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SUMMARY RECORD OF THE

TENTH ENERGY WORKING GROUP MEETING

9‑10 MAY 1995

THE GRAND HOTEL, BEIJING

PEOPLE'S REPUBLIC OF CHINA

INTRODUCTION

The tenth meeting of the APEC Energy Working Group was held in Beijing, People's Republic of China on 9‑10 May 1995. The meeting was co‑chaired by the People's Republic of China and Australia. Attendance comprised delegations from Australia, Canada, Chile, the People's Republic of China, Hong Kong, Indonesia, Japan, the Republic of Korea, Mexico, the Philippines, Singapore, Chinese Taipei, Thailand, and the United States of America, together with representatives from the Energy Working Group Secretariat and the APEC Secretariat and observers from the South Pacific Forum and PECC/MEF.

Mr Ye Qing, Vice Chairman of the State Planning Commission addressed the meeting and this was warmly welcomed by Participants.

The Agenda as adopted is at Annex I . A list of participants is at Annex 2.

1. OPENING ADDRESS

The Co‑Chairmen, Mr Yuan Shuxun, People's Republic of China and Mr Russell Higgins, Australia presented opening statements commenting on issues of importance and relevance to discussions during the meeting.

2. ROUND TABLE STATEMENTS ON NOTABLE ENERGY

DEVELOPMENTS AND ACTIVITIES

Each delegation presented a brief overview of main energy developments that have occurred in relation to their economy since the last meeting and responded to questions. Summaries of these presentations are at Annex 3. In addition, as agreed at EWG 9, members submitted short written papers on reforms that have occurred in their electricity industries. These papers will be collated and circulated by the EWG Secretariat to members out of session.

Members discussed a number of topics that could be the subject of short written papers for presentation at EWG 11. It was agreed that the special topic for papers to be submitted at EWG 11 would be "reforms that have occurred in their natural gas industries".

Action Arising/Next Step

In addition to their reports on notable energy developments, at EWG 11 each member economy will table a brief written report, in its agreed format, on their "reforms and developments related to natural gas".

3. POLICY ISSUES

3.1 BOGOR DECLARATION: EWG ACTION PROGRAM

Members considered the draft action program developed by the EWG Secretariat in response to the request from APEC leaders for the preparation of detailed proposals to implement the decisions of the Bogor Declaration. In this context, the Energy Working Group was specifically asked to include in its action program measures to give effect to the 3Es initiative (economic growth, energy security and environmental protection). A supplementary paper prepared by Japan was also considered.

The Australian Co‑Chairman emphasised that the challenge set by APEC leaders would require increased commitment and activity from all members.

The Japanese delegation highlighted the need for the plan to indicate in more detail actions for the Energy Working Group over the medium to longer term, and provided some suggested amendments to the agenda paper to achieve that objective.

Members noted that the EWG's past initiatives and existing activities had provided a sound basis on which to build the action program. The substance of the documents tabled was agreed, although the time frame for action was considered too tight in some circumstances. It was agreed that an "Executive Summary" of the action program would be developed for presentation to the SOM. This was done and approved.

It was also agreed that a revised draft of the more detailed action program would be developed by the EWG Secretariat and circulated to members for comment prior to finalisation. When implemented, the action program will allow the Energy Working Group to generate the significant tangible outcomes that are sought by APEC leaders.

Members noted the need to make early progress on the various items required for consideration at EWG 11, including the need to develop a progress report for the consideration of Leaders at Osaka in November 1995.

Members agreed on the Leaders of the special drafting groups and task forces to be established as follows:

1. Energy Research Centre initiative

Japan (Mr Nakai)

2. Further development of data base

        ‑ Energy Data Expert Group (Mr Matsui)

3. Environmentally Sound Energy Technologies

        ‑ Clean Coal Technologies Expert Group (Dr Miller)

4. Demand Side Management Program

        ‑ Inter‑Utility Demand‑Side Management Group

5. Investment in Power Sector Infrastructure

        ‑ Australia (Mr Purcell)

6. Energy Standards and Labelling

        ‑ Energy Efficiency and Conservation Expert Group (Dr Kim)

Members agreed to advise the drafting group leaders whether they wished to participate.

