CHAIRMAN’S REPORT TO SOM ON THE

APEC ECONOMIC COMMITTEE MEETING

MANILA, PHILIPPINES, 16-17 OCTOBER 1996

The APEC Economic Committee (EC) held its third plenary meeting of the 1996 cycle from 16-17 October 1996 in Manila, Republic of the Philippines.  The meeting was chaired by Dr John M Curtis of Canada and attended by Australia, Brunei Darussalam, Canada, Chile, the People’s Republic of China, Hong Kong, Indonesia, Japan, the Republic of Korea, Malaysia, Mexico, New Zealand, Papua New Guinea, the Republic of the Philippines, Singapore, Chinese Taipei, Thailand and the United States of America. The APEC Secretariat also attended.  The PECC was represented.

1.
Adoption of Agenda


The Committee adopted the agenda proposed by the Chair, noting that Item 6.2 had been postponed until a future meeting of the Committee.

2.
Business Arrangements


The Chair informed the Committee of the business arrangements for the meeting.

3.
Review and Discussion of Chair's Summary Report to SOM III at Davao


The Committee reviewed the Chair’s Summary Report to SOM III.  The Chair noted that Economic Committee issues had been prominent at SOM III and that the SOM Chair had expressed appreciation for the valuable contribution made by the Committee to APEC’s work.

4.
Economic and Technical Cooperation Projects

4.1
Economic Outlook


The United States presented the final draft of the 1996 Economic Outlook, noting that it took into account the comments which had been received from member economies following the meeting of the Task Force in Davao.  It was agreed that a Small Group meeting, chaired by the EC Chair, would be convened on 18 October to enable economies to discuss any necessary revisions and to finalise the document.  The agreed document would then be forwarded to SOM with the recommendation that it be published and presented to the Ministerial Meeting as an Economic Committee “deliverable.”


The Committee agreed that copies of the published document would be sent to all economies prior to the Ministerial Meeting to enable it to be released in capitals at the same time as it was released in Manila, if desired and feasible.  A common set of press lines would also be sent to each economy.  The document would be embargoed until its release in Manila, which was expected to be on 20 November 1996.


4.2
Report on the State of Economic and Technical Cooperation in APEC



The Chair presented the revised draft of the report on the State of Economic and Technical Cooperation in APEC, referring to the extensive process of consultation which had been undertaken since the report was discussed most recently at the Economic Committee meeting in Davao.  As a result of this consultation, a new introductory chapter had been added and Chapter 4, identifying gaps in APEC activities and the policy implications of these gaps, had been changed.



The Committee reviewed the draft report, noting that it provided a valuable analytical framework which would assist SOM to have a comprehensive and clear picture of the state of, and thereby shape, APEC’s work on economic and technical cooperation.  The importance of defining the essential elements of economic and technical cooperation was emphasized by the Committee.


Specific drafting suggestions were made by members of the Committee and will be incorporated into a final version of the document.  It was agreed that although there was possible scope for further work on economic and technical cooperation in APEC, the Economic Committee would not introduce any new issues into the report at this stage.


The Committee also agreed to recommend to SOM that the final version of the report should be published.  It also agreed to recommend to SOM that a full Ecotech Report not be prepared on an annual basis, but that the Annex be updated annually as part of the Committee’s ongoing work program.  The requirement for another Ecotech Report should be reviewed in 2-3 years time.


.

4.3
Impact of Economic and Population Growth on Food, Energy and 


Environment (FEEEP)



a.
Food: Report by Task Force on Food Co-Chairs


The Committee received a report by the Australian and Japanese Co-chairs of the Task Force on Food (TFF).  The Co-chairs informed the Committee that good progress had been made on this issue at its most recent meeting on 15 October 1996, and that consensus on a Work Plan and draft Progress Report had been achieved.  Shepherds had been appointed to lead the work on 3 of the 4 areas in the Work Plan, and they would shortly be commencing preparations for the next meeting of the TFF, scheduled to be held on the margins of SOM I in January 1997.


