REPORT OF THE
THIRD APEC SENIOR OFFICIALS MEETING

TOKYO, JAPAN, OCTOBER 11‑13, l995

TO THE SEVENTH MINISTERIAL MEETING

1. Senior Officials from Australia, Brunei Darussalam, Canada, Chile, the People's Republic of China, Hong Kong, Indonesia, Japan, the Republic of Korea, Malaysia, Mexico, New Zealand, Papua New Guinea, the Republic of the Philippines, Singapore, Chinese Taipei, Thailand and the United States of America participated in the Third Senior Officials Meeting for the Seventh APEC Ministerial Meeting convened in Tokyo, Japan on 1 1‑13 October 1995. Members of the APEC Secretariat were also present. The ASEAN Secretariat, the Pacific Economic Cooperation Council (PECC), and the South Pacific Forum (SPF) attended as observers.

2. The meeting was co‑chaired by Mr Hiromoto Seki from the Ministry of Foreign Affairs, and Mr Hidehiro Konno from the Ministry of International Trade and Industry of Japan.

I. Adoption of the Summary Conclusions of the Second Senior Officials Meeting

3 . The summary conclusions of the Second Senior Officials Meeting were adopted (TKY​176).

II. Adoption of the Agenda

4. The draft provisional agenda was adopted (TKY‑178).

III. The Reports of the APEC Eminent Persons Group and the Pacific Business Forum

Eminent Persons Group

5. The SOM discussed the third report submitted by the Eminent Persons Group, which contains its recommendations on the implementation of the APEC vision set forth at the Economic Leaders' Meetings in Blake Island and Bogor, and welcomed the report as an important reference for stepping up APEC cooperation. The SOM also recognized with appreciation the valuable contribution the Eminent Persons Group has made during the past three years to furthering the development of APEC activities and commended the successful accomplishment of its mission. The SOM recognized the value of receiving advice and recommendations from knowledgeable and independent personalities and agreed in this regard to seek guidance from Ministers on the most appropriate way to obtain this advice.

Pacific Business Forum

6. The SOM welcomed the second report of the Pacific Business Forum, and noted that its recommendations, from the perspective of the business/private sector, on the implementation of the Bogor Declaration would be a valuable resource to draw on in formulating the Action Agenda. The SOM also noted that close cooperation between the government and the business/private sector is critical to enhancing the effectiveness of APEC activities. The SOM expressed appreciation for the very valuable contribution the PBF has made to APEC's work over the past two years.

IV. Action Agenda

IV‑1. Liberalization and Facilitation of Trade and Investment

7. The Chair reported that the Special Session of the SOM in its meetings in Hong Kong and Tokyo had made substantial progress towards finalizing the liberalization and facilitation component (Part One) of the Action Agenda in preparation for the Ministerial Meeting.

IV‑2. Economic and Technical Cooperation

8. The Chair submitted the Co‑Chairs' third draft of the economic and technical cooperation component (Part Two) (TKY‑156) of the Action Agenda, and explained its structure and the concepts reflected in it. The Chair reported that all APEC Working Groups and other relevant APEC fora had provided Action Programs which the SOM agreed would form an integral part of the Action Agenda.

9. The SOM reaffirmed that the economic and technical cooperation pillar of the Action Agenda is as important as each of the liberalization and facilitation pillars and emphasized the important contribution it should make to the trade and investment liberalization and facilitation process, as well as to sustainable growth and equitable development in the Asia Pacific region and to reducing economic disparities among APEC member economies.

10. The SOM discussed the Essential Elements and Common Policy Concepts in the Action Agenda for specific areas of economic and technical cooperation. It was agreed that the Co‑chairs would reflect the outcome of the discussion in their revision of Part Two of the Action Agenda.

IV‑3. Partners for Progress

11. Japan circulated a paper entitled "Partners for Progress" (TKY‑167) and explained progress made on the proposal since the Sapporo SOM. The SOM expressed appreciation for Japan's effort to further refine the proposal in response to suggestions from other member economies. After extensive discussion, the SOM endorsed the proposal, registered that some members still had queries about how it would operate in practice, and noted that it would be further developed in the light of experience gained through its implementation in accordance with APEC policies and principles.

IV‑4.

12. The SOM decided that the draft Action Agenda should be submitted to the Seventh Ministerial Meeting for consideration.

V. Report of the Economic Committee and the Committee on Trade and Investment on their Regular Activities

Economic Committee

13 Canada, Chair of the Economic Committee (EC), presented its report (TKY‑192), which reviewed its work in its first full year and covers its Action Program for 1996. It also presented the 1995 Economic Outlook, entitled " 1995 Report on the APEC Regional Economy ‑ Performance, Structure, Outlook and Challenges", which focuses on the medium​term issues and outlook for the APEC region, and another publication entitled "The Role of Foreign Direct Investment in the APEC Economic Integration". The SOM expressed appreciation to Japan and Canada for taking the lead in preparing these two reports, and commended the work of the Economic Committee in its first full year in finalizing these two publications. The Economic Outlook will be submitted to the Ministerial Meeting and be widely distributed. The SOM also took note of the progress made with the Committee's mid and long‑term action program and asked that the EC continue to focus on work of an analytical and cross‑cutting nature while avoiding duplication of work with other APEC fora. The SOM noted that Indonesia will prepare an issues paper on infrastructure which will be submitted for discussion by the SOM and the EC in 1996.

