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REPORT OF THE 
APEC ECONOMIC COllliITTEE 

FUKUOr~, JAPAN FEBRUARY 8-9, IS95 

The inaugural meeting of the APEC Economic Committee took place 
on February 8-9, 1995 in Fukuoka, Japan. The meeting was chaired 
by Canada and attended by Australia, Brunei Darussalam, Canada, 
Chile, the People's Republic of China, Hong Kong, Indonesia, 
Japan, the Republic of Korea, Malaysia, Mexico, New Zealand, 
Papua New Guinea, the Republic of the Philippines, Singapore, 
Chinese Taipei, Thailand, and the United States of America as 
well as by the APEC Secretariat and by Observers from PECC (the 
list of participants appears as Annex 1). 

1. OPENING OF THE MEETING 

1.1 Election of Chair and Vice-Chairs 

The APEC Secretariat presided over the election of the Chair and 
the two Vice-Chairs. Dr. John M. curtis of Canada was elected 
Chair and Dr. Somchai Richupan of Thailand and Dr. Chi Schive of 
Chinese Taipei were elected Vice-Chairs, all to serve for terms 
of two years. 

The Chair thanked delegates for their support and expressed his 
expectation and confidence that the Economic Committee will prove 
to be a valuable forum for sharing broad perspectives on 
structural factors influencing growth in the region. By 
analyzing and discussing macroeconomic trends and prospects and 
microeconomic issues, the Committee will provide a comprehensive 
view of economic issues to Leaders and Ministers through SOM, 
while avoiding unnecessary overlap with other APEC fora. He 
underlined the importance of maintaining the APEC traditions of 
consensus, collegiality and flexibility. 

1.2 Adoption of Agenda 

The proposed agenda was adopted without amendment. 

1.3 Designation of Committee 

Delegates agreed that the acronym for the Committee would be EC. 

2. PROCEDURAL ISSUES FOR THE ECONOMIC COMHITTEE 

The Committee discussed a number of procedural lssues to guide 
its work over the next year and beyond. 
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2.1 scheduling oi Meetings 

It was agreed that, in accordance with the terms of reference, 
the committee would normally meet twice per year. These meetings 
should be held immedlately prlor to the flrst and thlrd SOMs, and 
should last two full days with a well focused agenda. It was 
noted that an additional meeting could be scheduled in 
conjunction with the second SOM in any given year, if required by 
the demands of the work program. 

2.2 New Initiatives 

There was broad agreement that the EC membership should be 
consulted on new project initiatives, possibly via issue papers, 
prior to submission to the committee for consideration, in order 
to ensure that topics are well-defined and that there is interest 
in, and support for, examination of a particular issue. comments 
on new initiatives should be circulated to members through the 
Chair/vice-Chairs. 

2.3 Project Management 

There was broad agreement that task forces with membership open 
to all EC member economies could be used to advance project work. 
Maximum use of electronic exchanges should be made. Increased 
travel on the part of regular attendees of the EC should be 
avoided when possible. 

2.4 Review Process for projects 

To ensure a high quality of any work that the Committee might 
wish to have ~ublished, there was support for external review of 
papers prior to publication, provided that requirements for 
Committee confidentiality are respected. 

3. Y~CROECONOMIC ISSUES 

3.1 Recent Economic Trends and Developments 

A number of members commented on their economies' recent 
macroeconomic performance and prospects, as well as on economic 
policy issues of priority for their governments. In several 
economies growth continued at high rates while several other 
economies, including some that previously had been in recession 
or had been growing slowly, experienced an acceleration of growth 
while maintaining low rates of i~flation. 
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3.2 Economic outlook 

The Chair thanked Japan for volunteering to prepGre the 1995 
outlook and for preparing and distributing a draft outline. The 
Chair noted the importance of the Outlook as a key published 
document of the EC and of APEC in general, and as a tool for 
helping Leaders, Ministers, officials and the private sector form 
a common understanding of prospects for the region and structural 
policy issues that might influence these prospects. 

The Committee had a full discussion of Japan's draft outline. 
The first part will include short-term prosp2cts and discussion 
of the relationship between regional interdependence and 
macroeconomic synchronization as well as of the proposition that 
Asia is the world's growth centre. The second part will evaluate 
interdependence and its determinants and prospects. The third 
part will attempt to evaluate medium-term prospects and 
challenges for the regional economy. 

The committee noted: 

the importance of accurately reflecting developments and 
interdependence throughout the Asia-Pacific region, 
the added value of the extension of the Outlook to the 
medium tern, 
the importance of timely publication in advance of the 
Minist~rial and wide circulation of the document, 
interest in coverage of labour and information flows to the 
extent possible. 

