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ASIA-PACIFIC ECONOMIC CO-OPERATION

SUMMARY RECORD OF THE

THIRTEENTH ENERGY WORKING GROUP MEETING

15-16 OCTOBER 1996

Novotel puerto azul resort

ternate, cavite

Philippines

INTRODUCTION

The thirteenth meeting of the APEC Energy Working Group was held in Ternate, Cavite, Philippines on 15-16 October 1996.  The meeting was co-chaired by the Philippines and Australia.  Delegates from Australia, Brunei Darussalam, Canada, Chile, the People's Republic of China, Hong Kong, Indonesia, Japan, the Republic of Korea, Malaysia, Mexico, Papua New Guinea, the Philippines, Singapore, Chinese Taipei, Thailand, and the United States of America, together with representatives from the EWG and the APEC Secretariats, and observers from PECC/MEF attended the meeting.  For the first time, guests from Colombia, India, Mongolia and the Russian Federation participated in the meeting.

1.
OPENING ADDRESS

The Co-Chairman, Mr Russell Higgins, opened the meeting and welcomed delegates.  The Co-Chairman, Mr Mariano S. Salazar, Undersecretary, Department of Energy, the Philippines, introduced the Secretary of the Department of Energy, Dr Francisco L. Viray, who outlined a number of energy developments in the Philippines, and noted key issues arising from the inaugural meeting of APEC Energy Ministers.  Dr Viray’s comments were warmly appreciated by participants.

The Agenda as adopted is at Annex 1.  A list of participants is at Annex 2.

2.
ROUND TABLE STATEMENTS ON NOTABLE ENERGY DEVELOPMENTS AND ACTIVITIES

Delegations presented a brief overview of the main energy developments that had occurred in relation to their economy since the last meeting.  The guest economies also made brief statements.  Summaries of these presentations are at Annex 3.  In addition, members submitted short written papers highlighting the initiatives undertaken by member economies to improve environmental performance in the transport fuels sector.  These additional papers will be collated and circulated by the EWG Secretariat to members out of session.

Members discussed a number of topics that could be the subject of short written papers for presentation at EWG 14.  It was agreed that the special topic for papers to be submitted at EWG 14 would be “Coverage of Energy Performance Standards for Appliances and Equipment”, and that “Utilisation of and Scope for use of Renewable Energy” would form the special topic for papers to be submitted at EWG 15.

Action Arising/Next Steps

· In addition to their reports on notable energy developments, at EWG 14 each member economy will table a brief written report on “Coverage of Energy Performance Standards for Appliances and Equipment”.

· In addition to their reports on notable energy developments, at EWG 15 each member economy will table a brief written report on “Utilisation of and Scope for use of Renewable Energy”.

3.
IMPLEMENTATION OF DECISIONS TAKEN BY APEC ENERGY MINISTERS
3.1
 Energy Policy Principles
Members noted that at the APEC Energy Ministers’ meeting, Ministers had agreed to incorporate the energy policy principles in their domestic energy policy deliberations, and agreed that they be forwarded to the 1996 meeting of APEC Economic Leaders for their attention.  In addition, Ministers agreed that implementation of the policy principles should be vigorously pursued by individual member economies in a flexible manner.

Members outlined the steps they were taking to implement the policy principles.  Despite the short passage of time since the Energy Ministers’ meeting, a number of member economies indicated they had already made notable progress in implementing the principles.  Members agreed to provide more detailed accounts of steps they were taking to implement the policy principles at EWG 14.

Action Arising/Next Step
· Members to provide accounts to EWG 14 on the steps they have taken to give effect to the policy principles.

3.2
Asia Pacific Energy Research Centre
The President of the Asia Pacific Energy Research Centre (APERC), Mr Keiichi Yokobori, presented his report on APERC’s establishment, outlining its objectives, component activities, and its preliminary work program.  Mr Yokobori indicated that a large number of potential research topics had been proposed, and said that APERC’s research priorities would be determined and advised to the next meeting of the Energy Working Group.

Mr Yokobori advised that many member economies had nominated researchers, and that the Centre would soon be in a position to commence its work program.  He indicated that APERC’s research capacity would be determined to some extent by the skills and experience of the researchers assigned to the Centre.

Members welcomed Mr Yokobori’s report and thanked him for his efforts in bringing APERC to fruition.  Members noted the importance of APERC’s role as an independent research body, and the need for its relationships with the Government of Japan, the Energy Working Group, and the Energy Data and Outlook Expert Group to be transparent and well understood.  

