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REPOKf OF THE SECOND APEC 
CTI MEETlNG OF 1995 

TO THE SENIOR OFFICIALS' MEETING 
AND SPECIAL SENIOR OFFICIALS' M.EETINC 

1. The second meeting in 1995 orthe Committee on Trad~ and Investment (CTI) waS held Ii1 

Sapporo, Japan, on July 2-3,1995. In the absence of the CTJ's chairman, AJnhassador 
Sun Joun Yung, Deputy Foreign Minister for Economic Mfairs, Republic of Korea, the 
meeting was jointly chaired by the en's two vice-chairs, Ms Nancy Adams, Assistant 
USTR, the United States of America, and Mr. Edsel Custodio, Assistant Secretary, 
Department of Trade and Industry, the Republic of the PhilipPines Prior to the cn, two 
subcommittees (Customs Procedures and Standards and Conformance), the Investment 
Experts Group and a meeting of experts on Government Procurement) and the Tariff 
Database Task Force mel. 

II, The cn adopted the agenda, which is attached hereto as Annex I. Tn addition to the 
work program for 1995, mandated to the CTr by the APEC Ministerial i;1 1994, the CTJ 
discussed its contributions to the Osaka Action Agenda, as requested by the Special SOM. 

III. j\Vork Program for 1995/Action Plan to implement the Bogar Declaration , , 
TIll Trade Policv Dialogue 

1.1 CTr took note of member economy reportS on NAFT A, ASEA.N, and 
ANZCERT A highlighting the activities of these sub-regiomll trad~ arrangements. 
The uS reported that NASTA's implementation program is on schedule and that 
the benefits of trade liberalization are being realized, and briefed CTI on re'ults 
expected from the Denver FT AA Ministerial. Chile noted the commencen1ent of 
negotiations on its accession to the NAfT A. ASEAN reponed on (I) the 
accession of Vietnam in July of 1995; (2) the completion of draft ASEAN 
cooperation agreements on intellectual property and trade in services, (3) its 
revision oftarifTschedules Ie, meet CEPT acceleration from 2008 to 200), and (4) 
the adoption of a "substantial transformation" criterion to determine product origin 
for textiles and textile products. ANZCERT A announced it was ill the third phase 
of its trade facilitation elforts; noted progress in ll1utual recognillOIl of occupation,; 
and food standards, and in trade in services; ilnd referenced a (li,cussion paper 
regarding tbe Trans-Tasman mutual recognition agreement. CTl also took note of 
Canadian remarks on the Halifax G-7 SumrTlit economic communique supp0l11ng 
regional trade arrangements and further multilateral trade liberalization 
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1.2 en welcomed reports by the United States and Japan providing details on 
the U.S,-Japan accord on trade in automobiles and auto parts and describing other 
bilateral agreements reached under the auspices oCthe 1993 US Japan 
Framework Agreement. 

1.3 Dispute Mediation 

1.3.1 Canada presented a discussion paper on the APEC ExpeI1s' Group on 
Voluntary Consultative Dispute Mediation which consid~rcd the lCl:lowing three 
broad issues regarding the resolution of disputes in the APEC context 

a) Government-ta-Government Dispute Mediation; 

b) Private-ta-Govemment Dispute Mediation and Mediation oCDi,putcs 
Between Private Parties; and 

c) Promotion of Avoidance of Trade Disputes Through Increased 
Transparency. 

1.3,2 The presentation noted that Experts requested specific information trom 
Member economies that fan under two broad categories below, from paragraphs 9 
and I I of their discussion paper: 

a) A listing of mediation services available in the APEC region; and 

b) An inventory of domestic laws and procedures available for arbitration 

1.3.3 The eTI complimented the Experts on their efforts to develop ideas as the 
examination process called for in the Bogor Declaration. There was broad 
recognition that the work in which the Experts had been engaged wao complex, 
with implications for future CTr work. At the same time, the eTI maintained that 
whatever work is undeI1akcn on dispute mediation, it should recognize that the 
WTO Dispute Settlement Understanding remains the primal',' channel for the 
resolution of disputes amon~ Members. 

I J,4 The CTI saw the need for the Experts' GrOl'fl to pursue its examination ill 
all three areas considered in its papers 1n this regard, the CTI agreed that 
Member economies should begin the process of compiling the information 
requested from the Experts, with August J I identitied as the initial deadline It 
was agreed that the Experts could meet again to conSider this information and 
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resume their examination of dispute mediation in Al'EC at an appropnate t1ll1e. 
Canada developed an initial draft action plan for K1I1her comment and 
consideration by the CTI Members agreed to submit comments to Canad" also by 

August 31. 

