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APEC COMMITTEE ON TRADE AND INVESTMENT

SECOND MEETING FOR 1997:  QUEBEC CITY 16-17 MAY 1997

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION


1. 
The second meeting of the Committee on Trade and Investment (CTI) for 1997 was held in Quebec City, Quebec, Canada on 16-17 May.  The meeting was chaired by Mr. Christopher Butler of the New Zealand Ministry of Foreign Affairs and Trade.  All 18 APEC member economies were represented.  The APEC Secretariat was also present.  Representatives of the ASEAN Secretariat, the South Pacific Forum and PECC attended as observers.  (The list of participants is attached as Annex 1 - page 21.)

1.
ADOPTION OF THE AGENDA


2.
The Committee adopted the draft agenda.  (A copy of the agenda is attached as Annex 2 - page 40).

2.
ADOPTION OF THE CHAIR’S SUMMARY RECORD, VICTORIA


MEETING, 29 - 30 JANUARY 1997


3.
The Committee adopted the Chair’s Summary Record of Discussion of the Victoria CTI Meeting, 29-30 January 1997.
3.
CHAIR’S OPENING REMARKS


4.
The Chair extended a warm welcome to all delegates and expressed appreciation to Canada for the generous hospitality which had been extended to all participants, and for the excellent arrangements which had been made for the CTI meeting and for the associated sub-group meetings.


5.
The Chair noted that there were several new CTI representatives and a new APEC Secretariat representative at the meeting, and extended the Committee’s welcome to them.  He expressed the Committee’s appreciation of the contribution made by the outgoing representatives.


6.
The Chair thanked Convenors for their input into the CTI Chair’s reports to the Chair of the Senior Officials Meeting (SOM) and noted that their input had been reflected in the SOM Chair’s report to APEC Ministers in Charge of Trade.  (The Chair’s reports to the SOM Chair are attached as Annex 3 - page 44, the SOM Chair’s report to Ministers is attached as Annex 4 - page 77).

Instructions from Ministers


7.
The Chair drew the Committee’s attention to the statement issued in Montreal by the Chair of the Meeting of APEC Ministers in Charge of Trade.  (A copy is attached as Annex 5 - page 92).  It provided a clear and decisive set of guidelines to frame CTI’s work.  The Committee would be required to;

a) complete work on the improvement of the IAP format guidelines

b) support any work developed to expand participation in and product coverage of the ITA

c) complete a study of sectors that might be candidates for early voluntary liberalisation

d) compile a specific set of deliverables, actions and recommendations on trade and facilitation

e) refer to the SCCP the specific outcomes from the Customs symposium endorsed by Ministers, and to SCSC and IEG the proposals received respectively from Korea and Japan



The Chair noted that, in addition to addressing new tasks contained in these guidelines, the Committee would need to maintain its efforts in addressing its core business of implementing and enhancing Collective Action Plans (CAPs).



Instructions from the SOM


8.
The Chair reported that the SOM meeting held on 13-15 May had commended CTI on the continuing high calibre of its work, in particular on the progress in advancing its work programme for 1997.  It confirmed CTI’s key role, including coordinating APEC’s work on voluntary sectoral liberalisation.

 
9.
In the course of the SOM, the Committee of the Whole (COW) met with the objective of advancing the process of integration of APEC work across all fora.  It identified the desirability of capturing missing synergies through expanded coordination and emphasised the complementary between the TILF and Ecotech agendas.


10.
The Chair reported that the SOM meeting had provided CTI with clear instructions and timetables for CTI’s work in the coming months.  Following is a summary of SOM directives, and the consequent actions agreed by the CTI:
a) Commence work immediately on a study of possible sectors for consideration in 1997 as candidates for early voluntary liberalisation, for completion by SOM III and referral to Ministers and Leaders.



CTI action:
Under action - refer (c) below.

b) Continue parallel work in line with the approach and methodology on sectoral liberalisation developed by CTI at the Victoria SOM.



CTI action:  Ongoing under Singapore as Convenor.

c) Complete a study of proposals from member economies for sectors to be considered for early voluntary liberalisation by SOM III.  Such proposals would be submitted using a common format endorsed by SOM and would be prepared in consultation with domestic and regional business interests, and with other APEC member economies.  (A copy of the format is attached as Annex 6 - page 98).

CTI action:
Economies to report proposals to the CTI Chair by 15 July.  CTI Chair will compile the returns and circulate to economies for discussion at the August CTI meeting and reporting to SOM.

d) Consider advancing the target date for finalising the revised IAP format guidelines, so that these could be available for members wishing to apply them earlier.

CTI action:
Convenors to consult and provide feedback on revised IAP format guidelines to CTI Chair by 15 June.

e) Consult with Korea and the APEC Secretariat on the updating and reporting systems for IAPs and CAPs and return to SOM III with a proposal on monitoring and reporting the implementation of APEC actions.

