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APEC COMMITTEE ON TRADE AND INVESTMENT

FOURTH  MEETING FOR 1996:  DAVAO  19-20 AUGUST 1996

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION


1.
The fourth meeting of the Committee on Trade and Investment (CTI) for 1996 was held in Davao, the Republic of the Philippines, on 19-20 August 1996.  The meeting was chaired by Mr Christopher Butler of the New Zealand Ministry of Foreign Affairs and Trade.  All 18 APEC member economies were represented.  The APEC Secretariat was also present.  Representatives of the ASEAN Secretariat, the South Pacific Forum  and PECC attended as observers.  (The list of participants is attached as Annex 1 - page 14).

1
CHAIR’S WELCOME


2.
The Chair extended a warm welcome to all delegates and expressed appreciation to the Republic of the Philippines for the generous hospitality which had been extended to participants, and for the excellent arrangements which had been made for the meeting.


3.
The Chair welcomed Ms Yvonne Choi Ying-pik, Deputy Director-General of Trade,  Hong Kong, noting that she had replaced Mr Tam Wing-pong as a Vice-Chair.  The Committee expressed its appreciation for the guidance and support Mr Tam had rendered its work during his period of office. 


4.
The Chair noted that the Committee faced a heavy workload at the meeting.   He noted too that the SOM had requested Chairs and Lead Shepherds to report to it more concisely and with greater focus.  The meeting agreed to the Chair’s proposal to meet the SOM  request by submitting to SOM III two detailed reports, one on Collective Action Plans (CAPs) and one on Individual Action Plan (IAP) formats.    It agreed that the Chair should report orally on other key issues arising.   (Copies of the Chair’s two reports to SOM III are attached as Annexes 2 and 3 -   page  42 and page 53).

2
ADOPTION OF THE AGENDA


5.
The Committee adopted the draft agenda.  (A copy of the agenda is attached as Annex 4 - page 62).

3
ADOPTION OF THE CHAIR’S SUMMARY RECORD OF DISCUSSION OF THE THIRD CTI MEETING FOR 1996


6.
The Committee adopted the Chair’s Summary Record of Discussion of the Third CTI Meeting for 1996 (Cebu, 19-20 May).

4
REPORTS FROM CONVENORS


4a
Tariffs/NTMS


7.
The Chair, as Convenor for the two issue areas, noted that CAP reports had been completed and circulated to members.   He thanked CTI members for their cooperation in enabling the reports to be finalised. 


4b
Tariff Database Task Force


8.
The US reported that discussions with Federal Express Ltd and other companies indicated strong private sector interest in supporting the Tariff Database conversion to the Internet/WWW.   A CD-ROM format would also be available in due course.   Federal Express would  shortly demonstrate a prototype  to Task Force members via the Internet.   The next step would be for Federal Express to conclude with the APEC Secretariat a cooperation agreement.   Among other things, this would address the specific copyright concerns of several APEC members.   If an agreement could  be concluded in time, Federal Express would carry out the necessary technical work and  request members to submit 1996 tariff data for inputting.   It was expected that the Tariff Database would be demonstrated at the November APEC Ministerial meeting.  


9.
The Committee noted that the project would provide an important information resource for the CTI and a significant trade facilitation tool for the private sector.  The Committee agreed that the Task Force should pursue discussions with the private sector and report further developments. 


4c
Investment


10.
Australia reported that the third edition of the Guide to the Investment Regimes of the APEC Member Economies had been published in July in hard copy and on computer disc, and that consideration was being given to putting it on the Internet.    Preparations were well in hand for the second Investment Symposium to be held in Tokyo on 17-18 September.    The Investment Experts Group (IEG) would meet again in Tokyo in conjunction with the Symposium.   It would settle at that meeting outstanding issues in relation to the IEG’s CAP report, including questions regarding the nature and presentation of individual contributions to collective Actions which had been raised by the Committee.  The IEG intended to forward finalised matrices to the CTI in advance of SOM IV.   


11.
The Committee noted that the Russian PECC National Committee had asked to be invited to attend the Symposium in Tokyo in a Guest capacity.    It was agreed that the CTI Chair should inform the Russian PECC National Committee that it should arrange attendance at the Symposium as part of the PECC delegation, and arrange its participation through the PECC Secretariat.

 
4d
Customs Procedures


12.
The Philippines reported that the Sub-committee on Customs Procedures (SCCP) had completed a comprehensive Framework for Technical Assistance and Human Resource Development for the nine areas of its CAP, and was preparing eight related funding proposals.    The Valuation Funding Proposal, to assist adoption of the WTO Valuation Agreement, had already been submitted to BAC for approval.


