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APEC COMMITTEE ON TRADE AND INVESTMENT

FOURTH MEETING FOR 1997: SINGAPORE 23-24 OCTOBER 1997

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION


 1
The final meeting for 1997 of the Committee on Trade and Investment (CTI) was held in Singapore, 23-24 October 1997.  The meeting was chaired by Mr. Christopher Butler of the New Zealand Ministry of Foreign Affairs and Trade.  18 APEC member economies were represented.  The APEC Secretariat was also present.  Representatives of the South Pacific Forum and PECC attended as observers.  (The list of participants is attached as Annex 1, page 11.)

1.
ADOPTION OF THE AGENDA


2
The Committee adopted the annotated agenda as drafted.  (A copy of the agenda is attached as Annex 2, page 30).

2.
ADOPTION OF THE CHAIR’S SUMMARY RECORD, ST JOHN’S


MEETING, 26-27 AUGUST 1997


3
The Committee adopted the Chair’s Summary Record of Discussion of the St John’s CTI Meeting, 26-27 August 1997.
3.
CHAIR’S OPENING REMARKS


4
The Chair extended a warm welcome to all delegates and expressed appreciation to Singapore and the APEC Secretariat for their assistance with the excellent arrangements which had been made for the CTI meeting and for the associated sub-group meetings.

4.
REPORTS FROM CONVENORS
5
The Committee noted that CTI sub-fora were increasingly implementing the OAA requirement and instructions from Ministers to provide input and leadership to the WTO.  The Committee agreed that it was important to ensure all contributions to the WTO were made in a transparent way, as had happened with recent inputs on competition policy and government procurement.  The Committee endorsed the principle of sub-groups developing dialogues with the WTO in ways which were appropriate to their own work programmes.  However, to ensure that all relevant officials were kept informed of initiatives, it was agreed that communications should be channeled through the CTI, keeping Senior Officials informed, prior to submission in Geneva.

6
The Committee thanked all convenors and sub-fora for their considerable work in advancing the TILF agenda during 1997.


4a
Tariffs/NTMs

7
The Committee agreed to the SOM recommendation that the sub-group established at the St Johns CTI Meeting for this work area should be called the Market Access Group (MAG).  The Convenor announced that MAG would meet for the first time in Penang in the margins of the February CTI Meeting.

8
The Committee confirmed for inclusion in the 1997 CTI Report to Ministers, the CAP and Convenor Summary Report for the tariff/NTM issue area.


4b
Tariff Database Task Force

9 Australia reported on the final meeting of the Tariff Database Task Force held in Banff, Canada on 15 October.  The Committee thanked the Taskforce for its achievement in producing a useful and visible tool for business.  It noted that the high level of usage of the database (over 1000 new registrations each month) underlined the need for current and complete data.  The Committee urged all economies to supply data and to give full consideration to making their data downloadable to enhance the utility of the information for users.  It also noted a series of suggestions for enhancement of the database and referred these to the MAG for consideration.  It confirmed that SCCP would be responsible for the ongoing management of the database.  (The Convenor’s Report is attached at Annex 3, page 35.)


4c
Investment

10
The Committee confirmed for inclusion in the 1997 CTI Report to Ministers, the CAP and Convenor Summary Report for the investment issue area.


4d
Customs Procedures
11
On behalf of the SCCP Chair, Canada reported on the final SCCP meeting for 1997 held in Banff, Alberta, Canada, 13-15 October, noting that the SCCP Chair had now passed from Mr John Shearer to Mr Madehi bin Kolek of Malaysia.  (The Convenor’s Report is attached as Annex 4, page 48.)

12
The Committee noted SCCP’s approval of A Blueprint for Customs Modernization: Working with Business for a Faster, Cheaper Border designed to map out the SCCP’s strategic direction and enable business to visualise benefits such as lower transaction costs.  The Committee commended the Blueprint as a useful initiative and agreed that it should be annexed to the 1997 CTI Annual Report to Ministers as a good example of interaction with business in an important area of trade facilitation.

13
The Committee also noted SCCP’s approval of Guidelines for the Sub-Committee on Customs Procedures on Business Strategic Partnerships, noting that these were likely to be of relevance to other APEC fora and sub-fora.  It accordingly endorsed the Guidelines as an interim document, subject to a review by the APEC Secretariat of their wider applicability and subsequent notification to the SOM.

