SUMMARY CONCLUSIONS OFPRIVATE 

THE SECOND SENIOR OFFICIALS MEETING

FOR THE EIGHTH APEC MINISTERIAL MEETING

22‑25 MAY 1996

CEBU, PHILIPPINES

1. The Second Senior Officials Meeting (SOM) for the Eighth APEC Ministerial Meeting was convened in Cebu, Philippines on 22‑25 May 1996. Senior Officials from Australia, Brunei Darussalam, Canada, Chile, the People's Republic of China, Hon Kong, Indonesia, Japan, the Republic of Korea, Malaysia, Mexico, New Zealand, Papua New Guinea, the Republic of the Philippines, Singapore, Chinese Taipei, Thailand, and the United States participated in the meeting. The Chairs of the Committee of Trade and Investment (CTI), Economic Committee (EC) and Budget and Administrative Committee (BAC) were present. Members of the APEC Secretariat also attended. Representatives of the ASEAN Secretariat, and the Pacific Economic Cooperation Council (PECC) were present as observers. The list of delegates appears as Annex 1

2. The Meeting was chaired by Dr. Federico M. Macaranas, Undersecretary of the Department of Foreign Affairs, Philippines.

OPENING REMARKS

3. The Chair opened the meeting by welcoming the SOM delegates to Cebu. In his opening remarks, the Chair stressed the importance of demonstrating APEC's resolve to implement the Osaka Action Agenda through the submission of credible action plans. In this regard, he emphasized the need for ensuring transparency and comparability as the members share their initial submissions of individual action plans (IAPs) He said the progress made in the IAPs and collective actions will be reported to the meeting of Ministers in Charge of Trade in July. With reference to economic and technical cooperation, the Chair was pleased to note that most Working Groups have reached agreement on the reporting formats for joint activities.

4 The Chair stressed the necessity of addressing other pending issues that have impact on the credibility of APEC before the global community and the different sectors of society He called the SOM's attention to the importance of ensuring that implementation of Part II meets the Leaders' and Ministers' mandate of achieving equitable and sustainable growth in the region. In this regard, he reminded the meeting of President Ramos' letter to his fellow Leaders proposing the formulation of a framework of principles and guidelines in implementing Part II objectives

5. The Chair said that further discussions would be made on the APEC Action Reporting and Monitoring System (APEC ARMS) software as a complementary information system to the APEC Communications Database System (ACDS) and as a management tool to assist the SOM in its monitoring tasks.

The Chair inaugurated the Philippine Web Site for APEC 1996 and presented its main features to the delegates.

7. The Chairman's opening remarks appears as Annex 2

 I. ADOPTION OF THE AGENDA

8. The draft provisional agenda was adopted without amendment. The agenda appears as Annex 3.

II.  BUSINESS ARRANGEMENTS

9. The SOM agreed on the following drafting process:

(1) Surnmary Points per agenda item will be drafted and circulated in hard copy for comments by delegations.

(2) The Summary Points will form the language and substance of SOM II Summary Conclusions, which will be considered for adoption at the end of the SOM.

III. FOLLOW‑UP WORK ON THE OSAKA ACTION AGENDA (OAA)

A. FOLLOW‑UP WORK ON PART I OF OAA (TRADE AND

INVESTMENT LIBERALIZATION AND FACILITATION)

1. COLLECTIVE ACTIONS

1.1. REPORT OF THE COMMITTEE ON TRADE AND

INVESTMENT (CTI)

10. The SOM welcomed the report of the Committee on Trade and Investment (CTI) Chair which appears as Annex 4.

11. The SOM Chair and other Senior Officials expressed appreciation for the work done by the CTI Chair and Committee members to fulfill the tasks given them by the SOM. The SOM noted the progress made in executing instructions of SOM with regard to developing the format and contents of Collective Actions Plans (CAPs). The SOM acknowledged the progress made in the areas of Tariffs/Non‑Tariff Measures, Investment, Customs Procedures, Standards and Conformance, Competition Policy/Deregulation, Government Procurement, Dispute Mediation, Mobility of Business People, Intellectual Property Rights, Implementation of the UR/Rules of Origin, Services, Information Gathering and Analysis and Trade Policy Dialogue.

12. The SOM commended CTI for the progress in finalizing reporting matrices under the 14 issue areas of Part I of the Osaka Action Agenda (OAA) noting in particular the advanced stage of the matrix of the Sub‑Committee on Customs Procedures. An initial presentation of matrices is expected at SOM III in Davao.