The Co-chairs noted that, given the importance and sensitivity of food issues, any over-arching report on FEEEP developed during 1997 by the Economic Committee should carefully reflect the Progress Report of the TFF and its discussion.  (The TFF Summary Record, 1996 Progress Report and Work Plan of the Task Force are attached as Annex 1.)  


b.
Energy



Australia, on behalf of the Energy Working Group, provided a report outlining the results of the Energy Ministerial Meeting held in Sydney on 28-29 August.  Issues addressed by the Ministerial Meeting included the mobilisation of capital for power infrastructure, energy security and environmental implications.  The meeting provided a major impetus to APEC Leaders’ and Ministers’ goals of achieving reform of energy policies across the region and of advancing regional free trade in energy.



The Committee noted that there were sensitive issues in the energy area, particularly in respect of energy security, and agreed that these sensitivities would be respected in the Committee’s development of a FEEEP Report.

c.
Environment: Updates on Plans for the 1997 Environment Ministerial Meeting and on the Status of  Responses to the Survey of Economic Instruments for Environmental Protection



Canada confirmed that a Senior Officials’ planning meeting will be held in October 1996 in Montebello, Quebec, to follow up on the Manila Ministerial Meeting on Sustainable Development held in July and to prepare for the Environment Ministerial Meeting planned for Toronto in April 1997.  The proposed theme for the 1997 Environment Ministerial Meeting is Sustainable Cities.  Canada had received confirmation that all member economies will attend the Montebello meeting.



It is expected that a meeting report and a consensus document will be produced by the Environment Ministerial Meeting, and these will be important inputs for the FEEEP Report.



Survey of Economic Instruments


Canada reminded the Committee that the Survey had been distributed and that responses had been sought by 18 October.  Canada thanked member economies for the valuable comments received to date.  The final report will be completed in time for the first meeting of the Economic Committee in 1997.


d.
Population



Canada, on behalf of the Lead Shepherd of the HRD Working Group, updated the Committee on the work being done by the Working Group on female labour participation.  As the Working Group was not working directly on Population issues, the Lead Shepherd had suggested recently that the Economic Committee should consider utilising as its primary source work being done by the World Bank and the United Nations on this matter.


e.
Draft Report on FEEEP



The Chair introduced a preliminary discussion paper on FEEEP that had been prepared under his auspices, and suggested that the paper be treated as a “think piece” to stimulate discussion at the Committee’s next meeting  It was agreed that more work was required on defining the appropriate analytical framework for the study, and on identifying optimal time-frames.  



The Committee agreed that the paper was detailed and thought-provoking, but decided that a shorter, simpler paper describing activities undertaken to date would be more appropriate for presentation to SOM this year.  It was suggested that the main points of the Chair’s Foreword of the document would be used as the basis for a short paper to be presented to the informal SOM in November.


f.
Next Steps



The Committee agreed that member economies would provide further comments to the Chair on the Chair’s preliminary discussion paper, and a revised document incorporating these comments would be sent to member economies for further review prior to the Committee’s first meeting in 1997.


4.4
Infrastructure


Indonesia reported on the Third Infrastructure Workshop which was held in Manila on 14 October.  The Workshop had reviewed the Work Program for Economic Infrastructure and had identified the outcomes from 1996 activities. (The Workshop Chair’s Summary Report is attached as Annex 2.)



Three major outcomes were reported for 1996:


(
A paper entitled “Overview Report Identifying Further Desirable Actions Towards a New Partnership in Infrastructure Development” had been prepared by the World Bank as a contribution to the Work Program (this paper is appended to Annex 2)


-
the Economic Committee noted that the paper was still in draft form and that economies had been invited to submit further comments.  The final product would be an output from the Workshop, and not a document specifically endorsed by the Economic Committee.


(
Japan reported on the discussion at the Small Group Meeting held in Tokyo on 26-27 September to explore the possibility of undertaking activities to support wider infrastructure development cooperation in enchancing credit provision for infrastructure investment.  The meeting had discussed the background and the possible scope for the cooperation of relevant Export Credit Agencies (ECA) to provide better risk mitigation support and larger investment money flow for private projects in infrastructure; to provide technical cooperation and exchange information; and to contribute to a better investment environment.  (The report of the Small Group Meeting is attached as Annex 3).



-
the Committee endorsed the proposed activities of the Small Group and welcomed the open policy on further participation, although noting that not all economies support or use ECAs in their own economies.


(
The conclusions of the Public-Business/Private Sector Roundtable held in Seattle in July on “Best Practices” in Infrastructure Development, and the Case Studies which had been prepared for the Roundtable, would shortly be published under the auspices of the Economic Committee and presented at the Ministerial Meeting in Manila.