CTI action:
APEC Secretariat to prepare a draft, taking into account consultation between Korea and CTI Chair.

f) Intensify efforts in priority areas in 1997, including customs procedures simplification, effective implementation of intellectual property rights commitments, harmonisation of customs valuation, facilitation of comprehensive trade in services, and enhancing the environment for investments.



CTI action:
Ongoing.

g) Coordinate with APEC fora to select and highlight a number of high profile deliverables from the 1997 Forecast of Short Term TILF Deliverables, focusing on those which have tangible, concrete results.  (A copy of the 1997 Forecast of Short Term TILF Deliverables is included in Annex 3 - page 67).

CTI action:
Relevant Convenors and Lead Shepherds to provide an initial press statement on their deliverable(s) to CTI Chair by end of July, to be reviewed at the August  CTI meeting.  Press statements to provide tangible examples of the positive impacts of the deliverable on business and specify its benefits and their beneficiaries.

h) Prepare a specific set of deliverables, actions and recommendations on a substantial, focused trade and investment facilitation package for Ministers’ and Leaders’ consideration in November.

CTI action:
APEC Secretariat to seek input from Convenors and Lead Shepherds on implementation and enhancement of TILF-related CAPs, by 31 July.  CTI Chair to prepare summary report for review in August and finalisation at CTI’s October meeting.

i) Provide input on the draft Canadian paper ‘Strengthening Economic Cooperation and Development in APEC: Implementing the Ministerial Declaration’.

CTI action:
Convenors to comment to CTI Chair by end of June.  CTI Chair to forward comments to Canada.

j) Provide input to PLGSME on the revised draft framework for SME activities in APEC.

CTI action:
CTI Chair to provide comments to PLGSME by end of June.

k) Continue the review of the 1996 ABAC recommendations with a focus on the priority areas identified by ABAC for 1997.



CTI action:
Ongoing.

4.
REPORTS FROM CONVENORS

11.
The Committee noted that Ministers and Senior Officials had decided to publicly release the 1997 preliminary forecast of short term TILF deliverables.  Further, they had required CTI to produce  a set of specific deliverables by the end of the year.  The Committee acknowledged the imperative to deliver on the forecast and the need to explain the deliverables in terms which are meaningful to the wider community, particularly the business sector.


4a
Tariffs/NTMs


12.
Singapore reported on progress in the Tariffs and Non-Tariff measures (NTMs) issue areas.  (A copy of the Convenor’s report is attached as Annex 7 - page 101).


13.
The Committee noted that the accelerated work on voluntary sectoral liberalisation had implications for the content and implementation of the Tariff/NTMs CAPs, and that these may need to be revised.  Singapore was asked to review the two CAPs and to report back to the August CTI meeting.  While priority would need to be given to the immediate study of voluntary sectoral liberalisation which Ministers had requested, work would need to continue on the longer term information-gathering approach agreed at the Victoria CTI Meeting.


14.
To progress work on the exchange of information on NTMs and WTO-plus information on export subsidies, export restrictions and prohibitions, a suggested format had been circulated by the Convenor.  The Committee agreed that members would submit their comments on the suggested format to Singapore by the end of June.


15.
The Committee noted sympathetically the Convenor’s remarks about the apparent need for a support group.  The Convenor undertook to provide to the August CTI meeting a proposal outlining the added value that such a group would add to the work area together with possible terms of reference.


4b
Tariff Database Task Force


16.
Australia advised that the Tariff Database was now available on the Internet on a free charge basis.  This represented a significant trade facilitation deliverable, achieved in partnership with the private sector. The Committee urged economies which have not yet done so to supply outstanding tariff data and finalise administrative arrangements relating to the database project as soon as possible. (A copy of the Convenor’s report is attached as Annex 8 - page 115).


17.
The Committee congratulated the Task Force on its work.  It noted the need to consider the future mandate of the Task Force and the suggestion of the Task Force that it meet one more time, after which the maintenance of data on the TDB might become a standing item in the agenda of the SCCP.  The Committee also noted the CAP objective to establish a database for NTMs.  The Chair undertook to investigate whether the NTM project might be undertaken in cooperation with the Trade and Investment Data Database Working Group.  The Committee considered the desirability of  retaining a single contact point for database issues, including the possibility of a support  group in the Tariff/NTM work area fulfilling this role.  The Committee agreed that a final decision on the future of the Tariff Data Base Task Force be postponed until the next CTI meeting when further information would be available.


18.
In this context, the Chair requested the APEC Secretariat to examine the modalities of hotlinking all APEC databases through the Homepage to facilitate access, as suggested by member economies.


