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APEC COMMITTEE ON TRADE AND INVESTMENT

SECOND MEETING FOR 1998: KUCHING, 16-17 JUNE 1998

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION

1. The Second Meeting for 1998 of the Committee on Trade and Investment (CTI) was held in Kuching, 16-17 June 1998. Ambassador Edsel Custodio of the Philippines Department of Trade and Industry chaired the meeting.  18 APEC member economies were represented.  The APEC Secretariat was also present and the three members-designate attended.  Representatives of the ASEAN Secretariat, PECC and South Pacific Forum attended as observers.  (The list of participants is attached as Annex 1, page 11.)

1.
ADOPTION OF THE AGENDA

2. The Chair advised that Annexes A and B to the draft SOM Report on EVSL would be circulated for information under Agenda Item 4, rather than the full draft SOM Report as envisaged in the Draft Annotated Agenda. The Agenda was adopted as revised.

2.
ADOPTION OF THE CHAIR’S SUMMARY RECORD, SPECIAL CTI ON MEETING ON EVSL, KUALA LUMPUR, 20-24 FEBRUARY 1998

3. The Committee noted the intersessional adoption on 4 June of the Chair’s Summary Record of Discussion of the Special CTI on EVSL.
3.
CHAIR’S OPENING REMARKS

4. The Chair extended a warm welcome to all delegates.  He expressed his pleasure at being in Kuching and thanked Malaysia for its assistance with the excellent arrangements made for the CTI meeting and for the associated sub-group meetings.

5. The Chair proposed that, five years after CTI’s establishment, it would be useful to assess CTI’s performance relative to its mission and delegated responsibilities in producing key outcomes towards the Bogor Goal and the TILF agenda.  While EVSL was a centrepiece of 1998 work, the ongoing and expanding trade and investment liberalisation and facilitation work was the core of CTI’s work programme.  The Chair indicated that he planned to stocktake the CTI role and structure in Kuantan.  This would focus on achieving further focus and direction in CTI’s work with specific attention to identification of the benefits and beneficiaries of CTI activities.  The CTI Chair noted that this exercise would be timely in view of the SOM review/reform of the APEC process.

4. 1998 WORK PROGRAMME


4a.
CAP issues


4b.
TILF outcomes

6. The Committee considered the draft CTI Chair’s Report to SOM on CAPs and TILF Issues (Rev 1).  (The Report is attached as Annex 2, page 29.)  It agreed that the Report would be updated to reflect the outcomes of the recent sub-fora meetings and forwarded to SOM. The Chair thanked convenors for their inputs.

7. The Chair noted that as CTI approached the second year of CAP implementation, Ministers would want to see both implementation in line with the timeframes agreed in Manila and progressive development and improvement to the trade and investment liberalisation and facilitation agenda. Bearing in mind the SOM instructions regarding the ABAC recommendations, contributions to the WTO and EVSL, the Chair urged convenors to evaluate, between now and Kuantan, how their CAPs might be further enhanced.  He also emphasised the need to clearly specify the benefits and identify specific beneficiaries of CTI activities.  Seminars and workshops would also need to demonstrate a clear outcome or linkage to the achievement of a policy objective and the capacity building focus of this year’s APEC Chair.


4c.
EVSL

8. The Committee noted that the CTI Report on EVSL had been forwarded to the SOM Chair on 4 June and acknowledged the contribution made by sectoral coordinators.  CTI agreed to undertake further work on EVSL as instructed by SOM and Ministers Responsible for Trade.


4d.
Study on the Impact of Trade Liberalisation

9. The Chair of the Steering Group on Communicating the Impact of Liberalisation reported progress on the study since the Penang CTI Meeting.

10. The first phase of the project would produce by November five case studies (to be undertaken by the consultant selected by the Steering Group) and a short and accessible literature review (to be undertaken by the Economic Committee) on the impact of liberalisation.  The Steering Group had reaffirmed its commitment to examine adjustment costs as well as the positive impact associated with liberalisation.