13. The SOM discussed a number of issues arising from the report, including reporting formats and definition of individual contributions in the context of Collective Actions Plans (CAPs). The SOM noted that individual contributions in the context of CAPs refers to individual members' steps or actions which will be undertaken to achieve Collective Actions

14. In the area of Customs Procedures, the SOM endorsed the development of a comprehensive framework for technical assistance and human resource development, including a WTO Valuation Implementation Programme, and noted the progress made on the compendium on Preferential and Non‑Preferential Rules of Origin.

15. The SOM noted the need to further all the work of the Experts Group on Dispute Mediation, taking into account the decisions of SOM I in Manila and the Leaders' Declaration in Osaka. It noted that the Experts' Group would make its two reports publicly available.

16. The SOM endorsed two Partners For Progress (PFP) project proposals in the areas of Industrial Property Rights and Standards and Conformity Assessment Schemes which were approved by the CTI.

17. The SOM reaffirmed the mandate given to the CTI at SOM I on the management of the preparation or implementation of the Collective Action Plans. It agreed that the CTI could provide views and advice on TILF issues to Working Groups, for subsequent decision by the SOM where necessary. The SOM noted that the CTI has initiated a reciprocal reporting process with Working Groups to enhance coordination of TILF​related activities which recognized the need to respect and utilize the expertise of the Working Groups.

18. The SOM discussed the revised proposal of the People's Republic of China to host a seminar on Anti‑Dumping, but no consensus was reached. The SOM instructed the CTI to further discuss this matter at the next session of CTI and to report the decision to SOM III in Davao. Member‑economies were encouraged to forward their comments and suggestions on the proposal to the host by the end of June.

19. The SOM also considered the request of Vietnam to attend in a guest capacity a seminar on Computer Application System in Singapore. SOM approved the request and further agreed to consider developing guidelines on requests for participation of this nature.

2. INDIVIDUAL ACTION PLANS (IAPs)

2.1. CONSULTATIONS ON THE PROGRESS OF IAPs

20. The SOM expressed great satisfaction for the efforts of member‑economies in submitting their initial/indicative IAPs.

21. The SOM exchanged views on procedural and substantive aspects of IAP preparation with a view to advancing efforts by each APEC economy to continuously improve its Action Plan.

22. On procedural matters, the SOM agreed:

(a) to continue bilateral or multilateral consultations between SOM II and the July Meeting of Ministers in Charge of Trade, and to report whatever improvements or where applicable, revisions may be made on IAPs based on the consultations, to the SOM Chair by 03 July 1996, this progress will be reported to Ministers in Charge of Trade in Christchurch in July 1996,

(b) that consultations may be conducted through various means, including electronic means,

(c) to involve technical experts in the consultation process, where appropriate,

(d) that the APEC Secretariat will be the central submission and distribution point for IAPs in coordination with the Office of the SOM Chair; and

(e) that a brief oral presentation shall be done by each economy of its current version of its IAP at SOM III in August.

23. On matters of form and substance, the SOM emphasized the usefulness of the following:

(a) that IAPs have an evolving and voluntary nature, and that improvements with a forward‑looking character will continually be made to achieve the goals of the Bogor Declaration;

(b) that each economy should, in the preparation of its IAP, provide a clear sense of its starting point by providing information on its current position/situation and explaining the policy context in which specific actions are to be pursued;

(c) that each economy should, in the preparation of its IAPs, state general policy directions in particular areas and indicate the steps of specific actions it proposes to undertake,

(d) the need for some degree of flexibility in the preparation of IAPs, taking into account member economies' situations and concerns;

(e) the need for specificity and clarity in describing actions to be taken, where applicable, with an eye to readability for diverse audiences, without sacrificing substance;

(f) the utility of having summary cover sheets for IAPs; and

(g) the need for members, in the preparation of their IAPs, to strive towards going beyond current regional and multilateral commitments to give APEC a value‑added role in global trade liberalization.

B. FOLLOW‑UP WORK ON PART II OF OAA (ECONOMIC AND TECHNICAL COOPERATION)

B.1 PROGRESS ON JOINT ACTIVITIES FOR PART II

24. The SOM Chair reported that a revised reporting format for Joint Activities of Part II of the Osaka Action Agenda has been developed and circulated on the basis of comments from the Working Groups.