In terms of research priorities, members noted the need for APERC to receive appropriate guidance from the EWG, in line with the work priorities recently established by APEC Energy Ministers.

Members noted that the Chairman of the Energy Data and Outlook Expert Group would provide a detailed report on APERC’s research and other activities at EWG 14.

Action Arising/Next Step
· The Chairman of the Energy Data and Outlook Expert Group to provide a detailed report on APERC’s activities at EWG 14.

3.3
Mobilising Capital for Power Infrastructure Development

In opening discussion on this issue, the Co-Chairman noted that APEC Energy Ministers had unanimously endorsed the work programs recommended by the Ad Hoc Business Forum and Electricity Regulators' Forum as a matter of the highest priority.  The primary task of the EWG at this meeting was to consider how best to implement these work programs.  The Co-Chairman also encouraged members not yet represented on these forums to consider nominating appropriate representatives.

Mr Hartwell from Australia outlined the framework for implementing the work programs of the two forums, including an action timetable, sources of funding, and lead agencies to carry out the work.  

On the issue of funding, Mr Hartwell noted that two proposals for the APEC Trade and Investment Liberalisation Fund (TILF) had been put forward to address specific elements of the Business Forum’s work program, and reported that these proposals were approved by APEC’s Budget and Administration Committee (BAC) on 14 October.  However, it appeared that the TILF funds may not be available until May 1997, which could delay the implementation of the projects.

Mr Hartwell informed members that in relation to the issue of improving tender and bid processes for power projects, the Business Forum had developed a proposed methodology based on case studies for undertaking a “best practices” study and workshop.

Mr Hartwell advised members that the Regulators' Forum had already sought to address the issue of documenting members’ electricity sector regulatory frameworks in their Summary Submissions, a draft of which had very recently been finalised.  Mr Hartwell asked members not yet represented on the forum to provide similar submissions by the end of November 1996 in order to comply with the Ministers’ deadline.

Members supported the approach outlined for implementing the work programs of the Ad Hoc Business Forum and the Electricity Regulators' Forum. 

Members noted the reports of the meetings of the Ad Hoc Business Forum and the Electricity Regulators' Forum which had taken place since EWG 12, and expressed their appreciation for the significant contribution these forums had made towards addressing the issue of mobilising capital for investment in power infrastructure.  

Members agreed that due to the important nature of the issues under discussion, and to avoid unnecessary duplication of effort, those multilateral agencies, either with an interest in the issue, or who were actively seeking to have the issue addressed, should be consulted and, where appropriate, included in the work of the forums.  The Energy Forum of PECC’s interest in being an observer at Ad Hoc Business Forum meetings was welcomed.

Action Arising/Next Steps
· In view of the priority given to this work by APEC Energy Ministers, Australia will liaise with the APEC Secretariat and the Government of Japan to attempt to expedite the release of TILF funds to enable the two TILF projects to proceed as scheduled.

· Australia to develop, in consultation with other members, the terms of reference for international tenders for the proposed consultancies associated with the two TILF projects.

· Delegates from member economies not yet represented on the Ad Hoc Business Forum and/or the Electricity Regulator’s Forum are encouraged to nominate representatives to these two forums.  Nominations from EWG guest participants would also be considered.

· Members not yet represented on the Electricity Regulators' Forum to provide summary submissions of the electricity regulatory regimes in the agreed format by 30 November.

· The Energy Forum of PECC to be invited to participate as an observer at Ad Hoc Business Forum meetings.

· Members to document their processes for obtaining permits and approvals for IPPs according to the agreed format by 30 November.

· Members to document their energy policies pertaining to the electricity sector by 30 November.

· In order to avoid duplication of effort, Australia to liaise as appropriate with other relevant multilateral organisations involved in power infrastructure issues, including the World Bank and the Asian Development Bank.

3.4
Reducing the Environmental Impacts of Energy Supply and Use

Members noted that over recent years the EWG had undertaken a broad range of cooperative activities aimed at tackling impediments to the use of environmentally sound technologies.

Canada referred to its proposal to host a second meeting of Energy Ministers in 1997 and expressed its interest in taking a lead role to initiate work in relation to infrastructure and environment issues.  This was welcomed by members.