Mexico informed the Committee that it had offered to host the next Public-Business/Private Sector Dialogue in June 1997.  The theme of the Dialogue would be cooperation to support improved infrastructure planning.  A detailed proposal on the content and structure of the Dialogue would be circulated shortly.


The Committee noted with pleasure the report by the Philippines that the Finance Ministers’ Working Group at its meeting in September had requested Indonesia’s assistance in exchanging information on economic infrastructure.  Indonesia advised the Committee that it had since held follow-up discussions on the matter with the Philippine Chair of the Finance Ministers’ Working Group.

4.5
Strengthening Economic Cooperation and Development in APEC - Discussion of Revised Paper


The Chair presented a revised paper to the Committee noting that the paper had a three-fold role:


(
It summarised the framework for economic and technical cooperation that has evolved since APEC Ministers first met in 1989.


(
It served as an improved management tool for APEC’s ongoing work by adopting an outcomes based approach.


(
It identified some examples of broad themes to assist APEC members in targetting resources to achieve focused outcomes.


Specific comments and drafting suggestions were made by members of the Committee to be integrated into the paper by the Chair.  With these further revisions, the paper will be presented to SOM IV for its consideration and possible use as a background paper for the SOM and the Ministerial Meeting in November.  


The Philippines reported that a short “stand-alone” political declaration on economic cooperation and development was being prepared for presentation to the Ministers Meeting.  The draft of the declaration would draw on the revised Economic Committee paper.


4.6
Information Society


Korea reported on the preliminary findings of the study on the Information Society and APEC that it is collaborating on with Canada.  Indicators in three categories had been developed to reflect the level of information in APEC member economies.  A comparison of the indicators had shown that there was a positive correlation between economic development and the level of informatization.  Korea informed the Committee that further work was being undertaken on how informatization affects industrialization in the Asia Pacific region.  Work had also commenced on the important area of the effects of the information society on employment.


Canada reported that it had prepared a preliminary discussion paper which it planned to circulate to member economies by the end of the year.


The Committee agreed that members should provide further comments to Korea and Canada with a view to discussing a revised paper in more depth at the next Economic Committee meeting.

5.
Trade and Investment Liberalization Projects

The Chair noted that the following three projects were an integral part of the Economic Committee’s package of research activities on trade and investment liberalization and facilitation.  The findings from these studies would be an important component of the analytical work required for the 1997 Economic Outlook with its theme of “Open Regionalism” (see Agenda Item 6.2) and could serve as publishable companion pieces and as 1997 Economic Committee “deliverables”.


5.1
Impact of Trade Liberalization


Japan tabled the Interim Report of the Task Force on the Impact of Trade Liberalization (attached as Annex 4).  Singapore noted that economies had been requested to provide additional data for the study.


5.2
Impact of Investment Rule-making and Liberalization


Chinese Taipei tabled the Report of the Small Group Meeting reviewing the progress made on this project (attached as Annex 5).


5.3
Sub-Regionalism’s Significance and Impact on APEC


The Committee noted that this issue had been discussed in the CTI on 17 October as part of the Trade Policy Dialogue.  There had been a good debate, and the points raised would be taken into account in further work on this research project.

5.4
Foreign Direct Investment and Market Framework Policies: Report on Finalization of the Report for Publication


The Committee reviewed the final draft of the study on “Foreign Direct Investment and Market Framework Policies”, and agreed that the study should proceed to publication as an Economic Committee document.  The United States requested that the publication include a note in the Foreword that the document had been prepared by Canada and discussed within the Economic Committee.


The APEC Secretariat informed the Committee that there may be sufficient funds remaining in the Economic Committee’s publications budget for the report to be published as early as December 1996.

6.
Other Activities/Projects

6.1
Report on Meeting of the Small Group on Information Gathering and Analysis


The Chair informed the Committee that a meeting of the Small Group on Information Gathering and Analysis had been held on 15 October.  The EC Chair had chaired the meeting in cooperation with the Chair of the CTI.  Representatives from both Committees had attended the meeting.



The Small Group had reviewed and updated the matrix on Information Gathering and Analysis and the schedule of work activities in this area.  The draft Convenor’s Report and Report on the Collective Action Plan for Area 15 in Part I of the Osaka Action Agenda had been discussed and amended as necessary.  (The report of the Small Group meeting and the revised documents which had been considered are attached as Annex 6).  The Committee approved the documents as amended by the Small Group for transmission to SOM.