2. I The CTI considered the report of the Subcommittee on Standards and 
Conformance (SCSC) held on 1 st July. The CTI welcomed the progress or the 
)995 work program of the Subcommittee. which focused on the following thelnes 

Alignment with international standards; 
Mutual Recognition Arrangements in rC?'llatory and volunwry sectors, 
Closer Cooperation with Specialist Regional Bodies; and 
Development of Technical Infrastructure. 

2.2 The CTI also welcomed and endorsed Singapore's proposal of regional 
seminars on Electromagnetic Compatibility in 1996 and EnvlroIUllental 
Managemcllt standards in 1997. The proposed" APEC" Guide for Alignment of 
Standards with International Standards" was also endorsed. The eTI ilppruvcd 
submission of a request for APEC funds for both projects. The cn endorsed 
Canada's proposal for a worbhop on good manufacturing practices for bulk 
pharmaceuticals. The CTI agreed to continue to consider Australia's proposal for 
facilitating trade through cooperation in the development and application of food 
safety standards. 

2.3 The cn welcomed the significant progress made on the work to develop 
the draft on the medium and long-term Action Plan on Standarcis and 
Conformance, 

2.4 The essential elements of the draft Action Plan <He summarized in the 
following foc:r pillars which contain long-term goals, and work program clements, 
which include 

a) Alignment with International Standards 

Alignm"nt with internatiollill standards by 20 I 0/2020; and 
Identification of priority are<lS for alignment in the short to medium term. 

b) Mutual Recognition in Conformity Assessn1ent Procedures 
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- Panicipation in a network of bilateral and multilateral mutual recognition 
arrangements in most regulated sectors by 20 I 012020; and 

- Building confidence in the region's conformity assessment inti"astl-uctllre througil 
mutual recognition arrangements in the voluntary sector. 

c) Cooperation on Technical Infrastructure Development 

- In 1996, development of a mid-term plan to improve technical infrastnJCture by 

the year 2000. 

d) Transparency 

- Subject to the results of a survey, development of a database and a network of 
information on member economies' respective conformity assessment procedures. 

2.5 The CII noted and encouraged that the draft Action Plan be funher 
elaborated and that a revised draft Action Plan be submitted to the CII meeting in 
October. It was also agreed that the CTr would submit a draft to the Special SOM 
as an indication of progress on this issue, 

IID Customs 

3,1 The Subcommittee on Customs Procedures adopted "Ihe Action Program 
of the Subcommittee on Customs Procedures" Nine itemo of common action 
(such as HS, Customs Valuati,:m, TRIPs, EDIT ACT, and so on) were agreed upon 
with specific target dates. In addition, two items were listed as candidates for a 
common action plan. 

3,2 The Action Program as adopted contains a Vision Statement, a Guiding 
Framework, Guiding Principles (e.g, Facilitation, Accountability, Consistency, 
Transparency, and Simplification, calied FACTS) and eight elements outlining a 
Strategic Direction. These are key elements which enabled members to derive a 
common action plan from individual action plans 

Moreover, the Subcommittee 

-- recognized the imponance of an implementation process and agreed to construct 
a framework to manage technical assistance; 
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.• recognized the importance of evaluating progress and of feeding back the result 
of the implementation on a regular basis and agreed to use a common format It]r 
the review process; 

.- established criteria tor assessing future candidates for the com mOil action plan, 

-- recognized the importance of carrying out CommOf1 surveys such as on the ~irlle 

rcqu i rcd for cargo clearance', and 

-- recognized the importance of dialogue with the business sector 

3A The Subcommittee further discussed the progress made in the 1995 Work 
Program, ego the work on rules of origin. Finally, a proposal for a Customs and 
International Ecof1omy Symposium with the business community to be held on 
November 9 and 10 in Osaka was welcomed. 

3.5 The cn commended the work of the Subcommittee and ef1dorscd its 
report . 

IlIA THrifT Database 

4.1 Tbe cn considered the repOI1 of the Tariff Database Taskforce which met 
, on July 1 to assess progress on the Tariff Database pilot project. Tbe cn 

encouraged members to provide feedback on accuracy and completeness of the 
data. The cn welcomed the fact that the pilot proiect was broadly Of1 target and 
should be ready for consideration by Ministers in November. Th<! cn agreed [Q 

explore the possibility of including the Tariff Manual on the Tariff Database 

IlLS Deregulation Initiatives 

5.1 Deregulation: Work Program.2llil Action Plan 

5.1. The APEC Secretariat reported on progress on the submission of members' 
reports on "Deregulation and Liberalization Initiatives" The CTI noted that the 
APEC Secretariat had received twelve reports on deregulation/liberalization 
initiatives from member economics. All member economies who had not yet 
submitted reports to the Secretariat were strongly encouraged to do so, even in 
draft, as soon as possible. There would be opportUnIty for those who wanted to 
revise/update their original sub;nission\. It was agreed that fillal revisions should 
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be received by the Secretariat by the end of September 1995 for pllbliColion in tnne 
for the Ministerial Meetings. 

