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APEC COMMITTEE ON TRADE AND INVESTMENT

THIRD MEETING FOR 1996:  CEBU, 20-21 MAY 1996

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION


1.
The third meeting of the Committee on Trade and Investment (CTI) for 1996 was held in Cebu, the Republic of the Philippines, on 20-21 May 1996.  The meeting was chaired by Mr Christopher Butler of the New Zealand Ministry of Foreign Affairs and Trade.  All 18 APEC member economies were represented.  The APEC Secretariat was also present.  Representatives of the ASEAN Secretariat and PECC attended as observers.  (The list of participants is attached as Annex 1).

1
CHAIR’S WELCOME


2.
The Chair extended a warm welcome to all delegates and expressed appreciation to the Republic of the Philippines for the generous hospitality which had been extended to participants, and for the excellent arrangements which had been made for the meeting.


3.
The Chair noted that encouraging progress had been made in preparing Collective Action reporting matrices for each of the 14 areas of the Osaka Action Agenda (OAA) for which the Committee had direct responsibility.  The Chair thanked the Convenor economies for the work they had done.  He noted that it was essential that the meeting complete the process of matrix design, and that completed matrices be made available to him by 30 June so that he could prepare them for review by SOM III at Davao.

2
ADOPTION OF THE AGENDA


4.
The Chair drew the Committee’s attention to the draft agenda and noted that he proposed to submit a brief written Chair’s report to SOM II on progress with the CTI’s 1996 work programme, rather than reporting orally.  The meeting endorsed the Chair’s proposal.  The Committee adopted the draft agenda.  (A copy of the agenda is attached as Annex 2).

3
ADOPTION OF THE CHAIR’S SUMMARY RECORD OF DISCUSSION OF THE SECOND CTI MEETING FOR 1996


5.
The Committee adopted the Chair’s Summary Record of Discussion of the Second CTI Meeting for 1996 (Singapore, 18-19 April), subject to clarification that the words “longer-term” should have been deleted from paragraph 12 of the Summary Record.

4
REPORTS FROM CONVENORS


4a
Tariffs/NTMS


6.
The Chair, as Convenor, informed the Committee that agreement had been reached on the format of the Collective Action reporting matrices for Tariffs/NTMS.  (A copy of the format is attached as Annex 3).  The Chair requested members to confirm by 15 June their acceptance of the contents of both matrices, after which the Chair would complete a pro-forma sheet on behalf of each economy.


4b
Tariff Database Task Force


7.
Australia reported the outcome of the APEC Tariff Database Task Force meeting held on 19 May.  The Task Force had considered a United States proposal involving the conversion of the APEC Tariff Database from its current CD-ROM format to a compatible Internet/World Wide Web format, with the conversion project to be managed and funded by the private sector.  The United States had reported that some companies had expressed interest in managing the project as a commercial venture.  The CTI noted that the project would provide a very important information resource for the CTI and a significant trade facilitation tool for the private sector.  The Committee agreed that the Task Force should pursue discussions with the private sector on the project, and report further developments.  (A copy of the report of the Task Force meeting is attached as Annex 4).


4c
Investment


8.
Australia reported on work undertaken by the Investment Experts Group (IEG) since its last meeting in Singapore on 16-17 April.  The Convenor had compiled a draft reporting matrix on Collective Actions which included additional comments and submissions from individual members, but this had not yet been endorsed by the IEG as a whole.  Consequently, it had been agreed that a small group meeting would be held in Cebu to refine the revised draft matrix for re-submission to the IEG for further consideration, including on the question of whether the matrix should consist only of action processes to be undertaken by all members or whether it should be a menu from which individual members could select.  The group was to discuss new Collective Actions added to the matrix after the last meeting of the IEG, as well as how to represent members’ individual implementation steps. The Committee noted that the IEG would need to complete its matrix by mid-July.


9.
The Committee also noted that the third edition of the APEC Investment Guidebook had been delivered to the APEC Secretariat for printing.

4d
Sub-committee on Customs Procedures


10.
The Philippines reported the outcome of a meeting of the Sub-committee on Customs Procedures (SCCP) held  on 17-19 May.  (A copy of the report is attached as Annex 5).  The Committee noted that SCCP had made significant progress in the following areas:



-
development of a comprehensive framework for technical assistance and human resource development, intended to facilitate members’ implementation of Collective Action Plans;



-
development of a comprehensive and user-friendly compendium on both non-preferential and preferential Rules of Origin (ROO) for use by the private sector, and preparations for a seminar on ROO issues to be held in Manila in August 1996; and

 

-
implementation of the SCCP’s 1996 work programme, including a feasibility study on common data elements, and preparations for a seminar on risk management to be held in the PRC in September 1996.