13.
The Committee noted that a Computerisation Seminar had been held in Singapore 29 July - 1 August, and that a Seminar on Risk Management would be held in China on 3-5 September.    Preparation of the Compendium of Preferential and Non-Preferential Rules of Origin was well underway.


14.
The Committee noted also that SCCP would conduct the Fourth APEC Customs-Industry International Assembly in Manila on 15-16 October.   The Assembly would provide a further  opportunity for the private sector to be involved in APEC activities and would reinforce the direct dialogue between Customs agencies and the private sector.


15.
The Committee noted that SCCP would hold its next meeting in Manila on 12-14 October.


4e
Standards and Conformance


16.
The Chair of the Sub-committee on Standards and Conformance (SCSC) reported the results of its meeting in Davao 17 - 18 May.  (A copy of the report is attached as Annex 5  - page 67).  The Committee noted that the work of SCSC was proceeding in the four priority areas indicated in the Osaka Action Agenda.


17.
The Committee noted that SCSC had completed drafting the “APEC Guide for Alignment Of Member Economies’ Standards with International Standards.”   The Committee also noted that SCSC had agreed in principle to select three products, namely radio, machinery and video equipment, as additional priority areas for alignment with international standards.    Work had been  initiated on developing a guide for applying good regulatory practice that member economies could use when applying or reviewing technical regulations.   The Committee noted that there was general support for the approach taken in the latest draft of the pilot APEC MRA in Food Products, although some economies indicated that they needed further internal consultations before confirming their views.  The Committee considered the implications of some of the projects which SCSC is undertaking, and agreed that, in formulating its CAP, SCSC should take into account standards and conformance work being done in other APEC fora, but the latter should be clearly distinguished in the matrix report.


18.
The Committee noted that a Seminar on Electromagnetic Compatibility had been held in Singapore 1-2 August,  that an APEC Seminar on Environment Management Systems was scheduled to be held in Singapore  on 29-30 April 1997, and that the APEC Conference on Standards and Conformance would be held in Manila on 9-11 October.    The Committee also noted, and agreed to report to the SOM, that Vietnam could be attending the latter Conference as a member of associated specialist regional bodies, including the Asia Pacific Laboratory Accreditation Cooperation and the Asia Pacific Legal Metrology Forum.


19.
The Committee noted that SCSC intended to submit  a TILF Special Account project proposal on technical infrastructure development to the BAC at its next meeting in Manila on 15 October.


20.
The Committee noted also that the next meeting of the SCSC would be held in Manila on 13-14 October.  


4f
Competition Policy/Deregulation


21.
New Zealand reported on the outcome of the Workshop on Competition Policy/Deregulation held in Davao on 17-18 August.  (A copy of a report on the Workshop  is attached as Annex 6 - page 78).  Agreement had been reached at the Workshop on the format and content of the CAP reports on Competition Policy and Deregulation.    It was agreed that members should submit any further comments on the matrices to New Zealand by the conclusion of SOM III in Davao.   In the absence of any comment, they would be regarded as final after that time.


22.
The Committee agreed that a further APEC Workshop on Competition Policy and Deregulation should be held during 1997, and noted that New Zealand would prepare a proposal on the content and timing of the next Workshop for consideration by the CTI at its first meeting in 1997.


23.
The Committee noted that Japan’s revised APEC/Partners for Progress (APEC/PFP) project on Technical Assistance Seminars on Competition Policy had been discussed and agreed at the Workshop.   (A copy of the revised  project proposal is attached as Annex 7 -  page 85).  Lecturers would be encouraged to distribute case study materials before the course, if possible, and the CTI would review the project, including the content of the future curricula, after the first seminar.


24.
The Committee noted a proposal from Chinese Taipei for the establishment of a comprehensive APEC competition law and policy database, which would be based in Chinese Taipei, and agreed that members should provide written comments on the proposal to Chinese Taipei by 30 September.   Chinese Taipei would then revise the proposal, in consultation with New Zealand as Convenor, and submit it to the Committee for further consideration.


25.
Noting that the OAA required the publication of an annual report of actions taken by members to deregulate their domestic regulatory regimes, the Committee agreed that the APEC Secretariat should compile the 1996 report by abstracting the relevant material from members’ Individual Action Plans.


4g
Government Procurement


26.
Hong Kong reported that the Government Procurement Experts Group (GPEG) had completed the first Survey of members’ GP systems.    A draft summary of the information collected and possible means of publishing it were under consideration.    The Committee noted that a number of members had provided GP information for inclusion in the APEC Secretariat’s GP Home Page on the Internet, or had established their own respective Home Pages.