14 Canada also reported that APEC Heads of Customs had decided to conduct periodic informal meetings to discuss strategic issues relating to trade facilitation and enforcement and to seek ways to further support the activities and progress of the SCCP by building on the direction currently being provided by the CTI, SOM, ABAC, Ministers and Leaders.

15 The Committee confirmed for inclusion in the 1997 CTI Report to Ministers, the CAP and Convenor Summary Report for the customs procedures issue area.


4e
Standards and Conformance
16
The Committee confirmed for inclusion in the 1997 CTI Report to Ministers, the CAP and Convenor Summary Report for the standards and conformance issue area.


4f
Competition Policy/Deregulation

17
The Convenor presented to the Committee draft proposals which had been developed from discussions at the May Competition Policy and Deregulation Workshop in Quebec on a) an agenda for the 1998 Competition Policy/Deregulation Workshop; b) a Regulatory Reform Symposium as mandated by the OAA; c) a study on the advantages and disadvantages of competition laws for developing economies and; d) a proposal for a joint session with the Group on Services.  (The documents are attached as Annexe 5 on page 109.)

18
The Committee urged members to provide early written comments on the Workshop and Symposium proposals to the Convenor.  It endorsed in principle a study on the advantages and disadvantages of competition laws for developing economies and agreed that a proposal for TILF funding for the study would be considered for approval at the Penang CTI meeting.  The Committee endorsed the holding in June 1998 of an exploratory information exchange session on competition policy/deregulation with the GOS.

19
Chinese Taipei reported on progress with the APEC Competition Policy and Law Database. (A report is attached as Annex 6, page 132.)  The Committee encouraged members to continue to provide material to enable the database to commence full operation on schedule early next year.  The Committee noted that a second APEC PFP Competition Policy Course would be held in February in Thailand.  (Information on the course is attached as Annex 7, page 148.)  The Committee thanked New Zealand for responding, in its capacity as Convenor, to the WTO’s invitation to establish a dialogue on competition policy.

20
The Committee confirmed for inclusion in the 1997 CTI Report to Ministers, the CAPs and Convenor Summary Reports for the competition policy and deregulation issue areas.


4g
Government Procurement

21 The Committee endorsed for forwarding to Senior Officials and Ministers the Non Binding Principles on Government Procurement: Transparency, developed by GPEG.  The Committee commended the development of the principles and endorsed their input into the work of the WTO on government procurement.  (The Principles are attached as Annex 8, page 160.)

22 The Committee confirmed for inclusion in the 1997 CTI Report to Ministers, the CAP and Convenor Summary Report for the government procurement issue area.


4h
Dispute Mediation

23
The Committee noted that the guidebook to arbitration and dispute resolution in APEC economies would be published by the end of 1997.  The Chair noted that the publication was an important business deliverable and urged all member economies to contribute material as soon as possible.  In the event that it was too late to meet the publication deadline for the 1997 edition, he suggested that the material could be included perhaps in a possible new edition in 1998.

24 The Committee confirmed for inclusion in the 1997 CTI Report to Ministers, the CAP and Convenor Summary Report for the dispute mediation issue area


4i
Mobility of Business People
25
Australia reported on developments in this issue area since St John’s.  A third informal meeting had taken place in Singapore on 21 October and had made good progress in further developing its work program, particularly in respect of information exchange activities related to ABAC’s recommendations, data sharing between border management agencies, identification of technical assistance and training needs, and regulations and requirements on temporary residency of business people.  The informal meeting had also discussed the potential of an APEC commitment to expanding the availability of multiple entry visas to business people from APEC economies, and had agreed to consider the issue further. 

26
The Committee noted that the informal meeting had discussed the desirability of establishing a formal experts group on the mobility of business people under CTI.  While recognising the benefits of such a move, the meeting had agreed to consider the issue further in Penang in February.

27
Australia advised the Committee of the decision of participants in the APEC Business Travel Card scheme to extend the trial to September 1998, and to expand it to include two new participants, Chile and Hong Kong, China, from March 1998.  A progress report on the trial was circulated for the information of members (attached as Annex 9, page 157). 

28
The Committee confirmed for inclusion in the 1997 CTI Report to Ministers, the CAP and Convenor Summary Report for the mobility of business people issue area.


4j
Intellectual Property

29
The Convenor informed the Committee that the next IPEG meeting would take place in Canberra from March 5 to 6 next year in conjunction with a two-day workshop on “The Asia Pacific Intellectual Property Office in the New Millennium” on 2-3 March, to be organised and conducted by the Australian Industrial Property Organisation. (The Convenor’s Report is attached as Annex 10, page 160).

