
APEC INVESTMENT EXPERTS GROUP (IEG)

REPORT TO THE COMMITTEE ON TRADE AND INVESTMENT (CTI)


Investment experts from all member economies met in Victoria, Canada on 1-2 February 1997.  The CTI Chair attended for part of the meeting.  The meeting was preceded by preparatory small group meetings on 31 January on possible technical cooperation projects and on planning for the 1997 Investment Symposium.

Work Program on Investment
2.
The Group discussed the importance that Economic Leaders placed at Subic Bay on enhancing the environment for investment in the region, the decision by the Senior Officials Meeting (SOM) in Victoria to intensify APEC’s work on investment and the various specific requests made to the IEG by the SOM and CTI in this regard.

The Group reviewed its work program under the approved Collective Action Plan in the light of these requests and identified a number of areas where an intensification or expansion of work is planned for 1997:
a) development of training programs for investment officials which could be funded under the TILF Special Account;

b) introduction of regular policy discussions on investment issues in the IEG, including discussion of individual economies’ investment regimes;

c) consideration of the recommendations on investment in the ABAC Report and from the APEC Business Symposiums, including if practicable consultations with the ABAC Task Force on Investment;

d) identification of mechanisms for periodic discussions with business representatives in individual member economies;

e) the conduct of a seminar on implementation of the Uruguay Round TRIMS agreement, in conjunction with the APEC Business Symposium to be held in Hong Kong in October;

f) consideration of establishing an APEC News Bulletin on the Internet to disseminate information on changes to investment regimes;

g) identification of the merits of a second business survey and, in cooperation with PECC and PBEC, definition of specific options for the survey framework;

h) establishment of a policy dialogue with the OECD and other international fora involved in global and regional investment issues;

i) development of an agenda for undertaking an evaluation of the role of investment liberalisation on economic development in the Asia Pacific region;

j) review of PECC’s survey of impediments to investment in APEC and, drawing on business and other advice, identification of possible areas for improved practices and practical facilitation initiatives;

k) identification of target areas for technical cooperation including best practice policy/administrative frameworks;

l) coordination of technical cooperation efforts on investment with other relevant bodies involved in technical cooperation.

4.
The Group discussed the requests made by the CTI at its meeting in Victoria and agreed on arrangements for the drafting, clearance and submission of reports to the CTI Chair on:
a) the format guidelines for the investment component of IAPs with a view to improving transparency;

b) a forecast of investment-related TILF activities and “deliverables” for 1997;

c) how to enhance the environment for investment in APEC and how to intensify APEC’s work in this area, including in other relevant APEC fora;  and

d) ways to implement ABAC’s recommendations relating to investment, considering priorities between them, overlap with activities already planned and alternative approaches to achieving ABAC's underlying objectives.

These reports were completed and forwarded to the CTI Chair early in April.

5.
The Group also considered the identification of possible priority sectors for liberalisation but concluded that investment considerations did not suggest any proposals for priority sectors at this time.
6.
The Group discussed a report from the APEC Secretariat surveying the activities relating to investment that are being undertaken in the various arms of APEC.  It was agreed that the IEG Chair would write to the lead shepherds of other APEC fora seeking their inputs on how to intensify APEC’s work on enhancing the environment for investment.

7.
The Group agreed to discuss further at its next meeting intensifying APEC's work on investment and responding to ABAC's recommendations.  In preparation for these discussions, members will seek to consult as appropriate with their economy's ABAC representatives (or their staff) about the objectives of the ABAC proposals and of possible responses to them.  The Group will also take into account the views received from other APEC groups and any further guidance from SOM and the CTI.

Investment policy forum

8.
The Group agreed to proceed with a first policy forum discussion at its next meeting with two topics: (a) investment regimes for Chile and Papua New Guinea and (b) investment provisions in the Canada/Chile Free Trade Agreement.

Technical cooperation and training 

9.
The Group considered a progress report on technical cooperation and training projects prepared by Chinese Taipei following a meeting of a small group on 31 January 1997.  As a result of these discussions, the number of proposals was reduced, in part by the amalgamation of proposals, and various developments and refinements of the proposals were suggested.  The meeting took note of comments by the CTI Chair on the processes required for submitting TILF proposals and the degree of competition for TILF resources.

10.
It was agreed to seek funding in 1997 for a seminar on the implementation of the Uruguay Round TRIMS agreement to be held in conjunction with the 1997 Investment Symposium, for which funds would also be sought.  The BAC subsequently agreed to fund these activities.  For the remaining proposals it was agreed that IEG members would provide comments to project overseers by mid-March;  that the overseers would consult with other relevant APEC fora and circulate any comments received to all IEG members;  and that the refined proposals would be reconsidered by the IEG at its next meeting.

1997 Investment Symposium

11.
The Group discussed a paper, prepared by New Zealand following a small group meeting on 31 January, on the program for the 1997 APEC Investment Symposium to be held in Hong Kong on 28-29 October.  Themes for the Symposium were agreed and New Zealand undertook to proceed with the development of the program taking account of the availability of speakers.  New Zealand indicated that it hoped to have identified a core group of speakers by May.

Investment Guidebook

12.
The Group considered an Australian paper on options for updating the Investment Guidebook and agreed that the electronic version of the Guidebook would be updated by the Secretariat when notified of changes by members.  When a member economy’s investment regime changes, the member will rewrite the relevant section of the Guidebook and send the revised material to the Secretariat, which will be responsible for ensuring consistency of style and format.  It was agreed that the Secretariat will monitor, and report to the IEG on, the frequency of changes and the resources required under these arrangements.  Consideration will be given at a later date to possible further changes to the content and format of the Guidebook and the need for a further printed edition.

13.
The Group considered, on the basis of a paper by the Secretariat on the electronic dissemination of APEC publications, requests by commercial electronic information service providers for the dissemination of the Guidebook through their systems.  Noting that access to the Guidebook was already available without charge through the Internet, the Group agreed in principle to allowing its dissemination by information service providers, provided that no provider should be given exclusive rights to the Guidebook and subject to the negotiation of commercial terms by the Secretariat in conformity with APEC publications policy.  The Secretariat is to keep the IEG informed of agreements reached, progress and any problems.

Further meetings in 1997

14.
The Group agreed to meet in Quebec City in May following SOM II, with precise dates being finalised by the Chair in consultation with the Secretariat.  The Group also agreed to meet in Hong Kong on 30-31 October 1997, following the 1997 APEC Investment Symposium.

N.F. Hyden
Chair, Investment Experts Group
1 May 1997
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