SUMMARY CONCLUSIONS OF 

THE FIRST SENIOR OMCIALS MEETING FOR

THE SIXTH APEC MINISTERIAL MEETING

JAKARTA, 2 ‑ 4 FEBRUARY 1994

1.The First Senior Officials Meeting (SOM) for the Sixth APEC Ministerial Meeting was convened in Jakarta on 2 ‑ 4 February 1994. Delegations from Australia, Brunei Darussalam, Canada, the People's Republic of China, Hong Kong, Indonesia, Japan, the Republic of Korea, Malaysia, Mexico, New Zealand, the Republic of the Philippines, Papua New Guinea, Singapore, Chinese Taipei, Thailand and the United States participated in the Meeting. Members of the APEC Secretariat also attended. Representatives of the ASEAN Secretariat, the Pacific Economic Cooperation Council (PECC), and the South Pacific Forum (SPF) were present as observers. The list of participants appears as Annex I.

2. The Meeting was chaired by Mr. Wisber Loeis, Director General for Foreign Economic Relations, Department of Foreign Affairs of the Republic of Indonesia.

3. The Chairman welcomed the remarks made by the Leaders of the Senior Officials of Mexico and Papua New Guinea in the first participation of these new members in a Senior Officials Meeting.

I. Opening Remarks

4. The Minister of Foreign Affairs ad interim of the Republic of Indonesia, His Excellency Mr. Soesilo Sudarman, opened the SOM meeting by welcoming delegates and stated that Senior Officials had a very busy year ahead to implement a series of specific decisions and directives agreed during the Fifth APEC Ministerial Meeting in Seattle. He expressed his conviction that the completion of the Umguay Round would bring major benefits to the entire world economy as it would boost global economic growth, investment, productivity and employment. He urged that all APEC members enrich and remain consistent with multilateral rules of the GATT system. With regard to decisions taken in Seattle, he stressed that human resources development; the involvement of the business/ private sector in the APEC process; the promotion of Small. and Medium Scale Enterprises (SMEs); and cooperation in the improvement of commercial and public infrastructure were of particular importance to be translated into concrete programs.

5. The Minister ad interim further emphasized the need for APEC to establish a network for an integrated approach to human resources development which covered establishing volunteer exchange programs, setting up international databases, and public and private sector personnel. He expressed his expectation that the SOM could explore ways to broaden and strengthen cooperation with the private sector and to encourage cooperation between small and medium enterprises. He recognized the urgency for APEC to assess investment flows throughout the region and examine their inter‑relationship with trade liberalization and privatization.

II. Adoption of the Provisional Agenda

6. The provisional agenda was adopted without amendment. The adopted agenda appears as Annex 2.

III. Economic Trends and Issues (ETI)

A. Schedule of the Future Activities of the Ad‑hoc Group on Economic Trends and Issues.

7. Canada as Chairman outlined the schedule for the future activities of the Ad‑hoc Group on Economic Trends and Issues and proposed that there be two meetings of ETI ‑ in May and November. The SOM decided that the next meeting of ETI be held in Bali at the time of the Second SOM.

B. Review the proposal to establish of an Economic Committee.

8. It was noted that Ministers had directed the SOM to explore the possibility of transforming ETI into an Economic Committee before the next Ministerial meeting. Members suggested some basic themes that could underpin the work of the Economic Committee:

· Private sector‑led growth of APEC by focusing primarily on the micro aspects that reinforce the work of the Trade and Investment Committee, taking into account the work underway elsewhere in the Organization for Economic Cooperation and Development (OECD), Pacific Economic Cooperation Council (PECC), Asia Pacific Economic Experts Meeting (APEEM) and other organizations;

· Opportunities in structural and sectoral areas, as mentioned by Ministers in Seattle, including, sustainable growth in the context of sound energy and environmental policies, and longer term work on international industrial link‑ages;

· Issues identified for inclusion in the short term work plan of the new Economic Committee which includes sustainable development/environment, energy, and SMEs. In this regard, it should take into consideration in the experience of ASEAN, OECD/DAC, and IEA so as to provide guidance and coherent recommendations to Ministers.

9. The SOM noted that the Economic Committee could integrate analysis of these Issues into useful guidance for APEC members. This could lead to discussions of the best growth strategies in the light of evolving trade and investment frameworks more targeted micro and structural policies and supportive environment and energy guidelines.