11.
The Committee approved in principle the SCCP’s intention to request funding support from the APEC Central Fund (TILF Special Account)  for its Valuation Implementation programme, and agreed to seek the SOM’s approval.


12.
The Committee noted that a seminar on Computer Applications Systems would be held 29 July-1 August in Singapore.  The Committee endorsed the SCCP’s decision to allow Vietnam to attend the Seminar in a Guest capacity, and agreed to seek the SOM’s approval to the request.


13.
The Committee noted that SCCP would hold its next meeting in Manila on 12-14 October.


4e
Standards and Conformance


14.
The Chair of the Sub-committee on Standards and Conformance (SCSC) reported the results of its meeting in Cebu 18-19 May.  (A copy of the report is attached as Annex 6).  The Committee noted that SCSC had received comments on its draft Collective Actions reporting matrix from 14 member economies, and encouraged the remaining four economies to submit their comments as soon as possible to enable the matrix to be finalised at SCSC’s next meeting in August.


15.
The Chair of SCSC reported that work was proceeding with the development of a Mutual Recognition Agreement (MRA) on conformity assessment of food products with a target date for completion of 1997.  The Committee noted that member economies were participating in discussions on the MRA on a no-commitment basis, that the legal status of any MRA remained to be defined, and that participation in any MRA which was developed would be voluntary.  The Committee also noted that the SCSC Experts Meeting on Food was also undertaking work on food recall procedures, in line with recommendations arising from the case study conducted in 1995 on food labelling.


16.
The Chair of SCSC also reported that SCSC had become aware of an apparent duplication of work that had been undertaken already under its Technical Infrastructure Project by part of the work programme of the APEC Human Resource Development (HRD) Working Group.  The specific areas of overlap were a survey on ISO 9000 and ISO 14000 product certification, metrology and calibration services and accreditation.  The Committee agreed that in his report to SOM II the Chair should note the issue of overlap and suggest procedures for avoiding duplication of Trade and Investment Liberalisation and Facilitation (TILF) activities.  The Committee further agreed that it was important that CTI and its sub-groups liaise actively with Working Groups on TILF related activities to ensure that effective coordination of APEC’s overall work programme in the TILF area was achieved.


17.
The United States reported the outcome of a UR  Implementation Seminar on Technical Barriers to Trade (TBT) and Sanitary and Phytosanitary Measures (SPS) held in Manila 14-15 May.  (A copy of the report is attached as Annex 7).


4f
Competition Policy/Deregulation


18.
The Committee agreed on a revised agenda for the Workshop on Competition Policy/Deregulation to be held in Davao in August.  (A copy of the revised agenda is attached as Annex 8).


19.
New  Zealand, as Convenor, reported that further work was required before consensus could be reached on the reporting matrices on Collective Actions on Competition Policy and Deregulation, and that further consultations would continue.  The Chair noted reporting deadlines and requested that the consultation process be progressed as rapidly as possible.


20.
The Committee noted that the APEC Secretariat was in the process of collecting contributions for the 1996 annual report of actions taken by members to deregulate their domestic regulatory regimes, and that the deadline for providing contributions to the APEC Secretariat was 31 August.


21.
The Committee noted that Chinese Taipei planned to prepare a proposal for the establishment of a competition policy database for discussion at the Davao Workshop.


22.
The Committee noted that the Republic of Korea would host an International Competition Policy Training Programme for working level officials in Seoul in September.  (A copy of a paper about the programme is attached as Annex 9).  The Republic of Korea informed the Committee that participation in this event would be wider than APEC members alone, but, in view of the significant interest of APEC members in this area, priority would be given to member economies.  The Committee noted that the Republic of Korea would circulate further information about the programme in due course.


4g
Government Procurement


23.
Hong Kong reported on the Government Procurement Experts Group (GPEG) meeting held in Cebu on 19 May.  (A copy of the report of the meeting is attached as Annex 10).  The Committee noted that GPEG had made substantive progress in the following areas:


-
compilation of a list (to be regularly updated) of Government Procurement Contact Points to facilitate the exchange of information among members;


-
preparation of an overview of a survey on members’ Government Procurement systems;


-
preparations for electronic publication (the means to be decided later on the basis of additional information to be provided by the APEC Secretariat) of the survey of member’s Government Procurement systems; and


-
arrangements for a series of seminars, workshops and training courses to broaden the exchange of information among APEC economies.