Members discussed possible programs of work which would advance Energy Ministers’ instructions to accelerate the uptake of environmentally sound energy technologies and processes.  In developing such a program members agreed upon the desirability of undertaking work of a cooperative nature which was fully consistent with the growth aspirations of members and simultaneously addressed environmental concerns.

Members agreed there was considerable scope for action and that such action should be undertaken in cooperation with the business sector.  Members considered the coal seam gas project, which was being undertaken by Australia, Japan, the PRC and the USA, was a prime example of a project which delivered considerable benefits in the form of improved mine safety, greenhouse gas abatement and energy savings.

Members supported the suggestion that member economies should identify possible projects out of session, either individually or through the Expert Groups, and forward them to the EWG Secretariat.  Such projects could then be discussed at EWG 14 with the aim of including them in the EWG’s 1998 projects for funding from the APEC Central Fund.

Action Arising/Next Steps
· Members to identify opportunities for cooperation to facilitate the transfer of environmentally sound technologies.

· Members to forward such proposals, either individually or through the Expert Groups, to the EWG Secretariat.

· The EWG to consider such proposals at EWG 14.

3.5
Reducing Costs through Cooperation on Energy Standards

The outgoing Chairman of the Energy Efficiency and Conservation Expert Group, Dr Jong Duck Kim, outlined the program of work discussed at the meeting of the Expert Group in August, the principal elements of which were:

· analysis of approaches used in each member economy to the application of product energy efficiency and associated standards;

· evaluation of processes for accreditation of test facilities;

· assessment of products and product groups which might be addressed, their priorities and impediments to common action;

· strategic assessment of experience of members at mutual accreditation.

Dr Kim reported that the Expert Group had decided to form a Steering Group to progress the work on standards requested by APEC Energy Ministers.  Canada indicated its interest in playing a lead role in such a group.

Members supported the approach outlined and agreed the step by step approach to this issue was essential if progress was to be made.  Members welcomed Canada’s offer to take a lead role on standards matters.

Action Arising/Next Step

See actions agreed under Agenda Item 5.

4.
EXPERT GROUP REPORTS

4.1
Energy Data and Outlook Expert Group
Mr Matsui presented the report of the Energy Data and Outlook Expert Group. Mr Matsui reported that the Expert Group met in Phuket, Thailand in September 1996.  Members noted that the "APEC Energy Statistics 1994"  will be published soon.  The Expert Group has also agreed to include an APEC energy profile overview with graphical and summary tables and a special analysis of a selected sector in future productions. 

The Expert Group considered the preliminary work program of the Asia Pacific Energy Research Centre, which consisted of plans for joint and other research activities, transfer programs, energy data network services and administrative arrangements for the Centre.  

Mr Matsui went on to report that the Expert Group endorsed the thrust of the preliminary work program and that Mr Yokobori, the President of APERC will present its 1997 work program to the next meeting of the Expert Group.  Issues suggested by members for the further extension of the data base will be considered by the Expert Group and APERC.

Mr Matsui also reported that the Expert Group meeting had agreed each member economy may permit the use of the Energy Database to approved individuals and organisations, public or business sector.  Members are asked to forward details of such organisations and individuals to the Chair of the Expert Group to enable a password for access to the database to be issued.

In concluding his report, Mr Matsui said the Expert Group had agreed to await the results of the study being undertaken by a consultant on behalf of the APEC Secretariat into the marketing and pricing strategy to apply to APEC publications before deciding on how such strategies should apply to the APEC Energy Statistics publication.

Members thanked Mr Matsui for his report and agreed APERC’s work program be further developed and brought back to EWG 14 for further consideration.  Members also agreed to defer consideration of the pricing and marketing strategies to apply to the APEC Energy Statistics until the report of the APEC Secretariat was available.

Action Arising/Next Steps

· The Expert Group in conjunction with the President of the Asia Pacific Energy Research Centre, to further develop the work program of the Centre and report back to EWG 14.

· The Chair of the Expert Group, in consultation with the APEC and EWG Secretariats, to develop an appropriate marketing and pricing strategy for the APEC Energy Statistics.

· The "APEC Energy Statistics 1994" will be published and distributed at the beginning of November 1996.

· Future productions of the APEC Energy Statistics will include an APEC energy profile overview with graphical and summary tables and a special analysis of a selected sector.

· Members to forward details of selected organisations and individuals to the Chair of the Expert Group to enable a password for access to the database to be issued.

