THE CHAIRMAN'S REPORT OF THE SIXTH MEETING

OF THE APEC WORKING GROUP ON TRANSPORTATION

BALI, INDONESIA

SEPTEMBER 21 ‑ 24, 1994

I. INTRODUCTION

1. Indonesia hosted the sixth meeting of the Asia Pacific Economic Cooperation (APEC) Transportation Working Group in Nusa Dua, Bali, Indonesia from 21 to 24 September 1994. The meeting commenced with a day long seminar on Port Management and EDI. This was followed by a two day plenary session, the proceedings of which are set out below. The meeting concluded with a field trip to the Port of Benoa and other sites.

2. Over 100 participants from 15 member economies (Australia, Canada, People's Republic of China, Hong Kong, Indonesia, Japan, Republic of Korea, Malaysia, Mexico, New Zealand, the Philippines, Singapore, Chinese Taipei, Thailand and the United States of America) and a representative of the APEC Secretariat attended the meeting. A number of representatives from the business/private sector were also present as part of their respective economy delegations. A representative of the Asian Development Bank attended the meeting as a guest. (A complete list of participants appears as Document TPT\WG6\INF.1)

3. The Meeting was co‑chaired by Indonesia, New Zealand and the United States respectively represented by Mr. Muchtarudin Siregar, of the Indonesian Ministry of Communications, Mr. Chris Kilby of the New Zealand Ministry of Transport, and Mr. Carl Cundiff of the US Department of State as well as Ms. Nancy MacRae of the US Department of Transportation as the US joint shepherd.

II. WELCOMING REMARKS

4.  Opening remarks were made by Indonesia as host economy and the United States and New Zealand delegations as co‑shepherds.

5.  Mr. Muchtarudin Siregar, on behalf of the Indonesian delegation, welcomed participants to Bali. He recalled the importance of transportation in facilitating trade liberalization in the region. The transport sector is expected to contribute positively in the process of trade liberalization. He invited Working Group members to come up with sound ideas of how the Group should meet its objectives in a changing regional and international trade environment.

6. Mr Cundiff, on behalf of the US delegation, thanked Indonesia for the excellent facilities and support for the Working Group Meeting, and for the warm and gracious hospitality with which delegates have been received. He noted that the Working Group's initial organizational objectives have been largely accomplished and that the TPT was now embarked on a work program that was both ambitious and practical. The Group is now engaged in a number of projects from which should flow interesting analyses and policy suggestions ‑ and also new work projects. He said the task now is to keep up the momentum that was generated at the last Meeting in Auckland. Mr Cundiff expressed the hope that the work of the TPT would continue to be of interest to the business/private sector. He welcomed the business/private sector representatives present at the meeting and urged them to continue their active involvement in working group activities.

7. Mr. Kilby, on behalf of the New Zealand delegation, joined the U.S. shepherd in expressing appreciation of the Indonesian endeavors to arrange the Meeting and further noted that the Working Group had achieved considerable development with such projects as the studies on Congestion Points and on Road Transport Regulation Harmonization. He urged the Working Group to ensure that its work program was developed in line with the Group's Vision Statement and Policy Objectives. Mr. Kilby also asked economies to give serious consideration to hosting a meeting of the Group, as the New Zealand experience has been that this is of great value to the host economy and local transport interests.

III. CONSIDERATION AND ADOPTION OF AGENDA

8. The draft agenda was adopted without amendment. (The Agenda appears as Document TPT\WG6\PLEN\2\1)

IV. REPORT FROM SHEPHERDS

9. The Indonesian shepherd, Mr. Muchtarudin Siregar, briefed the Meeting on developments in APEC activities since the last meeting of the Transportation Working Group. He highlighted issues that are being pursued during Indonesia's chairmanship in APEC namely trade and investment, human resources development, cooperation in improving public and commercial infrastructure and the participation of business/private sector in APEC activities. The Meeting was also advised of developments discussed at the Second SOM 18‑20 May 1994 in Bali and the Third SOM 12‑14 September 1994 in Yogyakarta (TPT\WG 6\PLEN\3\1)

V. REPORT FROM APEC SECRETARIAT

10. Ms Merry Wickes from the APEC Secretariat representative provided an update on developments in the APEC Secretariat of particular interest to Working Group members. On staffing matters, Ms. Cheung Siu Hing has taken up the position of Budget and Administrative Director and is happy to provide advice. Working Group members are encouraged to contact the Secretariat early in the development of project proposals to ensure proposals meet BAC and other requirements. Mr. Doug Ryan has joined the Secretariat as Public Affairs Director and is developing the APEC publication policy further. Copies of the new APEC brochure were circulated to Working Group members for information.