Committee on Trade and Investment

14. On behalf of the Republic of Korea, Chair of the Committee on Trade and Investment (CTI), the United States, as vice‑chair, presented the "CTI Annual Report to Ministers for 1995" (TKY‑170) to the SOM. The SOM welcomed the report and expressed appreciation of the fact that CTI had successfully completed work, in response to the Leaders' decision at Bogor, in the areas of customs procedures, standards and conformance, and investment, and had also developed detailed plans in a number of other areas for trade and investment liberalization and facilitation.

15. In addition, the SOM noted that reports on Regional Impediments to Trade and Investment, APEC members' deregulation/liberalization initiatives, and the mapping of members' unilateral/sub‑regional /multilateral liberalization measures, would be presented to the Osaka Ministerial Meeting. The SOM also noted that work would continue on the Tariff Database Project and that the series of Uruguay Round Implementation Seminars was being implemented.

16. The SOM expressed its appreciation of the important role that Ambassador Sun Joun Yung of the Republic of Korea had played as CTI Chair during 1994‑95 and of the valuable support he had received from the CTI vice‑chairs, the United States and the Republic of the Philippines. The SOM welcomed the election of New Zealand as CTI Chair, and of Hong Kong and Malaysia as vice‑chairs, for the period 1996‑97. The SOM also noted that the CTI work program for 1996 would be finalized after the APEC Ministerial and Leaders' Meetings in order to ensure that it is consistent with the Action Agenda and to incorporate any other directives given by Ministers.

Vl. Report of the APEC Working Groups on their Regular Activities

17. The SOM noted the progress report of the APEC Working Groups for 1995 (TKY​166) and agreed to submit it to the Seventh Ministerial Meeting.

Vll. Organizational Issues

VII‑l. Report of the Executive Director of the APEC Secretariat

18. Ambassador Shojiro Imanishi, the Executive Director of the APEC Secretariat reported on the work of the Secretariat during the year (TKY‑164). The SOM noted the preparations underway to boost the strength of the Secretariat in 1996 in connection with the implementation of the Action Agenda in light of the recommendations of the Task Force for the Review of the Secretariat. The SOM agreed to submit the recommendations of the Task Force to the Ministerial Meeting. The SOM also agreed that in his 1996 Report, the Executive Director should report on the impact of the Action Agenda on the workload of the Secretariat. The SOM agreed on the need for APEC members to fully utilize the APEC Communications and Database System.

19. The SOM expressed its warm appreciation of the work of the Secretariat. The SOM also thanked Ambassador Imanishi for his valuable contributions during the year.

VII‑2. Participation Issues

20. The SOM examined the issues of new membership, observer status and non‑member participation in APEC Working Group activities. The SOM will continue its consideration of APEC's policy on new membership and observer status and provide recommendations to the 1996 APEC Ministerial Meeting.

21. The SOM discussed a paper on non‑member participation in APEC Working Group activities prepared by the Informal Group. The SOM endorsed the paper for submission to Ministers for their consideration. The SOM recognized that the timing of the application of the proposal would be one for Ministers to decide.

VII‑3. Business/Private Sector Advisory Body

22. The SOM reaffirmed the central role of the business/private sector in the Asia‑Pacific region, and recognized the importance of the continued cooperation and active involvement of the business/private sector in all APEC activities. The SOM recalled Leaders' and Ministers' decision to establish a permanent business advisory body, discussed the PBF's and other ideas on this topic, and decided to seek guidance from Ministers on the desired activities, structure and membership of that group.

VII‑4. Report of the Budget and Administrative Committee

23. The SOM noted that the BAC had held two regular and two ad hoc meetings in 1995. Among other things, the BAC had reviewed the progress of Committee/Working Group projects, examined the status of the 1995 budget, considered budgetary requests and discussed ways to increase administrative and operational efficiency.

24. The SOM considered and accepted the proposed budget and contribution levels for 1996 recommended by the BAC. The SOM considered and accepted the BAC ' s recommendations, on the understanding that acceptance of these ad hoc contribution figures did not imply an endorsement of the principles or methods used to calculate them. The SOM asked the BAC to continue to work towards an acceptable and equitable formula for 1997 and beyond.

25. The SOM endorsed the BAC's recommendations as set out in the Committee's report of its July meeting and the consolidated list of recommendations (TKY‑ 172).

26. The SOM recommended that Ministers

a) note the BAC's work during the year in scrutinizing budget requests, streamlining procedures and improving administrative and operational efficiency;

b) approve a 1996 budget of US$3,094,160 as proposed by the BAC, and

c) endorse the 1996 contribution of US$2,838,000, with the individual contribution levels as proposed by the BAC.

27. The SOM expressed appreciation of the important role Ambassador Saodah BA Syahruddin MA of Indonesia had played as BAC Chair over the past year.

VIII. Preparations for the Seventh APEC Ministerial Meeting

28 The SOM was briefed on planned arrangements for the Seventh Ministerial Meeting.

IX. 1996 Ministerial Meeting and Senior Officials Meetings

29. The SOM was briefed by the Philippines on the preparations for the 1996 Ministerial and Senior Officials Meetings. The SOM also took note of other Ministerial Meetings planned for 1996 (TKY‑191).

X. Other Issues

30. The SOM examined the progress in integrating environmental issues into on‑going APEC activities

XI. Consideration and Approval of the Report of the SOM.

31. The SOM approved this report.

XII. Conclusion

32. The SOM expressed its deep appreciation to the Co‑chairs for their dedication and leadership during the past year. The SOM also expressed its gratitude for the organization and hospitality offered by the Government of Japan.