30
The Chair noted that an APEC-area Business Conference on Intellectual Property would be held from October 28 to 30 in Osaka, organised by a Japanese semi-government organisation (the Japan Institute of Invention and Innovation), and invited Japan to feed back to the Committee outcomes and possible recommendations decided by the conference.

31
The Committee confirmed for inclusion in the 1997 CTI Report to Ministers, the CAP and Convenor Summary Report for the intellectual property issue area.


4k
Implementation of UR/ROO

32
The Committee confirmed for inclusion in the 1997 CTI Report to Ministers, the CAPs and Convenor Summary Report for the implementation of UR and ROO issue areas.


4l
Services


33
Chile reported that the Group had met on 22 October in Singapore.  GOS had adopted a Services Collective Action Plan containing elements of information gathering and analysis, experience sharing and transparency (for service sectors other than energy, telecommunications, tourism and transportation).  It noted that the CAP included a) a review and exchange of information on all trade and investment in services arrangements within APEC and the study of common elements; b) identification of measures affecting trade and investment in all service sectors; c) the compilation of information on services trade statistics; d) improving the understanding of the impact of liberalisation of services and; e) the monitoring and, where possible and appropriate, contributing to the WTO’s work on services.


34
The Committee thanked Chile and the GOS for progressing the services work area in 1997.  It noted GOS would next meet on 21 February in the margins of the Penang CTI Meeting, and that a training programme on trade in services would be held in China in 1998.

35
The Committee confirmed for inclusion in the 1997 CTI Report to Ministers, the CAP and Convenor Summary Report for the services issue area.


4m
Information Gathering and Analysis

36
The Committee confirmed for inclusion in the 1997 CTI Report to Ministers, the CAP and Convenor Summary Report for the information gathering and analysis issue area.

5.
TILF ISSUES IN OTHER APEC FORA


37
The Committee approved both the draft 1997 CTI Annual Report to Ministers for forwarding to Senior Officials and Ministers, as well as the Report on ‘High Profile TILF Deliverables’.  (The TILF Report is attached as Annex 11, page 162).  It noted the Chair’s liaison report on his attendance at the APEC Finance Ministers’ Technical Working Group, the Telecommunications Working Group and the PECC XII Conference (attached as Annex 12, page 183).

6.
AGENCY REPORTS


APEC SECRETARIAT

38
The APEC Secretariat briefed the Committee on the implementation of the SOM decision on the new document access policy.  The Committee noted the general principle that all final documents of APEC fora would be accessible by the public 30 days after the close of the meeting where the documents were produced, unless the APEC Secretariat received a written request to restrict the document before that date.  The Committee agreed to decide henceforth on the classification of its meeting documents at the end of each meeting. 

39
In order to implement the APEC Secretariat recommendations on the feasibility of linking databases through the APEC Homepage, the Committee noted that the APEC Secretariat would a) propose to the second CTI meeting in 1998 a database protocol which would take into account the decision expected at the next BAC meeting on an APEC-wide database strategy and b) provide the Committee by April 1998 with a list, based on the results of the survey currently being undertaken in association with the TILF Information Directory Project, of non-APEC databases that could be linked to the APEC Homepage.

40
The Committee noted that the APEC Secretariat would reformat the APEC Homepage by late 1997/early 1998 to a) provide direct access to TILF-related databases and b) establish a one-stop entry point for business wishing to access APEC services and information.

41
The APEC Secretariat circulated a progress report on 1997 APEC funded CTI projects, together with a revised list of CTI Contact Points (attached as Annex 13, page 185).

42
The Committee reiterated its appreciation to the APEC Secretariat for its ongoing support for the CTI Chair and other CTI activities.


SOUTH PACIFIC FORUM


43
SPF reported on a number of APEC-consistent initiatives being undertaken by the Forum.


44
At their September meeting the South Pacific Forum Leaders had affirmed their commitment to free and open trade between the Forum Island Countries through tariff reform and ensuring investment transparency.  Leaders also agreed to rationalise and progressively reduce tariffs.


45
The Committee welcomed the agreement at the 1998 Forum Economic Ministers Meeting to consider accelerated tariff reduction for agreed sectors and for goods and services typically traded within the region.  It noted that the SPF Secretariat was interested in the process used by APEC to invite sectoral nominations from members, and was looking to utilise APEC’s experience and guidance.

