at the next SOM The next Working Group will be held in January or February, 1994, at a place to be determined.

Transportation Working Group

37. The TWG Shepherd reported that the Working Group had not met since the last SOM. The next (4th) TWG meeting will be held in Seattle from July 20‑23, 1993.

38. With respect to ongoing projects and activities the Working Group reported that:

‑ a survey of transportation systems and services in each APEC economy and of existing transportation data has been completed and will be subject to final review at the next TWG. It will be submitted to the Secretariat to be published as an APEC document.

‑ a survey of transportation bottlenecks has been initiated. In order to prioritize problem areas, the TWG has decided to seek the services of an outside consultant to assist in evaluating the survey data A scope of work for the consultant will be reviewed at the next TWG meeting.

39. Work also is proceeding on the TWG's statement of regional transportation policy objectives. This statement is an effort to formulate policy approaches to guide development of a regional transportation system capable of meeting passenger and cargo demands for the next 10‑15 years. As a policy‑oriented document, the statement will present a series of strategic objectives and goals focused on such areas as investment, infrastructure facilitation, privatization, safety and security, technology sharing and deregulation. A draft statement has been circulated to TWG members and will be discussed at the next TWG meeting. Once the statement is agreed upon and approved by the Working Group, it will be submitted for SOM review and Ministerial approval.

40. The TWG shepherd noted that a draft mission statement had been circulated, and would be reviewed and finalized at the next Working Group meeting in July.

Tourism Working Group
41. The Shepherd reported that work has started on the ecotourism project, which had received $50,000 in funding, and that the Group is now searching for a consultant. In addition, work will begin in earnest in 1994 on a project to collect data on the tourism needs of each member. The Shepherd informed the SOM that the Group will refine its "Vision Statement" and present it to the next SOM. The Meeting welcomed and approved Indonesia's request to be a Shepherd of the Working Group. Indonesia offered to host the October 1994 Working Group meeting; a final decision on the 1994 meeting will be made at the next SOM Thailand announced that it will host the next Working Group meeting in Pattaya on September 9‑10, 1993.

Other lssues Related to the Working Groups
42. Korea prepared a chart on the Working Groups' achievements as part of their analysis. The table revealed that many projects were not completed. A member cited the short time period remaining before the Ministerial and expressed concern that Working Groups might not have completed enough substantive work by November. Other members cited several examples of completed projects missing from the chart The Secretariat had now created a format that would enable future accurate registration of accomplishments. The Meeting requested the Secretariat to update the chant for use at the Singapore Shepherds Meeting and at the September SOM.

VI. Issues Related to the Structure of the APEC Organization

Suggestions for Improvements to the APEC Working Groups

43. The SOM expressed appreciation for Canada's paper and acknowledged its significance in advancing APEC’s efforts to improve the activities of the Working Groups. There was particular recognition that meeting schedules should be considered carefully in order to maximize the participation of all members, that Working Group reports should be distributed to members who had not been able to attend the meetings, that the SOM should receive Working Group reports in a timely manner, that there should be a common reporting format for Working Group and subgroup documents, and that the issue of ensuring document confidentiality should be considered. The SOM instructed the Secretariat to prepare a paper on implementing the suggestions contained in the Canadian paper for circulation to the August Shepherds meeting. Comments from the Shepherds should then be incorporated into the paper by the Secretariat for submission to the September SOM

Korean Paper on Rationalization
44. The Meeting expressed its gratitude for the thorough, well conceived, conceptual paper prepared by Korea (Annex 6). Many members could only give preliminary views, but agreed on the need for a full discussion on the issues raised in the report. Several members highlighted the need to ensure that, if established, the new umbrella groups have a clear and focused mandate in order to avoid layering and redundancy. Members also noted that any efforts to increase coordination remain flexible to allow for future developments in the work program, that the special nature of the ETI and RTL groups be taken into account and, that the work program remains balanced. Members noted that the issue of private sector participation needed to be addressed as well as the need to ensure relevant expert participation in Working Group activities, and stressed the need to avoid duplication of effort with the work of other regional organizations and to identify key issues to be addressed in a cooperative manner. The meeting accepted Korea's offer to work with interested members to develop further its proposal in order to incorporate the issues raised by the SOM. In this regard, Canada will provide Korea with elements of its concept paper in lieu of a separate paper. The revised paper would be presented to the September SOM for further consideration. The meeting also endorsed the suggestion that the SOM would welcome the views of the Eminent Persons Group on the question of streamlining the structure of APEC so that the organization could more effectively implement the recommendations that are expected to emerge from the EPG study.

