
CHAIRMAN’S REPORT TO SOM ON THE 

APEC ECONOMIC COMMITTEE MEETING

30-31 JANUARY, 1997

VICTORIA, CANADA

The APEC Economic Committee (EC) held its first plenary meeting of the 1997 cycle on 30-31 January 1997 in Victoria, Canada.  The meeting was chaired by Dr John M Curtis of Canada and was attended by all member economies.  The ASEAN Secretariat, the PECC Secretariat and the South Pacific Forum Secretariat observed the meeting.  The APEC Secretariat was represented.

1.
Adoption of Agenda 
The Committee adopted the agenda proposed by the Chair.

2.
Business Arrangements 
The Chair informed the Committee of the business arrangements for the meeting.

3.
Review and Discussion of implications for the EC’s 1997 work flowing from the 1996 Ministerial and Leaders’ Meetings, the ABAC Report, and SOM I of the 1997 Cycle 

The Chair reviewed the implications for the work of the Economic Committee of the discussions at the Leaders’ Meeting in Subic, the Manila Ministerial Meeting, and SOM I of the 1997 cycle.  Those recommendations in the report of the APEC Business Advisory Council (ABAC) which were relevant to the work of the Economic Committee were also reviewed.

The Chair noted in particular that the Committee had been commended by Ministers for its work on the 1996 Economic Outlook, the report on “The State of Economic and Technical Cooperation in APEC”, the progress made on infrastructure issues in the Infrastructure Workshop and through the Committee’s efforts to enhance cooperation between Export Credit Agencies (ECA), and the work of the Committee in the initial preparation of the ministerial declaration and background document on “A Framework for Strengthening Economic Cooperation and Development in APEC”.  Ministers had requested the Committee to continue its analytical work on “The Impact of Economic Growth and Expanding Population on Food, Energy and The Environment” (FEEEP).  This work would be a high priority task for the Committee in 1997.

It was noted that the ABAC Report touched on the Committee’s work mainly in the infrastructure area, including the initiative on ECA cooperation and the proposed Infrastructure Information Network.  The Committee agreed that it was important to ensure that its work did not duplicate the work being undertaken by other APEC fora in this area.

The Chair reported to the Committee that he had advised the SOM that the Committee’s activities in 1997 would be more focused than had been possible in 1996.  The four priority areas would be infrastructure, FEEEP, the 1997 Economic Outlook and completion of most of the outstanding analytical and research studies.  He added that the SOM had decided that it would take overall responsibility for the economic and technical cooperation pillar of APEC’s work, relying on the Committee for necessary underlying analytic work, and that all APEC fora would be requested to focus their economic and technical cooperation work on the six priority themes for economic and technical cooperation identified in the ministerial declaration on “A Framework for Strengthening Economic Cooperation and Development.”

The Committee noted that the EC Chair would attend the forthcoming Joint Fora meeting to be held in Singapore at which cooperation between APEC fora would be the main subject of discussion.  The EC had a particular interest in cooperative activities within APEC on infrastructure and FEEEP, and in providing analytic and research support for TILF activities. 

4.
Economic Outlook and Trade and Investment Liberalization projects

The Chair noted that preparation of the APEC Economic Outlook for 1997 and completion of a number of related studies on the impact of trade and investment liberalization would be among the Committee’s top priorities for 1997.  He expressed the Committee’s appreciation to Korea for offering to serve as principal author of the Outlook, while noting that other economies would also assist, and appealed to all members to help by providing the requested statistical data in a timely fashion.  He noted that the Outlook would include summaries of the findings of three self-standing studies being undertaken under EC auspices, namely that on the Impact of Trade Liberalization being conducted by Japan and Singapore and those on the Impact of Investment Rule-making and Liberalization and on Sub-regionalism being conducted by Chinese Taipei.  In addition, these studies were potentially publishable individually as EC deliverables in 1997, provided the Committee so approved later this year.  The Chair also gratefully accepted on behalf of the Committee China’s offer to be principal author of the 1998 Economic Outlook.

