
APEC ECONOMIC COMMITTEE 

SECOND 1998 PLENARY MEETING

11-12 SEPTEMBER 1998

KUANTAN, MALAYSIA

The APEC Economic Committee (EC) held its second plenary meeting of the 1998 cycle on 11-12 September 1998 in Kuantan, Malaysia.  The meeting was chaired by Dr. John M. Curtis of Canada and attended by Australia; Brunei Darussalam; Canada; Chile; the People’s Republic of China; Hong Kong, China; Indonesia; Japan; the Republic of Korea; Malaysia; Mexico; New Zealand; the Republic of the Philippines; Singapore; Chinese Taipei; Thailand and the United States of America.  The APEC Secretariat was present.  The three members-designate, Peru, Russia and Vietnam attended as observers.  The PECC and the South Pacific Forum were represented.

The Chair opened the meeting by welcoming the new delegates.  He reminded the Committee that its Terms of Establishment required it to review its mandate at this meeting and also to select a new Chair to lead the Committee for the next two-year term.

1.
Adoption of Agenda 

The Committee adopted the agenda proposed by the Chair after agreeing to advance consideration of the agenda item on infrastructure and to delete items 7.4 and 7.5.

2.
Business Arrangements 

The Chair informed the Committee of the business arrangements for the meeting.

3.
Review of implications for the EC’s 1998 work of discussions at SOM II

The Chair reviewed the outcomes of SOM II.  He informed the Committee that the SOM had endorsed the work program for the Committee that had been agreed at the EC’s first plenary meeting in Penang in February. Senior Officials had stressed the importance of the 1998 Economic Outlook in the context of its contribution to APEC’s response to the financial and economic difficulties in the region.  They had also noted with interest the outcomes of the Public-Business/Private Sector Dialogue on Infrastructure, which had taken place in Chinese Taipei in May, and indicated their support for the opportunity provided by the Dialogue to canvass the views of the private sector in this area which was of such importance in restoring growth and sustainable development in the region in the future.

4.
Economic Outlook 


a.
1998 Economic Outlook 

The Chair introduced the 1998 Economic Outlook, noting that the Committee had been requested by Senior Officials since its establishment to prepare an APEC-specific economic outlook, which covered all APEC members, provided a consensus view and which was timed to meet the requirements of APEC Ministers.  Although there were several other economic outlooks prepared by organizations such as PECC, the OECD, the IMF, and private economic forecasting companies, these were not as useful for briefing APEC Ministers, did not include in every instance all APEC member economies, nor did they address APEC’s particular policy concerns.  The Chair also noted that the voluntary, rotational approach to preparing the APEC Economic Outlook utilised each year by the Committee had a capacity-building role. The process of developing consensus around the analysis of current economic trends and prospects, as well as priority structural economic issues, contributed to developing the APEC community.  He believed it to be highly cost-effective compared to other public and private Outlooks.  He mentioned the widespread public interest in the APEC Economic Outlook, noting that the 1997 Economic Outlook had been by far the most sought-after APEC publication over the past year.

China, as Chair of the Economic Outlook Task Force, reported to the Committee on progress in preparing the 1998 Economic Outlook.  China informed the Committee that, since its last plenary session in Penang, the Economic Outlook Symposium had been held in Xiamen, China, in May.  84 delegates and expert speakers from 13 of the APEC member economies and 9 financial or research institutions had attended the Symposium. The discussions had helped the Chinese drafting team to incorporate up-to-date assessments of the developments in the regional economy, to review current thinking on the causes and consequences of the crisis, and to advance the development of the structural chapter of the 1998 Economic Outlook highlighting the issue of the role of science and technology in growth. A special meeting of the Economic Outlook Task Force on the margins of the Symposium had provided an opportunity to reflect on the results of the Symposium and how these might be reflected in the Outlook. The APEC Secretariat was preparing the proceedings of the Symposium for publication.

The Economic Outlook Task Force had subsequently met again in Kuantan on 8 September (a copy of the report of this meeting is appended as Attachment 1), and had reviewed both the section in the Economic Outlook on economic trends and prospects in the region and the structural section on technical cooperation.  China noted that the Task Force faced two particular challenges in its work: how to reflect the economic situation in a timely manner when developments were moving so rapidly; and how to reflect the diverse views on the economic crisis while maintaining objectivity and consistency with the views of other APEC fora, including most importantly the Finance Ministers’ process.

The Committee made a number of general comments on the draft paper, emphasizing the importance of producing a high quality report and ensuring consistency with the analysis underway in other fora, particularly the Finance Ministers’ process, the need to ensure that the Outlook remained an analytical piece of work and did not attempt to include policy recommendations, and the importance of careful drafting in the section on the performance of individual economies.

China advised the Committee that the timetable for completion of the 1998 Economic Outlook was very tight, and that the next set of comments was due on 21 September; and 5 October was the final deadline for comments and updated statistics.

The Committee thanked China for hosting the Xiamen Symposium and for its intensive work in compiling the information from member economies and preparing a comprehensive draft, which provided a solid basis for finalizing the 1998 Economic Outlook.

The Committee discussed the process of producing the Economic Outlook based on the experience of the past four years.  Some members noted that, as APEC evolved, new ways of doing things should be considered to ensure that the process was indeed the most efficient and effective. For example, it was noted by a few members that in circumstances where there were a range of publications providing an assessment of overall economic conditions, together with Finance Ministers providing views on economic developments, consideration should be given to drawing even more fully on other reports.  Other possibilities could be contracting out the work to external organizations such as PECC, or to private forecasting firms, or relying exclusively on the IMF or OECD Outlooks.  It was suggested that efforts be made to determine the impact of the Outlook exercise to the extent possible.  Some members commented on the importance that they attached to the process of consensus formation in the development of the report, the value of having a mix of agencies represented in the discussion of the Outlook as per the current arrangements, and the utility of having a document that was tailored to the needs of APEC Ministers and was sensitive to APEC policy priorities, particularly ones not touched on by the Finance Ministers’ process.  It was noted that arrangements had been agreed to earlier this year both by the EC and the SOM with respect to the 1999 Outlook report, to be coordinated by Chile, but that options for alternative approaches could be entertained for future Outlooks, in the spirit of the Committee’s self-initiated, ongoing process of self-review.


b.
1999 Economic Outlook

Chile informed the Committee of the preparations that had been made for coordinating the 1999 Economic Outlook. It was proposed that the format would follow that established by recent Economic Outlook reports, namely a section on regional prospects and individual economy reports, and a structural section which would have as its theme the impact of the current economic crisis in much of the APEC region on trade and investment flows. In light of the earlier discussion on re-evaluating the process, Chile would be happy to receive suggestions on how the drafting process could be improved.

Chile informed the Committee that the BAC had approved funding for the 1999 Economic Outlook Symposium, and that this meeting would be held in Santiago in late March/early April.

Chile outlined the proposed time frame for preparing the 1999 Economic Outlook, noting that the September timing of the Leaders Meeting next year meant that work needed to be commenced as soon as possible.  During the period September – November 1998, economies were welcome to provide suggestions on organising the work and how to assess the impact of the economic crisis on trade and investment.  A preliminary proposal would be circulated for comment in early December.  The first draft of the Outlook would be ready for discussion at the EC plenary in February, and a second draft would be considered in Santiago in late March/early April.  The final draft would be discussed at the second EC plenary meeting in early August.