It was agreed that the drafting group leaders would examine how to relate their activities to the achievement of the Bogor Declaration and provide a brief report to the EWG Secretariat by the end of the third week in July for circulation to members. The EWG Secretariat would use these reports, together with any input from members, to develop an agenda paper for EWG 11 to finalise the EWG's action program to be submitted to the third SOM occurring shortly after EWG 11.

Action Arising/Next Steps

× The EWG Secretariat to revise the action program to incorporate all agreed amendments, and circulate to members by 20 May.

× Members to provide comment on the revised action program to the EWG Secretariat by 9 June, so that the action program can be submitted to the next Senior Officials' Meeting in Sapporo, Japan in July 1995.

× Member economies wishing to be included in drafting groups to advise drafting group leaders and the EWG Secretariat by 20 May.

The drafting group leaders to provide a brief report relating their group's activities to the achievement of the Bogor Declaration to the EWG Secretariat for circulation to all members by the end of the third week in July.

On the basis of these reports and any input from members, the EWG Secretariat to develop a draft agenda paper for EWG 11 to finalise the EWG's action program.

The draft agenda paper to be circulated to members by mid‑August.

DEVELOPMENT OF FRAMEWORK TO FACILITATE INVESTMENT IN POWER INFRASTRUCTURE IN APEC MEMBER ECONOMIES

The delegation from Australia introduced the revised proposal to facilitate investment in power infrastructure in member economies that had been developed in conjunction with Chinese Taipei and Thailand, and outlined the activity that had occurred since EWG 9, including the work for which consultants are being commissioned. Australia advised that it is prepared to fund the consultancy study that will form the basis of consideration by the EWG of the future work program.

Members strongly supported this initiative as ultimately it could make a substantial contribution to encouraging investment in energy, necessary to underpin economic growth. It was agreed that a task force be established to develop a detailed action agenda and that this group would be chaired by Australia, with membership consisting of Thailand, Chinese Taipei, Singapore, Philippines, Japan, Indonesia, Chile and the USA. The draft agenda paper will be circulated no later than one month in advance of EWG 11 for comment by members prior to its finalisation for consideration at the meeting.

Members welcomed the presentation by Mr Ishiguro on a study undertaken by the World Bank (IBRD) and the Nomura Research Institute (NRI) which was supported by the Japanese Ministry of International Trade and Industry (MITI). The information provided by the Japanese delegation concerning the study undertaken by the IBRD and the NRI provided valuable insights into the magnitude of the issues relating to investment in regional power sector infrastructure

The delegation from the People's Republic of China requested, and it was agreed, that the study take into account and respect the diversity and different stages of development of APEC economies.

Action Arising/Next Steps

× Members to advise the drafting group leader of nominations to the group by 20 May.

× The drafting group leader to provide a brief report relating the group's activities to the achievement of the Bogor Declaration to the EWG Secretariat for circulation to all members by the end of the third week in July.

3.3 STANDARDS AND LABELLING

The Australian Co‑Chairman reported that as requested at EWG 9, he had written to the Chairman of the CTI advising of the EWG's initiative in relation to standards and labelling, and sought advice from that group on whether they wanted to be involved. The CTI declined to be directly involved, but requested to be kept informed of progress by the EWG to ensure that there is no duplication of process and activity between the EWG and the CTI on this issue.

The Australian delegate reported on behalf of the Energy Efficiency and Conservation Expert Group on the progress made in developing the proposal, noting that as the Energy Efficiency and Conservation Expert Group was scheduled to meet after EWG 10, it had not been able to consider in detail the draft work program set out in the agenda paper.

Members discussed the proposed work program set out in the agenda paper and endorsed the scope of its planned activities which ultimately could reduce business costs. However, the time frame for activities was considered too tight and will be revised in light of comments received. In response to questions raised several aspects of the proposal were clarified, including that as it was not envisaged that members would set common product standards the term "protocol" in this context was misleading and should not be used.