11. The meeting was also briefed on the latest developments with the APEC Communications and Data Base System (ACDS), and a user’s guide information package on accessing the system and diskette was provided to each member economy attending. Working Group members were encouraged to contact Mr. Terry Lee of the APEC Secretariat for further information on the system and for assistance in connecting to the ACDS. As part of the process of encouraging links with the business sector APEC in currently examining what is necessary, particularly with respect to cost and protective measures, to expand the ACDS to permit business sector access to selected information.

12. The APEC Secretariat circulated one copy of the completed transport system and services survey to each delegation at the meeting. An additional nine free copies will be distributed to each member economy shortly.

VI.
REPORT ON 1994 AND 1995 BUDGET

13. The US shepherd reported on the status of the WG‑TPT budget. For fiscal year 1993, the total amount allocated from the APEC Central Fund to the Group was $57,000, consisting of the following allocations:

$ 50,000 for Congestion Points Study

$ 1,000 for Transportation Data Report ‑ Printing Cost

$ 1,000 for Transport Systems and Services Survey ‑ Printing Cost

$ 5,000 for Transportation Guidelines Paper

All 1993 funds were rolled over to the fiscal year 1994.

14.
For the 1994 fiscal year, an additional $25,000 was allocated from the APEC Central Fund for the congestion points study, bringing the total to $75,000, to fund phase I of the project. The Transportation Data Report has been published as an APEC document and distributed to members. Final expenditure for this project was $1,011.09. For the Transportation Systems and Services Survey, $5,000 allocated originally for the Transportation Guidelines Paper was reprogrammed to help cover printing costs. Additional funds for the project were requested from APEC reserve funds, giving a total for the project of $ 10,500. $5,000 was allocated from the APEC fund for the Transport EDI project which was coordinated by Australia.

15. ‑ For 1995 fiscal year, the following allocations have been recommended for approval by the BAC and SOM:

$125,000 for Phase II of the congestion points project;

$ 10,000 for the Transportation Research Database project coordinated by Japan.

16. The US shepherd also noted that the BAC has reviewed the existing financial guidelines and found them to be generally satisfactory. The BAC, however, has made certain recommendations which have been adopted by the SOM. A revised budget cycle has been adopted by APEC which requires that all new WG approved budget requests be submitted in approved format to the APEC Secretariat by June 30 of the preceding year. Thus final decisions on the funding requests for 1996 must be made at the next WG meeting and submitted by 3() June 1995. It was noted that the normal budgetary cycle should by used whenever possible for submitting requests for funding. Requests for new project funding outside the normal budget cycle would need to be submitted to the BAC with proper justification. Reprogramming requests could be made if needed, but should be kept to a minimum.

17. The BAC has expressed concern at the slow implementation of projects by some working groups, and has recommended the following:

· all 1993 projects should be completed by 30 June 1995, after which any undisbursed funds would return to the APEC Central Fund;

· and future year project should normally be completed within 2 years (unless a project is specifically designed as a multi‑year project);

· the Secretariat and Project coordinators should be in close and frequent contact, with particular attention to planned expenditures, and should work together to achieve more timely project implementation.

18. The BAC and The SOM continue to encourage Working Groups to undertake self‑financed projects, and have asked that these be included in future budget documentation. The BAC also has asked that WGs exercise restraint in the numbers and total costs of project requests submitted for central funding, taking account of APEC's limited financial resources, and stressed that it is essential for WGs to prioritize their budget submissions.

VII. STATUS OF ONGOING PROJECTS

(a) Data Survey: Review of Conclusions

19. The initial Report on Transportation Data Survey has been published by the APEC Secretariat, and the copies were circulated to each member economy at the last meeting as well as to APEC Senior Officials.

20. Canada, as project coordinator, advised the Meeting that the conclusions and recommendations of the Data Survey report were revised with a view towards reaching a consensus by member economies on whether or not additional data collection by the TPT should be undertaken at this time. Consistent with Australia's written comments on the recommendation contained in the report, and on Canada's further concurrence, members agreed that such a decision should avoid competing with the congestion points study. This study should identify any significant data gaps that exist that might warrant further work by the Transportation Working Group.

(b) Survey of Transport Systems and Services

21. The United States, as project coordinator, informed the Meeting on current progress. The Meeting was advised that subsequent to submission of updates from some member economies, the survey has been published by the APEC Secretariat and one copy was made available to each member economy at the meeting.

22. It was noted that the survey, produced in hard cover, loose‑leaf format, while initially quite expensive to produce, will allow for updating and the addition of new member economy reports as required without the need to reprint the entire volume. Delegates agreed that the survey would be updated on an annual basis beginning in September or October 1995, and that an appropriate request for APEC funding would be made each year. The APEC Secretariat advised that the survey would be offered for sale to the general public and Working Group members were encouraged to bring the report's availability to the attention of their business communities. New members were encouraged to contribute to the survey. Mexico said it would provide the required information at an early date.