The Committee again thanked Chile for agreeing to take on the 1999 Economic Outlook and for the preparatory work that it had undertaken so far.

5.
Infrastructure 

The Committee reviewed the progress of the Infrastructure Workshop in implementing its 1998 work program, which had been endorsed at the Workshop meeting held in Taipei in May, and carried forward at the meeting in Kuantan on 
8 September (a copy of the report of the May meeting is appended as Attachment 2 and the report of the September meeting is appended as Attachment 3).

The Committee noted that the Workshop was developing its program of research and analysis, and that Indonesia, as the lead economy in this activity area, was collaborating with the World Bank to develop an agenda which would focus on investment in infrastructure in the region. In particular, the research program would examine the role of infrastructure in helping to stimulate economic recovery in those economies hardest hit by the economic crisis.

Chinese Taipei informed the Committee of the outcomes of the 1998 Infrastructure Dialogue held in Taipei in May. The Dialogue had discussed the impact of the economic crisis on investment in infrastructure; participants had noted that a combination of fiscal constraints and the withdrawal of private capital had led to significant cutbacks or postponement of infrastructure investment in many developing economies in the region. The Dialogue had concluded, however, that continued infrastructure development in some key sectors was more urgent than ever if developing countries were to cope with the strains caused by rapid urbanization, which had been further exacerbated by the current economic difficulties.  The private sector had strongly endorsed the role of APEC governments in facilitating investment in infrastructure. 

The Committee noted the progress made by the Workshop in developing the concept of an Infrastructure Facilitation Network, which had been endorsed by Leaders in Vancouver in November 1997.   The proposal by Chinese Taipei to develop a network of APEC Infrastructure Resource Integration Centres (AIRICs) was discussed in this context; the Committee noted that this initiative was motivated by the strong interest expressed by the private sector at the Infrastructure Dialogue.    

The Committee considered the project proposal “Infrastructure to Diversify and Integrate Rural Economies”, which was co-sponsored by the United States and Indonesia and which had been strongly endorsed by the Infrastructure Workshop.  The project involved research work and a symposium to be held in the United States in May 1999 leading to a pilot project on alternative financing strategies for rural infrastructure.  The Economic Committee agreed that it was a well-constructed project with clear outcomes and a market-oriented approach.  The Committee authorised the EC Chair to submit the proposal to the BAC for intersessional consideration for funding in 1999.  

Malaysia informed the Committee about the preliminary preparations for the 1999 Infrastructure Dialogue, which would possibly be held in the east coast of Malaysia in April 1999.  Malaysia undertook to provide further details to member economies intersessionally to assist in securing a good level of participation from the private sector.

In conclusion, the Chair noted that the Sub-Committee on Economic and Technical Cooperation (ESC) had held a brief discussion on infrastructure at its recent meeting in September in Mexico.  The Committee expressed the hope that the ESC might be able, in due course, to take on and implement the more operational aspects of the Infrastructure Workshop’s program of activities.

6.
Impact of Expanding Population and Economic Growth on Food, Energy and Environment (FEEEP)

a.
Task Force on Food

Australia, as Co-Chair of the Task Force on Food, informed the Committee that the Task Force had met on 10 September to discuss its final report (the report of the Task Force meeting is appended as Attachment 4).  The Task Force had agreed on a set of possible joint actions in the following areas: research and development; investment in infrastructure; trade and other matters; and environmental issues.  The members of the Task Force had agreed on the importance of this follow-up work, but different views had been expressed as to whether the work should be allocated by the SOM to existing fora or whether SOM should identify a focal point for possible future work within APEC on food issues.  The Task Force had agreed that this organisational matter should be referred to the SOM through the EC.


The Chair thanked Australia and Japan for their inclusive efforts in this highly sensitive and important area.  He noted that it was not within the EC’s mandate to decide institutional questions, and the issue or possible follow-up work on food within APEC was one for Senior Officials.  The Chair expressed his view that recognising the high priority of work in this area, the EC would be prepared to consider taking on analytical work relating to the joint actions identified by the Task Force on Food if it were approached to do so in the future. 

b.
Possible Joint Actions on Cross-Cutting Elements of FEEEP

The Committee considered the Chair’s draft report on possible joint actions on cross-cutting elements of FEEEP.  The Chair advised the Committee that as Leaders and Ministers were likely to be very focused on immediate, high priority issues at their meetings in November, they would have less time for longer-term issues such as FEEEP.  It was therefore sensible to limit the proposed joint actions to the ones proposed by the Task Force on Food, the Energy Ministerial Meeting, and the Sustainable Development Ministers Meeting, and to select only one or two of the possible cross-cutting issues identified in the draft paper.

The Committee supported the Chair’s assessment, and agreed that the first possible joint action, the establishment of an “Interdisciplinary Network of Research Institutions”, was the preferred suggestion for submission to Leaders and Ministers.  The Chair agreed to prepare a revised version of this joint action, identifying some of the institutions which might be involved (for example, the APEC Study Centres and PECC), and to circulate this proposal to EC members for endorsement.

c.
Draft Report to Leaders on FEEEP:  

The Chair informed the Committee that he would revise the draft FEEEP report in light of the discussion on possible joint actions.  The revised draft would be circulated at the end of October, and would include the contributions from the October meetings of the Energy Ministers and of the Science and Technology Ministers.

7.
Analytical Work Program: TILF-related Projects 

7.1
Survey on Trade and Environment 
China presented the first draft of the “Survey on Trade-Related Environmental Measures and Environment-Related Trade Measures in APEC”. The Survey had four main elements: an overview of trade and environment–related measures in APEC; the interrelationship between trade and environment; environmental cost internalization and its implications; and improving the transparency of trade and environment measures in APEC.

China also reported on the Workshop on Trade and Environment, which had been held in Beijing in July 1998.  The discussions at the Workshop had been a valuable input to the Survey.  It was proposed to publish the papers presented at the Workshop through the APEC Secretariat.

The Committee thanked China for the thorough and detailed work it had undertaken, providing an APEC perspective in this important area.  It was agreed that members would take the draft Survey back to their capitals for review by the relevant agencies.  Comments should be provided to China, through the APEC Secretariat, by 31 October.  The objective would be to finalize the Survey at the next EC plenary meeting in February 1999, and to consider at that time publication of the final document.

7.2
Communicating the Impact of Liberalisation


The Chair briefed the Committee on the outcome of the Small Group meeting held to discuss the first draft of the paper prepared by the Chair on “The Impact of Liberalisation: A Literature Review”.  This paper was part of the CTI-led project on “Communicating the Impact of Liberalisation”.  There had been a good exchange of views at the meeting and a number of suggestions had been put forward for developing the paper, which covered not only trade liberalisation but also investment liberalisation as well as other matters such as trade and adjustment, trade and policy coherence and trade and governance.  Further comments from members of the Committee would be welcome, although the timetable was very tight and contributions would need to be sent to the Chair by 24 September. 