Action Arising/Next Steps

× The Chair of the Energy Efficiency and Conservation Expert Group to consider the time frame for activities and provide a brief report relating the group's activities on this issue to the achievement of the Bogor Declaration to the EWG Secretariat for circulation to all members by the end of the third week in July.

3.4 REGIONAL COOPERATION IN RESPONDING TO OIL SPILL EMERGENCIES

The Australian delegate reported that following the decisions taken at EWG 9, Australia had written to the lead shepherd of the Transportation Working Group to ask whether that Group was interested in assuming responsibility for prime carriage of this issue within APEC. The letter had noted, however, that because of the responsibilities of energy agencies in member economies for matters such as offshore oil exploration and production, including oil spill response arrangements on offshore installations, the EWG would like to retain an interest in any APEC work that may proceed in this area.

The Transportation Working Group met in April and discussed the matter, which is to be considered further by that Group. Members agreed that the EWG Secretariat should continue to liaise with the Transport Working Group on this matter and report to the EWG on any further developments.

Action Arising/Next Step

× The EWG Secretariat to liaise with the Transportation Working Group and report to EWG if there are any further developments.

4. SECRETARIAT REPORTS

Members noted the presentations by the representatives from the Energy Working Group Secretariat and the APEC Secretariat on operational arrangements relevant to Energy Working Group's activities. The APEC Secretariat table a document on key APEC papers. The EWG Secretariat asked that the Expert Group Chairs provide contributions for the third edition of the EWG newsletter.

Members noted the requirement that APEC centrally funded activities need to be completed within two fiscal years and that the "Seattle" guideline should be followed in regard to non‑member participation in APEC sponsored activities.

Action Arising/Next Steps

Chairs of Expert Groups to advise the APEC and EWG Secretariats of any 1993 projects supported from the APEC Central Fund that will not be completed by 30 June 1995.

Chairs of Expert Groups to advise the EWG Secretariat by 30 May of contributions to the third edition of the EWG newsletter.

5. PROGRESS REPORT ON PROGRAMS OF COOPERATION

The Chairman introduced the new Chairman of the Energy Efficiency and Conservation Expert Group, Dr Jong Duck Kim from the Republic of Korea and the new Chairman of the Technology Cooperation Expert Group, Mr Endro Utomo Notodisuryo, from Indonesia. He and member economies thanked the previous Chairmen, Mr Andre van Rest of the USA and Dr Priyambodo Mulyosudirjo of Indonesia for the very significant contributions each had made to the effectiveness of the EWG.

Members noted that the Budget and Administrative Committee has recently expressed concern over the slow rate of implementation of projects funded in 1993 and 1994, and that the performance of working groups in terms of timely implementation of projects will be taken into account by that committee in its consideration of future projects.

Energy Data Expert Group

The delegation from Japan presented a report on the activities of the Energy Data Expert Group. Members considered the issues reported on and endorsed the activities undertaken. Japan drew attention to the Chairman's summary of the Government‑Business Sector Experts Meeting on Energy Projections held at Oiso, Japan on 15‑16 April, and members agreed that the summary is to be reported to the next SOM. Japan's proposal to establish an Energy Research Centre, managed under the auspices of the EWG, to begin work on regional energy projections and undertake other research was generally supported by members. In this connection a task force, led by Japan, will be established to further develop this initiative. A draft terms of reference for the task force was tabled by Japan which sought comment from members on the draft by 19 May. This task force will also explore issues associated with the development on an energy outlook.

Australia, the Republic of Korea, Chinese Taipei, the Peoples' Republic of China the USA, Canada, Chile, Indonesia, Philippines Mexico and Thailand advised they wished to participate on the task force.

Members discussed the coal flow seminar proposal and noted the need to avoid duplication with the work undertaken by the Clean Coal Technology Expert Group and avoid any conflict in the timing of events. Members agreed that these two groups should liaise on their work progress to ensure compatibility.

Action Arising/Next Steps

× Japan to convene a task force to develop a report exploring issues associated with the implementation of an Energy Research Centre based in Tokyo.