(c) EDI Project

23. Australia as project coordinator reported on Phase I of the Project (TPT\WG6\PLEN\6C\REV.1./refers). Australia noted the main findings of the report, particularly that EDI capabilities and facilities among APEC Economies varied greatly and that the infrastructure and systems required to support the effective use of EDI need further development before trialing envisaged under the original Phase 2 of the Project could become a practical proposition.

24. On the basis of the results of Phase I, Australia proposed a revised action plan for Phase 2 of the project (TPT\WG\PLEN\REV1\ADD.1.). It was agreed that:

· Working Group members would encourage government and private sector organizations within their economies to agree in principle to implement measures to establish facilities and systems to support the cost effective use of EDI;

· The report on Phase I will be circulated to other APEC Working Groups and Committees with an interest in EDI. Australia, as project coordinator, would seek from these Working Groups and Committees, particularly the EDI sub‑group of the Telecommunications Working Group, reports on progress in the development of EDI standards and protocol;

· Member economies would provide a listing of the key transport related regulations that currently mandate paper documents to the project coordinator by February 1995;

· A reference document will be prepared that summarizes the main information that would be helpful to transport operators who wish to use EDI for business transactions between APEC economies;

· Member economies will seek to identify parties involved who may wish to participate in trials aimed at extending the use of EDI in the process of transporting goods;

· The Report of Phase I will be printed and made available for wider distribution.

25. The Meeting noted that Australia would nominate a person to act as the APEC EDI contact point for the Working Group. An informal EDI contact group be drawn together to discuss transport EDI issues; member economies would inform Australia of their interests in this Group.

(d) Survey on Transportation Congestion Points

26. Ms. Gloria Jeff, chair of the Congestion Points Steering Committee advised the Meeting that Maunsell Pty, Ltd has been retained to conduct the problem identification phase of the study. The study is a three phase project. It will look at the identification of the congestion points and associated issues, an analysis of the issue and the production of a "best practices" manual for use by the member economies. The manual can be utilized by the member economies in addressing the solution to their congestion points. The study will address the physical capacity deficiencies and the institutional barriers. The current activity of phase 1 is data collection.

27. Data collection is being accomplished by the use of questionnaires and the conduct of regional round table meetings with the users, operators, providers of infrastructure and the regulators. The study is focusing primarily on aviation and maritime activities. Questionnaires have been sent to all members economies and the responses have been requested for October 3, 1994. The round tables will be held at 3 sites. The sites have been identified: Australia November 25, 1994 (Contact Person, J.O.C. White), Singapore mid November, 1994 (Contact Person, Yong Kee Seng) and the United States of America (Contact Person, Gloria Jeff). Member Economies have been requested to develope a list of invitees and to send out the invitations for the Round Tables. The round tables will include 6 presentations and break out groups. The presentations will be from the perspectives of the users, operators and providers of infrastructures for the aviation and maritime modes.

28. The Steering Committee will be developing the terms of references for the second phase of this study after 1 January 1995. A complete status report of the study activity is included as document TPT\WG6\PLEN\6d\1.

VIII. FOLLOW UP ON INITIATIVES OF THE 5TH WORKING GROUP MEETING

(a) Outcome of Seminar on Harmonization and Standardization in Transport

29. New Zealand presented a paper (TPT\WG6\PLEN\7a\1) outlining the main points raised in the paper presented at the seminar held as part of the Fifth Meeting of the Transportation Working Group on "Harmonization and Standardization Transport". The paper identifies a number of issues in the areas of Human Resources Training; Maritime Transport; Land Transport ‑ Road/Rail; and Air Transport where harmonization and standardization initiatives are taking place.

30. The paper also identified a number of possible initiatives emerging from the seminar papers that the Group may consider undertaking in the future in the area of harmonizing and standardizing transport operations in the region. During the general discussion of the paper there was support for the concept of presenting seminar outcomes in this manner in the future. Member economies were asked to reflect on the paper and the possible future initiatives outlined in it, and give thought to developing future work projects from the initiatives identified.

(b) Road Transportation Harmonization

3I. Australia had put forward a proposal on road transport harmonization at the last meeting. A draft report on the data provided by member economies (TPT\WG6\PLEN\7b\1) and an options paper (TPT\WG6\PLEN\3) had been circulated to the Working Group prior to the meeting.

32. A workshop was held on 20 September to discuss options for future work on the project. The report from the workshop (TPT\WG6\PLEN\7b\2) recommended that examination be made of the most commonly used design features to allow consideration of mutual acceptance by APEC economies. It was agreed that a pilot project (TPT\WG6\PLEN\7b\4) would analyze a small number of design features. Four economies agreed in principle to participate in leading analysis of one design feature each for the pilot project. Others would be welcomed.  The recommendation was accepted, that the Working Group:

· confirm support for the pilot project.