11. CTI confirmed the need for the project to be cognisant of the additional challenges to the region posed by the regional financial crisis.  The Committee also noted comments on the selection of case studies by the Steering Group, and suggestions to include services, investment and sectors facing particularly complex adjustment issues.

12. The Committee endorsed a) the funding proposal for Phase 2 of the Study and b) the Steering Group’s Progress Report to Ministers, for submission to SOM.  (The funding proposal and Chair’s Report are attached as Annex 3, page 118.)

5
REPORTS FROM CONVENORS

13. The Chair drew to the attention of convenors the need to plan ahead for 1999 as the APEC year would be shorter than usual.  CTI’s work and meeting schedules would need to be adjusted to produce outputs for Leaders in September 1999.

14. CTI endorsed for forwarding to the July BAC meeting the project proposals submitted by CTI sub-fora as listed in Annex 4, page 132.  It also noted the sub-fora project rankings (Refer Annex 5 on page 141) and efforts made by some sub-fora to reduce their initial 1999 budget requests in response to the overall constraints on APEC funding.

5a
Tariffs/NTMs

15. The MAG Chair reported that MAG had met in Kuching for the second time since Penang.  (The Convenor’s report is attached as Annex 6 on page 145.)

16. The Committee noted the need to keep the data in the APEC Tariff Database (TDB) current and urged all members to submit their updates to the APEC Secretariat.  The members-designate were also invited to provide data for the TDB.  CTI endorsed further discussions with the WTO Secretariat to explore the possibility of using a subset of the WTO IDB relating to APEC economies, including the role the APEC Secretariat might play.  This would obviate the need for APEC members to have to duplicate the provision of data.

17. The Committee noted that the priority in the Non-tariff Measures (NTMs) work was to exchange information for purposes of greater transparency and to help businesses to better understand member economies’ trade regimes/practices.  The Committee urged members to verify and augment the third-party information on NTMs collected by the Chair by the deadline of 31 July.

18. The Committee noted that the PECC had reported to MAG on its preliminary findings for the Information Resource Study on sectoral liberalisation.  For this purpose, PECC has developed the APEC Impediments Measurement System (AIMs).  Members were encouraged to provide comments on the assumptions used and to verify/update the information in the database by mid-August.

5b
Services

19. The GOS Chair briefed CTI on the group’s 6th meeting which took place on 15 June.  (The Convenor’s Report is attached as Annex 7 on page 153.)  Under information gathering, it had been agreed that PECC would compile information on existing services trade arrangements within APEC and identify a set of common elements.  In terms of transparency, the Group had agreed to an information exchange exercise on measures affecting trade and investment.  This would cover the education service sector and may also include distribution services.  GOS had also agreed to commence work on an APEC Directory on Professional Services starting with architecture, engineering and accountancy, as a major 1998 TILF deliverable.  The Committee noted that in the area of capacity building, the Services CAP should incorporate activities to prepare economies for the upcoming multilateral services negotiations.

20. The Committee noted that China had held an APEC Training Program on Services in Qingdao on 4-8 May and that GOS would hold a joint session with the Competition Policy/Deregulation Workshop preceding the GOS meeting on 8 September.

5c
Investment

21. The IEG Chair reported on the IEG meeting held in Kuching.  The group had identified a number of capacity building exercises for 1998/99 and planned to discuss a further focus on this area in Kuala Lumpur.  (The Convenor’s report is attached as Annex 8, page 156.)  A revised paper on ‘Options for Investment Liberalisation and Business Facilitation to Strengthen the APEC Economies’ for voluntary adoption by APEC economies will be finalised in 1998.  In support of transparency and broader understanding of investment policy-making, the IEG agreed to develop a matrix recognising the Initiatives, Development Efforts, Aspiration & Strategies (IDEAS) of the four major stakeholders in FDI themes i.e. the Foreign Direct Investment, the Home Economy, the Host Economy and the Domestic Investor.