Member economies who wish to participate in the task force to advise Japan by 19 May 1995.

× Member economies to advise Japan of any comments on the draft terms of reference for the task force by 19 May 1995.

× The Coal Flow Seminar and Clean Coal Technology Expert Group to liaise on work progress to avoid duplication.

Clean Coal Expert Group

Members considered the report by Dr Miller on the activities of the Clean Coal Expert Group and fully supported the activities of the Group. The seminar, held in Indonesia, and the training course recently held in Australia were considered highly successful.

Members warmly welcomed the offer from the Republic of Korea to host the 1995 Technical Seminar and that from Japan to hold the 1995 Training Course. Members also endorsed the Group's initiative in developing a more strategic approach to events organised by the Expert Group.

Action Arising/Next Step

× Members endorsed the offer from the Republic of Korea to host the 1995 Technical Seminar and that from Japan to hold the 1995 Training Course

Energy Efficiency and Conservation Expert Group

Members considered the report by Dr Kim on the activities of the Energy Efficiency and Conservation Expert Group. They expressed their support for the Group's activities. The Energy Audit Workshop held in Chinese Taipei in 1994 was considered very successful.

Members noted that the Urban Transport Workshop had been postponed. As there is insufficient time to arrange an alternate venue before 30 June 1995 when, in accordance with the Budget and Administrative Committee instructions funds allocated in 1993 need to be expended, members agreed that the funds be returned to the APEC Central Fund.

The next Expert Group meeting is to be held in Australia during June, with details to be circulated shortly.

Action Arising/Next Step

The EWG Secretariat will write to the APEC Secretariat to advise that the funds allocated to the Urban Transport Workshop will be returned to the APEC Central Fund as technical matters have prevented completion of the project.

Technology Cooperation Expert Group

Mr Endro presented a report on the activities of the Technology Cooperation Expert Group. Members considered the matters raised and endorsed the initiatives being undertaken. Members noted that the Technology Cooperation Guide and the Report on the Use of Natural Gas are expected to be available by end May 1995. Members also endorsed the Group's efforts in developing a strategy paper for the Expert Group.

The Chairman's presentation was followed by a report by the Japanese and Korean delegations on the successful third Research, Development and Technology Transfer seminar held on 14‑16 February 1995 in Seoul, the Republic of Korea. The theme for the seminar was "Innovation and Cooperation in Energy Technology for the 21st Century". It was noted that the proceedings of the seminar had been circulated to all member economies. Japan also reported that the next seminar in the series will be a joint effort with the APEC funded Workshop on Renewable Energy Resource Assessments. This seminar and workshop is scheduled for January 1996 in the People's Republic of China.

Action Arising/Next Step

× The Technology Cooperation Guide and the Report on Natural Gas Vehicles to be circulated to members when available

General
Members expressed their appreciation for the strong contribution to the activities of the EWG being made by the Chairs and members of the Expert Groups.

6. EWG PROJECTS FOR 1996

Members noted that 14 project proposals had been submitted for the endorsement of the EWG. Two projects proposed by Mexico were not considered to be sufficiently developed by the Expert Group for consideration by the EWG at this time.

Following discussion of the projects members agreed that 8 projects be submitted to the APEC Secretariat in priority order. Two projects are to be redefined for future consideration by the EWG. It was noted that those project proposals proceeding need to be with the APEC Secretariat by 30 June 1995.

The projects selected for APEC Central Funding of US$294,000 are listed in priority order below:

Table 1 (top priority projects)

              Project
Total Cost
Central
Priority



Fund $

Establishing Energy Database

20,000

APEC Clean Coal Technical Seminar

29,000
  2

Planning Workshop on Energy Efficient Gas

40,000
  3

Technologies, their Applications among

Member Economies, Suitable

Demonstrations, and Oversight through the

Establishment of a Gas Inter‑Utility

Demand Side Management Liaison Group

Asia Pacific Renewable Energy and Energy

50,000
  4

Efficiency Business Development

Conference

Study on Atmospheric Emissions

50,000
  5

Regulations in APEC Economies and Their

Compliance as Coal Fired Plants

Assessment and Development of Technology

25,000
  6

Cooperation Needs, Skills and Capabilities

for Sustaining Area‑Based New and

Renewable Energy Projects

High Value End‑Use Application Analysis

50,000
  7

Planning Workshop for an APEC                     

30,000              8 
Sustainable Cities Program



294,000

Important projects, but of a lower priority, listed in table 2 are also to proceed if APEC Central Funds are available. Other project proposals will be developed further for consideration in the context of funding in 1997.