4.1
1997 Economic Outlook

Korea briefed members in some detail on its plans for preparing the 1997 Economic Outlook.  The report would have two main parts.  The first, Macroeconomic Review and Outlook, would follow the format established for the 1996 Outlook. The second, Structural Analysis, would cover the themes of the impact of trade liberalization and open regionalism and would be closely coordinated with the other related EC studies underway.  Under the umbrella of the Economic Outlook Task Force, a small ad hoc coordinating group had been constituted to facilitate coordination and avoid duplication.

The Committee broadly welcomed the Korean proposal, undertook to comply with requests for data, and offered various specific comments, including those of the Chair who asked that as much emphasis as possible be placed on medium-term regional forecasts, which Korea promised to consider carefully.  The report of the meeting of the Economic Outlook Task Force, held on 29 January 1997, is attached as Annex 1.

In order to further exchange views on the direction of the Outlook, Task Force members were invited to attend a meeting in Tokyo on 12 March following an Experts Meeting on the Impact of Trade Liberalization the day before.  Korea undertook to circulate a first draft of the Outlook by the end of April, and the Task Force would meet in May on the margins of SOM II to offer comments.  The Task Force would also meet in August on the margins of SOM III, and an Economic Outlook Symposium would tentatively be held 19-20 September in Seoul, which would also include participation by experts from non-APEC organizations.  Korea said the final draft of the Outlook would be submitted to the Economic Committee early in October for approval and subsequent publication by the Secretariat in time for the Ministers' and Leaders' Meetings in Vancouver in November.

4.2
Impact of Trade Liberalization

Japan and Singapore briefed the Committee on the progress of the study on the impact of trade liberalization, reminding the Committee that a computable general equilibrium model was being used to assess empirically the impact on APEC economies’ output and trade situation of implementing the Manila Action Plan for APEC (MAPA-96).  The quantitative analysis would be supplemented by qualitative analysis, especially to assess the impact of reforms that did not allow empirical study, for example that of competition policy.  While noting the highly technical nature of the study, the organizers undertook to make their results user-friendly to assist policymakers and other readers.  Organizers said they were now running the model but would benefit from outside expert input.  Hence they have planned an Experts Meeting to be held on 11 March in Tokyo including well-respected experts from international organizations and academics, where efforts would also be made to coordinate this study with related EC studies.  The Committee expressed its appreciation for the organizers’ update, and made various specific comments or the  model, data limitations, etc.

4.3
Impact of Investment Rule-making and Liberalization

Chinese Taipei briefed the Committee on its study of the impact of investment rule-making and liberalization, noting that it had completed case studies of six sectors in the economy of Chinese Taipei.  Chinese Taipei expressed its appreciation for Canada’s contribution, which was delivered in Victoria, and said it was awaiting chapters from several other economies who had volunteered to do so.  The EC Chair noted Ministers’ high interest in investment issues in general and investment liberalization in particular, and urged other economies planning contributions to this study to make them as soon as possible.

4.4
Sub-regionalism’s Significance and Impact on APEC

Chinese Taipei briefed members on its study of sub-regionalism’s significance and impact on APEC.  It said it was revising its earlier draft, using updated statistics and taking account of comments from members, including at the October 1996 CTI Trade Policy Dialogue.  The effects of MAPA on sub-regional trading arrangements would also be explored.  Chinese Taipei undertook to coordinate its study with others discussed under this agenda item.  It said it planned to circulate a revised draft of the study by the end of February and hoped to receive further comments at the Tokyo meeting in March.