24.
The Committee noted that the United States, in conjunction with Australia, New Zealand and Chinese Taipei, had offered to organise the first two Government Procurement seminars in October 1996 and early 1997 respectively.


25.
The Committee noted that GPEG had submitted its finalised format for a reporting matrix on Collective Actions to the Chair.


4h
Dispute Mediation


26.
Canada reported the outcome of the second meeting of the Dispute Mediation Experts Group (DMEG) held at the APEC Secretariat in Singapore on 22-23 April.  (A copy of the report is attached as Annex 11).  The Committee endorsed the report and noted that at its next meeting the DMEG would give further consideration to proposals for dispute mediation, including a possible role for the CTI’s Trade Policy Dialogue.  The CTI agreed that the Convenor should determine the best way of progressing the DMEG’s work programme after receiving the further information and proposals which had been sought from members.


27.
The Committee noted that the DMEG Chair would collate information from members on arbitration, mediation and conciliation services currently available.  There was considerable interest in publishing this information in a Guidebook in the near future, and the Experts Group would consider ways in which to disseminate it in a user-friendly form to the private sector.  The Committee further noted that the DMEG would consider proposals to increase the transparency of relevant laws and regulations, and that it would develop proposals for seminars on the operation of the WTO Dispute Settlement Understanding and on options for the settlement of private-government and private-private disputes.  The Committee agreed  that Australia should consult about the proposed seminars with interested economies and prepare a submission for funding support from the APEC Central Fund.  The Committee also agreed to a request from the Convenor that reports of the DMEG’s 1995 Vancouver and 1996 Singapore meetings should be made publicly available.


28.
The Committee noted that there was an apparent overlap of work between DMEG and the APEC HRD Working Group, and reaffirmed its view of the importance of achieving effective coordination of TILF related work.


29.
The Committee noted that DMEG had agreed in principle on a format for the draft reporting matrix on Collective Actions, but that some member economies required more time to consider it prior to finalisation.


4i
Mobility of Business People


30.
Australia introduced a revised draft Survey of Members’ Regulations and Procedures Relating to Short-Term Business Travel, and explained that it reflected discussion at the previous CTI meeting in Singapore.  (A copy of the revised Survey is attached as Annex 12).  The Committee noted that the survey was intended to exchange information in order to develop a handbook for business travellers in the region, and as a basis for discussion in the CTI on meeting OAA objectives for streamlining and accelerating arrangements for short-term business travel in the region.


31.
The Committee noted that Sections 1 and 2 of the revised survey, covering contact points and general entry requirements and procedures, would provide information of real interest to the business community, and agreed that these sections of the survey should proceed.  The Committee agreed that members should provide their responses to Australia by 30 June, if possible.  The Committee noted that some members had expressed concerns about Section 3, covering visa regulations and policies, while others considered the issues it addressed were important with respect both to a transparent policy exchange and to progressing OAA Collective Actions.   It was agreed that time should be allowed for members to provide Australia with further comments.  The Committee agreed that comments should be provided by 15 June if possible, and noted that Australia would revise the section for further consideration at the CTI meeting in Davao.


32.
The Committee approved the revised draft Collective Action reporting matrix, subject to one minor amendment relating to the timeframes.


4j
Intellectual Property


33.
Japan reported on the Intellectual Property Rights Get-Together (IPR GT) held in Cebu on 18 May.  (A copy of the report on the IPR GT is attached as Annex 13).  The Committee endorsed the IPR GT’s draft Collective Actions reporting matrix, the Initial Thoughts paper and the proposed Work Plan, and agreed that members should complete the matrix report by mid-June.


34.
The Committee noted that a Contact Points list and a Survey of IPR Protection Regimes were scheduled for completion by the end of June.  The Committee endorsed Japan’s proposal to host an APEC Industrial Property Symposium in Tokyo in August, and agreed that members should submit comments on the agenda for the symposium to Japan as soon as possible.  The Committee noted that Japan had submitted an APEC/PFP project proposal on industrial property rights.  


4k
Implementation of the UR/ROO


35.
The United States circulated draft Collective Action reporting matrices on  Implementation of the Uruguay Round Outcomes and Rules of Origin, reflecting comments provided by members during and after the Committee’s Singapore meeting.   The United States received additional comments, and reported that revised matrices would be circulated shortly for final approval.  The Committee noted that the United States planned to circulate its own completed matrices (incorporating its individual implementation steps) by way of an example which other members might choose to follow.


36.
The United States reported that a UR Implementation Seminar on Technical Barriers to Trade (TBT) and Sanitary and Phytosanitary Measures (SPS) had been held in Manila 14-15 May.  (A copy of the report on the seminar is attached as Annex 7 -see under SCSC.)