7.3
Impact of Investment Liberalisation in APEC 


Chinese Taipei presented the preliminary draft of the study on “The Impact of Investment Liberalisation: Individual Economy Review and Industry Case Studies”. This document followed on from the study on “The Impact of Investment Liberalisation in APEC”, which had been published by the Economic Committee in November 1997.  The current document provided the means of making public the detailed policy reviews and case studies that formed the basis of the 1997 publication.


The Committee thanked Chinese Taipei for the additional work it had undertaken in this area.  It was agreed that the document should be published, with the addition of a preface placing the study in the context of the Committee’s analytic work program in support of APEC’s trade and investment liberalisation and facilitation activities.

7.4
FDI Database status update

Canada informed the Committee that the annual update of FDI data had been circulated at the EC meeting in Penang, and that a further update would be circulated through the APEC Secretariat.  Member economies were now requested to provide their 1995 data for compilation.  The Chair noted that the Committee had been undertaking this task for some time on behalf of the Trade and Investment Data Working Group in the expectation that the Working Group would soon be in a position to take over the work.  However, the future of the Working Group was being considered as part of the management reform process, and the Committee’s continuing role in compiling the FDI data would need to be reviewed once the broader question concerning management issues had been settled.   

8.
Analytical Work Program: Ecotech-related Projects 

8.1
Information Society

Canada and Korea reported to the Committee on the Small Group meeting on “The Information Society” project which had taken place on 10 September (a copy of the Chair’s Summary Report of the meeting is appended as Attachment 5). 

The Small Group had noted that the study was useful in providing context for, and demonstrating the policy coherence of, a wide range of APEC initiatives, including those being developed by Science and Technology Ministers, the Electronic Commerce Task Force and a number of Working Groups.

The Small Group had recommended that the Overview of the study convey more explicitly the study’s conclusion that barriers to trade and investment were also barriers to the development of the Information Society.  It was also agreed that the Overview should note explicitly the importance of APEC developing economies, in particular, putting in place policy frameworks to promote the evolution of the Information Society.

The Committee noted that the study covered important issues, and was particularly timely in view of the related elements in APEC’s work agenda.  The Committee agreed that the finalized document should be published as an Economic Committee study in time for Kuala Lumpur in November.

The Chair requested that final factual comments be provided by 12 September to enable the drafting to be completed as soon as possible.  The Committee agreed that the Chair should send the finalized paper to the Lead Shepherds of the Telecommunications and Industrial Science and Technology Working Groups and to the Chair of the SOM Task Force on Electronic Commerce for appropriate distribution.   The Chair thanked Canada and Korea, on behalf of the Committee, for their hard work and cooperation over the past two years to bring this now-integrated study to completion.

8.2
Cost and Productivity Trends and Patterns of Specialization in APEC 

The Chair noted that the study on “Cost and Productivity Trends and Patterns of Specialization” had been reviewed by the Committee on several occasions, and had most recently been discussed at a Small Group meeting in Penang.  Since then, an Overview chapter had been prepared with the objective of making this rather technical study more accessible to a wider policy audience, including the CTI. This Overview chapter was now tabled for the Committee’s consideration.

The Committee noted that the results of the study did not support firm conclusions on a number of questions it addressed. However, this in itself was valuable information in cautioning careful consideration of arguments linking the various variables addressed in the paper (openness to trade and investment, R&D and investment among others). The Committee asked for a further opportunity to review the final draft paper that reflected the comments earlier submitted earlier.  It was agreed that any further comments should be provided by 30 September.   Provided that economies were satisfied that the inputs had been reflected and that the finalized paper correctly reflected the views of the Committee, it would proceed to publication in October.

8.3
Intra-Regional Migration 

Hong Kong, China reported to the Committee on the Small Group discussion which had taken place on 10 September (a copy of the Chair’s Summary Report of the discussion is appended as Attachment 6).   

Hong Kong, China informed the Committee that there were two major components to the study: intra-regional migration in APEC, and in particular the impact of the current economic crisis, and economic linkages between APEC members. The Committee noted that the inconsistencies and gaps in the available data precluded the originally-intended econometric analysis regarding the inter-linkages amongst the merchandise and services trade, investment and labour flows.  The Committee agreed with the Small Group’s recommendation, therefore, that the study be re-titled “Aspects of Market Integration in the APEC Region: Trade, FDI and Labour Migration” to better reflect the issues now covered by the study.

Hong Kong, China informed the Committee that members of the Small Group had provided a range of comments on the draft paper, and these would be incorporated into a final draft.  It was hoped to conclude the study within this year’s EC agenda. 

The Chair expressed his appreciation to Hong Kong, China for developing a study that deals with a very complex set of interlinkages which were of interest to a number of APEC fora, was pioneering in nature, was of increasing policy relevance and which could lay the basis for future work either in APEC or in other fora.  

9.
Other Activities

9.1
Information Gathering and Analysis 

The Chair informed the Committee that the EC and CTI Chairs had jointly chaired a meeting of the Small Group on Information Gathering and Analysis on 10 September.  The Small Group had revised the Collective Action Matrix for Area 15 of the Osaka Action Agenda (a copy of the matrix is appended as Attachment 7).  The Small Group had concluded that it should no longer continue holding meetings as it would be more efficient to centralize the reporting function in the APEC Secretariat, which already supported the Small Group by compiling the matrix.  The APEC Secretariat was prepared to take on the management coordination.

The Committee supported the proposal to discontinue the Small Group, and authorised the EC Chair to join with the CTI Chair in requesting SOM to approve this change as part of the mangement reform process.

9.2
Dissemination of the Committee’s work 

The APEC Secretariat informed the Committee that there continued to be a high level of public interest in the Committee’s reports.  The 1997 Economic Outlook, in particular, was in high demand and sold more hard copies and was more frequently downloaded from the Internet than any other APEC publication.

9.3
Matters affecting the Committee 

The APEC Secretariat briefed the Committee on the outcomes of the July BAC meeting.  The Secretariat noted that the BAC had decided to cap the 1999 Operational Account at the same level as the 1998 Operational Account to ensure that APEC spending did not rise in an uncontrolled way.  The two EC project proposals - $85,000 for 1999 publications and $49,000 for speakers to attend the 1999 Economic Outlook Symposium - had both been approved.  The Secretariat informed the Committee that SOM III would consider two papers forwarded by the BAC - on project evaluation and on management of data bases - and copies of these papers would be sent to Committee members when they had been endorsed by the SOM.

The Secretariat briefed the Committee on the status of its 1998 publications program, noting that there were 12 possible publications in the pipeline.   The Secretariat informed the Committee that five or six of these publications would be ready for the Ministerial Meeting in Kuala Lumpur. 

9.4
Review of the EC’s Activities

Pursuant to the Committee’s Terms of Establishment a full review of the Committee’s activities every two years, the Chair reviewed the EC’s raison d’etre as well as its activities, emphasizing its analytic role in support of both the TILF and ECOTECH agendas, its role in responding to cross-cutting issues remitted to it by SOM, the role of dialogue and capacity-building within the Committee in forging consensus views, and its the role in public education concerning APEC and economic issues facing the region through its outreach and the publications program.  The Chair invited members to review a “retrospective” prepared by the Chair as well as the Terms of Establishment of the Committee.  