5.
Economic and Technical Cooperation projects

5.1
Impact of Expanding Population and Economic Growth on Food, Energy and the Environment (FEEEP)

The Chair referred the Committee to the Chairman’s discussion paper dated 17 October 1996 and circulated to all EC contacts entitled “The Impact of Expanding Population and Economic Growth on Food, Energy and the Environment in APEC”.  This paper set out some ideas on the challenges and opportunities for linking these important areas. It was primarily a qualitative analysis, although there were some quantitative elements.  The Chair noted that the Committee’s report to Leaders and Ministers would draw heavily on the work of relevant APEC fora.  The conclusions of the FEEEP Symposium, which would be held from 1-4 September in Saskatoon, Saskatchewan, Canada, would also be a useful input into the EC’s deliberations on FEEEP.  The Symposium would be hosted by the Economic Committee.  Representatives from relevant APEC fora would be invited as would representatives from interested non-government organisations, academia and the business community.  There would be presentations by experts on each of the five areas followed by small group sessions focussing on the cross-linkages.  The proceedings of the Symposium could be a stand-alone deliverable for 1997.  The Committee's 1997 report could draw on relevant material produced by other organisations, such as the first-ever Pacific Food Outlook (PFO) to be prepared by the PECC.  The Chair said that he anticipated that the Committee's report on FEEEP for the 1997 Leaders’ Meeting would be a relatively short document of about 8-10 pages raising policy issues but not setting out policy conclusions.

The Chair sought the views of the Committee on his suggestions for the possible inputs to the 1997 FEEEP report to Leaders.  The Committee discussed the Chairman’s October 1996 paper and made specific comments on some of the points it covered.  It was agreed that the paper provided a useful background for consideration of FEEEP issues, and that while not endorsed as a Committee paper, could be disseminated to APEC Study Centres under cover of a letter from the EC Chair clearly indicating its status and including several important points that were made by member economies in the discussion.  The Chair added that EC contacts would be given an opportunity to comment on this letter before it was sent out with the discussion paper.

Japan and Chinese Taipei separately tabled conceptual frameworks for considering FEEEP issues.  The Committee expressed its appreciation for these helpful contributions to its study of the interlinkages between the five areas.

The Committee took note of the Chairman’s proposed plans for the FEEEP Symposium, and agreed that it was an important element moving the work on FEEEP forward and that it would provide  a significant opportunity for a wide range of interested parties to be drawn into the process.  The proposal to have a session with experts was particularly welcomed.  The Chair informed the Committee that he would shortly send out a paper in early March to EC members and relevant fora canvassing issues related to the FEEEP Symposium which would incorporate views from the EC meeting as well as views that would be put forward at the Joint Fora meeting in Singapore in mid-February.  A meeting of relevant officials to discuss more detailed planning would be held on the margins of SOM II.

Food
Australia, on behalf of the Co-Chairs, reported to the Committee on the outcomes of the meeting of the Task Force on Food (TFF) held on 29 January 1997.  (The report of the meeting is attached as Annex 2.)  There had been substantive discussion of the work plans for the four areas being studied by the Task Force, and these plans would shortly be finalised.  The next meeting of the Task Force would be a two-day meeting in May on the margins of SOM II, and members were encouraged to bring experts to this meeting to facilitate technical discussions.

The Co-Chairs of the Task Force noted that its members wished to make a significant contribution to the FEEEP Symposium.  There remained some concern that the FEEEP work in the Economic Committee should not move ahead of the analytic and empirical work being undertaken in the Task Force on some of the particularly sensitive food issues, and the Task Force asked that it have the opportunity to comment in advance on any work proposed to be undertaken by the EC in relation to food issues.

Energy 

On behalf of the Lead Shepherd of the Energy Working Group, Australia reported on FEEEP-related activities of the Working Group.  The group’s overall aim was to maximize the energy sector’s contribution to sustainable economic growth.  It was recognized that energy supply was a potential bottleneck and much of the activity of the Working Group was directed towards ameliorating this.  Given the sensitive nature of some of the issues dealt with by the Working Group, there was some concern that FEEEP should not cut across finely balanced work programs which had to take into account the interests of the business sector as well as those of member economies.  The Energy Working Group would be represented at the forthcoming Joint Fora meeting in Singapore and would be taking that opportunity to discuss in more detail how it could contribute positively to the FEEEP requirements.
Sustainable Development

Canada reported on the plans for the 1997 Sustainable Development Ministerial Meeting, noting that the environmental aspects of the FEEEP study would be one of the main items which would be discussed at the meeting in light of the agreement by Sustainable Development Ministers last year that they would contribute to the FEEEP initiative.  The interlinkages between the environment and the other FEEEP issues would be the particular focus of discussion.