4.2
 Clean Fossil Energy Expert Group Report

Members considered the report by Dr Miller on the activities of the Clean Fossil Energy Expert Group.  Dr Miller reported the Coal Mine Sub-Group had met in Beijing in August 1996 and had selected the Teifa Coal Mine Administration of the PRC as the preferred location for the APEC Joint Multilateral Demonstration Project for the Recovery and Utilisation of Coal Mine Gas.  In addition the Sub-Group had agreed that the examination of the joint demonstration project would be conducted over the rest of 1996 with a view to comparative evaluation of the coal mine site to be used.

Dr Miller also reported that the Sub-Group concerned with the study on atmospheric emissions regulations met in Honolulu on 19-20 August 1996 to finalise the study.  Dr Miller informed members that its distribution was planned before the end of 1996.

Dr Miller went on to report that the fourth technical seminar had been held in Beijing on 7 to 10 October 1996.  The theme for the seminar was “Clean Coal Technologies: Energy and Environmental Solutions for Today and Tomorrow”.  Topics discussed by the participants included energy and environmental policies, economics of clean coal technologies, pollution control, combustion technologies, environmental impacts and responses.

Dr Miller reported that the Expert Group meeting was held in Beijing following the technical seminar.  Dr Miller expressed appreciation to the delegation from Canada for the assistance provide to the Expert Group in preparing the Energy and Environment Strategy paper and he indicated that the Expert Group would appreciate the EWG's views on the Group's Terms of Reference.  Dr Miller also noted that the report being prepared on atmospheric emissions at coal fired power stations would be circulate to members including to the Ad-hoc Business Forum and the Electricity Regulators when completed later this year.

Action Arising/Next Steps

· The Expert Group on Clean Fossil Energy to evaluate alternate uses of CNG at the Teifa Coal Mine Administration, the site selected for a coal bed methane demonstration plant.

· The Expert Group on Clean Fossil Energy to circulate its study on Atmospheric Emissions Regulations.

· Members to provide comments on the draft terms of reference provided by the Expert Group.

4.3
Energy Efficiency and Conservation Expert Group

Dr Jong Duck Kim, the outgoing chair of the Energy Efficiency and Conservation Expert Group, reported on the activities of the Group.  Dr Kim advised members that he was stepping down as the Chairman of the Group, and that Mr Rashid Ibrahim from Singapore would take over from the next meeting.

Dr Kim informed members that a planning workshop had been held in Hawaii in August, at which it was agreed to establish a Liaison Group on Energy Efficient Gas Technologies.

Dr Kim reported that the ninth meeting of the Energy Efficiency and Conservation Expert Group, held in Monterey, California, confirmed the decision to establish the Energy Efficient Gas Technologies Liaison Group.  In addition the Expert Group had agreed to establish a Liaison Group on Sustainable and Energy Efficient Communities.  It was agreed both groups would conduct their activities in a similar manner to the Inter-Utility Demand Side Management Liaison Group.

Members expressed their support for the Group’s activities, including the greater involvement of the business sector through the establishment of the two new Liaison Group.  However, members expressed concern at the proliferation of such groups without due process.  This issue was set aside to be taken up under Agenda Item 5 on the EWG's future structure.

Members expressed their appreciation to Dr Kim for his efforts as chairman of the Expert Group over the last two years.

Action Arising/Next Step

· Members provisionally approved the establishment of the Energy Efficient Gas Technologies Liaison Group and the Liaison Group on Sustainable and Energy Efficient Communities.  (See also Agenda Item 5.)

4.4
Technology Cooperation Expert Group 

Ms Perdanahari presented the report of the Expert Group activities on behalf of the Chairman, Mr Endro Utomo Notodisuryo.  

The Expert Group sought clarification from the EWG on the specific nature of the environmentally related activities endorsed be APEC Energy Ministers.  The delegate from Australia noted that the strategy paper endorsed by the Ministers outlined the issues to be considered.

Ms Perdanahari advised members that nominations for the Chair and secretariat positions for the Expert Group have been requested by 31 October 1996.

Mr Echizenya reported on progress towards the NEDO sponsored "1996-1997 APEC Energy R&D and Technology Transfer Seminar".  Members noted that the seminar will be hosted by Chile on 3-6 March 1997.  The seminar will address the main theme of "The Rational Use of Energy".  Speakers are being selected and NEDO will advise members via the Expert Group.