25. The SOM adopted the reporting format, elements and procedures on Joint Activities (attached as Annex 5), and agreed to set the date of 30 July 1996 as deadline for the submission of Progress Reports by the Working Groups and other relevant APEC fora to SOM, through the APEC Secretariat.

B.2 GREATER COHERENCE AND FOCUS IN ECONOMIC

AND TECHNICAL COOPERATION

26 The EC Chair recalled that, as a result of the Leaders' Statement on economic and technical cooperation in Osaka, the SOM, at its last meeting in February, had requested the EC to undertake an analysis of cross‑cutting issues relating to economic and technical cooperation in APEC as a pilot project in 1996. For this purpose, the EC created a Task Force on Economic and Technical Cooperation (ECOTECH) which met for the first time on 20 May 1996 in Cebu to review the first draft of a paper on an APEC‑wide range of issues related to Part II of the Osaka Action Agenda.

27. The SOM acknowledged the effort of the EC to date to provide a coherent framework for the wide‑ranging activities of the Working Groups and related APEC fora. It noted that the EC had utilized a growth accounting framework in conducting its analysis and had made considerable progress, with the assistance of the APEC Secretariat, in preparing an inventory, by issue and by institutional forum, of all ECOTECH‑related APEC activities.

28. The SOM welcomed the EC Chair's intention to have a full draft ready by SOM III. It noted that the results of the study would give the SOM an integrated management tool to give coherence to the activities of the Working Groups and other APEC fora.

29. The SOM discussed a paper presented by the United States on Focused Outcomes. The paper appears as Annex 6.

30. The proposal emphasized the need for ways to achieve greater coherence and focus in all efforts in the area of economic and technical cooperation, and for a system of integrating the substantive work accomplished to date by the various Working Groups.

31 The SOM took note of a Philippine proposal to draw an overarching framework for Part II of the Osaka Action Agenda. The proposal sought to provide greater coherence to the TILF and Eco‑tech portions of the OAA.

32. The SOM took note with interest and reaffirmed its full support to the ongoing assessment on economic and technical cooperation within APEC by the EC, and to efforts to further strengthen private sector participation in APEC, which shall take into account the US and Philippine proposals.

33. The SOM heard a proposal by the EC Chair to further study proposals, taking into consideration various views raised among the group consisting of the EC chair the U.S., the Philippines, China, Hong Kong, Indonesia, Japan, New Zealand, Korea, Thailand, Chinese Taipei, Papua New Guinea, Australia and Mexico, to strengthen economic cooperation and development, and took note of an initial framework with elements drawn from several proposals, and of the following next steps: ( I ) EC to table draft ECOTECH report in August; (2) solicit ABAC views on impact outcomes, and (3) Senior Officials to consult further within APEC and with the private sector; (4) seek consensus at SOM III.

34. The SOM was informed of Hong Kong's outline proposal of Regional Port State Control (Annex 7) as a TILF project, and agreed that Hong Kong and Korea should jointly develop the proposal further and report at SOM III.

IV. PREPARATIONS FOR THE 1996 MEETING OF APEC MINISTERS IN CHARGE OF TRADE

3 5 . The SOM welcomed the report by New Zealand on the administrative arrangements being undertaken for the 1996 Meeting of APEC Ministers in Charge of Trade in Christchurch, New Zealand on 15‑16 July 1996.

36. The SOM exchanged views in the context of the draft annotated agenda for the Christchurch Meeting circulated by New Zealand on possible ways by which the APEC process can contribute to the larger WTO process of multilateral trade liberalization. In particular, the SOM discussions focused on how the APEC Trade Ministers Meeting in Christchurch can pave the way toward a possible APEC common ground when WTO Trade Ministers meet for the first time in Singapore in December 1996.

V. REPORT OF THE ECONOMIC COMMITTEE ON ITS REGULAR ACTIVITIES

37 The SOM took note of the report of the Economic Committee on its last meeting held on 9 ‑ 10 February 1996 in Manila. The report appears as Annex 8.

3 8. The SOM expressed its appreciation to the EC Chair for generating a comprehensive report and for the EC's efforts in providing an integrated policy‑oriented assessment of the work of various APEC fora and other international fora in the area of economic and technical cooperation. The SOM noted the progress that the EC has made in the six projects being undertaken on Economic and Technical Cooperation and the five Trade and Investment Liberalization projects.