Canada also reported on progress made on the survey on the Use of Economic Instruments for Environmental Protection.  Nine responses had been received from APEC member economies and the deadline for further responses had been extended to 14 February.  Canada planned to have the final report ready for the next Economic Committee plenary meeting in August.

5.
Infrastructure 

The Chair noted that Leaders and Ministers had placed a high priority on APEC’s work on infrastructure, particularly the Public-Business/Private Sector Dialogue.  Infrastructure would accordingly be a very important element of the Economic Committee’s work in 1997.

Indonesia reported on the outcomes of the Infrastructure Workshop held on 30 January.  (The Chairman’s summary report of the meeting is attached as Annex 3.)  The Workshop had reviewed the Work Program of Joint Activities and had concluded that it fitted well with the priority activity areas outlined in the Ministers’ and Leaders’ statements.  The Workshop noted the need to focus on activities that could achieve deliverables in 1997 and have a clear and early impact on infrastructure development in the region.  The Workshop also discussed specific activities in the Work Program and gave guidance to the sponsors and co-sponsors of the various activities.

Mexico informed the Committee of progress in planning for the Public-Business/Private Sector Dialogue on Integrated Planning in Infrastructure Development to be held in Los Cabos tentatively from 4-6 June.  Members were asked to review the paper submitted by Mexico (EC/015) setting out the proposed agenda and format for the Dialogue and the Workshop and to send any additional comments by 14 February.  Economies were also invited to send to Mexico by the end of March a short paper on their infrastructure plans for the next few years.  These papers would be made available to the participants at the Dialogue.  As the work being undertaken in the Infrastructure Workshop by Chinese Taipei on project opportunities in infrastructure was particularly relevant to planning for the Dialogue, member economies were requested to provide their comments on the draft survey to Chinese Taipei by 15 February (not 1 March as agreed earlier in the Workshop) so that the results would be ready for use at the Dialogue.  The APEC Secretariat informed the Committee that funds had been earmarked to publish the proceedings of the Dialogue this year.

Japan, as convenor of the Small Group on Cooperation among Export Credit Agencies (ECA), circulated a proposal for the 1997 Work Program for this activity.  In explaining the work on supporting privately-financed infrastructure projects, Japan noted that it would be important to avoid duplication with the work of the Finance Ministers.  Members exchanged views about the proposed Work Program, noting in particular a concern that the scope of the exercise had to be carefully defined and that the opportunity presented by the Los Cabos Dialogue should be used effectively.  Member economies welcomed the proposed Work Program, and discussed the possibility of holding two meetings, one more general than the other, as the basis for initiating discussion on cooperation.  It was agreed that the matter would be considered by the appropriate authorities within APEC member economies over the next several months.  Japan agreed that the paper would be modified and requested members to provide comments on the Work Program by 14 February.  Members were  also asked to provide contact details for ECAs and relevant government agencies to facilitate participation in the Small Group.

Japan drew the Committee’s attention to the paper which was circulated at the meeting entitled “Questionnaire on Establishment of Infrastructure Development Information Network” (EC/019).  The proposal for an Infrastructure Development Information Network had been raised by Japan’s Prime Minister at the Leaders’ Meeting in Subic, and the questionnaire was following-up on the costs and benefits of such a network.  Member economies were urged to take the questionnaire back to their capitals and encourage government agencies with an interest in infrastructure to complete it.

5.3
Intra-Regional Migration

Hong Kong reminded the Committee that this work was a longer-term project with a completion date of August 1998.  So far, only eight responses had been received to the questionnaire which had been circulated some months ago, and, as some of these responses were not clear, Hong Kong had sought, or would be seeking, clarification.  Hong Kong agreed that it would send a reminder to those economies which had not yet responded to the survey.

5.4
Information Society
Korea informed the Committee that a revised draft of its paper that had been presented to the Committee last October would be circulated by June, followed by a presentation at the next Economic Committee plenary meeting in August in St. John's.  The final draft would be ready for discussion by October.