The APEC Secretariat advised members of the possibility that funding for one of the Expert Group’s 1995 projects may have to be returned to the Central Fund at the end of the year if it is not spent by the Group. 

Action Arising/Next Steps

· Nominations for the Chair and secretariat positions for the Expert Group have been requested by 31 October 1996.

· Members will be advised through the Expert Group of the selected speakers for the "1996-1997 APEC Energy R&D and Technology Transfer Seminar".

4.5
Minerals and Energy Exploration and Development 

Members considered the report by Mr Blazquez from Chile on behalf of Mr Tomas Astorga, Chairman of the Minerals and Energy Exploration and Development Expert Group, on the activities of the Group, and expressed their support for the Expert Group’s activities.

Chile reported that Australia had hosted the first workshop of the Group in September.  The purpose of the Workshop was to develop and design a comprehensive data base covering mining and energy resource related opportunities, and other related data and venture capital financing sources.  The objective of the data base is to provide members with an up to date assessment of their mining and energy resource sectors to facilitate strategic planning, definition of new trends, and investment in resource development and infrastructure.

In conclusion, Chile informed members that funding from the Trade and Investment Liberalisation Fund had been approved by the BAC to engage a consultant to complete the preliminary linking of the data base of member economies through the Internet.  Members noted that arrangements have been made for those members without access to the Internet to provide information in disc format.

The Philippines noted that if the GEMEED is not already doing so, it could consider coordinating with the Expert Group on Clean Fossil Energy in relation to the coal mine gas project.  In particular the Group could look at the environmental and economic aspects of mine mouth power systems.

Members noted that the next meeting of the Expert Group will be held in Seoul from 24 to 27 March 1997.

Action Arising/Next Step

· Members noted the next meeting of the Expert Group will be held in Seoul from 24 to 27 March 1997.

5.
REVIEW OF CURRENT FOCUS AND FUTURE DIRECTIONS

Members observed that in the two years since the paper “Current Focus and Future Directions” had been produced, there had been a number of significant developments affecting the Energy Working Group’s activities.  These included the finalisation of the Action Program for Energy as part of the Osaka Action Agenda, the activation of the Minerals and Energy Exploration and Development Expert Group, and the first meeting of APEC Energy Ministers.

Members agreed that it was timely to review the EWG’s current structure to ensure that it was appropriate to the tasks the Group was committed to undertake, and to ensure the Group’s limited resources were used in the most effective manner.  In addition, members considered that a regular process should be followed concerning the establishment of third level groups within the EWG structure.  Members noted that any decisions taken by Expert Groups, or third level groups, had no status until they were agreed by the EWG as a whole.

Following discussion of these matters, members agreed:

· That the current standing Expert Group structure should remain, but that the Energy Efficiency and Conservation Expert Group, and the Technology Cooperation Expert Group should review their terms of reference to ensure they related directly to the priorities decided on by Ministers.  Revised terms of reference would be submitted to EWG 14.

· All Expert Groups should report on their proceedings in a way that clearly relates their various activities to the priorities decided on by Ministers.  

· A new Steering Group on Energy Standards, chaired by Canada, should be established.  This group would have a limited life span, would steer the work on standards, and would report directly to the Energy Working Group.  Its task would be to implement the work program on energy standards agreed by Energy Ministers.

· The EWG Secretariat would develop a set of procedures concerning the establishment of third level groups within the EWG structure.  The procedures would make it clear that the establishment of all bodies required the approval of the Energy Working Group.  The draft procedures would be circulated to all members and Expert Group chairs and agreed out of session.

· All Expert Groups would review the role of any third level groups for which they had responsibility in light of the EWG’s priorities established by Ministers and provide a status report, including terms of reference, for consideration at EWG 14.

Action Arising/Next Steps

· The Energy Efficiency and Conservation Expert Group, and the Technology Cooperation Expert Group to review their terms of reference to ensure they relate directly to the priorities decided on by Ministers.  Revised terms of reference to be submitted to EWG 14.

· All Expert Groups to provide future reports to the EWG in a way that clearly relates their activities to the priorities decided on by Ministers.

· A Steering Group on Energy Standards, chaired by Canada, is to be established as soon as practicable.  Its terms of reference will be drawn from the relevant sections of the Sydney Declaration of APEC Energy Ministers relating to energy standards.  Member economies who wish to participate in the Steering Group to advise the delegate from Canada as soon as possible.  

· At EWG 14, the Steering Group on Energy Standards will report progress towards implementing the work program agreed by Energy Ministers.