45. The meeting expressed the view that more attention should be given to prioritization of Working Group projects and activities. One way to do this is through the budgetary process. The members expressed appreciation to Korea for the chart prepared on Working Group achievements.

Vll Participation

Non‑member Participation in Working Group Activities
46. The Meeting discussed non‑member participation in Working Group activities on the basis of a paper prepared by the Chair, which included recommendations by the Shepherds. Several members expressed concerns about precedents being set through allowing non​member participation, and urged that participation be expanded cautiously on a case ‑ by ​case consensus basis. The Meeting approved the Shepherd's recommendations on criteria and procedures relating to non‑member participation, with one amendment relating to non‑member officials (Annex 8). The Meeting agreed that the roles of the participants needed to be clearly defined and asked the Secretariat to carry out its recommendation that it develop rules of participation for consideration by the next SOM, including the restriction to participate in policy issues which are increasingly discussed at Working Group Meetings.

Private/Business Sector Participation
47. The Meeting emphasized the importance of private/business sector participation in APEC activities. At the SOM level, several members suggested "indirect" association of the private/business sector with the SOM, perhaps through meetings on special subjects. Others noted potential sensitivities of private/business sector participation in SOM deliberations, and suggested that the issue needed to be considered in the context of what role the members expected the SOM to play. Reference was made to the Indonesian paper prepared for the RTL group. The Meeting reiterated the value of private/business sector participation in Working Group activities and the need for flexibility on how this is achieved. The Chair expressed appreciation for the views expressed which will be incorporated into the Chair's paper for the Honolulu SOM.

VIII. The APEC 1993 Budget

48. The SOM approved funding for the two pending proposals:

‑ The Marine Resources Working Group proposed funding for a work program on Red Tide/Toxic Algae that had been endorsed by the Working Group at its most recent meeting. The MRC submitted a document justifying the use of the consultant and reducing the estimated project budget by US $6,000. The Secretariat will arrange for publication of the consultant report.

‑ A viability study for the Tariff Data Base was approved. The purpose of the study is to establish the nature of market demand Two experts from Australia will travel to Member Economies to explain the "TAPIN" system. The total cost of the study is estimated to be US $135,000. After subtracting a previous surplus, the net amount to be financed by APEC is US $110,000. The SOM agreed to waive the normal tendering process in this case in view of the SPL consultant's existing expertise on the data base system.

IX. The APEC Secretariat

49. The Executive Director presented his report to the SOM (Annex 10). The Executive Director acknowledged the excellent support the Secretariat has received from the Government of Singapore. He then called the attention of the Senior Officials to the Secretariat newsletter which was included in each welcome kit. The Secretariat will produce the newsletter prior to each SOM and Ministerial meeting. In order to reduce costs for APEC, he asked that each delegation reproduce and distribute the newsletter among the business and other leaders in their economies. The Executive Director stated that the Secretariat will provide logistical support for the next Shepherds Meeting scheduled to be held in Singapore, August 26‑27.

50. On procedures and guidelines governing relations with other regional, international and inter‑governmental institutions, the Executive Director presented the Secretariat's policy for cooperative relations: he will authorize informal contacts for Secretariat staff members but more formal contact will need SOM approval. The Secretariat will not commit APEC to anything without SOM or Ministerial approval.