4c
Investment

19.
The Chair of the IEG reported that the Group would be meeting in Quebec City following the CTI.  (A copy of the Convenor’s Report is attached as Annex 9 - page 118).  The Committee noted that further consideration would be given to intensifying investment work in APEC, on which Japan had submitted a paper, as well as to the ABAC proposals on investment, on which the US had submitted a paper.  In preparation for these discussions, members had been asked to consult with their own business communities and ABAC representatives. The Group would need to consider ways of keeping ABAC involved in the development of a response to its proposals. Other items before the meeting include the development of technical cooperation and training programs and the Group’s first policy discussion forum.  The Chair of the IEG noted that it might be necessary for the Group to meet again before its next scheduled meeting in Hong Kong late in October.  That meeting would coincide with the next Investment Symposium, where the Committee encouraged members to secure attendance by officials who could engage with the business community on investment policy issues in an authoritative way.


20.
The IEG Chair also reported that at its last meeting the Group had agreed on arrangements for the continuous updating of the electronic version of the Investment Guidebook, and had approved in principle inclusion of the Guidebook in commercial on-line information services.  The Secretariat was currently negotiating a contract with one service and there may also be interest from others.


21.
The CTI Chair acknowledged the helpful report by IEG on enhancing work on investment which was included in his report to Senior Officials in advance of SOM II and referred in turn to Ministers.  The Committee also formally referred the Japanese proposal on intensifying investment work to IEG, for the Group’s consideration.


4d
Sub-committee on Customs Procedures

22.
The SCCP Chair reported on the APEC Customs/Industry Symposium held 7-9 May in Montreal and the SCCP meeting held 12-14 May in Quebec City.  (A copy of the Chair’s report is attached as Annex 10 - page 123).  The Symposium was well attended and resulted in strong endorsement of the SCCP’s existing nine-point CAP.  The key result was the forging of a partnership with business reinforced by a number of offers from the private sector of technical assistance, expertise and resources to advance SCCP’s work.  The outcomes of the Symposium were reported to the meeting of APEC Ministers in Charge of Trade.


23.
The Committee noted the outcomes of the recent SCCP meeting, including the agreement to develop a long-term blueprint that defines customs simplification and harmonization in business-friendly terms, the 30 percent broadening of the SCCP’s CAP through the addition of three new elements (harmonized APEC data elements, risk management techniques and guidelines on express consignments), and  the delivery of the first installment of SCCP multi-year technical assistance activities.  


24.
The Committee had an initial discussion on the revised Terms of Reference (TOR) developed by the SCCP, including on the questions of representation and of the involvement of private sector.  It was noted that the intent of the TOR was to encourage the participation of key representatives from Customs Administrations, and not to exclude the active involvement of officials from other relevant agencies.  The TOR will be further developed by the SCCP for consideration at the CTI's August meeting.


25.
The SCCP’s plan to develop guidelines to evaluate private sector offers of assistance, such as those made at the APEC Customs/Industry Symposium, was endorsed by the Committee.  The CTI Chair noted the need to find a positive balance in establishing partnerships with business, particularly when private sector funding was involved.  There was a clear mandate to pursue such relationships, provided care was taken not to compromise the independence and integrity of APEC processes.  The CTI Chair undertook to consult with the APEC Secretariat which was preparing a paper examining these issues for the SOM III, and said that he would welcome SCCP views.  The CTI endorsed the substantial progress of the SCCP and in particular its groundbreaking work on building mutually beneficial relationships with business in line with the instructions of Ministers and Senior Officials.


4e
Standards and Conformance

26.
The Chair reported that the Victoria SCSC had agreed to terms of reference for a practical dialogue with the European Commission on standards and conformance matters, and that following Victoria SCSC had adopted its 1997 Work Program. Among the SCSC activities which had taken place since Victoria, the Committee noted a seminar on Environmental Management Standards in Singapore and a Partners for Progress (PFP) training course on standards and conformity assessment schemes in Malaysia.  (A copy of the Convenor’s report is attached as Annex 11 - page 152)


27.
The Committee further noted that a total of 11 member economies had now notified the APEC Secretariat of their intention to participate in the Arrangement on Toy Safety, but that none had yet notified their intention to participate in the APEC Food MRA. It was noted that the SCSC has been liaising with other APEC fora involved in standards and conformance, particularly with the Human Resources Development Working Group and the APEC Steering Group on Energy Standards. Informal communication had also taken place with other fora such as the Telecom Working Group and the Transportation Working Group.