· note that the number of design features that can be analyzed will depend on the number of economies that are prepared to lead analysis of a design feature.

· undertake to participate in the project. 

· agree to provide details of relevant legislation when requested.

33. Australia agreed to circulate a paper detailing the pilot project proposal, and members were requested to advise the Australian contact of their support for the pilot project and their participation by 15 October 1994.

(c) Intelligent Vehicle Highway System

34. Australia noted the pace of development in this cluster of technologies and the advantages of adopting international standards from the outset. The desirability of APEC members playing a role in the development of standards was noted, especially for the purpose of ensuring that the situation and needs of APEC members are reflected in the standards that are developed.

35. The meeting agreed to keep a close watch on developments in the short term and ‑ consider how to make future inputs to the development of the standards.

36. Australia circulated a call for papers to the "International Conference on Application of New Technologies to Transport Systems" to be held in Melbourne, Australia from 17‑19 May 1995. The desirability of input to this Conference from APEC members was noted.

(d) Technology Resources Database

37. Japan as project coordinator advised the Meeting on the progress of this project.

38. Japan expressed its appreciation to member economies for their assistance in developing a directory of transport research and testing institutes ‑ the Transport Technology Data Base which Japan proposed and submitted at the previous Fifth Meeting. However, the response to the questionnaires from a number of member economies had not yet been received. Member economies that had not yet done so were urged to respond to the questionnaire as soon as possible, to enable the completion of the directory by the next Working Group Meeting.

(e) Human Resources Development

39. Indonesia elaborated on the proposals for a Port Training and Technical Cooperation Program and on the Sea‑Farer Project including the project descriptions, work plan and the project budget (TPT/WG6/PLEN/7e/1 and TPT/WG6/PLEN/7e/3). Indonesia is requested to submit revised papers on the project proposals for Sea‑Farer and port management training, accommodating comments from other member economies and to be circulated at the latest 4 weeks before the next meeting. It was expected that the final revised paper would have incorporated comments to be submitted by member economies. In this respect, Australia offered assistance to Indonesia for revising the proposal.

IX NEW PROPOSALS

(a) Customs Procedures Group

40. An Australian delegate representing the Customs Procedures Group presented a proposal for a seminar on the Advance Passenger Information System (APIS) that would be jointly sponsored by the two groups (TPT/WG6/PLEN/8a/1). The Working Group endorsed the concept, noting the projected increases in air passenger traffic in the region and the importance of close coordination between APEC groups, and agreed to co​sponsor such a seminar. The Working Group did not believe that this seminar should precede the next Transportation Working Group plenary meeting, but instead invited the Customs Procedures Group to take the lead in setting a date and venue.

(b) Outcomes of Seminar on Port Management and Electronic Data Interchange (EDI)

41. In conjunction with the Sixth Working Group Meeting, a seminar on Port Management and EDI was held on 21 September 1994. Indonesia reported on the seminar at which there were four topics presented.

42. In the first session, representatives from Hong Kong, USA and Japan presented papers on Port Ownership and explained the various port ownership and operational systems in the respective economies. They also emphasized the importance of the interrelation between the public sector and private sector in port management.

43. In the second session, papers on facilitation of cargo and cargo handling were presented by the representatives from Indonesia, Hong Kong, USA, People's Republic of China and the Philippines. The presenters highlighted the importance of acquiring data gathering system through EDI both from the point of view of shipping lines as well from the point of view of port services.

44. In the third session Australia and Japan presented papers on Port Pricing Policy and Methodology. Indonesia and Chinese Taipei presented papers on investment opportunities in ports in their respective economies. Singapore presented a paper on her experience in port management and operation and the use of EDI. The presenters acknowledge that the use of EDI would be beneficial to lower the overall operational cost.

45. In the last session, papers were presented by Australia, Thailand and the United States regarding blue water management. The presenters put importance on using up‑dated technologies such as simulation technology and vessel traffic services systems in order to increase safety and protect the environment.

46. The Meeting agreed that Indonesia would prepare an information paper that would provide an overview of the results of the Seminar for the next Working Group Meeting.

(c) Other Proposals

Proposal for sponsorship of 1995 Pacific Rim Transportation Technology Conference
47. The US delegation proposed that the Working Group become a sponsor of the Second Pacific Rim Transportation Technology Conference to be held in Seattle, July 30‑August 2, 1995 (TPT\WG6\PLEN\8c\1). Working Group delegations welcomed and supported the conference and a number expressed interest in attending and participating in the event. The consensus of the Working Group, however, was that as a policy regarding support or sponsorship of conferences and other events organized by outside entities has not yet been defined, the Group was not in a position to become an official sponsor of the Pacific Rim Trans‑Tech Conference.