5d
Standards and Conformance

22. The SCSC Chair reported on the outcomes of the group’s last two meetings.  (The Convenor’s Report is attached as Annex 9 on page 163.)  The Committee noted that SCSC had held its first dialogue session with the EU in Penang and that another was planned for Kuantan.  It was also in the process of establishing a formal liaison with ABAC to enable the group to better respond to the ABAC recommendations.  CTI noted that additional areas had been agreed for alignment with international standards.

23. The Committee noted that four economies had signed up to the Food MRA and eleven to the Arrangement for Exchange of Information on Toy Safety and urged other economies to broaden participation.  The SCSC Chair reported that an MRA on electrical and electronic equipment was also underway.

24. CTI noted that a number of standards and conformance events would be held in Kuantan – EC/ECSC Dialogue (3 September), 2nd APEC Conference on Standards and Conformance (4-5 September), Electrical MRA Seminar for Regulatory Bodies (5 September), Ad Hoc Experts Group on the Electrical MRA (6 September) and SCSC Meeting (7-8 September.)
5e
Customs Procedures/ROO Technical

25. The SCCP Chair briefed the CTI on the outcome of the last two SCCP meetings which were held in Penang and Kuching on 26-28 February and 11-13 June, respectively.  (The Convenor’s Report is attached as Annex 10 on page 199.)

26. The SCCP Chair highlighted the main developments and activities  undertaken since Penang.  These included the establishment of an informal Virtual Customs Group to look into related aspects of SCCP work on E-Commerce, continued development of the Blueprint on Customs Modernization and delivery of the next phase of on-going SCCP technical assistance programs.  The CTI Meeting also noted that at the APEC Customs Industry Dialogue (held on 8-9 June 98 in Kuala Lumpur) SCCP had resolved to further the issue of integrity in line with the elements contained in the Arusha Declaration.

27. The CTI endorsed the SCCP’s agreed paper on a proposed funding mechanism for managing financial contributions from the business sector for the purposes of the SCCP work programme.  CTI agreed that the paper be forwarded to the July BAC meeting after which it could be reported to the SOM Chair given its relevance to the management review process and possible wider applicability to other APEC fora.  CTI noted that the process for private sector involvement in APEC activities need to be transparent and to avoid conflict of interest and that partnerships with the private sector should take into account APEC objectives.

28. The CTI noted that SCCP would convene its 3rd Meeting on 4-6 September 1998, in Kuantan.

5f
Intellectual Property

29. The Convenor reported CAP progress since the last IPEG meeting in Canberra. (The Convenor’s report is attached as Annex 11 on page 238.)  The Committee noted the significant outcomes of the last IPEG meeting including the development of a survey on well known marks as the first step towards an APEC-wide trademark system; a decision to survey user-needs for IP information; internet publication of information on members’ IP systems and development of a framework for technical cooperation to support TRIPs implementation.  In response to the ABAC recommendations, the Committee encouraged the IPEG to establish an informal dialogue with ABAC.  The Committee noted that the third APEC PFP course on industrial property would be held from 19 October - 13 November in Thailand.

30. The Committee agreed to seek SOM’s final decision on the interface between IPEG and international institutions in support of TRIPs technical assistance programmes. The Committee noted that the next IPEG meeting would be held in Singapore on 25-26 August 1998.
5g 
Competition Policy/Deregulation

31. The Convenor reported on a package of competition policy/deregulation events planned around the Kuantan CTI Meeting.  The APEC Regulatory Reform Symposium, as mandated by the OAA, would be held on 5-6 September.  CTI noted that the opportunity for interaction between officials, business and academics on regulatory issues was particularly relevant to the current economic situation in the region.  A brochure publicising the seminar would soon be sent to CTI contacts for distribution.  The annual Competition Policy/Deregulation Workshop would be held on 7-8 September, and would include a joint session with the GOS.  The CTI Trade Policy dialogue on antidumping would take place on 9 September.

32. Chinese Taipei advised the Committee that the competition policy and law database would be completed by the end of 1998 and would be fully accessible in 1999.  The Chair urged economies to provide the necessary data as soon as possible.  (A report on the database is attached as Annex 12, page 240.)