28.
The Committee noted that SCSC would meet immediately after CTI in Quebec City.  Among other matters it would review a second draft of guidelines for the preparation, adoption and review of technical regulations. Business involvement in SCSC activities would also be considered. The SCSC Chair stated that standards were no longer the sole preserve of the technically inclined, and that business was becoming increasingly aware of the strategic importance of standards in facilitating trade.  The meeting would also consider economies’ draft CAP implementation reports and plans for enhancing CAPs, and topics for the first SCSC-EC dialogue.  Renewal of the SCSC’s mandate by the CTI would be discussed and a report made to the August CTI meeting.


29.
The Committee thanked the SCSC for its work and referred to it for consideration the proposal by the Republic of Korea on the establishment of an APEC Cooperating Center for Conformity Assessment.


4f
Competition Policy/Deregulation


30.
The Convenor reported on the PECC Trade and Competition Policy Conference held recently in Montreal and noted that a Competition Policy/Deregulation workshop would be held on 18-19 May in Quebec City.  The Committee noted the successful implementation of a PFP seminar on competition policy in Thailand, and that the Republic of Korea would hold a self-funded Competition Policy Training Programme on 4-8 August.  (A copy of the convenor's report is attached as Annex 12 - page 164).


31.
Chinese Taipei briefed the Committee on the Competition Law and Policy  Database currently under development. The Chair urged CTI representatives to respond to the request of the database developers for data to be supplied by economies by September, and for comments on the proposed structure of the database to be forwarded to Chinese Taipei.


32.
The Committee agreed that the annual publication on deregulation initiatives in APEC economies could be discontinued. It was the view of members that the spirit of the OAA requirement to publish annual reports detailing actions taken to deregulate domestic regulatory regimes was served by the publication of  IAPs on the APEC Homepage.

4g
Government Procurement


33.
 The Committee noted that the informal discussion on government procurement to be held on 18 May would provide a timely occasion for a first and preliminary exchange of views on the possibility of formulating an APEC contribution to the WTO’s work on transparency in Government Procurement, in line with the instruction of Trade Ministers for officials to report on ways in which APEC can assist in advancing the multilateral trade agenda .  This would enable GPEG members to better prepare themselves for the next Experts Group meeting scheduled for August. (A copy of Convenor’s report  is attached as Annex 13 - page 168)


34.
The Convenor reported that the GPEG had decided to use the Internet to publish the findings of the GPEG’s survey on members’ Government Procurement regimes.  Funds had been approved by the BAC and Members were reviewing their returns to include the latest information.  A Seminar on Remedy Systems and Bid Challenge Procedures was held in Chinese Taipei on 31 March - 1 April 1997.  Over 60 delegates from 14 economies, together with a number of expert speakers including one from the WTO, participated in the Seminar.  A Training Programme on GP will be held in Yantai, China on 20-24 July 1997.


4h
Dispute Mediation

35.
Canada reported on the DMEG meeting held in Singapore 21-22 April.  (A copy of the Convenor’s report is attached as Annex 14 - page 170).  The Committee discussed particular points arising from the report of the Singapore meeting.  It agreed that the six principles governing work in this issue area should be adopted and reflected in the 1997 CTI report to Ministers.  It was the view of the Committee that the CTI Trade Policy Dialogue could best contribute to dispute avoidance by discussing policy issues which may lead to disputes, as well as general issues arising from particular disputes, rather than discussing the particularities of specific disputes.  The Committee noted DMEG’s suggestion with respect to the use of the Trade Policy Dialogue to assist the process of IAP review and, while not precluding such a role in the future, recalled that SOM was currently managing the IAP review process.  The Committee commended DMEG’s observation regarding the positive impact of deregulation on dispute avoidance to the Convenor of the deregulation work area.  Finally it agreed to the public release of the report of the DMEG’s Singapore meeting.


36.
A seminar on the WTO Dispute Settlement Understanding, organised by Australia, was held in Singapore on 23-24 April. A participants’ evaluation of the seminar was very positive and provided useful feedback. (A copy of the seminar evaluation is attached as Annex 15 - page 177).  The Chair commended the evaluation process and suggested that it be applied to other CTI activities. The Committee urged members to submit further proposals on private dispute mediation seminars with a view to arriving at a consensus by 23 June, in preparation for the next budget cycle.


37.
The Convenor reported that funding for a guidebook on disputes amelioration mechanisms in the APEC region had been approved by the BAC and endorsed by Experts.  It is expected that the guidebook will be ready for publication by the end of 1997.  The Chair noted that the guidebook was a publicly stated deliverable and urged members to provide the required information by 20 June.  The OAA requirement to adhere to ICSID by 1997 was also drawn to the attention of  Committee members, with the suggestion that steps to do so could be reflected in IAPs.


4i
Mobility of Business People


38.
Australia reported that, as had been agreed at the Victoria CTI meeting, the APEC Business Travel Handbook had been updated and published electronically on the APEC Home Page.  The Committee endorsed a funding proposal to the BAC to publish a second revised edition of the handbook, for sale on a cost recovery basis.