· The EWG Secretariat to develop a draft set of procedures concerning the establishment of third level groups within the EWG structure and circulate them to all members and Expert Group chairs by the end of November 1996.  The draft procedures to be agreed out of session.

· All Expert Group Chairs to review the role of any third level groups for which they have responsibility in light of the EWG’s priorities established by Ministers, and provide a status report to EWG 14.  Where it is proposed that the third level groups be retained, the status report to provide reasons in support of their retention, including terms of reference for the third level group(s).

6.
NUCLEAR ISSUES

The Republic of Korea reported on the outcome of the first meeting of the Small Group on Nuclear Energy which took place in Seoul on 10 October 1996.  The meeting considered a paper prepared by the Republic of Korea, reflecting some member economies’ views, which addressed a range of issues pertaining to nuclear energy, including the issue of how the EWG could add value to the way the region deals with nuclear safety and technical issues.

Members indicated that they saw value in another Small Group meeting to further define work in this area, and mechanisms for undertaking it.  The prime focus should be on nuclear safety issues, but it could also provide additional information on economic and environmental issues related to nuclear power of relevance and use to members.  

Members agreed it was important to take account of similar activity underway in other forums, and to avoid any duplication of those activities.

Members decided that there should be another Small Group meeting to develop a proposed terms of reference on nuclear issues for consideration at EWG 14, taking into account the results of the forthcoming Tokyo Conference on Nuclear Safety in Asia, and the activities of the IAEA, as well as the comments and suggestions made by members.

Action Arising/Next Steps

· The Republic of Korea, in liaison with the EWG Secretariat and other members, to determine the venue, timing and agenda for a second meeting of the Small Group on Nuclear Energy.

· A second meeting of the Small Group on Nuclear Energy to develop a terms of reference for the EWG’s consideration of nuclear issues for review at EWG 14.  The terms of reference should have a prime focus on nuclear safety issues, with a secondary emphasis on economic and environmental issues related to nuclear power.  In defining its work, the Group should avoid duplicating similar activity underway in other forums, and to this end might identify work being undertaken elsewhere.

7.
RURAL ELECTRIFICATION IN THE APEC REGION

Japan reminded members that a workshop was held in Tokyo in March 1996, and advised that the workshop had identified a series of institutional, financial and technical impediments to rural electrification in general and specific rural electrification options in particular, and that participants had identified several initiatives which could be undertaken to address these impediments.

Members welcomed Japan’s proposals to prepare a report and suggested a number of issues including technological and financial issues to be considered for future action.  Members agreed with the concept of undertaking an appropriate demonstration project.

The USA suggested that to avoid a proliferation of groups within the EWG, this work could be incorporated into the Technology Cooperation Expert Group’s work.

Japan welcomed members’ comments and suggestions and undertook to prepare a report identifying the range of issues and specific actions which might be taken to further rural electrification in the region, and circulate to members out of session.  

Action Arising/Next Step
· Japan to prepare a work program to compile a report considering the range of issues and specific actions which might be taken to further rural electrification, and to circulate the work program to members out of session.

8.
CONSIDERATION OF FUTURE APEC ENERGY MINISTERS’ MEETINGS 

In opening discussion on this item, Co-Chairman Higgins reminded members that Energy Ministers had welcomed the opportunity for joint discussion on important matters of mutual interest, and had agreed to meet again when a further substantial agenda had been developed warranting their attention.  Energy Ministers requested the Energy Working Group to bring forward a recommendation regarding future meetings of Ministers.

Canada outlined a proposal to hold an Energy Ministers’ meeting in August 1997 in Canada.  In introducing its proposal, Canada noted that it would assume the role of Chair of APEC in 1997.  This would give Canada the opportunity to help define APEC’s work program and priorities.  The holding of a Ministers’ meeting in Canada would enable Energy Ministers to play a key role in that process.

Canada said that actions to implement the energy policy principles agreed by Energy Ministers, and actions to progress the initiatives relating to facilitating investment in the energy sector, reducing environmental impacts and the harmonisation of energy standards, provided the basis for its proposed agenda.

Japan outlined its proposal to hold an Energy Ministers’ meeting in 1998.  Japan indicated that over the course of the next two years the Asia Pacific Energy Research Centre would be undertaking an extensive program of work aimed at identifying weaknesses in the energy structures of the Asia Pacific region and ways of overcoming these weaknesses.  This body of work would provide the intellectual input for specific topics of importance to the region, including the current state and outlook for oil production and consumption, analysis of alternative energy sources, the examination and study of members’ energy policies. 