5 I 2 Some member economies had (lif1i:ulties in idcntiCying the requireillents of 
the exercise but it was agreed that the discussion in the Illeeting would assist (hem 
in cOlllpleting their notifications. The value of Identifying in this exercise, not only 
barriers at the border but also those barriers within the domestic regulatory 
environment which restrict or raise the cost of market entry and exit was noted 

5.1.3 The cn considered a draft Action Plan on deregulation developed by 
Australia on the basis of submissions received from menlbcr economies. A range 
of views were expressed on the p!an. Following discu,sion, the CII agreed to 
transmit the first Action Plan (see attachment 6) to the Special SOM. for its 
information. Members agreed to submit comments to Australia by mid-August 

5.2 Mapping Exercise 

5.2. I New Zealand tabled the draft project proposal agreed with PECC as a 
framework for the "conunitments mapping exercise." Chile volunteered to be co
shepherd of the project. 

5.2.2 The deregulation notifications, together with the PECC Survey on 
Regional Trade Impediments would provide valuable background if)r the "Illapping 
of exercise." There was considerable complementarity between the initiatives, with 
mapping building on the work already undertaken for the deregulation 
notifications. The PECC analysis would assist in identifying policy and priority 
areas for further study. 

5.2.3 There was general agreement that the "mapping exercise" would provide 
greater transparency to the deregulation/liberalization notifications. 

5.3 Administrative Aspects of Market Access (AAMA) 

5.3. The Secretariat reported on progress in updating the MMA exercise The 
eTI encouraged member economies to provide outstanding information by the end 
of August 
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5.4.1 PECC provided a progress report on th~ development of the Survey of 
Regional Impediments. advising that a final draft will be dIstributed to APEC 
member economies by mid to latc August. 

5.4.2 The cn considered a draft Action Plan developed by Australia on the basis 
of submissions received from member economies. Following discussion, the cn 
agreed to submit an initial draft Action Plan (see attachment 8) to the Special 
SOM. for information. The Committee agreed to submit comments to Australia by 
mid-August. 

Ill. 6 Uru:;'II"v Round Implementation 

6,1 The United States reported on the overall status of Uruguay Round 
implementation seminars. The US. noted that the three seminars held thus far 
have been well attended, and that participants saw great value in them with rcspect 
to enhancing technical cooperation and ensuring the full and effective 
implementation of the Uruguay Round agreements. Chinese Taipei (GATS), 
Korea (Uruguay Round Rules), and Australia (TRll'S) described their respective 
seminars and summarized suggestions for ongoing work generated at these events. 
China reported that planning is on track for its September 26·29 Rules uf Origin 
seminar in Beijing. The U.S, reported that its seminar on SPS/TBT and 
Government Procurement will be held on October 4·6 in Bangkok. it was ooted 
that Government Procuremcnt is not included in ,he Uruguay Round agrecnlents, 
and that the topic was included in the seminar for information purposes MeXICO 
noted that no date had be~n set for its seminar on agriculture, and sought guidance 
from members on whether its program should be delayed until after the November 
Ministerial meeting given the already full APEC schedule of events for the 
remainder of the year 

6.2 The US presented a draft paper which summarized the views of six APEC 
members concerning a possible APEC action agenda on UR 
implementation/acceleration. It was recognized that this work needed to take into 
account of the conc~rns of non· WTO APEC metnbers The en decided that 
discussion concerning the development of an action agenda on U'R acceleration 
should be deferred in light of the Special SOM's work on the possible devclopl11ent 
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of a UR acceleration package to be announced at Osaka It was agreed tilat tlw 

focus orCTl's efforts at this stage should be on the Implementation ofUR reolJits 
and continuing technical cooperation. The US asked f(Jr additional member 
comments on its summary paper and noted tilatll will circulate a revised draft 
which incorporates these comments at a later date. The Cll agreed to submit th~ 
current draft to the Special SOM for its information. Members agreed to submit 
comments to the U,S, by mid-August 

III. 7 Investment 

r 
L 

[ 

[ 

[ 

[ 
7.1 The CTr welcomed the oral report Irom the Chairperson of the Investment 
Experts Group, which met on June 29-30, on its ongoing work program. This [ 
report outlined the progress made in preparing for the Investment Symposium in 
Bangkok, Thailand on October 2-3, 1995 and the preparations for improving on [ 
and updating the APEC Investment Guidebook which is to be released In June 
1996. The CTr also received from the investment experts their Initial Submission 
of Recommendations for the Action Agenda on Investment, along with some [ 
issues to be referred to the Special SOM for further guidance The cn agreed to 
forward is initial submission for ccnsideration by the Special SOM, 

III.S Sm;lll-Mcdillm Enterprises 

8.1 The Vice~Chair mentioned to the group that SMEs, which cuts across all 
working groups and committees, had to be included in the cn agenda for update. 