10. The Chair requested Canada to prepare provisional and other documents for the next meeting. SOM decided that Canada should report the outcome of the next ETI meeting to SOM for further discussion. 

IV. Report of the Committee on Trade and Investment (CTI)

11. The SOM endorsed the report of the Committee on Trade and Investment (CTI) which was held on 31 January ‑ 1 February 1994. The report of the Committee appears as Annex 3.

12. Senior Officials reviewed the Committee's report on the developments in the CTI's agenda: trade policy dialogue; customs tariff database and manual; investment; administrative aspects of market access; standards and conformance; small and medium enterprise; the Uruguay Round; Eminent Persons Group; and Examination Process for Additional Issues.

13. The SOM welcomed the offer from the Indonesian government to hold the Second Customs Symposium in Jakarta in conjunction with the APEC Ministerial Meeting and agreed on the necessity to encourage participation of the business community in this symposium.

14. Senior Officials responded to a request of the CTI for guidance on SMEs. Senior Officials recalled the importance that Ministers and Leaders attach to SMEs and their concern that priority should be given to this issue.

15. Senior Officials, taking into account that SME issues cover a broad range of APEC work programs and activities, endorsed the recommendations of the CTI on SMEs and agreed that:

a. All Working Groups and Committees ensure that their work,, where possible, reflect the priority placed on SMEs by APEC Ministers and Leaders;.

b. A group of experts be convened to meet in Indonesia before the next SOM and asked to bring recommendations forward to Senior Officials. Chinese Taipei will conduct a survey and provide information in this area, noting that both business development and wider policy environment issues will be considered in the conduct of this survey.

c. To assist the expert group in this task, the Secretariat should prepare a full summary of Working Group activities which have an SME dimension. 

By 1 March, member economies should provide to Indonesia a statement of their key priorities in respect of the policy and practical dimensions of SME development as it applied to the work programs of CTI, En and the Working Groups, with a view to Indonesia circulating a list of key issues in both areas for discussion.

Recognizing CTI will meet in advance of the May SOM, draft recommendation will made available for their consideration. 

d. Senior Officials look forward to receiving the expert group's recommendations on a possible program of work on SMEs, for consideration at the next SOM in May. 
16. The Senior Officials noted the intention of the United States to convene a seminar for technical authorities where members could exchange information and provide assistance on how to implement the provisions of the Uruguay Round. The Meeting agreed on the desirability of an informal gathering of APEC Trade Ministers on the fringes of Marrakesh to exchange views for a subsequent meeting of APEC Trade ministers as agreed at Seattle. Indonesia agreed to arrange this informal get‑together. 
17. The SOM expressed appreciation for New Zealand's paper on the consideration of competition policy within the APEC framework. It was agreed that New Zealand in the meantime should begin the process of collecting information on members' competition law and policy regimes, and that it should prepare a short background paper in order to assist in identifying elements of a possible work programme. 
18. Some of the delegates felt that the Committee would be overburdened by the proliferation of activities such as the conducting of expert meetings. The Meeting noted that a degree of discipline must be applied in order to set priorities on the activities of the CTI. I was suggested that members who wished to propose work for the following year were asked to make proposals before the next CTI meeting so that priorities could be discussed.

 VI. Report of the Activities of the Ten Working Groups. 

19. The SOM recognized with appreciation the extensive, substantial work projects being carried out by the Working Groups in general. 

Individual Working Group

Trade Promotion

20. The SOM was briefed on the on‑going projects of the Working Group as follows:

· The Fourth APEC Trade Promotion Seminar and the Third APEC Trade Promotion Training Course will be held in the People's Republic of China in June 1994, in conjunction with the Fifth ESCAP Trade Fair.

· The First Asia Pacific International Trade Fair will take place in Osaka, Japan, on 24 ‑ 27 October 1994, in conjunction with the "Global Business Opportunities Convention '94".

21. The Meeting also noted the active engagement of the business/ private sector in the Working Group's activities. The Working Group is planning to have business/private sector gatherings in its sixth meeting to be held on 2 ‑ 4 March in Bali, Indonesia, and requested that the Senior Officials encourage their business/private sectors to take part in the session.