Members noted the utility of the Retrospective in encapsulating “institutional history” and recommended that it be made available to the public to describe the role of the EC.  They also noted that the Committee’s self-initiated biennial review was taking place this year during a time of transition with a large number of the Committee’s activities reaching completion and when all APEC processes and fora were being reviewed.

Several suggestions were made to revise the Committee’s existing Terms of Establishment namely: (1) to amend the clause requiring two Vice Chairs to read “at least one Vice Chair”, in order to provide flexibility; and (2) to amend the clause articulating the relationship of the EC with other APEC fora to include the newly-established SOM Sub-Committee on Economic and Technical Cooperation (ESC) as one of those bodies which the EC’s analytic work is intended to support and be responsive to; and in the same clause to stipulate that the Committee be mandated to set out possible policy options flowing from its analytical work.  (The proposed Terms of Establishment are appended as Attachment 8.)

Regarding the scope of the Committee’s activities, there was broad agreement that APEC required an analytic capability and the issue was one of efficiency in carrying out this role. In this regard, some members noted that in light of the evolution of APEC, including the establishment of the ESC, the EC should refocus its future activities on clearly analytic work.  In a somewhat different vein, it was noted that careful consideration also be given to whether other APEC bodies have now developed the capability to undertake their own analytical work, and/or whether more use could be made of contracting out or establishing targeted and time-limited task forces to carry out any analytical work that is required.  Other delegates noted that most existing APEC fora, including the ESC, did not have either the mandate or the analytic capacity to undertake such work.  Further, it was not clear whether formation of special analytic task forces to carry out work that the EC to date had overseen and coordinated on behalf of SOM would lead to streamlining of APEC’s activities and structures. Most members agreed that the benefits of retaining the EC as a specialist economic analysis committee, such as continuity and on-going familiarity with APEC fora, experience of producing analytical products for a policy audience, on-going active involvement of EC members in capacity building, and networking benefits from meetings, were relevant factors for SOM to consider. 

There was general support for the notion that the Committee should remain focussed on analytic work and that, once issues reached an implementation phase, such as would be the case with the FEEEP initiative if Leaders endorse specific joint actions, the further management of the related activity be passed on to an implementation-oriented forum such as the ESC, CTI, or appropriate Working Groups. 

There was also broad consensus behind the importance of research and analysis being “demand-driven” and targeted at the needs of other APEC fora.  This would be an on-going challenge to ensure the relevance of the Committee’s work.

It was noted that the Committee’s current SOM-endorsed work program would result in many projects being finalized over the next several months.  This would leave considerable room for developing the Committee’s directions and activities in the future, in accordance with the evolving views within the Committee on its role and the outcomes of the SOM review of APEC’s overall activities.  The Committee agreed that the results of its discussion be conveyed in the Chair’s summary report to SOM.

9.5
Future meetings

The Committee agreed that its next meeting would take place in February 1999 in Wellington, New Zealand, on the margins of SOM 1.

9.6
Other Business


Document Access

The Committee agreed that the Summary Report and its attachments should be public documents.  The document “The APEC Economic Committee, 1995 – 1998: A Retrospective” would also be a useful document to have on the public record.



PECC Request

The Chair informed the Committee that the PECC had requested the EC’s assistance again in meeting the publication costs of the 1998 Pacific Food Outlook (PFO).  An amount of $15,000 was requested.  The Chair noted that the Pacific Food Outlook would be a key reference document for the research element of the Committee’s proposed project on “Infrastructure to Diversify and Integrate Rural Economies” and would help highlight the now-completed work in the Committee’s Task Force on Food.  The APEC Secretariat confirmed that sufficient funds were available to meet this request from the Committee’s publications budget.  On this basis, the Committee agreed to provide a contribution of $15,000 towards the publication costs of the 1998 Pacific Food Outlook. 

9.7
Election of the Chair and Vice Chairs for 1999-2000

The Chair reminded the Committee of his letter of 14 August informing Committee members that Japan was putting forward the name of Dr Mitsuru Taniuchi, the Deputy Director - General of the Co-ordination Bureau of Japan’s Economic Planning Agency, for the position of Chair of the Economic Committee.  Canada formally supported the nomination; the Committee unanimously approved the election of Dr Taniuchi as the Chair of the Committee for a two year term.

The Committee agreed to postpone the election of the Vice Chair or Chairs pending the approval of the SOM, and subsequently Ministers, for the revised Terms of Establishment for the Committee.

The Committee concluded the meeting by conveying its great appreciation to the Chair, Dr Curtis, for his dedication to the Committee since its inception, his personal contribution and that of his team both in Ottawa and within the APEC Secretariat to the Committee’s work program and his skillful leadership of the Committee as its role evolved over the four years since it was established.

The Committee also expressed its appreciation to Malaysia for its efficient organisation and generous hosting of the meetings of the Committee and its sub-fora in 1998.

Attachment 1

1998 APEC ECONOMIC OUTLOOK TASK FORCE

CHAIR’S SUMMARY REPORT

9 SEPTEMBER 1998

KUANTAN, MALAYSIA

The Task Force on the 1998 APEC Economic Outlook met on 9 September 1998 in Kuantan, Malaysia.  The meeting was chaired by Dr. Lan Xue of China. Australia; Brunei Darussalam; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; the Philippines; Chinese Taipei; Thailand and the United States of America attended the meeting.  Peru attended as an observer.  The Chair of the Economic Committee (EC), Dr John Curtis, was present, and the APEC Secretariat was represented.

The Chair reviewed progress since the last full Task Force meeting in February in Penang.  He noted that the Economic Outlook Symposium held in Xiamen, China, in May 1998 had been very successful, and that the APEC Secretariat would publish the proceedings of the Symposium.  Consultations on the general direction of the Economic Outlook had taken place in Xiamen, based on preliminary drafts of Parts I and II.

The EC Chair outlined the importance of the annual Economic Outlook in the APEC process.  He noted that it was a consensus document, which was accepted by all APEC economies, although the structural chapter usually reflected the particular interests of the coordinating economy, which rotated annually, and also the priorities of the SOM Chair. He further noted that, while economic analyses and forecasts were prepared by other bodies such as the PECC and the IMF, the APEC Economic Outlook uniquely was prepared specifically for APEC Ministers, reflecting APEC’s priorities and the input from various ministries and agencies within member governments, and timed to coincide with the annual Ministerial Meeting.  The Outlook document was particularly important in the current volatile economic climate, in which APEC’s response to economic developments was being closely watched by all those interested in APEC as well as by the broader public in the region and elsewhere. The annual rotation of the preparation of the report provided an important opportunity for capacity building in instances such as the present case where a developing economy undertook the challenge of serving as a coordinator.  Finally, the EC Chair also noted the important public information function served by the Economic Outlook. In this regard, he informed the Task Force that the 1997 Economic Outlook was the APEC publication which generated by far the greatest public interest – it had been downloaded over 2,000 times from the APEC Secretariat’s Home Page since its release in November 1997, in addition to its wide distribution in hard copy.