4l
Services


37.
Canada reported progress in preparing the draft Collective Actions reporting matrix for the four areas included under Services, and suggested that the format recently adopted by the Transportation Working Group could serve as a model.  The Committee noted that the format allowed members to identify actions within the matrix itself or in an attached annex, and agreed that it should be modified to include timeframes and an indication of future actions planned by relevant Working Groups, as required by the OAA.


38.
The Committee noted that the OAA required that work be done to continue to seek Collective Actions in sectors other than the four (Telecommunications, Transportation, Energy and Tourism) specified in Part One, Section C.  The Committee agreed that Canada, with assistance from the United States, would prepare a paper on options and overarching issues, which would include consideration of possible ways to advance work on Collective Actions.  The paper would provide a basis for further discussion at the CTI’s meeting in Davao.


39.
The Committee noted also that Canada, as Convenor, was liaising with the Lead Shepherds of the Working Groups responsible for the relevant TILF issues in the Services area of the OAA.

6
REPORTS FROM CONVENORS/CTI LIAISON WITH OTHER APEC FORA


40.
The Committee reviewed written reports from each of the APEC Working Groups on TILF aspects of their activities.  The Committee noted that there had been some instances of overlap in the activities of Working Groups and CTI sub-groups.  In order to avoid this, and to ensure efficient use of APEC resources, the Committee agreed to seek a close and cooperative working relationship with other APEC fora in respect of TILF activities.


41.
The Committee agreed that it needed to work with other APEC fora to establish more effective coordination, and that agendas and reports of CTI meetings should be sent in future to Working Group Lead Shepherds to better inform them of the CTI’s work.  The Committee noted that the TILF reports it had received on this occasion should be seen in the context of a reciprocal reporting process to enhance coordination of TILF-related activities, which recognised the need to respect and utilise the expertise of Working Groups.   The Committee agreed to seek the SOM’s endorsement of its willingness to provide views and advice on relevant TILF matters arising in Working Groups, for subsequent decision by the SOM where necessary.  Equally, the Committee agreed to report to the SOM that it would request expert input into its own deliberations from Working Groups from time-to-time.

7
AGENCY REPORTS


APEC SECRETARIAT


42.
The APEC Secretariat reported that it sought by 31 August contributions to the 1996 report of actions taken by APEC economies to deregulate their domestic regulatory regimes.


43.
The Committee noted that all project proposals involving support from the APEC Central Fund should be submitted through the CTI Chair to the APEC Secretariat by 30 June, if they were to be considered at the next meeting of the Budget and Administrative Committee (BAC) to be held at the APEC Secretariat on 5-6 August.  The Committee also noted that progress reports on all APEC projects, both centrally and self-funded, should be provided to the BAC through the APEC Secretariat by 30 June.


44.
The APEC Secretariat circulated a revised list of CTI Contact points.  (A copy of the list is attached as Annex 14).


45.
The Committee reiterated its appreciation to the APEC Secretariat for its ongoing support of the CTI Chair and other CTI activities.  The Committee noted that Shuji Miyazaki would shortly conclude his assignment at the APEC Secretariat and expressed its appreciation for the assistance he had rendered its work.


PECC


46.
PECC reported that as a follow up to the two studies it had prepared for CTI last year it had sought feedback from its members about private sector priorities with respect to APEC’s TILF work programme.  (A copy of a report from PECC is attached as Annex 15).  Responses received indicated that the private sector felt that, in view of their impact on business decision making, more effort should be made to identify non-border impediments to trade and investment.  The Committee noted that PECC was preparing a paper on the correlation between intra-APEC trade and protection, and expected that it might be used to inform work on OAA Collective Actions on Tariffs and Non-Tariff Measures.  The Committee also noted that PECC was undertaking a study on preferential and non-preferential ROO, and that its Trade Policy Forum IX would be held in Seoul 12-13 September immediately before the APEC Investment Symposium in Tokyo.

8
OTHER BUSINESS


Partners for Progress Project Proposals


47.
The Committee endorsed two APEC/Partners for Progress (APEC/PFP) Project proposals in the areas of Standards and Conformity Assessment Schemes and Management of Industrial Property Rights:  Computerisation of Application Processing in Industrial Property Rights, and agreed to submit them to the SOM for final approval.  (Copies of the two APEC/PFP project proposals are attached as Annexes 16 and 17).