51. The Secretariat then explained that the accounting system is still evolving. The Executive Director elaborated on some of the problems that the new accounting system is creating for members: accountability, documentation and, competitive bidding procedures require familiarization. For example, he noted that single source procurement is acceptable as long as there is a compelling reason explained in advance. Without such documented reasons, however, the Secretariat will not disburse funds. If the Working Groups experience problems with the disbursement procedures the Secretariat is prepared to provide all practicable assistance. It was also noted that there has been a preliminary audit of the Secretariat's financial procedures and that the auditors felt that things are on the right track. There will be a more formal audit in October in preparation for the November Ministerial meeting.

52. The Executive Director next referred the delegates to the Secretariat report for its "self explanatory" section on personnel. Job descriptions will evolve as APEC evolves.

53. The Secretariat is attempting to enforce the APEC publication policy, which seeks to have centralized publications. Some Working Groups have, however, published their reports independently and without authorization. The Secretariat would like to have consistent, high quality publications but needs cooperation to achieve this standard. Pricing structure is still to be determined, but publication will be in Singapore to keep the editorial process simple. The editorial board consists of the Executive Director, his Deputy, the Public Affairs Director, other staff, and technical advice from the Working Groups as needed, with transportation, etc., a legitimate APEC expense. Copyright of Secretariat publications will be in the Secretariat's name and done under Singaporean copyright law for simplicity.

54. Returning to expenditures, the Executive Director addressed the issue of what constitutes a legitimate expense for APEC sponsored activities. The sending organization should pay per diem expenses for its participants, with the host member often paying for food and entertainment. Since this can be a strain on host budgets, some APEC funding may be made available for other items such as lunches if this will help t facilitate the work of the meetings. Again, however, documentation and rationale must be complete or the Executive Director cannot approve reimbursement. Any proposal for change in this system will be presented to the SOM for agreement.

55. Since there is not enough experience with the Secretariat's budget, the written report can provide only limited details on budget trends. There has been only one grant made to date and a surplus in funds is predicted for the end of 1993. The Executive Director suggested that the surplus be carried over and added to the 1994 budget in order to prepare for an expected increase in requests and expenditures. He stated that the Working Groups would undoubtedly need more funding in 1994 as they become more experienced with the requirements of the Secretariat and as they advance in their work programs. He noted that the August Shepherds meeting would be the time to refine and prioritize funding requests for the November Ministerial.

56. A member noted that there had been an informal SOM agreement that the research and analysis office of the Secretariat would be used to support the informal groups on RTL and ETI. Since the latter two are now being taken care of by the liaison office, the research and analysis office's role should be redefined. It was also noted that, with regard to procedures, the Secretariat should concentrate first on internal and informal contacts rather than formal ties.

57. The Executive Director replied that the research and analysis staff consisted of only one person, recently arrived in Singapore, but that it would provide more support to the RTL informal group. As for informal contacts, the Executive Director noted that the Belgian Foreign Minister, soon to be the head of the EC, had suggested an APEC‑EC dialogue during his recent visit to Singapore, so it is timely for the SOM to decide whether to institutionalize such contacts.

58. The meeting noted that since actual operating expenses have reached only 3.8 percent of funds, the Secretariat should apply the financial guidelines flexibly to facilitate fund disbursement. It was also pointed out that some projects commenced before the guidelines were agreed upon and promulgated, so documentation might not be perfect The Executive Director explained that many project proposals were hastily construed in 1992 and that it would therefore take time for the projects to gather momentum He was hopeful that progress would accelerate in the future.

59. A member suggested that the guidelines for operational expenses be made more specific, as this would simplify the work of the Secretariat staff. It was noted that the Working Groups had existed prior to the Secretariat, so a certain amount of overlap (e.g., as in publications) is to be expected.

60. The Secretariat would need to be careful to sanitize documents before publishing them. As for publication, a member requested clarification of whether the Secretariat would require that it publish all documents. The Executive Director replied that the definition of publications is in fact a problem. Copying costs are not publication costs, and it might in fact be easiest for the host Member Economy to circulate some documents. Ihe SOM had indicated that it wanted centralized publication, especially of Working Group papers.