Review of Part I: Economic Trends and Prospects in the Region

The Task Force reviewed the draft of Part I of the 1998 Economic Outlook, which covers economic trends and prospects for the region, reviews the background to the Asian economic crisis and its effects on APEC economies, and compiles the individual economy reports.  Task Force members thanked China for its intensive work in compiling the information and pulling together a comprehensive draft to serve as a basis for discussion.  As the fluid economic situation had resulted in many of the submitted individual economy forecasts and reports already being outdated, the Task Force agreed to focus its discussion on the themes and issues developed in the Outlook.

In this regard, the meeting agreed that the Economic Outlook, to be credible, needed to include a full and frank assessment of the economic crisis, including a clear setting out of the developments both on a regional basis and within affected individual member economies. In particular, it was noted that it would be important to highlight the lessons learned from the crisis. In these regards, the Malaysian representative reported that the Finance Ministers Technical Working Group had reviewed the draft section on the economic crisis, and had requested the Economic Committee to reflect the Finance Ministers conclusions at their meeting in Kananaskis in May.  The Task Force noted that its intention was indeed to follow the practice in the development of the 1997 APEC Economic Outlook when the APEC Finance Ministers early perspectives on the causes of the crisis were highlighted.

In the general discussion, a number of member economies suggested themes to be highlighted in the report, including the role of capital flows and “self-fulfilling expectations” in triggering volatility, as well as the lesson learned concerning the importance of good private and public sector governance and transparency.  The Task Force noted that extensive analyses had been developed within the IMF, the OECD, the World Bank and the Asian Development Bank, as well as by leading academics and various think tanks.  It was agreed that the Outlook could usefully include summaries of these various analyses and endorsed a proposal that these should be presented in separate “boxes”. Further, it was agreed that the Outlook could usefully draw out common themes emerging from this survey of the issue. The Task Force noted that the themes suggested for inclusion in the Outlook were dealt with in many of these existing analyses and this approach would indeed permit an airing of these issues without implied endorsement of the views by the Outlook document.

The rapidly changing economic environment, and in particular the speed of developments in some individual member economies, presented a problem in ensuring that the Outlook document presented to Ministers would be fully up to date. To assist in finalizing the document, Task Force members were asked to provide detailed drafting suggestions on the current draft in writing by September 21 and to submit the most recent available statistics for their economy by 5 October (see attached timetable).  The Chair undertook to rigorously check the figures in the final drafting stage to ensure consistency and accuracy.

Part II: Technical Cooperation and the Sustained Economic Development of the Region

The Task Force discussed the review of technical cooperation in contributing to the economic development of the region as set out in the draft Part II of the Economic Outlook. Task Force members made a number of suggestions concerning linkages that could be made between the discussion in this Chapter and the Economic Committee’s studies on the Information Society and Cost and Productivity Trends (including the reflection of the estimates of Total Factor Productivity in the latter document) as well as the results of the APEC S&T Ministerial which was taking up a number of related themes.  The APEC Secretariat meanwhile, offered to provide an update of the range of relevant existing Ecotech activities reported in the document.

Delegations also raised a number of specific points on the text of the draft document which the Chair agreed to take into account in the next revision of the document. In this regard, it was agreed that detailed drafting suggestions would be provided to the Chair.

Timetable

The APEC Secretariat emphasized the importance of adhering to the very tight schedule set out in the attached timetable if the 1998 Economic Outlook was to be finalized in time for the Ministerial meeting in Kuala Lumpur.  Task Force members were reminded that 21 September was the cut-off for comments on the current draft and 5 October was the deadline for final comments and revised statistics.

TIMETABLE FOR COMPLETION OF THE

1998 APEC ECONOMIC OUTLOOK

21 September
Deadline for written comments based on the draft discussed at the Task Force meeting in Kuantan

28 September


Revised draft circulated

5 October


Deadline for comments and final update of statistics

12 October


Final draft circulated

15 October 


Economic Outlook sent to the APEC Secretariat for editing

22 October


Economic Outlook sent to the printer

Attachment 2

Co-Chair's Summary Report
APEC Public‑Business/Private Sector Dialogue on

Infrastructure and Sustainable Development

Taipei, Chinese Taipei, May 20‑22, 1998

The 1998 Public‑Business/Private Sector Dialogue on Infrastructure was held in Taipei, Chinese Taipei, May 20‑22, 1998, under the auspices of the APEC Economic Committee and its Infrastructure Workshop. Due to the unfolding events in Indonesia, the Chair of the Infrastructure Workshop, Mr. Ruslan Diwiryo, and his staff were unable to attend.  At Mr. Ruslan's request, Chinese Taipei and Canada, as Economic Committee Chair, jointly chaired the Dialogue and Workshop. This was the fourth such Dialogue and of particular importance to APEC as it focused on  how to develop the infrastructure and sustainable development initiatives that were endorsed by Economic Leaders at Vancouver in November 1997.  Meetings of the Infrastructure Workshop were held before and after the Dialogue to develop the work program of this body, which will be the primary forum for implementing many of the recommendations from business and the private sector that emerged from the Dialogue.  Notwithstanding the negative impact of the Asian financial and economic crisis on infrastructure development, the Dialogue was well‑attended drawing over 160 officials, businesspersons and experts in infrastructure‑related issues, including over 60 international participants.  In all, 14 APEC member economies participated, including: Australia; Brunei Darussalam; Canada; Chile; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Philippines; Singapore; Chinese Taipei; Thailand; and the USA.  Peru was present as an observer.  Experts from the World Bank and the Asian Development Bank participated as invited speakers, as did two representatives of PECC.  The Economic Committee Chair and the APEC Secretariat were represented. 

Dialogue Results
The Dialogue was co-chaired by Chair’s Dr. Yuh-San Liu, Vice Chairman of the Council of Economic Planning and Development of Chinese Taipei, Dr. John C. Li, Vice Chairman of the Public Construction Commission of Chinese Taipei, and Mr. Dan Ciuriak, Coordinator Asia Pacific Research of the Department of Foreign Affairs and International Trade, representing the EC Chair and acting as Co-chair at the request of Indonesia. 

Dr. Liu opened the Dialogue by noting that, in Vancouver, Leaders had emphasized that infrastructure is inextricably linked to financial stabilty.  Government and business need to work hand-in-hand in infrastructure development to gain the best possible results and to ensure sustained economic growth. Accordingly, the collective efforts of the delegates to the Public‑Business/Private Sector Dialogue would make a major contribution to the implementation of the Leaders’ Vancouver Framework for Enhanced Public-Private Parnterships for Infrastructure Development in the APEC region.   

Dr. Li noted that, on the basis of the information updates received for the Infrastructure Workshop’s ID**2 database, quite a few infrastructure projects had been suspended in member economies because of the East Asian financial and economic crisis, and urged the Dialogue participants to exchange their views and experiences with the objective of getting infrastructure development back on track. 

Dr. Schive Chi, Vice Chairman, Council for Economic Planning and Development of Chinese Taipei and Vice Chair of the APEC Economic Committee, reviewed the results of past Dialogue’s and highlighted the contributions that they had made to the Osaka Action Agenda, the Manila Action Plan for APEC and the Vancouver Framework.  He emphasized that coordination and cooperation among the related APEC fora would be of the highest importance in 1998 to counteract the effects of the crisis on infrastructure development. This included the Economic Committee’s Workshop/Dialogue, the APEC Finance Ministers process, and various Working Groups working on one aspect or another of infrastructure.