Trade and Investment Data Review

22. The Shepherds informed the SOM that the Technical Advisory Panel (TAP) had met in November 1993 in Washington, D.C. and discussed the details necessary for the development of the 'near comparable' database system. Two member governments' agencies presented their proposals to develop the database and the TAP felt that there was merit with both proposals. 'Me TAP agreed that the proposed system should incorporate the best elements of both proposals which would provide a generic model for a statistical database which would be able to be used by other Working Groups. For this joint proposal, additional funds amounted to US$ 50,000 would be required in addition to the initial budget of US$ 94,200 which was approved by the SOM in November 1993.

23. At the Shepherds' request, the SOM approved a supplementary budget provision of US$ 50,000 for the Working Group's database project. 'Me APEC Secretariat advised that funds would be made available from the operational reserves, and that the choice of vendors to develop the database would need to be further considered by the Working Group and the BAC.

24. The Meeting noted that the seventh meeting will be conducted in Wellington, New Zealand, on 4 ‑ 6 May 1994.

Investment and Industrial Science and Technology

25. Several Senior Officials questioned the focus of the Working Group activities, especially a possible duplication of its efforts in investment issues with similar activities of CTI.

26. SOM endorsed the recommendations of a group consisting of the Shepherds of the Working Group on Investment, and Industrial Science and Technology, the representative of the Chair and Vice‑Chairs of the Committee on Trade and investment and other interested member economies on the subject of potential and actual overlaps in the work programmes. In general: 

· For the SOM to review the Working Group Vision Statements and Policy Issues approved at the Seattle Ministerial so that the mandate and programme of new committees can be interfaced with those of Working Groups.

· For the SOM to require the APEC Secretariat to include a section in its Working Group progress reports to SOM on the actual and potential complementarities in projects and programmes of other Working Groups, Committees, etc. in APEC based on existing reports and for all entities in APEC to thresh these out.

· For the SOM to provide guidance on policy issues which should be elicited from Working Groups for elevation to SOM so that these could be properly channelled to the appropriate Committee(s) for official discussion or to appropriate Working Groups for project implementation especially where business/private sector participation is encouraged; and

· For SOM to require that attribution to activities of Committees, Working Groups, etc. be primarily made to APEC rather than individual Committees or Working Groups, and in particular:

· For the Working Group on Investment and Industrial, Science and Technology to drop activities relating to compilation of investment regulations and explore the possibility of coordinating work with CTI in the area of investment;

The SOM suggested that consideration be given to the possibility of separating some aspects of the investment area from the Working Group on IIST.

27. The Meeting noted that on‑going and planned projects are devised in line with the Working Group's vision statement as follows:

· Technopark project: the seminar on "development strategies of science and technology parks" will be conducted in Beijing, the People's Republic of China on 23 ‑ 24 May 1994.

· The Second Special Meeting on Industrial Science and Technology is scheduled to be held in Beijing, the People's Republic of China on 25 ‑ 26 May 1994.

· A research project ‑ Preparation of a Guide to Investment Infrastructure. in consultation on methods with members.

28. The Republic of Korea tabled a detailed proposal on the creation of an APEC Technomart" as directed by APEC Ministers to explore the possibility of implementing it in the framework of the Working Group on Investment and Industrial Science and Technology. One member advised the Senior Officials of its past experience on a similar project, especially of the difficulty it had faced in the early stage. Senior Officials asked the Working Group in its forthcoming meeting in February to explore the feasibility of implementing the Philippines initiative at the Leaders meeting concerning Technology Exchange and Training Centre as well as the Korean proposal on APEC Technomart.

29. SOM noted that the Fifth Meeting of the Working Group will be held in Manila on

17 ‑ 19 February 1994.

Human Resources Development

30. The SOM noted that the Working Group on Human Resources Development (HRD) met in Vancouver, Canada, 25‑26 January. 1994. The main summary conclusions of the meeting were:

· Anticipating advice from Senior Officials and Ministers on the nature of the Seattle proposals, the Working Group recommended to Senior Officials that the Working Group be considered as a resource for developing the 'Seattle HRD" initiatives and proposing strategies for their implementation.

· Working Group endorsed Canada as the next Coordinator of the Business Management Network (BMN) and Chinese Taipei as the Deputy Coordinator Of the Human Resources Development for Industrial Technology (HURDIT) Network.

· The Working Group adopted the HRD Medium Term Work Plan drafted by Canada which takes a three‑year perspective on Working Group activities and places these in the context of recent Leaders, Ministerial and Senior Officials statements having a bearing on HRD activities.