39. The EC Chair reported that the Committee was preparing four "deliverables" in 1996 ‑‑ the 1996 APEC Economic Outlook being coordinated by the United States with particular assistance from Japan and‑Korea; the Report on the State of Economic and Technical Cooperation in APEC, a publication on Best Practices in Infrastructure Development being coordinated by Indonesia with active collaboration of the United States; and a publication on Foreign Direct Investment and Market Framework Policies prepared by Canada.

40. The SOM took note of the active efforts of the EC to coordinate with the Working Groups and the CTI, particularly in the area of Information Gathering and Analysis.

41. The SOM was informed that the second plenary meeting of the EC for 1996 will be held in Davao in August.

VI. MINISTERIAL AND WORKING GROUP ACTIVITIES

A. MINISTERIAL MEETING HELD AND PREPARATIONS FOR

FUTURE MINISTERIAL MEETINGS

1. APEC FINANCE MINISTERS MEETING

42. The SOM welcomed the report presented by Japan on the results of the last APEC Finance Ministers Meeting held on 17 March 1996 in Kyoto. The report appears as Annex 9.

43. The SOM noted the Finance Ministers Findings consisting of relevant common points emerging from discussions on the three key policy issues of stable capital flows, domestic financial and capital market development, and mobilizing private resources for infrastructure development.

44. The SOM Chair pointed to the desirability of closer communication and coordination between the Finance Ministers Meeting and other APEC meetings.

45. The SOM also noted that the next Finance Ministers Meeting is scheduled for April 1997 in the Philippines.

2. APEC ENVIRONMENT AND ECONOMIC OFFICIALS' MEETING

46. The SOM welcomed the report presented by Canada, as co‑chair, on the results of the APEC Environment/Economic Officials' which was held on 27‑28 March in Vancouver, Canada for the purpose of preparing the groundwork for the forthcoming Ministerial Meeting on Sustainable Development to be held in Manila on 11 ‑ 12 July 1996 The report appears as Annex 10. Canada will be hosting an APEC meeting of Ministers responsible for the Environment in 1997, which will build on the results of the Manila meeting.

47. For its part, the Philippines, as host and co‑chair, briefed SOM on the progress of preparations for the Ministerial Meeting. The SOM was informed that the meeting will be preceded by the APEC Senior Officials' Meeting on Sustainable Development on 9‑10 July 1996. The provisional agenda of the APEC Senior Officials Meeting on Sustainable Development appears as Annex 11.

3. TASK FORCE TO PREPARE FOR APEC MINISTERIAL CONFERENCE ON REGIONAL SCIENCE AND TECHNOLOGY

48. The SOM welcomed the report presented by Korea on the results of the meeting of a Task Force to prepare for the forthcoming APEC Ministerial Conference on Regional Science and Technology Cooperation in Seoul in November. The meeting of the Task Force was held on 26 March 1996 in Seoul. The report appears as Annex 12.

49. The SOM noted the intention of the Task force to focus the S&T Ministerial Meeting on human resource development and the expanded exchanges of researchers. The SOM was further informed of the inclusion in the agenda of follow‑up items on the Action Program of the Industrial Science and Technology (IST) Working Group and the role of women in Science and Technology.

4. STEERING COMMITTEE TO PREPARE FOR THE APEC ENERGY MINISTERS' MEETING

50. The SOM welcomed the report presented by Australia on the progress of preparations for the forthcoming APEC Energy Ministers' Meeting to be held on 28‑29 August 1996 in Sydney. The meeting of the Steering Committee was held on 6 May 1996 in Hong Kong . The report appears as Annex 13.

51. The SOM was informed that the objective of the Ministerial Meeting is to provide political impetus to the broad program of economic and technical cooperation and its relationship with trade and investment liberalization and facilitation.

52. The SOM acknowledged the need to link the substantive agenda of the Ministerial Meetings on Sustainable Development and Energy, particularly the impact of energy related technology on sustainable development and the environment.

5. PREPARATIONS FOR APEC MINISTERIAL MEETING ON SMALL AND MEDIUM ENTERPRISES

53. The SOM welcomed the report presented by the Philippines on the progress of preparations for the forthcoming APEC Ministerial Meeting on Small and Medium Enterprises to be held in Cebu on 5‑6 September 1996. The report appears as Annex 14.

54. Bearing the theme Creating the Climate for Globalization of SMEs, the Ministerial Meeting will seek to review the progress of the implementation of the SME Action Program in each of the five priority areas, and seek ways to actively engage and enhance participation of the business sector in APEC SME activities.