The Chair urged members to send additional comments directly to 
Japan with a copy to the Chair. Japan requested that data for 
the outlook be supplied by the end of February and updated later 
in the year. Japan's priorities for data collection were 
circulated to the Committee. 

3.3 Circulation of Key Economic Information 

The Committee appreciated Australia's willingness to continue 
coordinating this exercise. 
data in connection with the 
circulation of key economic 

In view of 
Outlook, it 
information 

3.4 Exchange Rate Fluctuations 

the heavy demands for 
was agreed that the 
would be discontinued. 

Indonesia noted that this issue has been proposed for the next 
meeting of APEC Finance Ministers. The Committee agreed that 
this work is most appropriately and effectively undertaken in the 
Finance Ministers' process. The Chair invited Finance officials 
to inform the EC of the results of Financ~ Ministers' discussion 
at its next meeting, to add to its understanding of regional 
economic performance. 
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~. MICROECONOMIC AND OTHER ISSUES 

4.1 working Group projects 

The committee mandated the Chair and Vice-Chairs to communicate 
with chairs of Working Groups and CTI to discuss ways in which 
the EC could cooperate with these fora, in particular through 
policy analysis relevant to the microeconomic nature of their 
.... ·ork. 

~.2 3E'S Project 

Japan indicated that the 3Es paper was finalized. Subsequent 
work on the issue of supply/demand of energy in the region could 
be undertaken by the Energy Working Group. 

Canada suggested that other follow-up might include work on the 
specific recommendations directed to the Economic Committee by 
Environment Experts, including the "'ider use of economic 
instruments for environmental protection. Ne,,' Zealand sUlfu'llarized 
a paper of Environment Experts on economic instruments, noting 
some of the potential mechanisms and the advantages of using such 
instruments. 

The Committee discussed whether it was the appropri~te body to 
take up this work and deferred a decision pending direction from 
the SOM. 

~.3 Privatization Study 

Professor Alburo of the Philippines requested that any further 
comments on this study be submitted by the end of February. He 
noted that the paper pointed to possible areas for cooperation on 
privatization, possibly through the exchange of member economy 
experiences. A number of economies indicated their desire to see 
specific changes relating to accuracy and acceptability made to 
the paper before it is finalized. The Chair requested that 
Professor Alburo incorporate these changes. 

4.4 Foreign Direct Investment 

Canada tabled the final version of the study "The Role of Foreign 
Direct Investment in APEC Economic Integration!!. The committee 
agreed that the paper could be published subject to an external 
review, for which Canada has already arranged, and that any final 
comments should be submitted within the ne):t month. The 
Committee also accepted Canada's offer to up-date the data 
included in the paper on an annual basis as long as this does not 
duplicate the work of the Trade and Investment Data liorking 
Group. 
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Canada then presented the highlights of its study "FDI and Market 
Framework Policies: Reducing Friction in APEC Policies on 
Competition and Intellectual Property". The paper outlines 
divergences and similarities among APEC economies with respect to 
both competition policy and intellectual property. The study 
concludes that divergences could give rise to friction or 
decreased incentives for FDI, and that regional economic 
integration is also giving rise to pressures for policy 
cooperation. The study suggests some options for cooperative 
arrangements. 

Some members noted the sensitivity of the policy issues involved 
and indicated their desire to address these issues in the CTI. 
other members indicated their desire to attempt to build a 
consensus on a broader analytical framework for these issues 
within the EC. The Chair asked that the paper be considered in 
capitals and that comments be directed to Canada. 

4.5 Economic Aspects of Trade Liberalization 
4.6 Infrastructure 
4.8 Partners for Progress 

The Chair noted that all three of these agenda items may be 
subjects of requests from SOM for analytical contributions from 
the EC. Members expressed the view that the comparative 
advantage of the EC lies in research and analysis on policy 
options, consistent wi~h its mandate. 

There was support vli thin the Committee for an analytical 
contribution from the EC on infrastructure issues in particular, 
provided this does not duplicate efforts of other APEC fora. 

Japan gave a brief outline of the Partners for Progress 
initiative. Some members had reservations, vlhile others 
expressed support. Members saw a need for further elaboration. 
Some questioned whether the EC ,'as the appropriate body to take 
up such an issue, particularly if it involved an administrative 
rather than policy dimension, and some questioned the 
availability of resources. 

4.7 Debt for Nature 

The Philippines will host an international conference on 
IICreative Financin.; for the Environmerlt end Sustainable 
Development" in }lanila in }lay, 1995, for an exchange of vie,,'s on ~ 

policy options and financial instruments and mechanisms for 
alternative sources of funding for environment and natural 
resources. 

5. OTHER BUSINESS 

The Committee will decide on the date for the next meeting when 
the requirements of SOM are known. The Chair noted that, at 
minimum, a task force meeting on the Outlook will be necessary in 
July. 
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