· On the Education Forum, significant progress was noted on a number of work projects responding to the themes emerging from the previous Education Ministerial meeting. Projects include education statistics. mathematics, curriculum and standards, use of technology in education and a study of teacher training practices. The theme for the next forum will be Education and Training for Human Resource Development with a focus on school to work preparation.

· On the APEC Vocational Training Program, the Working Group welcomed the program presented by the Republic of Korea and agreed that Korea should initiate the survey phase of the project with the participation of other interested members.

· The Working Group agreed to coordinate its activities on Small and Medium Enterprises with those of the CTI in this area.

· The Tenth Working Group on HRD Meeting will be held in Seoul, Korea, 15‑ 16 June, 1994, and the annual meeting of the Education Forum and the networks will be held on 13‑14 June.

31. Korea presented the Proposal for APEC Vocational Training Program to the SOM. The proposal suggests that the program be pursued through three steps, which are the survey stage, designing a working plan stage and executing the working plan stage. The SOM welcomed the proposal and agreed Korea should initiate the survey phase of the project as agreed by the Ninth HRD Working Group meeting.

Regional Energy Cooperation

32. The SOM noted that the last meeting of the Energy Working Group (EWG) was held in October 1993 and the next meeting is scheduled for May 1994 in Tokyo, Japan. Two projects from the 1993 work program have been completed in January this year: the Compendium of Energy Policies and Regulations; and Energy Efficiency and Conservation Measures and Practices Applied to the Food and Beverage Industry in the Asia Pacific Region. 

33. The SOM noted that the EWG's activities are based on four themes of strategic importance to member economies: energy supply and demand; energy and the environment; energy efficiency and conservation; and energy research, development and technology transfer. Given this focus, the EWG may have an important role in developing the Leaders' initiative on energy, environment and economic growth. While an agenda has not yet been prepared for the EWG May Meeting, the 'Three Es" proposal will be an important item. Budget proposals for funding in 1995 by the APEC Central Fund, discussion on other policy issues and measures to enhance the effectiveness of the EWG such as scope for co‑operative activities with the IEA and the private sector also are expected to be included in this agenda.

Telecommunications

34. Indonesia advised that the projects currently being worked on are: Data Compilation; Electronic Data Interchange (EDI) project; Infrastructure; and Human Resource Development.

35. The Working Group noted that the projects related to EDI are:

· Identification of EDI training facilities in the region;

· Integration of small business into the EDI environment;

· An education and awareness program to demonstrate the implementation of EDI;

· A phytosanitary project designed to implement electronic meat certificates;

· A textile visa project;

· Use of advanced passenger information.

The applications of EDI will greatly benefit trade efficiency and foster growth, and promote an increase in the flow of goods, capital and information.

36. The United States of America as Shepherd noted that in addition to the above ongoing activities, Ministers in Seattle encouraged the Working Group to undertake appropriate actions to facilitate the provision of international value‑added network services and the harmonization of equipment certification. The next Working Group meeting will be held in Hong Kong from February 28 to March 3, 1994. All interested Working Groups are encouraged to send representatives to the first APEC EDI coordination meeting, scheduled for March 7‑8 1994, in Singapore, to help facilitate EDI activities within APEC. 

37. The SOM endorsed Indonesia and the Philippines to be Shepherds of the Working Group on Telecommunications, advising both members to notify, the Chairman of SOM; the APEC Secretariat and Working Group members in due course.

Fisheries

38. The Meeting noted that, in accordance with the Vision Statement of the Working Group, the following projects are well under way or in the preparation stage

· Action Plan on role of APEC in fisheries management;

· An inventory of existing facilities and opportunities for transfer of technology;

· Survey on training needs in the APEC region;

· Health and quality rules of fisheries products; and

· Improving market information on seafood in the APEC region.

39. The SOM noted that the next meeting of the Working Group on Fisheries scheduled to be held in Sidney, British Columbia, Canada, on 6 ‑ 8 April 1994.

Marine Resource Conservation

40. ' Indonesia as Shepherd informed the meeting that in order to pursue the UNCED Ocean Chapter recommendations, the Working Group intended to begin developing coordination and networking with other organizations in the APEC region. Linkages with the private sector are also sought to be established.