5h
Government Procurement

33. The GPEG Chair reported that, at its meeting in February 1998, the GPEG had identified a set of elements pertaining to the non-binding GP principles of value for money and open and effective competition, as well as practices illustrating how these elements could be implemented.  CTI noted that GPEG would continue to develop other non-binding principles and would discuss the principle of fair dealing at its next meeting in September 1998.

34. The GPEG had also discussed the two proposals made by Korea and Mexico in 1997 under the EVSL exercise.  On Korea’s proposal, members had agreed to aim to complete the development of the set of non-binding principles on GP by the end of 1999 (i.e. advancing the target completion year from 2000 to 1999).  This was considered to be a positive response to the 1997 ABAC recommendation.  Members had also, on a voluntary basis, decided to include in their IAPs plans to review the consistency of their GP systems with the non-binding principles.  On Mexico’s proposal, members were encouraged to develop databases or expand their existing databases on GP and to link their databases up with the APEC GP Homepage.

35. The CTI noted that a seminar on non-binding principles on government procurement would be held in conjunction with the next GPEG meeting in September 1998 and another workshop on GP practices would be held in China in 1999.  This seminar aimed to improve members’ understanding of principles on GP and to better prepare members for the ongoing work on the development of a set of non-binding principles on GP.

36. CTI noted that the APEC Government Procurement Homepage was undergoing an annual update.  The updated homepage would increase transparency and provide easy access for the private sector to government procurement policies, procedures and tendering opportunities.  (The Convenor’s Report is attached as Annex 13, page 245.)
5i
Dispute Mediation

37. Canada, on behalf of the DMEG Chair, reported on the outcomes of the DMEG Meeting held in Bangkok 29-30 April.  (The Report of the meeting is attached as Annex 14 on page 248.)

38. The Committee noted the positive response to the ‘DMEG Guide to Dispute Mediation in APEC Economies’, of which 800 copies had already been distributed, and noted DMEG’s plans for updating and internet publication of the Guide.  CTI urged economies to provide the required information by 31 July. DMEG had also identified a need for enhancing expertise in WTO dispute settlement procedures and had proposed holding an advanced seminar on that subject.

39. CTI noted that a symposium on alternative mechanisms for the resolution of transnational commercial disputes had been held on 27-28 April in conjunction with the DMEG meeting.  Canada thanked Thailand for having organised a well-planned and well-attended Symposium.

5j
Mobility of Business People

40. The Convenor reported on the outcomes of meetings held in Penang and Kuching.  (The Convenor’s Report is attached as Annex 15 on page 255.)  The Committee endorsed the statement agreed by the informal experts group on the issue of multiple entry visas (The draft statement is attached as Annex 16, page 257) for recommendation to Senior Officials and Ministers.  The Committee took note of the decision of the informal experts group to defer consideration of its request for formalisation of its status to a full sub-committee of the CTI, pending further progress in the wider APEC management review.  The Committee welcomed the work of the informal experts group in developing a technical cooperation and capacity building program.

5k
Implementation of UR/ROO

41. The Convenor reported on the outcomes of informal meetings held in Penang and Kuching.  The Committee noted that a Seminar on Notification Obligations under the Agreement on Subsidies and Countervailing Duties would be held on 29 June – 2 July in Chinese Taipei.  CTI endorsed the Convenor’s intention of surveying economies and sub fora regarding their expectations from URI work as a basis for the future work programme and to identify overlaps and areas for enhancement.  In this context the Chair noted the potential for sharing training resources with other organisations such as the WTO, ITC and intergovernmental and professional organisations in the area of URI.  The Committee agreed that the Chair would explore the possibility of joint training sessions.  (The Convenor’s Report is attached as Annex 17, page 259.)

5l
Information Gathering and Analysis

42. On behalf of the Convenor, the Secretariat presented a matrix of information gathering and analysis work underway across APEC fora.  The Chair noted that the matrix could be a useful tool in the CTI review process for identifying the types of databases and areas for rationalisation.