The Chair advised the Committee that a date had not been set for another meeting of the Group, and future meetings would be convened as and when required.



The Chair informed the Committee that the Small Group had been preceded by a very informative presentation by the Lead Shepherd of the Trade and Investment Data Working Group on the Trade and Investment Data Database (TIDDB).  The Database will be a valuable resource for many of the analytical research projects being undertaken by the Economic Committee and other APEC fora.


6.2
Plans for the 1997 Economic Outlook


Korea informed the Committee that a Planning Meeting had been held on 15 October to discuss the 1997 Economic Outlook.  The meeting had been convened by Korea, and attended by the EC Chair, the United States in its capacity as the 1996 coordinator of the Outlook, Japan and Singapore as the leaders of the study on the Impact of Trade Liberalisation and Chinese Taipei both as the leader of the study on Investment Rule-making and Liberalisation and leader of the study on Sub-Regional Trade Arrangements.  The Director of Research and Analysis of the APEC Secretariat also attended the meeting.  The discussion had focused on integrating the work in these areas into the proposed theme for the 1997 Outlook of “Open Regionalism”.



Korea advised the Committee that it was proposing that the 1997 Outlook should have two sections: a chapter on the Macroeconomic Review and Outlook, which would include retrospective and prospective material on each economy following the general format developed by the United States, and a structural chapter focusing on Open Regionalism.  This second chapter would have three points: relevant economic theory; patterns of trade and investment flows and protection; and options for trade and investment liberalisation.



The Committee agreed that the proposed theme of Open Regionalism was a very useful and timely, albeit ambitious, focus for the Outlook.  The importance of consultation with the relevant EC Task Forces was emphasised.  The Committee noted that the first chapter, which provided an overview of macroeconomic developments in APEC, was a key element of the annual publication, and it would be important to ensure that this chapter provided information about medium-term trends in the region as a whole, as well as the individual economies.



The Committee approved the proposed work schedule submitted by Korea for the 1997 Economic Outlook.



China informed the Committee that it had agreed to coordinate the work for the 1998 Economic Outlook.


6.3
Progress on 1996 Economic Committee Publications and Other Matters Affecting the Committee



The APEC Secretariat reported that the three Economic Committee publications for the 1996 Ministerial Meeting: the Annual Economic Outlook; the proceedings of the Seattle Roundtable on “Best Practices” in Infrastructure Development; and the report on the State of Economic and Technical Cooperation in APEC were on schedule for publication in early November and subsequent presentation at the Ministerial Meeting.  The “FDI and Market Framework Policies” study would also likely be published by the end of the year.



The Secretariat informed the Committee that the TILF project presented by China at the last Committee meeting in Davao on “Information Gathering and Analysis on Trade-Related Environmental and Environment-Related Trade Measures in APEC” had been approved at the Special BAC meeting on 14 October.  This was the first non-publications project for which the Committee had received funding approval from the BAC.


6.4
Report to Ministers on 1996 Economic Committee Activities



The Chair tabled a draft report and requested members of the Committee to provide comments through the APEC Secretariat by 8 November.  The final report will be presented to the informal SOM in November, and the SOM will send it on to Ministers.


6.5
Review of Committee's Mandate After Its Initial Two-year Period


The Committee reviewed the scope of its activities after its initial two-year period and also reviewed the Terms of Establishment of the Economic Committee.



The Committee concluded that it had completed a productive two year period and that its work program was fulfilling a need in APEC for analytical studies on trade liberalization and facilitation and on economic and technical cooperation which was not being met by any other APEC or non-APEC forum.



The Committee proposed some minor changes to the Terms of Establishment, mainly reflecting the increased tasking of the Committee by SOM.  The proposed revised terms of reference are attached as Annex 7 for consideration by SOM.



As required by the Terms of Establishment, the Chair called for nominations for the positions of Chair and Vice-Chairs to commence in 1997, as the present incumbents will have completed their two-year term at the end of 1996.  The Committee unanimously requested the current Chair, Canada, and the Vice-Chairs, Chinese Taipei and Thailand, to remain in their positions for a further two-year term.


6.6
Future Meetings



The Chair informed the Committee that the next EC meeting would be in Victoria, Canada, in January 1997 on the margins of SOM I.
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