41. The meeting was informed that three Task Teams (HRD, Technical Exchange and Information Exchange) of the Red Tide/Toxic Algae Project had been established by the end of the last year, and had met in Pusan, the Republic of Korea on 20‑22 December 1993. Relevant questionnaires developed by the meeting will be circulated to the Working Group's members for response. The project, including project recommendations from the Task Teams, will be completed by the middle of this year.

42. The meeting also noted the activities of the Group related to land‑based marine pollution, integrated coastal zone management and UNCED follow‑up.

43. SOM welcomed Canada's offer to host the next meeting of the Working Group on Marine Resources Conservation in Sidney, British Columbia, Canada on 11‑13 April 1994, back‑to‑back with the next meeting of Working Group on Fisheries.

Transportation

44. The United States of America as Shepherd informed the Meeting that the Working Group on Transportation had nearly completed two projects:

· A Survey of Existing Transportation Data, reporting on data currently collected on transportation and highlighting gaps in data collection, has been submitted to the APEC Secretariat for printing.

· A Survey of Transportation Systems and Services in each APEC Economy, containing submissions from most APEC economies, is in the final stages of preparation.

45. The Working Group continues to work on a study of transportation bottlenecks in the region, a project initiated by Japan in coordination with the PECC. A revised work plan has been developed in line with discussions at the Fourth Working Group on Transportation meeting, and will be reviewed at the next Working Group meeting in March.

46. The Working Group also continues to work on a guidelines paper on transportation policy. At its next meeting, the Working Group will discuss the project on current usage and expansion of EDI in the transport sector, a program being coordinated by Australia.

47. In 1994, the Working Group intends to move ahead as quickly as possible with those work projects and expects that they will generate various policy issues and an action plan for SOM and Ministerial consideration.

48. The Working Group is continuing its efforts to expand industry and private sector participation in the group's activities, including the practice of holding a day‑long seminar on a topic of interest to members in conjunction with Working Group meetings. The subject for the March meeting will be the harmonization of technical and operating standards in the transport sector. These seminars have been helpful in attracting industry and private interest in the Working Group.

49. The SOM noted that the Fifth Working Group on Transportation meeting will be held on March 15‑18 in Auckland, New Zealand. The SOM also endorsed Indonesia to be Shepherd of the Working. Group on Transportation.

Tourism

 50. Indonesia as Shepherd advised that on‑going and planned projects were devised to meet the vision statement, as follows:

· Research: An environmental project on the identification of major ecosystems of importance to tourism, forecasting tourism impact in phase 1; followed by an identification of funding and management strategies and techniques for in phase 2; and a possible APEC conference and follow‑up publications.

· Training: Development of an educational course designed to information public sector personnel of the implications of their policy decisions on tourism for their economies.

· Database: Discussion of the development of an APEC database including the comparability of current tourism statistics within the region.

51. The SOM noted that the following activities would be considered in the near future:

· Development of an APEC Database, proposed by Australia

· Pacific Asia Travel Monitor. proposed by Canada

· Sharing of Tourism Statistic among APEC members proposed by Singapore.

 52. The next Meeting of the Working Group on Tourism will be hosted by Indonesia. The other offers to host the meeting of the Working Group will be discussed by the Working Group. All member economics of APEC are entitled to host the APEC activities, but must be subjected to the relevant APEC terms and regulations and the Memoranda of Understanding between parties concerned.

VII. Eminent Persons Group

 53. SOM recalled that the Ministers meeting in Seattle had agreed that the EPG recommendations related to the outcome of the Uruguay Round would require additional study and consideration, and that those related to longer term trade liberalization would require further elaboration by the EPG on the advice of Senior Officials.

54. SOM generally considered that EPG should emphasize a practical approach in its further studies, taking into account both the vital interest shown by the Asia‑Pacific economies and the economic and other disparities among them. It was understood that the EPG's initial recommendations were visionary and that their implementation would require careful examination.

55. SOM noted that the EPG in addressing the request by Ministers to present further elaboration and more specific proposals on how the recommended long term vision on trade liberalization might be realized, would be guided by:

· the Seattle Leaders' Vision Statement;

· the Fifth Ministerial Joint Statement;

· relevant comments made by APEC Ministers on the EPG report.

56. SOM further recalled the specific questions which were raised in SOM recommendations to APEC Ministers in Seattle. In respect of the latter recommendations, the SOM noted, that while these questions reflected particular concerns on which they would welcome the EPG's views, it was not their wish to constrain the EPG. They were concerned however that the EPG in elaborating its recommendation on longer term trade liberalization should bear in mind the need to identify practical options for advancing the longer term vision.