39
The Committee reviewed a discussion paper prepared by Australia on streamlining and accelerating arrangements for short term business travel, and noted that it would be discussed at an informal meeting to be held immediately following the Quebec CTI meeting.  The Committee also noted that an important issue would be ABAC’s recommendations on short-term business travel and recalled the ABAC Chair’s report to SOM which highlighted the issue of mobility of business people as a key priority for ABAC in 1997.  The Committee also noted the importance of involving border management experts in discussion of this issue.


40.
Hong Kong and Chile informed the Committee of their interest in participating in the trial of the APEC Business Travel Card scheme, which had commenced in April between Australia, Korea and the Philippines. (A copy of Convenor’s report  is attached as Annex 16 - page 193)


4j
Intellectual Property

41.
Japan reported on recent developments and future activities in this work area. (A copy of Convenor’s report  is attached as Annex 17 - page 204).  The Committee noted the publication of a IPR contacts list on the APEC Home Page, for the use of governments and business/private sectors.  In this context, the Chair requested that the APEC Secretariat prepare a promotional document outlining APEC’s business - related publications (email and hard copy) for dissemination in economies through organisations such as Chambers of Commerce.


42.
The Committee also noted that the first PFP seminar on IPR had been successfully completed and that the second would soon take place.  Korea stated that it was now taking the lead on collective action (g) on TRIPS implementation and technical cooperation and asked for cooperation from member economies in surveying the possibility of technical cooperation.


43.
The Committee endorsed a joint offer made by Mexico and Chinese Taipei to host an APEC Symposium on Enforcement of Intellectual Property Rights in Taipei to be held on 18-19 July.  The next IPR Get Together would be held on 21-22 July in conjunction with the Symposium.


44.
It was noted that the next IPR GT meeting would discuss the status and title of the IPR GT and report to the August CTI meeting.  The Chair noted that IPR was one of priority areas specified by the Leaders and that the effectiveness of the IPR GT was recognized through the substantial progress it had achieved in the 12 months since its first meeting.


4k
Implementation of UR/ROO


45.
The Convenor reported on an informal meeting held on 17 May to evaluate the progress in the UR Implementation work area.  It was agreed that economies would forward proposals for further seminars to the Convenor by 30 June; that a common theme for seminars might be notification requirements; and that feedback on Chinese Taipei’s proposal for TILF funding for a seminar on notification requirements under the Subsidies and Countervailing Measures Codes should be provided by the end of May.  This would enable the US to circulate a revised proposal before submission to the CTI Chair by 23 June.  The Committee noted that seminars had been held on the WTO Valuation Agreement and the WTO Disputes Settlement Understanding.  The Committee noted the publication of the Compendium on ROO in APEC economies.  (A copy of the Convenor’s report is attached as Annex 18 - page 215).


46.
The Convenor requested members to supply the US with written comments by the end of June on implementation of other actions in the UR Implementation and ROO work areas, with a view to convening a further informal session on these issues in the margins of the August CTI meeting.


4l
Services


47.
The Convenor of the Group on Services (GOS) reported on the outcomes of the first GOS meeting held in Victoria.  ( A copy of the Convenor’s Report is attached as Annex 19 - page 220).  A work programme had been agreed which would concentrate, as a first step, on information gathering and analysis, experience sharing and transparency.  It was also noted that the GOS had agreed that the work of the group should take into account the existing body of work within APEC, and that liaison with other parts of the APEC network would be required.


48.
The Committee noted the priority attached by Ministers to work on services and acknowledged the efforts of the Convenor in establishing the Group as a focal point within which to develop APEC’s work in the area.  It noted that the GOS would be considering a project proposal from China covering the hosting of an APEC seminar on services.

4m
Information Gathering and Analysis


49.
The Convenor reported that the Economic Committee was tracking developments in this issue area, including how the CAP might be enhanced.  The APEC Secretariat was updating the table of Information Gathering and Analysis activities in APEC.  The Small Group on Information Gathering and Analysis would meet on the margins of SOM III to consider a more substantive report to the CTI.

5.
TILF ISSUES IN OTHER APEC FORA


50.
Bearing in mind the instructions from Senior Officials regarding the need for integration of APEC work, the Chair noted the development by APEC of conceptual frameworks which could provide unifying themes for the activities of various fora.  Similarly there was activity in CTI work areas which impacted across a number of other APEC work areas: standards and conformance, business mobility, services and investment were all examples.   The Chair emphasised the need to take a broad approach to issues and again encouraged coordination at economy level between CTI representatives and those of other APEC fora.  He thanked the APEC Secretariat for its assistance in compiling overviews of all APEC TILF and Ecotech work, and commended those studies to CTI members as sources of very useful information.