27.
The Committee agreed on the general approach to be taken in organising seminars, workshops and training on GP.    The first event, to be held in Manila  in October 1996, would be a seminar on the WTO Agreement on Government Procurement and the government procurement provisions in the ANZERTA, and would be organised by the United States, in conjunction with Australia and New Zealand.    The second event would be a workshop on Remedy Systems and Bid Challenge Procedures to be organised by Chinese Taipei in early 1997.


4h
Dispute Mediation


28.
Canada reported that several members  had yet to provide information on arbitration, mediation and conciliation services currently available.   The Committee noted that there was considerable interest in publishing the information in a Guidebook in the near future, and agreed that members should provide the information as soon as possible to enable the Dispute Mediation  Experts Group to  consider ways in which to disseminate it in a user-friendly form to the private sector. 


29.
The Committee  noted that Australia was continuing to develop proposals for seminars on the operation of the WTO Dispute Settlement Understanding and on options for the settlement of private-government and private-private disputes.   The Committee agreed  that Australia should consult about the proposed seminars with interested economies and prepare a submission for funding support from the APEC Central Fund.


4i
Mobility of Business People


30.
Australia introduced a revised draft Survey of Members’ Regulations and Procedures Relating to Short-Term Business Travel, explaining that Section 3 had been revised and simplified in light of comments provided by members.  (A copy of the revised Survey is attached as Annex 8 - page 89).      The Committee noted that the Survey would contribute to transparency and information exchange and would provide a basis for a subsequent policy dialogue on the scope for cooperation aimed at streamlining and accelerating arrangements for short-term business travel.    The Committee agreed that members should provide their responses to Section 3 of the Survey by the time of the CTI’s next meeting in October, and that Australia would prepare a discussion paper for consideration at the Committee’s first meeting in 1997.


31.
The Committee noted that responses to Sections 1 and 2 of the Survey, covering contact points and general entry requirements and procedures, had been received from most members and agreed that remaining members should submit their responses as soon as possible.    The resulting information would be included in the proposed Business Travel Handbook, funds for the publication of which had been approved by the BAC at its meeting on 6-8 August.  The Committee agreed that it should aim to approve the Business Travel Handbook in time for it to be published and distributed before November.


32.
Australia reported on the further development of the APEC Business Travel Card proposal and noted that a presentation about it would be made to SOM III.  


4j
Intellectual Property


33.
Japan reported that the next Intellectual Property Rights Get-Together (IPR-GT)  would be held in Tokyo on 26-27 August and would be followed by an APEC Industrial Property Rights Symposium on 28-29 August.   The Committee endorsed the IPR GT’s intention to allow Vietnam to attend the Symposium in a Guest capacity and agreed to seek the SOM’s approval to the request.


4k
Implementation of the UR/ROO


34.
The United States reported that members’ steps to implement Collective Actions on Rules of Origin (ROO) contained in the final CAP matrix  included conducting assessments of compliance with the procedural obligations and disciplines in the WTO Agreement on ROO, participating in on-going negotiations to harmonise non-preferential ROO, providing information on their preferential and non-preferential ROO, and studying the implications of ROO on the free flow of trade and investment.    The Committee agreed that members who had not submitted details of their implementation steps should do so by 1 September, and noted that a final report would be presented to CTI at its meeting in Manila in October.
The Committee also noted that a symposium on ROO had been held in Manila on 12 - 13 August and that work was underway to develop a compendium of ROO and to conduct assessments of members’ compliance with procedural disciplines in the WTO Agreement on ROO, including notifications.


35.
The United States also reported that members’ steps to implement Collective Actions on UR Implementation included participation in multilateral and APEC fora to monitor the effective implementation of UR commitments, development of a system to target technical assistance needed to implement UR Agreements, consideration of follow-on UR implementation work, and identification of provisions in UR Agreements which will particularly advance common APEC goals.     The Committee agreed that members who had not submitted details of their UR implementation steps should do so by 1 September and that noted that a final report would be presented to CTI at its meeting in Manila in October.


4l
Services


36.
Canada introduced a discussion paper entitled APEC Services.   (A copy of the paper is attached as Annex 9 - page 97 ).   The Committee noted that the paper listed two broad objectives, namely to increase the transparency of APEC members’ services regimes, and to develop a work programme aimed at  liberalising and facilitating services trade in the APEC region.  The paper also contained a list of suggested approaches or methodologies covering the short-medium-longer terms.  The Committee discussed a number of issues raised by members, but  welcomed the paper as a first step in responding to the Osaka Action Agenda commitment to seek Collective Actions in sectors in addition to the four it contained. The Committee agreed that members should provide written comments on the paper to Canada by 6 September, and that on the basis of these Canada would refine the proposed approach for further consideration by the Committee.  The Committee agreed also that Canada would begin work as soon as possible in summarising the treatment of Services in Individual Action Plans, and also summarising relevant ongoing work in the GATS and other fora.