48.
The Committee noted that a further APEC/PFP on Competition Policy would be revised and re-submitted to the CTI at a later date on the basis of discussion at the Workshop on Competition Policy and Deregulation in Davao.  (A copy of the draft APEC/PFP project proposal is attached as Annex 18).


Proposed Seminar on Technical Aspects of Anti-dumping Issues


49.
The Committee discussed China’s revised proposal for a seminar on technical aspects of anti-dumping, but no consensus was reached.  It agreed that the proposal should be revised further to take account of members’ comments.  China invited members to provide these as soon as possible.  (A copy of the revised project proposal is attached as Annex 19).


Trade Policy Dialogue


50.
The Chair noted that the next topic to be discussed would be subregional Trade Arrangements, and that the US was working with a group of members to prepare a background paper for circulation.  The  Committee agreed that the topic for the next Trade Policy Dialogue to be held after its meeting at Davao should be determined at the meeting in Davao.

Information Gathering and Analysis


51.
Canada, as Convenor, reported the outcome of a Small Group meeting on Information Gathering and Analysis held on 19 May.  The Chair of the Economic Committee (EC), the Lead Shepherd of the Trade and Investment Data Review Working Group (TIDWG) and a representative of PECC had attended.  The purpose of the meeting had been to review CTI’s information requirements, as summarised in an Information Gathering and Analysis Action Summary prepared by the APEC Secretariat, and to exchange views on the extent to which these could be met from within APEC and the extent to which outside sources would need to be utilised.  (A copy of the paper prepared by the APEC Secretariat is attached as Annex 20).


52.
Canada reported that the EC Chair, the TIDWG Lead Shepherd, and the PECC representative had reviewed the outputs of their respective work programmes and suggested ways in which they could help meet some of CTI’s information requirements.  The Lead Shepherd of the TIDWG had undertaken to provide a brief information note summarising ways in which TIDWG was working to improve the quality of data available in the APEC region and its plans to move its database from being a data repository to one which can be used as an analytical tool.


53.
The Committee noted that the Small Group meeting had agreed that the next step was to refine further the Information Gathering and Analysis Summary with a view to making decisions at the next CTI/EC meetings in Davao about which items of work should be undertaken in the short term and how this work should be carried out.  The Committee noted also that Canada, on the basis of comments it would seek from CTI Convenors, and in consultation with the CTI Chair, the EC Chair and the TIDWG Lead Shepherd, would prepare a revised draft of the summary.  The revised draft would reflect priorities, timetables, and potential sources of information, as well as distinguishing clearly between activities which were a requirement of the OAA and those which had originated elsewhere, and would be considered at the next CTI/EC meetings in Davao.

9
NEXT CTI MEETING


54.
The Committee agreed that its next meeting would be held in Davao in August, the exact dates depending on the final dates chosen for SOM III.

10
CONCLUSION OF MEETING


55.
The Chair concluded the meeting by expressing appreciation for the contribution all participants had made to advancing the Committee’s work programme in a credible fashion.  The Committee reiterated its appreciation to the Republic of the Philippines for the excellent practical support which had been provided and its gratitude for the generous hospitality which had been extended.

Office of the Chair

APEC Committee on Trade and Investment

24 May 1996

ACTION CHECKLIST, SHORT-TERM DEADLINES

Reference
Action
Deadline

Para 3
Convenors to provide completed
30 June


matrices to the Chair 

Para 6
Members to confirm to the Chair
15 June


acceptance of Tariffs/NTMs matrices

Para 20
Members to provide contributions to


the 1996 deregulation report to the
31 August


APEC Secretariat

Para 27
Australia to prepare a submission to 


BAC for funds for Dispute Settlement
30 June


seminars

Para 31
Members to provide Australia with


responses to Sections 1 and 2 of the
30 June


Business Travel survey

Para 31
Members to provide Australia with


comments on Section 3 of the
15 June


Business Travel Survey

Para 34
Members to provide Japan with


comments on the draft agenda 


for the APEC Industrial Property
As soon as possible


Symposium

Para 38
Canada to prepare and circulate
By 31 July


a discussion paper on Services

Para 43
Convenors to submit all


project proposals involving
By 30 June


APEC Central Funds

Para 43
Convenors to provide BAC


with progress reports on all
By 30 June


APEC projects, both centrally


and self-funded

Para 49
Members to provide China with


comments on the proposed seminar
As soon as possible


on technical aspects of anti-dumping 
(SOM deadline 30 



June)

Para 50
United States to circulate the Trade


Policy Dialogue background paper
31 July


on Subregional Trade Arrangements

Para 53
Canada to prepare a revised draft


of CTI’s Information Gathering and
By Davao


Analysis Action Summary
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