6. PREPARATIONS FOR APEC MEETING ON TELECOMMUNICATIONS AND INFORMATION INDUSTRY MINISTERS

55. The SOM welcomed the report presented by Australia on the progress of preparations for the Second Meeting of Telecommunications and Information Industry Ministers which will be held in Queensland on 5‑6 September 1996. The meeting will provide an opportunity to progress the OAA Collective Action Plan on telecommunications, including a range of specific proposals in relation to Working Group activities.

56. The SOM was informed that the Ministerial Meeting would be preceded by a Senior Officials' Meeting to be held on 2‑3 September

57. The SOM recognized the need to maximize the participation of Ministers, officials and target business participants in relevant APEC meetings. To this end, the SOM discussed ways of ensuring the schedule of meetings is kept up to date to minimize the occurrence of conflicts in scheduled meetings.

B. WORKING GROUP MEETINGS AND OTHER MEETINGS HELD SINCE SOM 1

1.    TELECOMMUNICATIONS WG ‑ 13TH MEETING, 18‑21 MARCH, CHILE

58. The SOM welcomed the report of the United States on the results of the 13th Telecommunications Working Group Meeting held in Santiago, Chile on 18‑21 March 1996. The report appears as Annex 15.

59. The SOM was informed that the Working Group has adopted a proposal to restructure the Working Group into four Steering Groups: Liberalization, Business Facilitation, Development Cooperation, and Human Resource Development Steering Groups.

60. The Liberalization Steering Group added three new items to the matrix of collective actions, and the augmented list will be circulated for final comment before the list is reported to the CTI.

61. The SOM was informed that the 14th meeting of the Working Group will be held in Chinese Taipei on 23‑26 July 1996

2. TRANSPORTATION WG‑ 9TH MEETING, 15‑19 APRIL, CANADA

62. The SOM welcomed the report of Mr. Nigel Mouat, Lead Shepherd of the Transportation Working Group, on the results of the 9th Transportation Working Group Meeting which was held on 15‑19 April 1996 in Vancouver. The report of the meeting appears as Annex 16.

63. The SOM took note of the progress made by the Working Group on the implementation of its action programme and Ministerial initiatives.

64. The SOM was informed that the Working Group would report to SOM III on its further discussion of the classification of two items in the Transportation Working Group reporting matrix as TILF collective actions.

3. TRADE PROMOTION WG‑‑ 8TH MEETING, 23‑25 APRIL, CHINESE TAIPEI

65. The SOM welcomed the report of Korea on the results of the 8th Meeting of the Trade Promotion Working Group held on 23‑25 April 1996 in Chinese Taipei, back‑to-back with the 1st APEC Trade Promotions Organization (TPO) meeting. The report appears as Annex 17.

66. On the issue of possible duplication of work between the SME PLG and the TPWG, Chinese Taipei clarified that the study being undertaken by the SME PLG is focused on strategic alliances between big companies and SMEs, whereas that of the TPWG is focused on strategic alliances in trade promotion. There is, in effect, no duplication in their work. The SOM was informed that the TPWG is in close coordination with the SME PLG.

67. The SOM was further informed of the agreement in the TPWG level for member economies to submit accomplished progress report matrix on joint activities for integration by the Lead Shepherd.

68. The SOM thanked Chinese Taipei for hosting the 8th TPWG Meeting and noted that the next meeting will be held in Kitakyushu, Japan in April or May 1997.

4. MARINE RESOURCE CONSERVATION WG‑‑ XTH

MEETING, 23‑25 APRIL, CHINESE TAIPEI

69. The SOM welcomed the report of Canada on the results of the Eighth Marine Resource Conservation Working Group Meeting, which was held in Kaohsiung on 23‑25 April 1996. The report appears as Annex 18.

70. The SOM was informed of the Working Group's agreement on the selection of Lead Shepherd from among the active shepherds on a rotation basis, and that Thailand has taken over from Canada as Lead Shepherd Chinese Taipei takes over from Thailand upon completion of its term.

71. The SOM took note of the matrix on the Progress Report on Joint Activities developed by the working group, which contains three priority areas/themes.

72. The SOM was also informed that sustainability of marine environment has been included as one of the three themes for discussion in the forthcoming Ministerial Meeting on Sustainable Development in Manila.

5. ENERGY WG‑ 12TH MEETING, 7‑8 MAY, HONG KONG

73. The SOM welcomed the report of Australia on the results of the 12th Meeting of the Energy Working Group held on 7‑8 May 1996 in Hong Kong. The report appears as Annex 19.