Table 2

              Project
Total Cost
Central
Priority



Fund $

Planning Workshop on Synthesised

40,000
9

DSM/Renewables Strategies for Distributed

Utility System Application

Bioenergy Project Development Strategy

50,000
=10

Rural Efficient Lighting Application and

100,000
= 10

Adaptation Project (RELAAP)

Study of Small‑Scale Geothermal Energy

25,000
12

Applications for APEC Region

Members noted that it is now a requirement to provide a cover sheet to indicate how the selected projects will contribute to achieving the Working Groups goals.

Action Arising/Next Step

The Expert Group Chairmen will finalise documents associated with 1996 projects and forward these to the Energy Working Group Secretariat by no later than 16 June 1995. The cover sheet to indicate how the projects will contribute to achieving the Working Group's goals will be prepared by the EWG Secretariat based on input provided by the Expert Group Chairmen.

× The Energy Working Group Secretariat will forward the complete list of projects, with the coversheet, to the APEC Secretariat by 30 June 1995, with priority ranking as agreed at the meeting.

7. POSSIBLE ENERGY MINISTERS' MEETING

Members agreed that an Energy Ministers' meeting could be useful in progressing the work of the EWG if there were sufficient substantive items to warrant Ministerial attention. Many members considered that the EWG's action program would produce sufficient items, but thought that it was too early to be certain that an appropriate agenda for Ministers would be ready by the end of 1996. This was likely to become clearer by EWG 11, when the EWG's action program was finalised. Australia indicated that it would be willing to host an Energy Ministers' meeting.

The Chairman emphasised the need to highlight the importance of energy in underpinning growth in the APEC region and expressed the view that the EWG already had many issues that would benefit from Ministerial consideration and guidance.

Action Arising/Next Step

× The EWG Secretariat to prepare an agenda paper for consideration at EWG 11 on this matter in light of the finalisation of the EWG's action program and other relevant developments in the interim period

8. PROPOSAL FOR EWG BUSINESS FORUM

Members discussed the importance of involving the business sector (both private and public) in the EWG's activities. Members noted that APEC Leaders and Ministers had given clear recognition to the importance of engaging the business community directly in APEC activities.

Members also noted that while the business sector had provided valuable input into EWG activities by participating directly in the wide spectrum of co‑operative activities organised by the EWG, wider benefits could be achieved by involving business interests in the work of the Group at an early stage to provide strategic guidance.

Members agreed that such involvement should generally be on an ad hoc basis according to the needs of the EWG, with representation determined by members according to the nature of the issues under consideration.

Action Arising/Next Step

Australia to prepare an agenda paper for consideration at EWG 11 setting out how the involvement of senior business sector representatives at a strategic level in the activities of the Group should be established and coordinated.

9. PECC/MEF PROPOSAL FOR BACK TO BACK MEETING WITH EWG

Members noted that it had not proved possible to hold a back to back meeting with PECC/MEF. Members also noted that PECC/MEF would hold a specialist group meeting on Asia Pacific Electricity Development in August 1995, and that a report presenting a business perspective on constraints to meeting regional electricity demand and on legal, regulatory and policy conditions conducive to private sector investment will be prepared. It was agreed that it would be valuable for interested member economies to participate in the meeting.

Members agreed to the proposal that MEF representatives brief EWG 11 on the results of the specialist group meeting on Asia Pacific Electricity Development as this would provide a practical and productive form of cooperation between the two groups

Action Arising/Next Steps

× The EWG Secretariat to advise PECC/MEF of the EWG's decision and invite representatives to EWG 11.