51.
The Chair noted that the Canadian draft paper on strengthening economic cooperation and development in APEC (a copy is attached as Annex 20 - page 225) contained points of direct relevance to the CTI work areas of customs, investment and dispute mediation.  Other areas of CTI work could also be relevant.  He requested comments from Convenors by the end of June to enable him to provide consolidated CTI input to the SOM Chair.  Similarly, the PLGSME draft framework for APEC SME activities (copy attached as Annex 21 - page 249) was of direct relevance to CTI’s TILF work,  given the benefits, particularly as a result of trade facilitation, that could accrue to SMEs.  The CTI Chair noted that he would prepare a revision of relevant parts of this paper and circulate it for comment.

6.
AGENCY REPORTS


APEC SECRETARIAT


52.
The APEC Secretariat briefed the Committee on the results of the Budget and Administrative Committee (BAC) meeting held in Singapore on 26-27 March.  It was noted that 10 CTI project proposals, including one TILF proposal, had been approved.  The APEC Secretariat also briefed the Committee on preparations for the BAC meeting to be held in Singapore on 29-31 July.  The Chair noted that, in order to ensure BAC consideration of its projects, it was necessary to consult fully with the APEC Secretariat, as well as with other relevant APEC fora, in preparing project proposals.  The Chair noted that he would not endorse project proposals unless they were accompanied by an indication of support from the relevant CTI sub-group, and of other APEC fora where appropriate, had been endorsed by the Convenor, and had been given a priority ranking.  The Committee also noted the importance of submitting high quality, well-formatted project proposals in a timely fashion in order to obtain full consideration within the deadline, and that the final deadline for receipt by the CTI Chair of proposals for the next BAC meeting was 23 June (New Zealand time).  The Chair counselled against leaving proposals to the last minute.  The Committee further noted that all project proposals should include identified OAA objectives and note, where relevant, any directions with respect to the project received from Ministers and Leaders.


53.
The APEC Secretariat drew the Committee’s attention to the Guidebook on APEC Financial Procedures endorsed by BAC in April 1997.  The Committee noted that new formats for budget applications and evaluation/progress reports were included in the guidebook.


54.
The Committee considered the three options in the paper tabled at the BAC meeting in March concerning accessing APEC documents.  On balance, the Committee preferred “Option One” rather than “Option Two” as it allowed member economies to actively consult on drafts with the private sector, particularly business.  The Committee’s views would be conveyed to the July BAC meeting.


55.
The Committee agreed that the APEC Secretariat could automatically price and sell CTI publications unless the originating forum notified the Secretariat that the publication could not be sold at the time of its initial approval.


56.
The APEC Secretariat circulated an overview of 1996 and 1997 APEC funded CTI projects together with a revised list of CTI Contact Points.  (A copy of the APEC Secretariat’s report is attached as Annex 22 - page 273). 


57.
The Committee reiterated its appreciation to the APEC  Secretariat for its ongoing support of the CTI Chair and other CTI activities.  The Committee welcomed Ms. Bridget Romanes in assuming the role of Assistant to the CTI Chair.



PECC

58.
The Committee welcomed a report from PECC on its recent activities and thanked the PECC representatives for its continuing contribution to CTI’s work.  PECC reported that in response to a commission from ABAC, the PECC assessment of the MAPA would be presented at the May ABAC meeting in Seoul.  In a deliberate effort to dovetail with APEC’s work, PECC had held a conference on Trade and Competition Policy in Montreal on 13-14 May 1997.  Many of the participants from the APEC Competition Policy workshop attended the Seminar.  PECC also noted that it would be providing input on Services and Tariffs/NTMs issues to the Quebec City CTI and GOS meetings, and that its assessment and evaluation of APEC’s action plans would be ongoing.


59.
The Committee noted that the PECC XII General Meeting would be held in Santiago, Chile from September 30 - October 2, 1997 with the theme of “Transpacific Partnership:  Implementing Trade and Investment Opportunities”.  An experts roundtable would be organized by the Trade Policy Forum of PECC on September 29 with the theme “Asia Pacific and Western Hemisphere Regional Initiatives:  Cooperation to Increase Competition”.  The Committee noted PECC’s invitation to CTI delegates to attend.

7.
OTHER BUSINESS



1997 Work Programme


60.
The Committee agreed a number of additions to its work programme resulting from directives of Ministers and Senior Officials.  These are summarised in paragraphs 8-10 of this report.