Canada spoke to the paper which had been tabled (EC/012), noting that it had come to two main conclusions: that APEC economies were under pressure to acquire new technologies and adapt their practices to these technologies; and that APEC economies were starting from different points in their journey towards the Information Society.  Canada requested comments on this paper by the end of February.  A revised draft would then be prepared for circulation by the second week of July so that a full discussion could take place at the EC meeting in August.

Canada informed the Committee about a major international Conference to be held in Toronto from 22-25 June sponsored by the Canadian Government, the World Bank and UN organizations, at which Ministers and senior policy makers would discuss the appropriate responses to the challenges posed by new information technology requirements.  Canada undertook to provide Economic Committee contacts with further information about this meeting over the coming weeks.

5.5
Cost and Productivity Trends and Patterns of Specialisation in APEC
Hong Kong introduced the paper (EC/006), which had been circulated to members prior to the meeting, and advised that an advanced progress report would be ready by May and the draft final report by August 1997.  The Hong Kong consultant working on the project described the progress which had been made so far using the GTAP database and the United Nations database.  The Committee discussed the paper in detail, focusing on the advantages and disavantages of the model.

The Chair noted that the study was highly relevant to the other analytic work the Committee was doing on TILF, and that some of the material might be useful for the 1997 Economic Outlook.  He requested Hong Kong and Chile to coordinate their work with that being undertaken by Japan and Singapore on the impact of trade liberalization to ensure that both studies benefited from the work of the other.  Japan and Singapore agreed that Hong Kong and Chile should be invited to be part of the Experts meeting to be held in Tokyo in March.

6.
Other Activities/Projects 
6.1
Update on FDI database

Canada referred to the updated 1993 investment figures which had been circulated at the meeting (EC/014), noting that data for PNG had now been added.  The next step was to update the other FDI tables and integrate the tables on trade and FDI flows.  It was hoped to have this updated material ready by the end of March at the latest and circulated prior to the next EC plenary meeting in August.  Canada advised the Committee that it would be able to provide copies of the tables on diskette.

6.2
Process to update Annex of the Ecotech Report

The APEC Secretariat informed the Committee that the SOM had requested the Secretariat to prepare a list of economic and technical cooperation activities being undertaken by APEC fora under the six priority headings for cooperation identified by Leaders and Ministers last November.  An initial list was to be ready for discussion at the Joint Fora meeting in Singapore in February.  As this was a very similar activity to that of updating the Annex of the Ecotech Report, it might be prudent to see what was agreed at the Joint Fora meeting before starting work on the Ecotech Annex in case the requirement set out by the SOM last October to update the Annex  annually was overtaken by this new task.  The Committee agreed to this suggestion, with the Chair noting that it might be necessary, in due course, to ask the SOM to revisit its instructions to the EC to update the Annex to the Ecotech Report on an annual basis.

6.3
Information gathering and analysis (Agenda 15 of Part I of Osaka Action Plan - EC Chair 

The Chair advised the Commitrtee that the APEC Secretariat would continue to update the matrix on an ongoing basis.  The Small Goup would only meet if, and when, required.  A meeting was tentatively scheduled for August on the margins of SOM III, but the need for this meeting would be reviewed closer to the time.

6.4
Secretariat report on matters affecting the Committee

The APEC Secretariat reported that four studies had been published under the Committee’s auspices in 1996: the “1996 APEC Economic Outlook”, the report on “The State of Economic and Technical Cooperation in APEC”, the proceedings of the Public-Business/Private Sector Roundtable on ‘Best Practices’ in Infrastructure Development, and the report on “Foreign Direct Investment and Market Framework Policies”.  Two of these reports were on the Internet - the Economic Outlook and the infrastructure case studies - and could be found on the APEC Home Page.  The EC had been given $40,000 by the BAC for publications (including distribution) in 1996, and $39,390 of these funds had been spent.

The EC had $72,000 available for publications in 1997, which appeared to be sufficient for its requirements at this stage.  The Committee considered the request by the PECC for assistance in publishing a new Pacific Food Outlook.  Given the particular relevance and timeliness of this work to the FEEEP Symposium to be hosted by the EC in September, the Committee agreed to set aside $10,000 to publish the study, on a one-time only basis, so that it would be available by the time of the Symposium.