A message from Dr. John M. Curtis, Chair of the Economic Commitee, was also presented to the Dialogue.  Dr. Curtis noted that, as stability is progressively restored in the region, the longer-term factors that determine growth will again move front and centre stage. One of these areas is infrastructure.  Before the onset of the crisis, it was widely recognized that there was a great need for improved economic infrasructure to meet the needs of the information age, to efficiently handle the vastly increased flows of people and goods within  the region, to meet the power requirements of rapidly industrializing and urbanizing economies, and more generally to make good the inadequacies that were impeding social development and environmental protection in many corners of the Asia Pacific. One of the key processes within APEC for developing an understanding of what must be done to improve the framework for infrastructure deveopment within the region is the Public-Business/Private Sector Dialogue, which is also particularly important as it directly involves the private sector in APEC’s work.
Dialogue sessions were held on the following themes: 

Session I: 
Climate for Private Investment

Session II: 
Public/Private Partnership

Session III:
Infrastructure Partnership for Developing Sustainable Cities and the Rural 



Economy

Session IV:
Networks to Facilitate Infrastructure

To maximize inter-action, following presentations by invited speakers, participants broke up into individual groups to discuss and develop the themes.

The Dialogue's message was that sound infrastructure was becoming more urgent not less, reflecting both the demands of a rapidly evolving information age, the tidal wave of urbanization ("urban tsunami") that is building in the region, and the damaging impact on long‑term investment of the Asian financial and economic crisis in the developing economies of the region which most need infrastructure to address pressing economic, environmental and social goals.  There was a strong endorsement of the need for facilitation from governments by improving economic frameworks and conditions for long‑term investment within their own economies and also through regional cooperation through APEC.  The crisis has also emphasized the need to mobilize domestic savings in developing economies to support infrastructure development and, at least temporarily, has also placed a greater requirement on the public sector to step into the short‑term breach left by the withdrawal of private capital.  However, in the long‑run, private sector involvement is essential, a message that came through repeatedly and clearly.   

Participants promoted transparent and open economic frameworks as a key way to stimulate private sector participation in infrastructure development and called on APEC to take a leading role in developing guidelines and templates of best practices.  At the same time, the fact that risk was real and had to be carried in part by all parties came through. Participants supported development of independent regulatory institutions to ensure that decision making was based on economic criteria and noted that many checks and balances must be  built into the process for appointing these bodies in order to ensure, on the one hand, their independence and on the other, to avoid excessive concentration of arbitrary power. 

Participants supported the incorporation of sustainable development principles in economic activity in general and in particular the "greening" of infrastructure design and development as a  productive ways forward on the global environmental agenda.  As well, participants supported partnering amongst government, business and the non‑government institutional sector and repeatedly highlighted the importance of involving all stakeholders. 

The participation by experts from the World Bank and the Asian Development Bank proved highly useful, both in terms of providing the APEC representatives with background on the activities of these two organizations in responding to the Asian financial and economic crisis, but also in terms of setting the basis for stronger cooperation in the research and analysis activities to be carried out by the Workshop.

The full report of the Dialogue proceedings will be published  by the APEC Secretariat in time for the 1998 Economic Leaders and Ministers meetings.  

Infrastructure Workshop
The Infrastructure Workshop met on the morning of May 20 and again on the morning of May 22.  In the first session, the Workshop reviewed its work program in light of the results of the Vancouver Leaders and Ministerial meetings and agreed on a short list of priority areas, to be reconsidered in light of the Roundtable recommendations.  These areas were: 

· Implementation of those elements of the Vancouver Framework that fell within the competence of the Workshop;

· Advancement of the Infrastructure for Sustainable Cities and Rural Integration and Diversification initiatives;

· Consideration of a facilitation network, including its role in information dissemination through an integrated system bulding in both ID**2 and Infranet; and

· Research and Analysis

The World Bank representative, Dr. Harinder Kohli, provided an overview of the impact of the Asian financial and economic crisis on infrastructure development. Recognizing that the situation remained fluid at the time, he noted that longer‑term investments such as those in infrastructure had been hit hard, predominantly however in the area of power generation which was especially closely linked to the level of economic activity.  Other areas, such as basic infrastructure to upgrade delivery of services to meet basic needs such as water, sanitation and so forth, were not scheduled for cutbacks to the same degree.  Nor was transportation and telecommunications infrastructure essential to support foreign trade and thus foreign earnings. Overall, he suggested that the rolling ten‑year requirement for the developing economies in East Asia and Latin America combined would total something on the rough order of US$1.5 to 2.0 trillion, down from US$ 1.8 to 2.3 trillion pre‑crisis. While governments would have to play a somewhat greater role in the short term given the withdrawal of the private sector, there remains a need to establish the basic policy frameworks to eventually support a much greater private sector engagement.  He also emphasized the importance of the work going on within the Finance Ministers process to deepen domestic credit markets to facilitate the participation in infrastructure of domestic investors.  

Canada and Japan briefed the meeting on the results of the recent APEC ECA/EFI meeting in Vancouver, March 25, 1998.  The Workshop welcomed the initiative taken by APEC ECA/EFIs to address their potential role in resolving the crisis pursuant to the Protocol signed in Vancouver last November and concluded that further activity to promote cooperation in this area was not needed, especially given the pressing priorities that the Workshop faced elsewhere.

At the second session, the Workshop addressed the implications of the Dialogue conclusions for its work and also addressed the broader question of next steps on the matters which fell under its area of responsibility.  The Workshop noted that Canada had circulated a paper suggesting next steps on infrastructure to the ECOTECH Subcommittee at its first meeting in Singapore in April 1998 and it was noted that the Workshop stood ready to accept guidance from the ECOTECH Subcommittee which was responsible for coordinating the overall APEC ECOTECH agenda.  Pending  guidance, the Workshop proceeded to formulate its work program, taking into full account work going on within the Finance Ministers process and other APEC fora involved in infrastructure, and ensuring full coordination where appropriate.

First,  the Workshop reviewed the specific recommendations from the Dialogue.  A number of specific recommendations that could be acted on immediately were noted, including: 

· recommendations to improve training; in this regard Australia agreed to share its experience with training  in infrastructure‑related matters with the Workshop; it was noted that the Australian experience could serve as the basis for considering next steps in this area; and

· Chinese Taipei undertook to carry out a performance audit on its information data base ID**2 with the intent of reviewing its business design to make it more useful to the private sector,    academicians and governments, and to the method of maintaining the data base so as to make it "sustainable" in the sense that it could be carried forward without undue burdens on the facilitating economy.  Chinese Taipei and Japan agreed to continue to consult on how best to integrate the two to maximize efficiency.

The Workshop agreed that each economy would canvass the interest of centers of  excellence in various areas of infrastructure design, development or management as regards developing detailed proposals for implementation of the Vancouver Framework; proposals coming from interested institutes in member economies would be reviewed at the next meeting of the Infrastructure Workshop, prior to EC II on the margins of SOM III in September, 1998.  To assist members in approaching centres of excellence, the Chair undertook to circulate a short statement of what would be involved in this.