Electromagnetic Capability
48. Australia briefed the Meeting on the implication of electromagnetic interference for the transport sector, especially for the aviation and motor vehicle sectors, and the proliferation of radio devices. It was suggested that delegates alert their authorities to this growing issue. Australia proposed to develop a work project on the subject for the Seventh Meeting of the Working Group (TPT\WG6\PLEN\8c\2).

Future Air Navigation System in the Region of the Asia Pacific
49. Indonesia presented a paper suggesting that the Group expressed support for the Future Air Navigation System (FANS) be developed with coordination between economies, airlines, and other related organizations. The Meeting noted the proposal and suggested that training of personnel be included in the program in concordance with ICAO regulations. Australia provided advice on the way in which FANS is being progressed within ICAO including through the Asia and Pacific Regional Office.

A Conception of the Proposed Linkage of Transport System
50. Korea submitted a paper proposing a contract to study the establishment of an efficient multi‑modal transport system linking member economies in the region through various transport modes such as roads, railways, maritime and air to promote trade and tourism (TPT\WG6\PLEN\8d\4). The Meeting noted Korea's paper and expressed appreciation for its efforts, but considered that this proposal should wait until the completion of the Congestion Points study and a relevant ESCAP study.

X. ORGANIZATIONAL AND ADMINISTRATIVE ISSUES

(a) Consideration and Recommendation

51. The Meeting was advised that the BAC will be playing an increasing role in evaluating Working Group performance and project implementation on behalf of Senior Officials.

52. The Meeting noted the BAC's recommendations with regards to lead shepherd's rotation and way to make the Working Group operate more efficiently. To facilitate Working Group activities and reporting responsibilities, the BAC has recommended, and Senior Officials endorsed, the appointment of "lead shepherds" by each working group. It has been suggested that the appointment of "lead shepherds" would not eliminate the need for other shepherds, and that responsibilities within Working Groups could continue to be shared. The APEC Secretariat has been asked to report to Senior Officials on the appointment of lead shepherds in each Working Group.

53. The Meeting was further advised that there are a number of other measures which have been proposed by BAC for improvements to Working Group efficiency, such as:

· the circulation of working papers for Working Group meetings at least one month prior to meeting dates (already recommended within Transportation Working Group)

· the preparation of annotated agendas wherever possible, which might also highlighting key issues for decision

· more regular dialogue between Working Group members and the APEC Secretariat, particularly on budget issues and project implementation

· greater attention to inter‑relationships between projects within Working Groups to ensure they are mutually supportive, non‑duplicative, and as a whole contribute to Working Group objectives the need to ensure project proposal relate closely to APEC'S overall objectives as expressed by Economic Leaders and Ministers.

· the need to develop effective mechanisms for addressing issues cutting across Working Groups e.g. SMEs, business sector involvement, HRD, the environment

· the clustering of Working Groups from 1995 (e.g. Transportation, Telecommunication and Tourism) for consideration by the SOM, rather than considering reports from each Working Group at each SOM.

54. With regard to this issue, Australia circulated a paper (Document TPT\WG6\PLEN\9\1) to Working Group members containing proposals for appointment of lead shepherd, and on chairmanship and other work sharing arrangements.

55. The Meeting responded to the request of the BAC by deciding on a lead shepherd and a rotation of the lead shepherdship. It was decided that Indonesia would be lead shepherd for one year, beginning immediately; New Zealand would be lead shepherd in the second year; and the United States would be lead shepherd in the third year. The changeover of lead shepherds would take place following the conclusion of the second working group meeting in the year. The Working Group agreed, however, that a certain flexibility in this regard should be allowed to take account of other economies volunteering to be shepherds in the future. The Working Group reiterated that new shepherds were always welcome. There was also a sentiment in favor of the shepherds working closely together on a cooperative basis to advance the Working Group's work.

56. Delegates agreed that host economies normally would be expected to chair Working Group meetings, if they so wished. Host economies however, could, if they wished, decide to share chairmanship duties with the shepherds, or leave the task of chairing meetings entirely to the shepherds. It was further agreed that this policy would take effect immediately.

(b) Other Business

57. Australia circulated a paper on tender procedures (TPT\WG6\PLEN\9\3). The meeting agreed that future tenders allow a minimum time period of four weeks, after the time of dispatch of the RFP by the Secretariat, for submission of tenders.

58. The meeting discussed the proposal for improving the quality of the group's work on transportation projects by establishing specialized working groups of experts, for example, on land, maritime, and air transportation, to screen project proposals that would be submitted for the endorsement of the Working Group. The Meeting felt that the establishment of subgroups in some form would be a useful step. The Meeting accepted the APEC Secretariat's offer to prepare a short background paper on the arrangements operating in other APEC Working Groups.  The Meeting also agreed that Indonesia and Malaysia would prepare a paper to elaborate the proposal.