PECC/MEF to provide a brief report on the key outcomes of the specialist group meeting on Asia Pacific Electricity Development to the EWG Secretariat by 1 September for inclusion as an agenda paper for EWG 11.

10. OTHER BUSINESS

The Republic of Korea made a presentation concerning activation of the Exploration and Development Theme. It was noted that the EWG had agreed in 1990 to establish five themes, but that to date only four had been established. Members considered there was merit in again considering the establishing the Exploration and Development Theme.

A proposal from the delegation from Chile to include mining within the ambit of EWG activities was also discussed.

Following a suggestion from the APEC Secretariat members agreed there was a degree of commonality of purpose between both the proposals and that it would be desirable for the Republic of Korea and Chile to jointly develop a paper to be considered at EWG 11, on the establishment of a Minerals and Energy Exploration and Development Expert Group under the auspices of the EWG. Members noted that subject to EWG endorsement of such a proposal, agreement in other APEC fora would be required due to expansion of the EWG's role beyond energy matters.

The delegation from Japan presented the outline of a proposal concerning potential activity by the EWG in the area of rural electrification. Members agreed that this was something that warranted closer consideration by the EWG and requested Japan to develop a more detailed proposal for consideration at EWG 11. Members noted that the development of the paper should be undertaken in consultation with the Reference Group established to guide the previously endorsed consultancy study on power sector infrastructure investment. Members also noted that the proposal should address work that is already underway to avoid duplication of effort.

The delegation from the Republic of Korea foreshadowed that it would like "Issues Associated with the Siting of Nuclear Power Stations" and "Implementing Demand Side Management in Developing Economies" included for on the agenda for discussion at EWG ll. It was agreed that reports of these two matters will be prepared by the Republic of Korea and submitted to the EWG Secretariat for circulation prior to their consideration at EWG 11.

The Co‑Chairman reported to the meeting on the grave illness of Mr Michael Hilyard, a colleague and friend of many EWG members. The Co‑Chairman recalled the seminal and significant role Mr Hilyard had played as the EWG Secretariat in the establishment and operation of the Group, and his major contribution to the many EWG achievements such as the development of, and agreement to, the Policy Principles for Rational Energy Consumption.

Members expressed their deep sadness at the news of Mr Hilyard's illness and requested the Co‑Chairman to convey their best wishes to Mr Hilyard and his family, and to convey their collective appreciation for his achievements and personal contribution. Members also requested that their views in this respect be formally recorded in the Summary Record of the meeting.

Action Arising/Next Steps

The Republic of Korea and Chile to prepare a paper for consideration at EWG 11 on the possible establishment and proposed work program of an Expert Group on Minerals and Energy Exploration and Development.

Japan to prepare a paper elaborating its proposal on rural electrification for consideration at EWG 11.

The Republic of Korea to prepare reports on "Issues Associated with the Siting of Nuclear Power Stations" and "Implementing Demand Side Management in Developing Economies" for consideration at EWG 11.

11. DATE AND VENUE FOR NEXT MEETING

Members noted the report from Chinese Taipei that the next meeting of the EWG (EWG 11) will be held in Taipei at the Howard Plaza Hotel. Members also noted that the meeting will be conducted in the spirit of APEC and in accordance with APEC procedures and guidelines. Registration will be on Monday 2 October 1995. The meeting will take place on 3‑4 October, with a site visit 5 October

As previously agreed, EWG 12 will be held in Hong Kong. Hong Kong was requested to advise the EWG Secretariat of tentative dates for the meeting as soon as practicable to assist in the scheduling of Expert Group meetings The Philippines' offer to host EWG 13 in the second half on 1996 was warmly welcomed. Chile offered to host EWG 14 in the first half of 1997. Details of the venue and timing for EWG 12 will be advised at EWG 11.

12. SUMMARY RECORD OF TENTH MEETING

This Summary Record of the meeting was agreed.

13. REPORT TO SENIOR OFFICIALS

The report to Senior Officials was agreed.