The Workshop noted that these institutions would potentially constitute the core of an infrastructure facilitation network and would be encouraged to establish the horizontal links amongst themselves to bring this into effect.

The Workshop accepted Canada's offer to work jointly with the APEC Secretariat and  Malaysia to develop the action program on infrastructure for  sustainable cities focusing on a decision support system which would  include:

· a proposal for a "virtual policy studio";

· the use/improvement of existing infrastructure information systems  such as ID2
· an inventory/map of Urban Centers of Excellence; and

· computer future scenario building tools.

The end result envisaged is an Urban Network to support, through improved infrastructure design, development and management, the implementation of the Agenda 21 action plan for Cities. A detailed proposal/road map to be prepared by Canada, working with Malaysia and the APEC Secretariat, is to be presented at the next meeting of the  Infrastructure Workshop, prior to EC II on the margins of SOM III in September, 1998.

The Workshop agreed in principle to support a USA proposal to host a major Symposium in 1999, on Infrastructure for Rural Integration and Diversification, subject to review in capitals of a revised proposal incorporating comments and suggestions from Workshop members.  The USA agreed to circulate the revised proposal promptly to permit its consideration at the next meeting of the BAC in July, 1998. 

The Workshop accepted Malaysia's offer to host the 1999 Dialogue.  Malaysia agreed  to bring a detailed proposal covering themes and logistics to the next  Workshop session.  

A number of possible themes for further research and analysis that emerged from the Roundtable discussions were noted by Workshop members.  Given Indonesia's leading role in this area, the Workshop agreed to forward the suggestions to Indonesia for consideration in articulating detailed proposals for further work.  The World Bank representative offered to share World Bank research with the Workshop and this offer of possible collaboration was welcomed.

The Workshop thanked Chinese Taipei for the excellent organization of the Dialogue and Workshop and for the gracious hosting of the events.

Draft Infrastructure Workshop Work Program 

1.
Implementation of Vancouver Framework components on Improving Capacities and 
Information and Consultation 

· Each member economy to canvass centers of excellence in various areas of infrastructure design, development or management as regards their interest in developing detailed proposals for implementation of the Vancouver Framework.

· Proposals from participating institutes to be reviewed at the meeting of the Workshop, prior to EC II on the margins of SOM III in September, 1998.  

· To assist members in approaching centres of excellence, the Chair undertook to circulate a short statement of what would be involved in this

· APEC Secretariat to circulate to Workshop members Australia’s review of its experience experience with training in infrastructure‑related matters as a contribution towards the component dealing with improving training

· Chinese Taipei to carry out a performance audit on ID**2, reviewing the business design and the method of maintaining the data base;

· Chinese Taipei and Japan agreed to continue to consult on how best to integrate the ID**2 and Infra-Net initiatives to maximize efficiency;

2.
Infrastructure Facilitation Network
· Centers of Excellence that participate in developing detailed proposals for implementation of the Vancouver Framework to be invited to establish horizontal links amongst themselves to constitute an infrastructure facilitation network.

3.
Infrastructure for Sustainable Cities

· Canada, working with the APEC Secretariat and Malaysia, to develop the action program on infrastructure for sustainable cities, to be presented at the Workshop, prior to EC II on the margins of SOM III in September, 1998. 

4.
Infrastructure for Rural Integration and Diversification

· USA to circulate a revised proposal for the proposed Symposium in 1999, incorporating comments and suggestions from Workshop members, to permit its consideration at the next meeting of the BAC in July, 1998. 

5.
1999 APEC Infrastructure Public-Business/Private Sector Dialgue

· Malaysia agreed to provide a detailed proposal covering themes and logistics for the 1999 Dialogue to the Workshop, prior to EC II on the margins of SOM III in September, 1998. 

6.
Research and Analysis 

· Indonesia to consider themes for further work and to present a proposal to the Workshop, prior to EC II on the margins of SOM III in September, 1998. 

· The World Bank representative offered to work with Indonesia to share World Bank research
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APEC INFRASTRUCTURE WORKSHOP

CHAIR’S SUMMARY REPORT

8 SEPTEMBER 1998

KUANTAN, MALAYSIA

The Infrastructure Workshop held its third meeting for 1998 on 8 September 1998 in Kuantan, Malaysia.  Mr. Bambang Bintoro of Indonesia, who was representing the Chair of the Workshop, Mr. Ruslan Diwiryo, chaired the meeting.  The meeting was attended by Australia; Canada; Chile; the People’s Republic of China; Hong Kong, China; Indonesia; Japan; the Republic of Korea; Malaysia; New Zealand; the Republic of the Philippines; Singapore; Chinese Taipei; Thailand and the United States of America. Vietnam attended as an observer.  The Chair of the Economic Committee (EC), Dr. John Curtis, was present, and the APEC Secretariat attended the meeting.

The EC Chair thanked Indonesia for having led the work on infrastructure within APEC since the first Infrastructure Public-Private/Business Sector Dialogue in Jakarta in 1995. He also thanked Chinese Taipei for hosting the 1998 Dialogue and the May Workshop meetings.  He noted that Ministers, in their 1996 Declaration on Strengthening Economic Cooperation and Development in APEC, had made the development of economic infrastructure one of the central themes for APEC’s Ecotech agenda.  Subsequently, APEC Economic Leaders, at their meeting in Vancouver in 1997, had adopted the Vancouver Framework for Enhanced Public-Private Partnerships for Infrastructure Development.  The implementation of this Framework, along with the exploration of the possibility of an Infrastructure Facilitation Network and the advancement of the work on infrastructure for sustainable cities and infrastructure for rural integration and diversification were now the key responsibilities of the Workshop.

1998 Public-Private/Business Sector Dialogue

To help set the context for the discussion of the Workshop’s work program, Chinese Taipei reviewed the outcomes of the 1998 Infrastructure Dialogue, which took place, May 20-21, in Taipei. As the Dialogue had noted, the Asian economic crisis had led to significant cutbacks or postponement of infrastructure investment in many developing economies in the region, due to a combination of fiscal constraints and the withdrawal of private capital from the region. However, infrastructure development remained a priority in some sectors and, moreover, was increasingly being looked to as a way to kick-start growth in a number of economies.  The Workshop also noted the view expressed by the private sector that APEC could play a valuable role in facilitating private sector investment in infrastructure.

Research and analytical work

Indonesia reported on the status of the Workshop’s research and analysis agenda that it is leading, working in collaboration with the World Bank.  Indonesia noted that, at Taipei, the World Bank had provided an overview of developments as regards infrastructure investment in the developing economies in the region, and was continuing to track the rapidly evolving situation across the region. Further discussions were to be held in Indonesia shortly following the Workshop meeting. This was expected to lead to the Bank compiling background papers, which would be made available to APEC member economies through the Workshop. Up-to-date material would be available ahead of the Ministers’ and Leaders’ meetings in November.

New Zealand informed the meeting that, at the recent Finance Ministers Technical Working Group meeting in Kuala Lumpur on 3-4 September, the Asian Development Bank had presented a paper on revitalizing private investment in infrastructure.  The ADB revised downwards its assessment of infrastructure investment needs, due to the regional economic downturn, together with efficiencies arising from substantial private sector involvement in infrastructure development.  It was agreed that this would also be a useful background document for APEC economies in the lead-up to the Ministerial and Leaders Meetings.  