XI SPECIAL MINISTERIAL PROJECT: REPORT FROM MEMBER ECONOMIES ON THEIR POLICIES RELATING TO SMALL AND MEDIUM ENTERPRISES

59. It was recalled that attention to the development of small and medium enterprises is a priority on the 1994 APEC agenda and for Ministerial consideration in November.

60. The Meeting was further advised that an expert group on SMEs has made a number of recommendations, which have been accepted by APEC Senior Officials. One of these recommendations was to endorse a project of the Telecommunications Working Group on the effects of deregulation on SMEs and to encourage the Transportation Working Group to undertake a comparable study.

61. A number of economies informed the meeting about the experience of their member economies on deregulation in the transport sectors, particularly with regard to SMEs (TPT\WG6\PLEN\10\1‑6). To fulfill the request of the Ministers, Indonesia will work with those economies to produce a summary paper for the November Ministerial Meeting.

62. The member economies, namely Indonesia, USA, New Zealand, Australia, Japan and China, who presented papers on SMEs agreed to formulate a report for the next Ministerial Meeting in November. The paper would be a self contained paper which consists of:

· Introduction 

· Summary paper of member economies S

· Summary conclusion

63. The method to formulate the paper is as follows:

· First, the member economies will send a summary of their paper to Indonesia's contact person in two paragraphs.

· These 2 paragraphs are not more than half page.

· The Summary should be send no later than 30 September 1994

· Indonesia will prepare an introduction and a summary conclusion.

· By October 15 Indonesia will send the draft report to those member economies for comments until 21 October.

64. The report will be submitted to the APEC Secretariat no later than I November.

CANADA

65. Small and Medium Enterprises (SMEs) in Canada consist of those firms with less than 500 employees and with sales volumes no greater than ($ Canadian) 20 million. Such firms represent some 99% of the total number of enterprises in Canada and employ in the order of 59% of total employees in the private sector. In the transportation sector, all but a few enterprises fall into the SME category although these (58) larger firms employ roughly 42% of all those engaged in the transportation sector.

66. Canada has many policies/programs in place which have been very instrumental in the development of SMEs in general and, those in the transportation sector in particular. Some examples are: the provision of loans, venture lending and equity financing through the Business Development Bank, Assistance to foreign economies to acquire Canadian ‑ made products, and, the application of reduced rates of taxation for SMEs' earnings up to a fixed amount.

PEOPLE'S REPUBLIC OF CHINA

67. China advised the Meeting that the encouragement and support from the Chinese Government for development of small and medium enterprises has resulted in a mushrooming of such enterprises in recent years in aspects most appropriate in the transport sector, such as the local railway companies, specialized auxiliary services, small and medium shipping companies, trucking companies and feeder line air carriers. Government efforts go into providing a proper market environment, monitoring safety performance and establishing necessary regulations.

INDONESIA

68. Indonesia in its paper on "Deregulation Experience On Transportation sector in Indonesia and Its impacts and Medium Scaled Companies" stated that the deregulation policy in the transportation sector in Indonesia have the positive effects of increasing the number of SMEs.

JAPAN

69. Japan gave a brief overview of the policy on SMEs in the field of transport in Japan. As 99,5 % of the enterprises of transport sector belong to the SMEs, Japan has a policy for modernization, restructuring, and development of new business of these enterprises together with the deregulation measures from promotion of competition, introduction of a flexible price mechanism and expansion of the field of business.

NEW ZEALAND

70. New Zealand reported that the deregulation and the administrative reform of the Transport industry in its economy has created significant benefits and opportunities for small and medium sized enterprises. These benefits and opportunities have been throughout the various transport modes, and are significant proof that the removal of government intervention in the transport sector has significant advantages for promoting efficient and cost effective practices. These reforms have benefitted Small and Medium sized enterprises in two significant ways. One, they have allowed more small and medium sized firms to commercially participate in the transport industry; and two, they have allowed more small and medium sized firms in the wider economy to operate more profitably and cost effectively due to reduced transport costs.

AUSTRALIA

71. Australia reported on a range of benefits for the SMEs from micro economic reforms in the transport sector and from its Government’s micro‑economic Statement. it noted the range of new enterprises being established in the aviation and road transport sector particularly and the indirect benefit from the reduction of road accident upon the work force. The report noted reduced fares, increased diversity of services, higher quality and wider opportunity for establishment of new services from enhanced conditions for competition. Australia submitted a more detailed paper to support its verbal comments.