74. The SOM noted the EWG decision to receive non‑member participants if consensus is reached in the next EWG Meeting which will be held in the Philippines on 15‑ 16 October 1996.

75. The SOM was informed that EWG has submitted the proposals for nine priority projects to BAC for funding.

76. The SOM took note of the task given the EWG Secretariat to examine how the outcome of all experts' group meetings of the EWG could be articulated so that they are strategically linked to the Osaka Action Agenda.

6. TOURISM WG ‑ 8TH MEETING, 8‑10 MAY, CHINA

77. The SOM welcomed the report of Indonesia on the results of the Eighth Tourism Working Group Meeting which was held on 8‑10 May 1996 in Beijing. The report appears as Annex 20.

78. The SOM was also informed that the Tourism Working Group has developed a paper as its contribution to the Ministerial Meeting on Sustainable Development in Manila. The Working Group highlighted in its report its current actions to promote environmentally sustainable tourism projects, ecological and cultural tourism, and tourism industries in APEC economies in general. Among the issues it has recommended for discussions for the Ministerial Meeting are environmental legislation, information exchange on best practices for pollution control and environmental management across major sectors, and visitors management strategies at sites of national tourism significance.

79. The SOM Chair requested the Philippines to consider these recommendations as host of the July Ministerial Meeting.

80. The SOM was informed that the next meeting of the Working Group would be held in September 1996 in Chile

7. SMALL AND MEDIUM ENTERPRISES (SMEs) POLICY

LEVEL GROUP MEETING, 11‑12 APRIL 1996, CHILE

81. The SOM welcomed the report of Australia on the results of the 3rd Small and Medium Enterprises (SME) Policy Level Group Meeting which was held on 11‑12 April 1996 in Santiago, Chile. The report appears as Annex 21

82 The SOM welcomed the Philippines' assumption of Chairrnanship of the PLG The SOM noted that the PLG has endorsed eight (8) new projects for SMEs.

83. On the matter of communication network, SOM directed the APEC Secretariat to address the proliferation of electronic communication systems within APEC by coming up with a report on existing communication systems and database projects in various working groups and other fora. A report will be given by the APEC Secretariat at SOM III in Davao. The SOM also called for closer linkages between APEC SME and independent business activities.

84. The SOM considered the issue of extension of PLG's mandate for two more years, as well as the issue of PLG's reporting mechanism. For further discussion on these issues, the SOM directed the past chair, Australia, and current chair, the Philippines, to undertake a review of the matter for discussion in SOM III.

85. The SOM was informed that the 4th SME PLG Meeting is scheduled on 2‑3 September 1996 in Cebu.

8. SECOND EXPERTS MEETING ON AGRICULTURAL

TECHNICAL COOPERATION, 7‑9 MAY 1996, AUSTRALIA

86. The SOM welcomed the report of Chinese Taipei, as Lead Shepherd, on the results of the Second Experts' Meeting on Agricultural Technical Cooperation (ATC) which was held in Canberra on 6‑11 May 1996. The report on the meeting appears as Annex 22 and the progress report on ATC joint activities appears as Annex 23.

87. The SOM noted the significant progress made at the ATC Meeting and the recommendation of ATC members that a permanent Experts Group on ATC should be established.

88. The SOM agreed that this recommendation would be considered further at the SOM IV meeting in October 1996

89. The SOM noted the planned special meeting of Experts on ATC to be held before SOM IV. A report on this meeting will be given in SOM IV.

C. PROGRESS ON THE APEC CENTER FOR TECHNOLOGY

EXCHANGE AND TRAINING FOR SMEs (PHILIPPINES)

90. The SOM welcomed the progress report of the Philippines on the APEC Center for Technology Exchange and Training for SMEs (ACTETSME). The report appears as Annex 24. The Philippines reported that an Organizational Workshop on ACTETSME was held on 13‑15 March 1996 in Makati City, Philippines. The SOM took note of the preparations underway in time for the launching of ACTETSME in September 1996. These activities are development of physical infrastructures, identification of ACTETSME focal points in APEC member economies, identification of data bases which will be linked to ACTETSME, and preparation of ACTETSME home page

91. The SOM was also informed that a Survey of Technology Information Needs and Training Opportunities for SMEs has been completed.