57. SOM suggested that, in addressing whether the pace of liberalization would be advanced by a structured or autonomous approach, the EPG might inter alia wish to take into account (a) different paths toward liberalization, including scope for sectoral approaches (b) the broad: impact of the Uruguay Round outcome in providing impetus for ongoing access improvements (c) issues arising for APEC members of SRTAs and the scope for building on their experience in a regional context.

58. SOM agreed that this advice be conveyed to the EPG through a letter from the Chair.

59. The Meeting took note of the Philippines proposal for a more systematic dissemination of EPG ideas so that they could be presented to different audiences (business, legislators, and media) cost‑effectively. In this regard, there was also a call for a public relations effort to present EPG and other APEC‑related reports to as wide an audience as possible, including those outside the member economies.

60. SOM took note that Foreign Minister of Indonesia had invited the Foreign Minister of Brunei Darussalam, Malaysia, Mexico and Papua New Guinea, to nominate their Eminent Persons to join in the work of the EPG in 1994. Similar invitation will also be extended to the Foreign Minister of New Zealand. 

VIII. Participation Lssues

 A. Chile's participation before the 1994 Ministerial Meeting.

61. SOM recalled the decision of Ministers in Seattle on Chile's participation and welcomed the interest of Chile to participate in the activities of APEC Working Groups

 B. Private Sector Participation

62. The meeting emphasized the need to explore ways and means to increase the participation of private sector in APEC activities, taking into account the decision of the Ministerial as well as the Leaders' initiatives.

63. In this respect, the meeting noted the urgency to develop engagement of the private sector in deliberations of the CTI and the Working Groups.

 C. APEC's Membership Policy

64. As to the decision of the Ministerial Meeting in Seattle, that APEC should develop more systematic means of addressing the issue of new members, the SOM welcomed the offer of the Senior Officials of Japan, Singapore, and Hong Kong to prepare such discussions paper in their personal capacity. The SOM requested them to work closely in developing such papers in the interest of complementarity.

65. One member informed the meeting there were non‑member economies which had shown their interest to participate in the Working Groups. This participation could be beneficial to the APEC economies. Therefore, the Secretariat should circulate to those expressing interest the relevant procedures endorsed by the Ministerial Meeting in Seattle.

IX. Organizational Issues

 A. Report of the Executive Director of APEC

66. The Executive Director presented his report and pointed out that the APEC Secretariat was committed to give of their best in undertaking new tasks as instructed by the SOM. However, given the Ministers' directive to keep the Secretariat small and efficient, he would prefer optimising rather than over‑stretching the limited resources available in the Secretariat. Senior Officials' guidance in setting priorities for the work of the Secretariat would be extremely helpful to achieve this goal. SOM was also briefed on the progress in installing the APEC Communications and Database System (ACDS) and in preparing the audited 1993 accounts.

67. SOM noted with appreciation the Executive Director's report. Some delegates stressed the important role played by the Secretariat as a central coordinating point for communications and a repository for institutional memory. Working Groups were urged to keep the Secretariat fully informed of their activities. The SOM also asked the Secretariat to ensure that the publication policy, including guidelines on agreed APEC nomenclature and practices, be widely disseminated to the Working Groups.

68. On members' annual contributions, the SOM agreed that Mexico's contribution would be grouped with that of the Republic of Korea and the Chinese Taipei, and Papua New Guinea's with Brunei Darussalam, Indonesia, Malaysia, Philippines and Thailand (see Annex 4). '[be SOM further reaffirmed that the other fifteen members' contributions for 1994 should remain the same as 1993.

B. Operationalization of the Budget and Administrative Committee (BAC).

69. SOM expressed appreciation to New Zealand for the paper which it presented to facilitate the deliberations of the Meeting.

70. On the question of the chairmanship of the Budget and Administrative Committee, SOM noted the need to ensure the predictability of the Chairmanship of the Committee. In this respect, SOM agreed that the Chairman of the BAC would be the previous Chairman of APEC. SOM therefore elected the United States of America to be Chairman of the BAC.

71. SOM further agreed to the terms of reference of the BAC appears as set out in Annex 5.

 C. Restructuring of APEC to improve its effectiveness and decision making process.

72. The SOM noted the need to avoid proliferation and duplication in APEC activities, and the need to increase effectiveness and efficiency.