UNITED STATES

72. The United States has deregulated its transportation sector to a degree such that only 20% of the transportation industry is under economic regulation. The effect on the economy has been tremendously positive, and SMEs have been one of the chief beneficiaries. In trucking, railroads, aviation, buses and freights thousands of small and medium sized enterprises sprung up, generating jobs, reducing costs and increasing transportation efficiency.

XII REPORTS FROM MEMBER ECONOMIES OUTLINING TRANSPORTATION DEVELOPMENT SINCE THE LAST MEETING

AUSTRALIA

73. International Aviation Policy. As agreed between the Australia and New Zealand Governments, the single aviation market between Australia and New Zealand will come into effect from 1 November 1994. The Australian Government has continued to negotiate multiple designation provisions with its bilateral partners.

74. Oantas. Preparations for a public float of the remaining 75 % of Qantas are aiming at a float in early 1995. Total foreign investment in Qantas is limited to a maximum of 35%, and British Airways holds 25%. The remaining 10% of the equity limit is still available to foreign investors.

75. Infrastructure Policy: Proposed Sale of FAC Airports. In April 1994, the Government decided that all the Federal Airports Corporation's airports and Sydney West airport are to be sold over the period 1995‑96 to 1997‑98, subject to the necessary amendments being made to the Labor Party platform and to the outcome of a scoping study. Consistent with its decision, the Government established a study into an ownership neutral regulatory regime for Federal airports.

76. Sydney Airport. A Noise Management Plan, which proposes ways to address the noise impact of the airport operating with the new runway, is now being prepared. The Australian Government has decided to accelerate the development of Sydney's second major airport at Badgerys Creek, to be known as Sydney West Airport, by constructing a runway capable of handling major aircraft. It is proposed that the new runway will be commissioned in the 1989‑99 financial year.

77. Aviation Study and Implementation of Future Air Navigation System (FANS). In June 1993, the Minister announced a broad strategy to improve air safety regulation in Australia which includes the establishment of an Aviation Safety Agency (ASA) as a separate entity with CAA. The Australian Civil Aviation Authority (CAA) is well on target to be the world's first civil aviation administration to provide a full‑scale air traffic service system to support FANS 1 equipped aircraft (TPT\WG6\PLEN\11\5.Rev.1 refers).

PEOPLE'S REPUBLIC OF CHINA

78. China reported on major railway projects: 2100 kilometers of track had been laid for two major lines in the northwest, strengthening the land bridge to Central Asia and Europe. Traveling time will be cut in half for a Guangzhou ‑ Shenzhen ride by the end of the year. China will also be hosting a conference of seven railway ministers to facilitate rail passage to Central Asia. Rapid increase in road and waterborne transport was seen in 1993 and the establishment of 577 Sino​foreign joint ventures approved. A more flexible policy concerning foreign investment in civil air transport is also now in effect (TPT\WG6\PLEN\11\8).

CANADA

79. It was reported that, over the past six months, transportation has taken on a completely new dimension in Canada. In recognition of a system that is over built and too expensive to maintain and operate, the federal government recently announced a new comprehensive air transportation strategy consisting of: a new national airport policy; initiatives to modernize the air navigation system (ANS); and an examination of options on how to commercialize the ANS. In addition, operational subsidies are to be phased out over a five year period. Similar strategies with respect to the marine and surface modes of transport will be introduced by early spring of 1995. Canada's economic climate is again on the uprise with real growth in 1994 expected to be greater than the three per cent previously predicted (TPT\WG6\PLEN\11\2).

HONG KONG

80. Using a video, Hong Kong introduced its "airport core programme" ‑ the interlinked public works project comprising the platform for the new air port at Chek Lap Kok and its road and bridge links with mainland Kowloon.

INDONESIA

81.  Indonesia informed the Meeting regarding the current main projects on infrastructure development in several airports, railway lines and ports in Indonesia (TPT\WG6\PLEN\11\1).

NEW ZEALAND

82.  New Zealand reported on New Skill training strategy for New Zealand, in particular the Maritime Industry.  The OECD has reported that New Zealand is seriously locking in skill and training arrangements composed to our major trading partners.  The government has moved to correct this by supporting a skill and training strategy called skill New Zealand.  Skill New Zealand is a competency based training system based on unique unit standards are combined to form qualification which have rational recognition.  The New Zealand maritime industry recognizes the future requires highly skilled flexible and productive seafarers the maritime industry believes the new strategy will provide a career path for seafarers with flexible on job off job training programmes.  With the navy, fishing, inshore, merchant and coast guards working together, New Zealand will have a future for our maritime and maritime infrastructure.

CHINESE TAIPEI

83.  Chinese Taipei presented a report on how it is restructuring its transportation public‑private partnership and organization.  The main content and intention of a special law titled "Regulation for Encouragement of Private Sectors Participation" and the institutional rearrangement for Urban Mass Rapid Transportation Systems and Port Authorities were discussed in the presentation (TPT\WG6\PLEN\11\9).