VII. PROPOSALS TO ADDRESS INTER‑RELATED ISSUES ON POPULATION, ECONOMIC GROWTH, FOOD, ENERGY, AND ENVIRONMENT

92. The SOM expressed their appreciation to Japan and Australia for their joint efforts in developing a proposal to follow‑up on the Leaders' initiative on the impact of expanding population and economic growth on food, energy and the environment. The proposal appears as Annex 25.

93. The SOM endorsed the proposal which tasks the Economic Committee (EC) to address these cross‑cutting issues in an appropriate way and calls for the creation of a Task Force on Food within the EC. The SOM noted the need for the work of the Task Force to be pursued in a task‑oriented and timely manner.

94. The Philippines briefed SOM on its plan to hold a Food Experts Meeting in late September of 1996.

VIII. APEC BUSINESS ADVISORY COUNCIL (ABAC)

95. The SOM commended the Philippines for giving importance to promoting greater private sector involvement in the APEC process In this regard, the SOM took note of the appointment of ABAC representatives and the arrangements for the inaugural meeting of the ABAC which will be held on 14‑ 16 June 1996 in Manila.

96. The SOM affirmed ABAC's primary role in advising Leaders on private sector views on advancing the APEC agenda. The SOM agreed that ABAC should determine its own agenda, its organization, operating methods, and its choice of issues. The SOM also stressed the need for a free and open dialogue between ABAC representatives and Leaders.

97. The SOM also exchanged views on the proposal to hold an APEC Business Forum (ABF) ABF organizers agreed to prepare a paper on the ABF, taking into account the views expressed by SOM.

IX. ORGANIZATIONAL AND BUDGET ISSUES

A. REPORT OF THE EXECUTIVE DIRECTOR OF THE APEC

SECRETARIAT

98. The SOM took note with appreciation the report of the Executive Director on the activities carried out by the Secretariat since the last SOM in Manila in February 1996, as well as the new allocation of duties and responsibilities among the professional staff members. These activities included follow‑up work on the recommendations of the Pacific Business Forum and an inventory of existing experts' groups within various Committees and Working Groups in APEC. Other activities include the establishment of the APEC Secretariat Home Page, the purchase of the perpetual‑user license for the GBook (commercial Electronic Publishing System) and the release of several publications on APEC activities. The report appears as Annex 26.

B. REVIEW OF APEC SECRETARIAT ACTIVITIES

99. The SOM recalled that at its last meeting in Manila, it welcomed a proposal by Canada to form a Task Force to Review the APEC Secretariat composed of Deputy Senior Officials to review the activities of the APEC Secretariat as well as Canada's offer to lead it.

100. Canada provided SOM an update on the Task Force. The SOM agreed to broaden the mandate of the Task Force to include a general assessment of APEC management issues. The S OM also agreed to rename the Task Force as "Task Force on Management Issues" .

101. The SOM took note of the Task Force decision to submit an interim report in SOM III and a Final Report to be submitted at a future date to be agreed upon in Davao.

C REPORT OF THE BUDGET AND ADMINISTRATIVE

COMMITTEE (BAC) MEETING, 26‑28 MARCH 1996,

SINGAPORE

102. The SOM received the report of the Budget and Administrative Committee (BAC) on the results of its last meeting held in Singapore on 26‑28 March 1996 and approved the recommendations contained in the report. The report appears as Annex 27.

103. The SOM expressed appreciation for the explanation made by Japan on the funding mechanism for TILF‑related activities.

104. The SOM was informed that the next BAC meeting, will be held in Singapore on 6​8 August 1996.

PARTICIPATION ISSUE

105. The SOM took note of the report by the Executive Director of the APEC Secretariat on the list of economies that have formally applied for membership in APEC

106. The SOM tasked the APEC Secretariat to establish a system for following up on Working Groups' replies to requests from non‑members to participate in their activities.

107. The SOM noted that the Seattle Guidelines for Non‑Member Participation in Working Groups and the Osaka Criteria and Principles for Non‑Member Participation in Working Groups are complementary.

108. The SOM tasked the APEC Secretariat to prepare a paper, for submission at SOM III, integrating the principles, guidelines and procedures for non‑member participation, including that of non‑governmental organizations, in Working Groups, taking into account the views expressed in SOM.

X. COMMUNICATING APEC MESSAGES IN INDIVIDUAL ECONOMIES

109. The SOM exchanged views on ways to effectively communicate APEC messages, especially the Manila Action Plan for APEC (MAPA '96), to the internal publics of

member economies. The SOM discussed ways on how to involve non‑government organizations (NGOs) in the APEC process, taking into account concerns on transparency and confidentiality.