The APEC Secretariat reminded the Committee that this was the last EC plenary before the BAC meeting in August which would consider proposals for funding1998 projects from both the Operational Account and the TILF Special Account.  If members wished to put forward project proposals, the approval of the Committee would have to be sought electronically.  To ensure that the projects could be adequately considered and that the BAC’s deadlines could be met, project proposals would need to be submitted to the EC Chair (copied to the APEC Secretariat) for his preliminary consideration in early May.

6.5
Economic Heads Meeting : report on meeting in Manila, November 1996, and discussion of possible future meetings

The Chair reported that there had been discussions in Manila in November 1996 on whether a regular meeting of senior economic advisers would be helpful in assisting the Committee’s work on the Economic Outlook each year.  The Committee discussed the proposal and agreed to consider the matter again at a future meeting.

6.6
Future meetings

The Chair referred to the document on the notional schedule of EC meetings in 1997 (EC/008).  He noted that he would be attending the first-ever Joint Fora meeting, which would be held in Singapore from 17-19 February, which would help advance the Committee's work on infrastructure and FEEEP in particular.

The dates for the TILF-related EC projects meetings in Tokyo had now been confirmed as 11-12 March.  Members who wished to participate in the meetings were asked to complete the registration form and advise Japan by 20 February.

Although there would be no EC plenary on the margins of SOM II in Quebec City in May, there would be several EC Task Force meetings: the Impact of Trade Liberalization, the Economic Outlook, the Food Task Force (two days) and a FEEEP Symposium Planning Meeting.

The other additions to the notional EC calendar were the FEEEP Symposium dates of 1-4 September in Saskatchewan and an Economic Outlook Symposium to finalise the Outlook to be held in Seoul on 19-20 September.

The Chair informed the Committee that the APEC Secretariat’s conference facilities in Singapore had been reserved for the week of 6-10 October in case it was necessary to hold a third EC plenary meeting this year.  Several members, including  the Chair, expressed the hope that a third meeting would not be required, but agreed to keep the option at this stage if final approval for a number of 1997 publications made this neccessary.

6.7
Other Business 

There being no other business, the Chair concluded the meeting and reminded the Committee that its next scheduled plenary meeting was at the end of August in St John’s, Newfoundland.

Annex 1

Meeting of the Task Force on the 1997 Economic Outlook

29 January 1997 in Victoria


Korea, Chair of the Task Force and principal author, briefed members on its proposal for preparation of the 1997 Economic Outlook.  The report would have two main parts.  The first, Macroeconomic Review and Outlook, would follow the format established for the 1996 Outlook.  Korea requested that members provide statistical data for this part by end-April if possible and no later than end-June, and members undertook to comply.  The second, Structural Analysis, would cover the theme of “open regionalism,” and would be closely coordinated with parallel studies also underway under Economic Committee auspices, namely that on the Impact of Trade Liberalization being conducted by Japan and Singapore and those on the Impact of Investment Rule-making and Liberalization and on Sub-regionalism being conducted by Chinese Taipei.  Members broadly welcomed the Korean proposal and offered various specific comments.


In order further to exchange views on the direction of the Outlook, Task Force members were invited to attend a meeting in Tokyo on 12 March following an Experts Meeting on the Impact of Trade Liberalization.  Korea undertook to circulate a first draft of the Outlook by end-April, and the Task Force would meet in May on the margins of SOM-II to offer comments.  Korea would circulate a second draft by end-July, and the Task Force would meet in August on the margins of SOM-III to offer comments.  A third, virtually final draft would be available for discussion at an Economic Outlook Symposium that Korea tentatively plans to hold on 19-20 September in Seoul, which would also include participation by experts from non-APEC organizations.  If necessary, Korea would make further changes to the draft Outlook emerging from the Symposium, and submit it to the Economic Committee plenary meeting planned for the first half of October for approval and subsequent publication by the Secretariat.


China confirmed to the Task Force its willingness to be principal author of the 1998 Economic Outlook.   
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