Other more general issues which could be discussed by Ministers were measures to strengthen the region’s energy infrastructure, measures to mitigate energy impacts on the environment, the opening up of a dialogue with Middle East oil producers and safety in the nuclear power industry. 

Members welcomed the presentations of Canada and Japan.  

Members agreed that Energy Ministers’ meetings would not be held automatically on a regular basis.  Ministers should only meet when there is a substantive agenda that warrants their attention.  Having considered the proposals from Canada and Japan, members agreed that there would be a substantive agenda for Ministers to consider, providing the EWG continued to make strong progress in implementing its work program.  In this regard, members expressed concern that the expected delay in the receipt of TILF funding for projects could affect the early implementation of critical parts of the EWG’s work program. 

Members approved the proposals from Canada and Japan that a meeting of Energy Ministers be held in their respective economies in 1997 and 1998, subject to confirmation that the EWG’s work program would not be significantly delayed.  The delegation from the PRC, having registered its concern over the perceived possibility of Energy Ministers’ meetings becoming, de facto, regularly convened events, holds that it must seek guidance from its authorities before it is able to endorse the proposals contained in the paper under Agenda Item 8.

It was agreed that the EWG Secretariat and Co-Chairman Higgins would endeavour to find a solution to the situation concerning the receipt of TILF funding and its potential impact on the two proposals for future Ministerial meetings, and advise members by 31 October.

Members requested Japan to develop further its agenda in the light of progress in the EWG’s work program, and resubmit it for consideration at EWG 15.

Action Arising/Next Steps
· The EWG Chairman to advise members by 31 October on whether the delay in forwarding TILF funding can be addressed, and if not, the potential impact on the proposal for a Ministerial meeting in Canada in 1997.

· Japan to develop further its agenda in the light of progress in the EWG’s work program, and resubmit it for consideration at EWG 15.

· Canada to advise of arrangements for a Steering Group’s consideration of a more detailed agenda for the 1997 Ministerial.

9.
SECRETARIAT REPORTS

Members noted the presentations by the representatives from the Energy Working Group Secretariat and the APEC Secretariat on operational arrangements relevant to Energy Working Group’s activities. 

The Energy Working Group Secretariat informed members that the EWG’s first three priority projects seeking funding from the Trade and Investment Liberalisation Fund (TILF) had been approved by the Budget and Administration Committee (BAC) at is special meeting on 14 November 1996.  The fourth project had received the BAC’s tentative approval, subject to the provision of more information concerning the number of member economies which would participate in and benefit from the project.  The project would be resubmitted with the additional information to the BAC’s next meeting in March 1997.  

The Secretariat requested members to submit proposals for future TILF funding for consideration at the first Energy Working Group meeting of each year.  Members noted that the competition for funding has increased and were requested to coordinate with their BAC representatives to ensure that EWG projects are fully supported.

As E-mail facilities via the Internet were now becoming more widespread, the Energy Working Group Secretariat asked members who wished to use E-mail as their primary channel of communication to complete the form provided and forward it to the Secretariat in Canberra as soon as possible.

The Energy Working Group Secretariat noted that an application for guest participation had recently been received from Pakistan.  Procedures would be commenced out of session to enable members to consider Pakistan’s application.

The Energy Working Group Secretariat drew members’ attention to the internal procedures members had agreed to assess applications for guest participation in the Group’s activities.  Under these procedures, a response is required in all cases, with a lack of response being taken not to imply consent.  

The Energy Working Group Secretariat said that on the basis of experience in administering the procedures, it was very difficult to obtain responses from all members.  The Energy Working Group Secretariat said that every effort should be made to obtain a response from all members, but that finally, a lack of response should be taken to mean agreement.  The Secretariat proposed that the procedures be amended accordingly.  This was accepted by members.

The APEC Secretariat provided information and documents on a large range of issues relevant to the EWG.  Members noted the key developments in APEC during the course of 1996 and the impact these developments will have on the EWG.

Members noted that the APEC Environment Ministers will be meeting in April 1997, in Canada.  Members noted the BAC and the Task Force on Management Issues have confirmed that the 15% ceiling will continue to be applied to any single APEC forum’s applications for APEC funding from the operational account.