110. The APEC Secretariat reported on its efforts to enhance awareness of APEC in the region through its work with the media, the publication of APEC documents, and the setting up of an APEC Web Site in the Internet. The Chair suggested the production of a video tape on APEC by the APEC Secretariat for dissemination during the November Ministerial Meeting.

111. The Chair designated the APEC Secretariat to prepare guidelines on APEC Internet communications for submission to SOM at its next meeting.

Xl. OTHER MATTERS

A. APEC ACTION REPORTING AND MONITORING SYSTEM

(APEC ARMS)

112. The SOM noted the presentation by the Chair on the technical aspects of the reporting and monitoring software for OAA actions, called the APEC Actions Reporting and Monitoring System (APEC‑ARMS) which will be used by the present SOM Chair as management tool. The SOM noted that the APEC‑ARMS is complementary to the larger APEC Communications Database System (ACDS).

113. The SOM noted that an APEC‑ARMS Workshop was held on 20 May 1996 to familiarize members with the technical aspects of the software.

B. EXPERTS ADVISORY GROUP (EAG)

114. The SOM expressed its appreciation to the APEC Secretariat for compiling a list of existing experts groups in APEC.

115. On the issue of ad hoc experts groups being created by Working Groups, the Chair requested the Task Force on Management Issues (formerly the Task Force to Review the APEC Secretariat) to study the matter and make recommendations to SOM.

C. PRESENTATION ON DEVELOPMENT COOPERATION

116. The SOM expressed appreciation for the presentation made by Dr. Ponciano Intal, Chair of the Philippine APEC Study Center Network, on a paper on Development Cooperation. His presentation was based on a paper presented and ensuing discussions during the Regional Conference on APEC Study Centers Network which was held in Manila on 9‑ 10 May 1996.

117. Dr. Intal presented a framework on development cooperation as an input to SOM discussions on this matter. The SOM thanked the Philippine APEC Study Center Network for its work.

D. 1996 CALENDAR OF ACTIVITIES

118. The APEC Secretariat Executive Director informed SOM that the 1996 APEC Calendar of Activities reflects the APEC meetings actually registered with the APEC Secretariat. It shall provide the SOM with an updated Calendar of Activities once it is available.

119. The SOM noted the addition to the Calendar of the ABAC meeting scheduled on 14‑16 June 1996 in the Philippines.

E. SENIOR WOMEN'S NETWORK CONFERENCE, NOVEMBER

199, PHILIPPINES

120. The Philippines briefed the SOM on the proposed Dialogue/Conference of Senior Women's Network on Science and Technology and Business for Growth and Sustainable Development. As clarified by the Chair, this non‑APEC activity aims to mobilize the full potential of human resources in APEC economies and to contribute a gender dimension within the APEC process.

121. The SOM noted the conduct of this activity and expressed interest in acquiring information on the results of the Conference.

122. On another matter, the SOM was briefed by U.S. and Korea on the significant progress made in the organization of the APEC Education Foundation (APECEF), an initiative of the U.S. which was proposed in Jakarta. The SOM was informed that in view of Korea's public interest in the APECEF, the United States has proposed that the two governments cooperate to ensure the successful establishment, organization and operation of the Foundation.

123. The SOM was informed that the APECEF is currently engaged in a consultative process with individuals and organizations related to APEC. This consultative process will be referred in determining the funding priorities. Currently, the Foundation is especially interested in three broad areas of operations research and scholarship, educational cooperation and community building.

124. The SOM was further informed that APECEF would establish the Secretariat for Grants and Programs in Korea and the administrative office of the Foundation in the U.S. The progress report on APECEF appears as Annex 28.

125. The SOM expressed appreciation for the services of Mr. Shuji Miyazaki who will be completing his tenure as Director (Research and Analysis) at the APEC Secretariat by June 1996.

XII. SCHEDULE AND VENUE OF NEXT SOM

126. The SOM agreed on the following dates of APEC SOM III and related meetings.

APEC Related Meetings  ‑ 15‑20 August 1996

APEC SOM III        ‑ 21 ‑23 August 1996

127. These meetings will be held in Davao, Philippines.

XIII. CONSIDERATION AND APPROVAL OF THE SOM REPORT

128. The SOM approved this report.

XIV. CONCLUSION

129. The SOM expressed its appreciation for the organization and hospitality given by the Cebu Officials and the Government of the Philippines.