73. SOM decided to discuss this matter in depth at the next Meeting and welcomed the offer of Canada and the Republic of Korea to further develop their joint Vision Paper, which was adopted as a basis for the further development of the APEC proms by the Seattle Meeting, to facilitate discussion in May. 'The SOM advised interested members to provide their suggestions or ideas for the input in the paper.

X. Future APEC SOM Meetings

 A. Dates and venues of future SOM(s)

74. The SOM tentatively agreed to the following schedule of future meetings: week of May 16; week of September 5. A fourth SOM will be scheduled immediately preceding the 1994 Sixth Ministerial.

 B. Discussion on topics for agenda of future SOM(s)

75. SOM exchanged views on this subject and welcomed the proposal of the United States of America that the next SOM meeting would discuss thematic programmes and appoint two or three member economies to be the lead speakers.

76. SOM invited members proposing individual initiatives on the Leaders Vision Statement to prepare papers. With regard to papers submitted by Japan, Korea and the People's Republic of China, SOM invited input from APEC members to further develop the ideas contained in the papers.

XI. Other Matters

A. Request for APEC's sponsorship of the Conference of World Regions.

77. The Chair noted the sense of the meeting that it would be premature to proceed with this request.

B. Meeting of APEC Environment Ministers

78. SOM noted the report of the meeting of the APEC Senior Officials Concerned with the Environment in the preparation of the meeting of the Ministers in Vancouver, Canada, on 23‑25 March. The report of the First Meeting of APEC Senior Officials concerned with the Environment appears as Annex 6. The SOM noted that the outcome of the meeting would be conveyed to the APEC Sixth Ministerial Meeting and asked Canada to present a report on the Vancouver meeting to the next SOM in May.

C. Proposed APEC‑EC Dialogue.

79. SOM noted the European Community's proposal to have dialogue with APEC. Members expressed different views on this matter.

D. Exchange of Views on the Follow‑up of the Leaders' Initiatives.

80. The exchange of views by Members on the forthcoming informal Leaders meeting in Indonesia and on how best to pursue the initiatives of the Leaders in their meeting on Blake Island was held in an open and frank atmosphere. SOM took note of the appointment of Professor Bintoro Tjokroamidjojo as Indonesian national coordinator on APEC matters including preparations for the forthcoming Leaders meeting. SOM was of the view that the instructions contained in the various Leaders initiatives should be reflected in the work of SOM, and also took the view that members who had put forward particular initiatives of Blake Island would take responsibility for producing detailed proposals for follow‑up.

81. The SOM received papers submitted by The People's Republic of China, Japan and The Republic of Korea (see Annex 7).

82. The SOM took note of some basic points put forward by the People's Republic of China on the future implementation of follow‑up actions initiated by the APEC Leaders.

83. The SOM took note of the intention of the Republic of Korea to embark upon an APEC Next Generations' Program with a view to contributing to the goal of the APEC Education Programme which was agreed by the APEC Leaders at Seattle. The main purpose of the programme would be to promote friendship and understanding among the next generations of leaders of APEC members. The programme is tentatively scheduled for 10 September 1994 on Cheju Island, Korea, over nine days. Korea expressed its hope that the programme could continue with sponsorship from any APEC members.

84. Japan explained its Leaders initiatives: a "Small Medium Enterprise Ministers Meeting" and "Three Es" (sustainable economic growth, energy, and environment). Japan encouraged members' cooperation to further elaborate these initiatives in order that they be implemented on schedule.

85. The SOM also took note of Japan's papers, "Establishment of Networks among Private Institutions in the Asia Pacific Region to Promote Intellectual Exchanges" and "Asia Pacific Conference on Cultural Exchanges and Cooperation', representing preliminary thoughts which could in due course be included in the APEC Education Program referred to in the Leaders Vision Statement.

86. One member noted that all papers on follow‑up of the APEC Leaders Initiatives should be discussed more thoroughly at the levels of Committees and Working Groups so that they could be properly presented to the SOM.

XII. Consideration and approval of the Report

87. The SOM approved this report.

XIII. Conclusion

88. New Zealand expressed the appreciation of the Meeting for the organization and hospitality provided by Indonesia, especially by the Chairman and the SOM Organizing Committee.