61.
The Committee thanked the US for sharing a discussion paper on Best Practices in IAPs.  (A copy of the paper is attached as Annex 23 - page 348).  A distinction was drawn between the IAP format guidelines, which had the objective of increasing transparency, and the US benchmarks concept which provided reference points against which to consider IAPs in the light of transparency achieved.  It was agreed that economies required time to reflect on the US paper and that they would provide, in consultation with their domestic APEC networks, comments to the US by the end of June.  The US would circulate a revised draft for further consultation with sub-groups and consideration at the August CTI meeting.  The Committee agreed that first priority should be given to finalising the revised IAP format guidelines, and that consideration of best practices concepts should then proceed in a thorough manner. 


Sectoral Liberalisation

62.
The Chair noted the directions of SOM to both accelerate the identification of sectors for voluntary sectoral liberalisation and to continue with the parallel process of information collection and analysis decided by CTI in Victoria.  To date, the following activities had been undertaken:  GOS had asked the Lead Shepherds of Services Working Groups to provide information on sectors or issues that might be taken into consideration, the CTI Chair has asked for similar input from CTI Convenors, and the Convenor on Tariffs/NTMs had begun collecting information on sectoral liberalisation from PECC and other information sources. Convenors had been asked to report back their initial comments to Singapore and the CTI Chair by the August CTI meeting.  The Committee agreed that this information should be progressively assembled during the rest of the year, so that it would be available when the time came to review ongoing options in 1998.


63.
The Chair noted the importance attached by Ministers and SOM to reporting on voluntary sectoral liberalisation by November.  This process would be facilitated by consultation with the business sector and between APEC economies in the process of developing nominations for potential candidates for early liberalisation.  He noted that the process of defining areas of common interest within deadlines might prove demanding, but achieving outcomes was important both to Ministers and to the credibility of the APEC process.  He asked members to engage in the exercise in a  positive and constructive spirit.


64.
PECC tabled a short paper providing some preliminary statistical analysis and comments to assist in considering sectoral liberalisation issues.  (A copy of the PECC paper is attached as Annex 24 - page 360).



Offer from Transparency International


65.
The Committee discussed the offer from Transparency International to participate in an information exchange with the CTI and/or the GPEG and IEG.  Two members expressed reservations about the participation of non-government organisations in APEC activities, and no consensus was reached.  The Chair observed that, following a similar discussion on the issue, the SOM had taken note of his intention to consult with such interested experts outside government through means such as submission of views in writing or the convening of an informal meeting.  He said he would therefore simply obtain and circulate written information from Transparency International to CTI members.



Directory of Information Sources on TILF Issues


66.
A proposal from the CTI Chair for TILF funding, to develop a Directory of Information Sources on TILF Issues, was approved by the Committee for forwarding to BAC.


67.
PECC proposals on ‘Suggested Approaches to Liberalisation’ and on a ‘Study on the Impact of Tariff/Non-Tariff Measures by Industry Sector’, seeking Operational and TILF funding respectively, were put forward by Singapore and discussed by the Committee.  The Committee supported the concept of data collection and analysis underlying the proposals, but considered that the proposals themselves needed further refinement.  The Committee agreed that economies would submit written comments to Singapore by the end of May so that revisions could be circulated in the first week of June, with the objective of forwarding revised proposals to the CTI Chair in advance of the 23 June deadline.

8.
TRADE POLICY DIALOGUE



Dialogue on Services

68.
PECC provided a short “Update” on recent Trade Policy Developments with particular emphasis on the evolution of the Free Trade Area for the Americas (FTAA).  The Committee had an informal discussion on Services, stimulated by presentations from Tony Warren of PECC, JoAnna Townsend from Canada and representatives from Australia, New Zealand and the ASEAN Secretariat.
9.
NEXT CTI MEETING


69.
The Chair outlined the provisional schedule for the August APEC Meeting in St John’s, Newfoundland.  CTI sub-groups would meet 22-26 August, CTI on 26-27 August and SOM on 28-30 August.  Given the extensive work programme ahead for CTI, the Chair asked CTI members to provide views by the end of May on whether the meeting should be extended by an extra half day.


70.
The Committee agreed to hold an October CTI meeting in Singapore, hosted by the CTI Chair.  The meeting would finalize the 1997 work programme and sign off reports to Ministers.  It would also provide an opportunity for sub-group meetings held after August to provide final inputs to CTI.  The Chair noted the IEG Meeting and Investment Symposium would be held in late October in Hong Kong and undertook to quickly propose dates which would bring these events as close together as possible.

10.
CONCLUSION OF MEETING


71.
The Chair concluded the meeting by expressing appreciation for the contribution all participants had made to advancing the Committee’s work programme.  The Committee reiterated its appreciation to Canada for the excellent hospitality and practical support with which it had been provided in Quebec City.