JAPAN

84.  Japan reported the projects decided by the Ministry of Transport (MOT) to launch the national aviation satellite called the Multi‑Functional Transport‑Satellite (MTSAT) for the international as well as domestic aviation users in the Asian and the Pacific Region.  Japan also reported the opening of Kansai International Airport, that took place on the 4th September 1994, after seven and half years of construction work.  The airport is constructed on man‑made islands in Osaka Bay and both international and domestic flights are handled in the same terminal. (TPT\WG6\PLEN\11\6).

KOREA

85. The Meeting was briefed by Korea on the enactment of the law to attract private investment in infrastructures which guarantees appropriate revenues to private investors with various measures and streamlines administrative procedures (TPT\WG6\PLEN\11\7).

SINGAPORE

86. Singapore gave an update on the progress of the refurbishment of Terminal 1 of its Changi International Airport and the expansion of the Terminal 2. The bulk of the works at Terminal 1 has been completed whilst the expansion of Terminal 2 is scheduled to be completed by 1996.

THE PHILIPPINES

87. The Philippines gave an overview of the construction of the passenger terminal of the International Passenger of the Ninoy Aquino International Airport and the development of Davao International Airport. The development of Phase I of the Project will be completed by 1998. By the completion of this Passenger Terminal III, the Airport is expected to be able to handle 10.3 million passenger per year up to the year 2003. The development of Phase II of the Project is expected to be completed by 2004, this will enable the airport to handle 15.1 million passenger per year up to the year 2010 (TPT\WG6\PLEN\11\3‑4).

THAILAND

88. Thailand advised the Meeting of Songkhla Port Project. The port is expected to be saturated in a couple years. The ADB has recently granted technical assistance in total $600,000 to review the port master plan. It is expected that the engineering consulting company could start the study by March next year and could finish the study within 8 months. 

UNITED STATES

89. The United States noted that its Coast Guard is developing a model maritime code that would assist countries that might be developing or updating their legal regimes. A contact point in the United States for this project was provided.

XIII OTHER ISSUES

(a) Cooperation with Non Member Organizations

90. Under this Agenda item, the Meeting listened to a presentation given by the representative of the Asian Development Bank (TPT\WG6\PLEN\12\1‑2).

Asian Development Bank
91. The representative of the ADB welcomed the opportunity to attend the Transportation Working Group meeting, since the complementarity of APEC and ADB activities is expected to increase.

92. The Bank, owned by its 55 members, includes nearly all the APEC economies as members. Operating under a wide development mandate, the Bank is active in supporting investment in economics infrastructure including transportation. This includes physical assets and "invisible" infrastructure such as human resources development and establishing an appropriate policy, legal, commercial and administrative frameworks. In this context there is a high degree of complementarity between the Bank's activities and the projects and policies covered during this meeting. Another important area of common interest is the recognition of the need to involve the private sector.

93. The Asian Development Bank indicated its willingness to consider fuller participation in future Working Group activities. Modalities could be determined for the Bank to share its extensive experience in the transport sector, which it has gained over the past quarter century. On a more general level, the Bank indicated willingness to share experience on cooperation among economies, an area in which it is now extensively involved. Such cooperation could also assist in avoiding duplication of effort.

(b) Date and Venue of Next Meeting

94. The Meeting welcomed the People's Republic of China's offer to host the next meeting and agreed that the Seventh Transportation Working Group Meeting will be held in the end of April 1995 in China.

(c) Next Seminar

95. The Meeting was of the view that the practice of holding a seminar in conjunction with the Working Group meeting be maintained at the next Working Group meeting. In this respect, the Meeting agreed that the topic for the proposed seminar will be "Upgrading of Transport Efficiency" as suggested by the People's Republic of China as the incoming host of the Transportation Working Group Meeting next year, focusing on infrastructure and human resources development in particular, and covering air, land and sea modes. The possibility of a seminar over more than one day was left to the host to decide.

XIV CONSIDERATION AND ADOPTION OF REPORT

96. The Report of the Sixth Transportation Working Group was adopted.

XV CLOSING REMARKS

97. The Indonesia co‑chair, Mr. Soentoro, addressed closing remarks by thanking all delegates for all of the support that made this Sixth Meeting of the Transportation Working Group a successful one. It was further stated that this Meeting was an ultimate effort to establish a mutual understanding within the Group. With cooperation within the Group, it is expected that issues can continue to be solved in a friendly manner and this might lead us to a certain degree of common understanding in realizing ideas and initiatives recommended by this Working Group.

98. The US and New Zealand shepherds and all member economies thanked Indonesia for its kind hospitality and excellent support services for the meeting.