6
TILF ISSUES IN OTHER APEC FORA

Joint Fora

43. The Chair reported on his attendance at the Joint Fora meeting in Penang on 22-23 February.  (The Chair’s report is attached as Annex 18, page 261.)  The Committee noted the SOM Chair’s priorities for 1998 as HRD, harnessing technologies for the future, maintaining the momentum on trade liberalisation (IAPs, CAPs, EVSL), business outreach and strengthening the APEC management process.  The Chair noted that these were relevant to the planned review of CTI as outlined in his opening remarks.

SOM Sub-Committee on Economic and Technical Cooperation

44. CTI noted the reports made by the CTI Chair to the ESC on the ecotech elements of EVSL proposals.  (The Reports are attached as Annex 19, page 264.)  It also noted the ESC decision that the CTI retained primary carriage of the work on EVSL, including the ecotech aspects.

7
AGENCY REPORTS

APEC SECRETARIAT

45. The APEC Secretariat briefed CTI on the procedures for providing numerical ranking for the budget proposals to be submitted to the July BAC meeting.  CTI agreed to vary the procedures so that all 1999 TILF projects would be ranked as a single category.  An overview of 1997 and 1998 APEC funded CTI-projects and a revised list of contact points was circulated.  (The APEC Secretariat Report is attached as Annex 20, page 282.)

46. The Secretariat reported on the completion of the TILF Information Directory and its consultation with sub-fora on the future management of the directory.  The Committee agreed to the Secretariat’s recommendations regarding the updating and internet publication of the database.  (The Report is attached as Annex 21 on page 321.)

PECC

47. PECC updated CTI on the progress with the Information Resource Study on Liberalisation commissioned by the MAG.  PECC also reported on a planned collaboration with ABAC to conduct an independent survey and assessment of impediments (tariff and non-tariff measures) to trade and investment in the Asia Pacific region.  The Committee noted that PECC had submitted a joint bid with the APEC Study Centre Network to undertake the project on Communicating the Impact of Liberalisation

48. In addition, CTI was informed that a PECC Symposium would be held in September 1998, with the aim of bringing together both trade and finance specialists from the PECC network, to work on the theme: Regional Cooperation Beyond the Crisis – Towards an Integrated Approach.
8
TRADE POLICY DIALOGUE

49. The Committee confirmed that anti-dumping would be considered at the Trade Policy Dialogue session in Kuantan on 9 September.  Contributions to the session would be coordinated by China, with input from New Zealand, the Philippines and Hong Kong, China.  The Chair urged that papers be circulated early in order to facilitate the discussions.
9
OTHER BUSINESS

50. CTI endorsed the format for the 1998 CTI Report to Ministers, as proposed by the Chair.  (The format is attached as Annex 22 on page 327.)  The Committee noted that PECC would be asked to provide specific input on its analytical contributions to the TILF agenda.

10
FUTURE MEETINGS

51. The Committee noted that the next regular CTI Meeting would be held in Kuantan, 9-10 September, with the possibility of an further special CTI Meeting on EVSL, depending on instructions from SOM and Ministers Responsible for Trade.

11
MEETING DOCUMENTS

52. The Committee considered the public release of documents tabled at the meeting.  (The list of documents is attached as Annex 23, page 331.  To this was added 98/SOM2/CTI2/31-Study of NTM Measures in the Forest Products Sector-with a recommendation for restriction as the document was a draft).  It was agreed by consensus that, with immediate effect, all documents would be accessible to the public with the exception of draft documents and discussion papers (98/SOM2/CTI2/08-11; 15; 18; 22-24; 28-29; 31) to which access would remain restricted.

12
CONCLUSION OF MEETING

53. The Chair concluded by thanking all participants for their involvement in the meeting and in APEC’s work on the TILF agenda.  He extended his particular gratitude to the two departing vice-Chairs Miss Yvonne Choi Ying-pik from Hong Kong, China and Mr Rod Smith from Australia, who had made a significant contribution to CTI’s performance.

54. The Committee reiterated its gratitude to Malaysia for the excellent hospitality and practical support that had been provided to the meeting.


Office of the Chair


APEC Committee on Trade and Investment


19 June 1998
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