5
TILF ISSUES IN OTHER APEC FORA


37.
The Committee reviewed written reports from each of the APEC Working Groups on TILF aspects of their activities and reaffirmed its commitment, in order to avoid duplication and to ensure efficient use of APEC resources, to seek a close and cooperative working relationship with other APEC fora in respect of TILF activities. 
The Committee noted that agendas and reports of CTI meetings were now being sent to Working Group Lead Shepherds to better inform them of the CTI’s work.    Committee members were encouraged to make direct contact with Lead Shepherds in their economies to enhance the information exchange.

6
AGENCY REPORTS


APEC SECRETARIAT


38.
The APEC Secretariat briefed the Committee on the results of the Budget and Administrative Committee (BAC) meeting held in Singapore 6-8 August, and noted that  the five CTI project proposals had been approved.   The Committee discussed the implications for its work of BAC’s recent decision to apply  a guideline that the total amount of funding to be allocated to any one single APEC forum should not exceed 15 per cent of the annual Operational Account.  The Committee endorsed the Chair’s intention to raise the CTI’s concerns with the SOM.   The Committee also noted that the procedures which would apply for the TILF Special Account in 1997 had been circulated.    


39.
The  APEC Secretariat  circulated a list of APEC funded CTI projects and a 
revised list of CTI Contact Points.   (A copy of the APEC Secretariat’s report is attached as Annex 10 - page 102).


40.
The Committee noted that BAC had set a deadline of 10 September for  all project proposals involving support in the 1997 APEC Financial year from the APEC Central Fund and the TILF Special Account to be submitted  through the CTI Chair to the APEC Secretariat, for consideration at the next meeting of the BAC to be held in Manila on 15 October.


41.
The Committee reiterated its appreciation to the APEC Secretariat for its ongoing support of the CTI Chair and other CTI activities.


PECC


42.
PECC reported that many of its activities were being undertaken in close cooperation with  APEC.    PECC was an active participant  in the IEG,  the Competition Policy/Deregulation Workshop, the Committee’s Trade Policy Dialogue and in work on Rules of Origin.  The Committee noted that some CTI  members would participate in the PECC’s Ninth Trade Policy Forum  to be held in Seoul on  12 - 14 September.

7
OTHER BUSINESS



7a.
Collective Action Plans Report


43.
The Committee discussed progress with the execution of Collective Action Plans and endorsed a report to SOM.   (A copy of the report is attached as Annex 2 -  page 42).   


7b.
IAP Guidelines


44.
The Committee also discussed the nature of advice which it should provide to the SOM on the format of Individual Action Plans and agreed a report to SOM.   (A copy of the  report is attached as Annex 3 -   page 53).


7c.
Partners for Progress Project Proposals


45.
The Committee endorsed a revised APEC/Partners for Progress (APEC/PFP) Project proposal in the area of technical assistance for Competition Policy (refer to paragraph 23 ) and agreed to submit it to the SOM for final approval.    (A copy of the revised APEC/PFP project proposal is attached as Annex 7, page 85).


7d.
Proposed UR Round Implementation Seminar on the WTO Anti-Dumping Agreement


46.
The Committee accepted China’s revised project proposal for a UR Implementation seminar on the WTO Anti-Dumping Agreement, and agreed to submit it to the BAC’s next meeting on 14 October.      The Committee noted that the seminar is to be held in China after the WTO Ministerial meeting in Singapore, probably in mid-December.  The location, to be advised, would most likely be in southern China.  (A copy of the revised project proposal is attached as Annex 11- page 122).


7e.
TILF Special Account:   Proposed  Project on Estimating Industry Effective Rates of Assistance and Protection


47.
The Committee discussed a Philippines’ proposal for TILF Special Account support for a project on Estimating Industry Effective Rates of Assistance and Protection and agreed that the Philippines should circulate a revised proposal.  The Committee agreed that members should send their comments on the revised proposal  to the Chair by 6 September so that the Chair could decide whether there was consensus support for the project to  be submitted to the BAC by the BAC’s  deadline of 10 September. 