61. The Executive Director reported on the process for selecting a consultant for the telecommunications and database management system. The Secretariat sought nominations from all APEC Economies for candidate consultants in May, and received sixteen applications by mid‑June. On June 22, 1993, the Executive Director convened the Telecommunications and Database Management System Review Committee to review the applicants and rank them according to an established point system. After reviewing the applicants, the Committee, which consists of nine technical experts, reached a consensus and recommended three consultants in the following order:

1) Consultel Australia (Australia),  2) Network Dynamics (United States), and 3) Consultel Associates (New Zealand).

62. Due to differences in price among these consultants, the SOM granted the Executive Director authority to engage a consultant based on the above ranking. If unforeseen difficulties emerge with the first choice, the Executive Director received permission from the SOM to select the second choice, providing the cost does not exceed US$75,000. The Committee will reconvene August 13‑14 to review and possibly modify the Request For Proposal (RFP) before the consultant releases it during the middle of August Senior Officials are invited to send a representative to serve on the Committee at the sending Economy's expense. The Committee will meet a final time (October 27‑29, 1993) to review the consultant's evaluation of the vendor bids and make a recommendation to the SOM to review before the November SOM. A Member commended the professional manner of the selection process.

X. Science and Technology Initiative

63. This item was dealt with under agenda item V.

XI. Future Meetings

64. The SOM reviewed and agreed to the schedule for future SOM and Shepherds meetings: August 26‑27 Shepherds meeting in Singapore; September 22‑24 SOM in Honolulu, with RTL and ETI meetings to precede the SOM; and, November 15‑16 SOM to precede the Ministerial, scheduled for November 17‑19, in Seattle. Depending on the results of the Honolulu RTL meeting the RTL informal group may convene again just prior to the Seattle Ministerial and be preceded by a meeting on the Customs procedures.

XII Other Matters

65. A member reminded the SOM of the commitment of APEC Trade Ministers to meet to assess the outcome of the Uruguay Round.

66. Canada reiterated its offer to invite APEC Member Economies to a Ministerial meeting on the environment on the margins of the Globe 94 symposium scheduled for March 1994 in Vancouver.

67. Referring to a proposed Ministerial statement prepared by the Marine Resources Conservation Working Group a member suggested that any proposal for inclusion in a Ministerial Statement be circulated for comment by the Honolulu SOM

68. The Executive Director of the Secretariat asked for guidance on the issue of allowable expenses, since the earlier discussion had left open whether the host or the Secretariat would pay for meeting rooms and supplies for APEC sponsored meetings. The meeting decided that the status quo be maintained; i.e., the host of the Working Group, generally the Shepherd, be responsible for all costs associated with hosting the meetings of the Working Groups. The Secretariat would, in the meantime, circulate an options paper among the members so that the issue could be clarified in time for the 1994 budget consideration.

Accomplishments and Next Steps
69. The Chair thanked the members for their hard work and outlined the results of this SOM

‑‑ the evolution of the trade and investment framework proposal;

‑‑ significant advances in the regional trade liberalization agenda;

‑‑ important steps in regularizing and refining the procedures of the Secretariat and the structures of the Working Groups, with special thanks to Canada and Korea;

‑‑ a clearer picture of the direction of the ten Working Groups and how to improve them.

70. The Chair outlined what should be accomplished at the next SOM in Honolulu:

‑ more work on the Trade and Investment Framework, so that the first draft presented at this meeting can be modified to address all the concerns of the member economies and to place the TIF in its proper context within the Working Groups and APEC;

‑ a focus on the work program to be presented to the Ministers in November, so that it can be appropriately prioritized;

‑ begin to outline key themes for the Ministerial Declaration, especially APEC’s commitment to a successful conclusion to the Uruguay Round of the GATT;

‑ bring a more selective focus to bear on the programs of the ten Working Groups, beginning with informal exchange of views among APEC members before the Honolulu SOM to identify priority projects for attention.

71. The Chair closed the meeting with thanks to all senior officials and wished Canada a happy national birthday.

72. Canada, on behalf of all members, expressed appreciation to the Chair for the Meeting preparations and arrangements.

XIII. Approval of the Report of the Third SOM for the Fifth APEC Ministerial

73. The meeting adopted this report.