8.2 Indonesia reported that the first meeting of the /\'pEC Ad Hoc Policy Level 
Group on SMEs was held in Jakarta, 25-26 April 1995. The Meeting endorsed 
twelve recommendations related to private!business sectors networking, among 
others APEC Venture Capital Workshop, The Meeting devoted considerable 
attention to formulating an action program for SMEs to be submitted to the July 
SOM. 

8.3 Australia reported on the preparation for the second SME Ministerial 
which will be held in Adelaide, Australia, 14-15 September, 1995 and preceded by 
a two-day business forum. Ministers will identify a Vision for SME$ in five areas 
where SMEs face the most difficulties and adopt an SMc: action plan Members 
will have the opportunity to introduce new action agenda iteITIs and improve upon 
existing items at the Second Ad Hoc PLG meeling In Canberra in AUgl))! 
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SA The Philippines reported on the progress of the AI'I£ (entc,' fOT 

Technology and Training for SMEs (ACTETSME) particularly on the 
ACTETSME 0' ganizational Workshop and Experts Meeting (scheduled for late 
September in Manila) which will be fiHldcd by the Philqlpine Government. 

8.5 Korea reported that an APEC Venture Capital Workshop wlll be held on 
20-22 September in Seoul. It will be organized with the cooperntion of the Korea 
Foreign Trade Association. 

Ill. 9 C9.mpetition Policy 

9 I New Zealand explained the arrangements that had been made for the 
Competition Policy Seminar in Auckland on 24-26 July 1995. It was emphasized 
that both competition policy specialists and trade policy expel1s were encouraged 
to participate. Already seventy registrations had been received to date and up to 

one hundred and fifty were expected to take part, In view or the in1mmence of the 
Seminar, it was desirable to have an action agendH plan emerge following the 
Seminar rather than anticipating the outcome of the policy discllssions at this 
stage. 

Ul.lO Government Procurement 

10.1 Hong Kong reported on the discussions of the Group of Experts on 
Government Procurement which took place in Sapporo on ~9 and :1O Jllne 19'):i. 
The cn noted that Hong Kong had been asked by the Special SOM in April 1995 
to formulate ideas on this subject in APEC, and also noted range or views 
expressed on procedural issues, in particular the status of the experts group. 

10.2 Whilst there was consensus to engage in transparency and educational 
aspects in the field of Government Procurement, the en WH' unable to cccide 
how specitically work should proceed on government procurement in APEC. The 
cn agreed to seek further guidance from the Special SOM and in order to 
facilitate SOM discussion, agreed to submit to them the record of the experts' 
deliberations. (Attachment 10) 

III 11 Eqmination Process for Additional fsslles 

No Discussion 

IV. Other B\lsiness 
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The chair reminded the err of the mid-year report or CTI activities to be 
submitted to Ministers in charge of trade. Canada volunteered to edit the mid-year report 
according to the time-frame agreed to at the first meeting of the CTl, which was warlllly 
welcomed by the crr 

1.1 The draft report will be circulated to members for their comments by the 
end of July. 

1.2 The revised report will be submitted to Ministers in charge of trade by the 
end of August. 

2. The Chair reminded member economies of the deadline J(lr submitting budget 
requests for fiscal year 1996, and called upon them to submit their requests before the 
BAC meeting scheduled for July 24-26. 

o. The Chair also reminded the CTr that the te,m of the present chair and vice-chairs 
would expire at the end of 1995 and therefore the crr should be ready to clcct new chairs 
at the October meeting of the eTI. 

Closing 

The cn adopted this report 'lnd agreed to submit it to the SOM and Special S()M. 
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ANNEA'ES 

Aoenda 
" Discussion Paper for Dispute Mediation Service 

Report of the Subcommittee on Standards and Conformance 
Draft Action Plan on Standards and Conformance 
Report of the Subcommittee on Customs Procedure (with attachment 3) 
Report of the Tariff Database Task Force 
Deregulation Action Plan (draft) 
Project Proposal on "Mapping" 
Trade Impediments Action Plan (draft) 
UR Implementation Action Plan (draft) 
Investment Expens' Recommendation 
Report of the First Gove;-nment Procurement Experts' Group Meeting 
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