7f.
TILF Special Account:   Proposed APEC Training Programme on Government Procurement


48.
The Committee discussed a proposal from China for TILF Special Account support for an APEC Training Programme on Government Procurement.   (A copy of the project proposal is attached as Annex 12 - page 128).    The Committee noted that the proposal should be integrated with the Government Procurement Experts’ Group work programme.   The Committee accepted the proposal in principle, subject to the views of members of the  Government Procurement Experts’ Group.    It was agreed that China should request the Convenor of the GPEG to obtain these views.    The Convenor, in turn, should communicate the GPEG’s views on the proposal to the CTI Chair by 6 September in order to meet BAC’s deadline of 10 September.


7g.
Chair’s Endorsement of TILF Special Account and APEC Central Fund Project Proposals  


49.
The Chair noted that with the advent of the TILF Special Account, the number of project proposals requiring his endorsement, and the consequent time needed to consider and assess them,  had increased markedly.    The Chair informed the Committee that in future project proposals would not be endorsed unless accompanied by an indication of support from the relevant CTI sub-group and Convenor.   The Committee also noted the importance of submitting high quality, well-formatted  project proposals in a timely fashion in order to obtain full consideration within deadline. 


7h.
Information Gathering and Analysis


50.
The Chair reported the outcome of an Information Gathering and Analysis Task Force meeting held on 17 August.  The meeting, which  had been chaired by the EC Chair as Convenor for Area 15,  had agreed on a Collective Action matrix for Area 15 and a revised consolidated list of CTI information requirements, which indicated whether these requirements could be met from within the APEC structure and the extent to which outside sources would need to be utilised.   (Copies of the Collective Action matrix for Area 15 and of the revised consolidated list of CTI information requirements are attached as Annex 13  and Annex 14 - page 134  and page 138).

8
TRADE POLICY DIALOGUE


51.
Due to the pressure of business, the Trade Policy Dialogue on subregional Trade Arrangements which had been scheduled to take place during the meeting,  was postponed until the Committee’s next meeting in Manila.

9
NEXT CTI MEETING


52.
The Committee noted that its next meeting would be held in Manila in October, the exact dates depending on the final dates chosen for SOM IV.

10
CONCLUSION OF MEETING


53.
The Chair concluded the meeting by expressing appreciation for the contribution all participants had made to advancing the Committee’s work programme in a credible and highly professional  fashion.  The Committee reiterated its appreciation to the Republic of the Philippines for the excellent practical support which had been provided and its gratitude for the generous hospitality which had been extended.

Office of the Chair

APEC Committee on Trade and Investment

22 August  1996

ACTION CHECKLIST, SHORT-TERM DEADLINES

	Reference
	Action
	
	Deadline

	
	
	
	

	Para  21
	Members to submit comments on Competition/Policy Deregulation CAP matrices to New Zealand
	
	Conclusion of SOM III

	
	
	
	

	Para  22
	New Zealand to prepare a proposal on the content and timing of the 1997 Workshop on Competition Policy and Deregulation acceptance of Tariffs/NTMs matrices
	
	By first CTI Meeting of 1997

	
	
	
	

	Para  24
	Members to provide comments on the proposed APEC Competition law and policy database to Chinese Taipei
	
	By 30 September

	
	
	
	

	Para  25
	APEC Secretariat to compile the 1996 Deregulation report by abstracting relevant excerpts from IAPs 
	
	As soon as possible after finalised IAPS are available 

	
	
	
	

	Para  28
	Members to provide Canada with information on arbitration, mediation and conciliation services
	
	As soon as possible

	
	
	
	

	Para  29
	Australia to prepare a submission to BAC on funding for Dispute Mediation seminars
	
	For consideration by March 1997 BAC meeting

	
	
	
	

	Para  30
	Members to respond to Section 3 of the Business Travel Survey
	
	By October CTI

	
	
	
	

	Para  34
	Members to provide details of their UR Implementation Steps
	
	By 1 September

	
	
	
	

	Para  36
	Members to provide Canada with comments on the services paper
	
	By 6 September

	
	
	
	

	Para  37
	Canada to refine the services paper
	
	By October CTI

	
	
	
	

	Para  40
	Convenors to submit all proposals involving APEC Central Fund or TILF Special Account Funds
	
	10 September

	
	
	
	

	Para  47
	Philippines to circulate a revised TILF Special Account Project Proposal on Estimating Industry Effective Rates of Assistance and Protection
	
	As soon as possible

	
	
	
	

	Para  47
	Members to submit to the CTI Chair  comments on the revised Philippines TILF Special Account Project Proposal
	
	By 6 September

	
	
	
	

	Para  48
	China to submit TILF Special Account Project Proposal on Government Procurement Training Programme
	
	By 6 September 
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