Office of the Chair

APEC Committee on Trade and Investment

18 May 1997
ACTION CHECKLIST:  SHORT TERM DEADLINES

	Reference
	Action
	Deadline

	
	
	

	para 16
	Members to supply outstanding tariff data and to finalise administrative arrangements relating to tariff database project.
	As soon as possible

	para 70
	CTI Chair to propose dates for October CTI meetings.
	As soon as possible

	para 45
	Members to provide feedback on the Chinese Taipei UR Implementation seminar proposal.
	30 May

	para 69
	Members to provide views on half-day extension of August CTI meeting, to CTI Chair
	30 May

	para 67
	Members to provide comments to Singapore on ‘Suggested Approaches to Liberalisation’ and ‘Study on the Impact of Tariff/Non-Tariff Measures by Industry Sector’ proposals from PECC.
	30 May

	para 67
	Singapore to circulate revised ‘Suggested Approaches to Liberalisation’ and ‘Study on the Impact of Tariff/Non-Tariff Measures by Industry Sector’ proposals from PECC.
	First week of June

	para 45
	US to forward a revised Chinese Taipei UR Implementation seminar proposal to CTI members.
	5 June 

	para 10(d)
	Convenors to consult and provide feedback on revised IAP format guidelines, to CTI Chair.
	15 June

	para 37
	Disputes Mediation Experts to provide the required information for the Dispute Guidebook. 
	20 June

	para 52
	Convenors to provide project proposals for July BAC meeting, to CTI Chair for signature.
	By 23 June (NZ time)

	para 10(i)

para 51
	Convenors to provide comment on Canadian discussion paper on ‘Strengthening Economic Cooperation and Development in APEC:  Implementing the Ministerial Declaration’, to CTI Chair.
	30 June

	para 75
	Members to forward proposals for UR Implementation seminars to the Convenor.
	30 June

	para 46
	Members to comment on implementation of UR Implementation and ROO CAPs, to the US as Convenor.
	30 June

	para 61
	Members to provide comments to US on discussion paper on ‘Best Practices in IAPs’.
	30 June

	para 10(j)

para 51
	CTI Chair to provide input to re-draft of PLGSME draft framework on SME activities. 
	30 June

	para 14
	Members to submit comments to Singapore on the suggested format for information collection on NTMs.
	30 June

	para 10(c)

para 63
	Members to nominate sectors for consideration in 1997 as candidates for early voluntary sectoral liberalisation, to CTI Chair.
	15 July



	para 10(c)
	CTI Chair to compile early voluntary sectoral liberlisation returns, and circulate to member economies.
	31 July

	para 10(g)
	Relevant Convenors and Lead Shepherds to provide a press statement on selected deliverables contained in the 1997 Forecast of Short Term Deliverables, to CTI Chair.
	31 July

	para 10(h)
	APEC Secretariat to collate information on implementation of TILF activities in consultation with Convenors and Lead Shepherds.
	31 July

	para 10 (h)
	CTI Chair to prepare a report on implementation of TILF activities in consultation with Convenors and Lead Shepherds, on basis of APEC Secretariat information collation exercise.
	By August CTI meeting

	para 10(b)

para 62
	Convenors to provide comments on early voluntary sectoral liberalisation, for incorporation into a review of ongoing options, to Singapore and CTI Chair.
	By August CTI meeting



	para 15
	Tariff/NTM Convenor to provide a proposal for a support group.
	By August CTI meeting

	para 17
	CTI Chair to investigate whether the database on NTMs might be undertaken by the Trade and Investment Data Database WG.
	By August CTI meeting

	para 18
	APEC Secretariat to investigate the modalities of hotlinking APEC databases.
	By August CTI meting

	para 24
	SCCP Chair to report on revised TOR.
	By August CTI meeting

	para 25
	APEC Secretariat to prepare a paper on partnerships between business and CTI sub-fora, in consultation with the Chairs of CTI and SCCP.
	By August CTI meeting

	para 28
	SCSC Chair to report on options for extension of SCSC mandate.
	By August CTI meeting


	para 41
	APEC Secretariat to prepare a promotional document on APEC business-related information.
	By August CTI meeting

	para 61
	US to circulate revised ‘Best Practices in IAPs’ paper.
	By August CTI meeting

	para 44
	Intellectual Property Convenor to report on status and title of IPRGT.
	By August CTI meeting

	para 13
	Singapore to report on its review of Tariffs/NTMs CAPs in the light of accelerated work on Voluntary Sectoral Liberalisation.
	By August CTI meeting

	para 10(e)
	APEC Secretariat to prepare a prepare a report to SOM on implementation of reporting systems in the light of consultations between the CTI Chair and Korea.
	By SOM III

	para 31
	Members to supply data and comments on structure for the Chinese Taipei database on competition law and policy.
	By September

	para 65
	CTI Chair to obtain and circulate information from Transparency International.
	As available
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