Members noted the Secretariat reports and thanked the Energy Working Group Secretariat for its efforts in what had been a very busy and productive year for the Group.

Action Arising/Next Steps
· Members to submit proposals for TILF funding to the first meeting of each year.

· Members wishing to use E-mail as the prime channel of communication to forward their E-mail address to the Energy Working Group Secretariat by 30 November 1996.

· The Energy Working Group Secretariat to amend the Group’s internal procedures to assess applications for guest participation in the Group’s activities and circulate revised procedures to all members by 30 November.

· Members to coordinate with their BAC representatives to ensure that EWG projects are fully supported.

10
OTHER BUSINESS

Proposal for APEC Energy Institute

Members noted and supported in principle the establishment in Australia of an APEC Energy Institute.  Members requested Australia to provide further information on a range of issues, including financial arrangements and linkages with relevant expertise located in other member economies.

Linkages with the Asia-Pacific Initiative
Members noted the proposal circulated by the USA to consider possible linkages with the US funded Asia-Pacific Initiative.  The Initiative is designed to catalyse sustainable renewable energy and energy-efficiency investments.  The paper circulated outlined the objectives, the expected outcomes and partnerships and linkages to the EWG of the Initiative.  

Members noted the Initiative, and agreed to encourage its success and investigate ways to work together to further the objectives of the Initiative.

The USA will provide additional information out of session on specific ways in which activities under the Initiative could relate to the EWG.

Preparations for APEC Economic Leaders’ and Ministers’ Meetings 

Co-Chairman Higgins outlined how the outcomes of the first meeting of APEC Energy Ministers had been communicated to APEC Economic Leaders and APEC Ministers by Senator Parer, the Australian Minister for Resources and Energy.

The Co-Chairman encouraged all EWG members to ensure that their respective Leaders and APEC Ministers were fully briefed on the outcomes of the first meeting of APEC Energy Ministers, in order to ensure energy issues received appropriate attention at those meetings.  One way of doing this would be for each Minister responsible for energy to write to their respective Economic Leaders to highlight the importance of the outcomes from the first meeting of APEC Energy Ministers for the broader APEC process.

Free Trade Initiative

Australia provided more detail on the Australian Prime Minister’s proposal that APEC economies could achieve free trade in primary energy by 2000.  The initiative was aimed at removing all tariff and non-tariff barriers in primary energy defined as oil, natural gas, coal and uranium.  

Member economies discussed the proposal, and, in particular the timetables involved in relation to the existing Bogor Declaration on free trade.  No conclusions were reached, but the Group agreed to keep the issue under consideration.  

Change of Group Name

The Co-Chairman, Mr Higgins, noted that the Group was currently known by two titles: the Working Group on Regional Energy Cooperation, and the Energy Working Group.  This was the cause of some confusion and it would be preferable that the Group decide on one name.

Members agreed that henceforth the Group should be known solely as the “Energy Working Group” (EWG), and requested that this change be forwarded to the next meeting of APEC Senior Officials for approval.

Action Arising/Next Steps

· Australia to provide members with further information on financial arrangements and other issues regarding the APEC Energy Institute by 15 December.

· The USA to provide additional information out of session on specific ways in which activities under the Initiative could relate to the EWG.

· Members to encourage Ministers to apprise their respective Economic Leaders of the outcomes of the first meeting of APEC Energy Ministers.

· The next meeting of APEC Senior Officials to be informed of the Group’s decision to standardise its title as the “Energy Working Group” (EWG).

11.
DATE AND VENUE FOR NEXT MEETING

Members noted that the next meeting of the Energy Working Group will be held in Santiago, Chile on 12-15 May 1997, at the Hotel Carrera.  Registration will be on Monday 12 May.  The meeting will take place on 13-14 May, with site visits on 15 May.

Mexico’s offer to host EWG 15 or EWG 16 was warmly welcomed.  Brunei indicated its willingness to host a future EWG meeting.  The venue for EWG 15 will be advised to member economies out of session.  A decision on the host for EWG 16 will be taken at EWG 14.

12.
SUMMARY RECORD OF THIRTEENTH MEETING

This Summary Record of the meeting was agreed.
13.
REPORT TO APEC SENIOR OFFICIALS’ MEETING
The report to Senior Officials was agreed.

Members recorded their appreciation for the work of the two Co-Chairman in making the meeting such as success, and thanked the Philippines for its hospitality and the excellent arrangements for the meeting.