46 SPF Leaders had also mandated a study on various options for achieving free trade among Forum Island Countries.  A comprehensive study would be undertaken, including analysis of the costs and benefits of a free trade area with particular reference to smaller island countries.  On trade facilitation, measures would also be taken on administrative reforms, including reform of Customs Administrations using the Automated System for Customs Data (ASYCUDA) as a tool.


PECC

47 PECC reported that data collection had begun for the information project commissioned by CTI in support of early voluntary sectoral liberalisation initiatives.  Given the considerable difficulties with existing databases, PECC foreshadowed that it wished to work with individual APEC economies over the next two months to address data deficiencies.  The Committee noted the need for such data for economies preparing and promoting EVSL nominations.  PECC noted that it would early next year be preparing its next comprehensive assessment of APEC activity, and that this would include an analysis of the 1996 and 1997 CAPs.

7.
TRADE POLICY DIALOGUE



Early Voluntary Sectoral Liberalisation

48 The Committee undertook a review of nominations for early voluntary sectoral liberalisation (EVSL) in response to the first task outlined in the SOM Chair’s letter of 16 October, “to assist Ministers…by clarifying the measures proposed and developing the broadest support possible for particular nominations”.


49
The Committee’s review followed a presentation of nominations on 20 October at an informal session hosted by the SOM Chair’s Office, and extensive dialogue between members both before and during meetings in Singapore.  This preparatory work resulted in significant improvement to many of the nominations tabled at St Johns and in their consolidation from 61 nominations in St John’s to 43 at the time of the CTI discussion.


50
The Committee undertook a full and transparent review of all nominations.  In the light of comments received, members indicated that further revision was likely to several proposals prior to the Informal SOM meeting on 27 and 28 October, and that additional consolidation would be also under active consideration in the case of some sectors.


51
Two member economies noted their interest in the principles related to the EVSL initiative, and welcomed the fact that the agenda for the Informal SOM would address this point.


52
The Committee agreed that a revised version of the APEC EVSL CTI Indicative Worksheet, which would provide the most recent information with respect to the status and support of nominations, would be forwarded to the Informal SOM.


53
The Committee confirmed that the Trade Policy Dialogue for the first 1998 CTI meeting would discuss APEC’s contribution to the WTO Ministerial Conference to be held in May 1998.  Other issues relating to areas for potential APEC input into the WTO might also be considered.  Hong Kong, China agreed to convene a preparatory group comprising Singapore, Mexico and Australia.  Other economies wishing to contribute were invited to contact Hong Kong, China.

8.
OTHER BUSINESS



Selection of Officers
54 With the expiry at the end of 1997 of the term of its current officers, the Committee selected by consensus Mr Edsel Custodio of the Philippines as CTI Chair for a two year term commencing in January 1998.  It also selected as Vice-Chairs for the same period Miss Yvonne Choi Ying-Pik of Hong Kong, China and Mr Rod Smith of Australia.  The committee expressed its sincere gratitude to the outgoing Chair, Mr Christopher Butler for his work in advancing the CTI agenda during 1996 and 1997.  It was agreed that the incoming Chair and Vice Chairs would assume effective responsibility of their offices following the Vancouver Ministerial and Leaders’ meetings.



Other


55
The Committee considered the public release of documents tabled at the meeting (the list of documents is attached as Annex 14, page 212).  It was agreed by consensus that, with immediate effect, all documents tabled at the meeting would be accessible to the public with the exception of those papers which would be released following Ministerial approval in November (97/SOM/CTI/005, 97/SOM/CTI/010, 97/SOM/CTI017), and other draft documents to which access would remain restricted (97/SOM/CTI/012, 97/SOM/CTI/015, 97/SOM/CTI 018).

9.
NEXT CTI MEETING

56
Malaysia reported on arrangements for the first CTI meeting of 1998, which would be held in Penang on 19-20 February.  The Committee noted that GOS and the informal group on business mobility would also meet.  The Chair encouraged Convenors of other groups considering holding meetings in Penang to inform Malaysia at an early date.

10.
CONCLUSION OF MEETING

57
The Chair concluded the meeting by expressing appreciation for the contribution all participants had made to advancing the Committee’s work programme.  The Committee reiterated its appreciation to APEC Secretariat for the excellent hospitality and practical support with which it had been provided in Singapore.

Office of the Chair

APEC Committee on Trade and Investment

25 October 1997
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