Australia reported on a study being undertaken by its Department of Foreign Affairs and Trade which was looking at the implications of the economic crisis on infrastructure development in the region, the challenges for policy makers, and the issues involved in corporatising and privatising infrastructure. The study had exposed the importance of providing an appropriate regulatory framework for financing infrastructure. The study would be finalised in December, but comments from APEC members on the draft paper would be welcome. Australia also informed the Workshop that the APEC Economic Governance Survey had shown a need for practical expertise to enable economies to implement policies and measures which could be fostered through networking and hands-on experience, and which were relevant to the Workshop’s work program.

Canada advised that it would incorporate relevant information from these various reports and studies in updating its report to the Ecotech Subcommittee on implementation of the Vancouver Framework and the other 1997 infrastructure initiatives. 

The APEC Secretariat agreed to request a copy of the ADB paper and to distribute it, along with the World Bank papers.  The Australian draft study would also be made available to Workshop members through the APEC Secretariat. 

Indonesia closed the discussion of this topic by calling for suggestions from the Workshop for additional research.  Potential priority areas included: measures to respond to the economic crisis in Asia; possible applications to infrastructure of ABAC suggestions on financing investment; and measures to bring infrastructure to the urban and rural poor. Indonesia noted that the latter area was becoming increasingly important in the work of the World Bank and ADB. Large-scale programs were being mobilised in Indonesia and other economies to assist the urban and rural poor to participate in revitalised economic activities. Cooperative research could assist to make these programs more effective. Indonesia undertook to consult with the ADB on its plans for a study on this latter issue

The Chair requested members of the Workshop to exchange information through the Chair intersessionally (by fax or e-mail) on relevant work being undertaken in their own economy and to suggest areas where more work was required.

Infrastructure Facilitation Network

Canada reviewed the progress of the work to explore the feasibility and practicality of an APEC Infrastructure Facilitation Network (AIFN). Canada explained the evolutionary process that had been adopted to advance this proposal, an approach that would prospectively lead to a self-organizing network of centers of excellence in various aspects of infrastructure design, development and management.  

The Workshop noted that, as had been agreed at Taipei, APEC member economies had canvassed centers of excellence in respect of their interest in participating in an AIFN. Responses had been received from a total of 5 centers of excellence. Each of these responses included information on how the respective center of excellence thought it might be able to contribute to the facilitation process. 

In addition, Chinese Taipei informed the Workshop that, following the strong interest expressed by the private sector at the Dialogue in Taipei, it had developed and circulated a proposal for an initiative to encourage the continued participation of the private sector through a network of APEC Infrastructure Resource Integration Centres (AIRICs). These Centers would jointly function as a mechanism to link professional organizations of various disciplines in the region, and could be seen as either an integral part or an extension of the AIFN.  They would have strong private sector participation and be market oriented. Chinese Taipei saw this network as combining a centre(s) with resources for exchange of expertise and training as well as a dialogue network to catalyse discussion and exchange among various sectoral communities. Chinese Taipei invited other economies to join it in setting up a core centre and the network and requested comments on the proposal from Workshop members.

As a complement to this discussion of facilitation from the “supply side”, Indonesia provided a detailed briefing on initiatives it is undertaking in sectoral reform, and the facilitation centres and dialogue network that it is setting up to support this. Indonesia described where these centres could link into the wider APEC network. Indonesia anticipated that through this approach the APEC network would directly link to and improve the rapid process of change that is now under way in that economy. This illustrated the potential demand for the services of an APEC network.

The meeting agreed that the next step on this initiative would be a letter from the Workshop Chair to the centers of excellence that had submitted proposals, as well as to other potential participants identified by Workshop members.  This letter would comment on the varying nature of the responses and suggest a round of horizontal consultation amongst the centers to identify potential ways in which these various proposals could be integrated.  It was agreed that the centers would be copied on the AIRIC proposal submitted by Chinese Taipei and on Indonesia’s paper on its work related to infrastructure facilitation.  The letter would also sketch out how the AIFN concept and the proposed self-organizing approach might work.  The Chair informed the Workshop that he would circulate a draft of this letter for comment by Workshop members.

Japan confirmed the offer made in Taipei that the remaining Infra-Net funds could be used to assist the introduction of the Infrastructure Facilitation Network.

Sustainable Urban Development

Canada briefed the Workshop on progress in this activity, which Canada and Malaysia were developing in collaboration with the APEC Secretariat. This work was expected to lead to a “Virtual Policy Studio”, and a pilot project to demonstrate its application. Canada noted that a paper setting out the initiative would be circulated to Workshop members intersessionally.

Infrastructure to support Integration and Diversification of the Rural Economy

The Workshop considered and strongly endorsed the project proposal put forward by the United States, in collaboration with Indonesia, for research work and a symposium leading to a pilot project on alternative financing strategies for rural infrastructure. The meeting agreed that the project proposal should be presented to the Economic Committee as having the unanimous support of the Workshop.

1999 Public-Business/Private Sector Dialogue on Infrastructure

Malaysia informed the Workshop that the next Infrastructure Dialogue would be held in Malaysia in April 1999. The themes for the Dialogue were now under consideration.  Malaysia indicated that possible themes included issues related to the impact of the economic crisis, and advancement of key initiatives of the Workshop. Workshop participants suggested sustainable urban development and the information corridor as additional topics for the Dialogue. Malaysia welcomed these suggestions and undertook to circulate a detailed proposal intersessionally.

Report to the Economic Committee

The Chair noted that the Workshop was required to provide an annual report on its activities to the Economic Committee. This report would be appended to the Committee’s annual report to Ministers and would be presented at the Ministerial Meeting in Kuala Lumpur in November. The Chair informed the Workshop that he would prepare a draft report and circulate it to Workshop members for comment.

Next Meeting

Participants agreed that the next meeting of the Infrastructure Workshop should be held in February 1999 in Wellington, New Zealand on the margins of the Economic Committee meeting.
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Meeting of the APEC Task Force on Food

10 September, 1998

Kuantan, Malaysia

Co-Chairs’ Summary Report

1) The Ninth Meeting of the APEC Task Force on Food (TFF), co-chaired by Japan and Australia, was held in Kuantan, Malaysia on 10 September, 1998

2) The Co-Chairs reported to the TFF on the background to their draft final report on the TFF’s activities including possible options for initiating joint actions.  The Task Force considered the elements of the draft report.  Taking into account the views and opinions expressed some final adjustments were incorporated in the final report.

3) There was a general discussion as to how the possible options for joint action contained in the final report might be carried forward.  There was general consensus that the follow-up work in the food area will be most important given the prominence attached to the issues by all APEC economies.  However, there were differing views on how the joint actions that might in due course be endorsed by leaders could best be pursued within the APEC system.  It was agreed that his matter, and the options seen as available by the Task Force, should that this matter, and the options seen as available by the Task Force, should be referred to the Economic Committee and the SOM for further consideration.  This consensus was reflected in the final draft.

4) The Co-Chairs final report was report was adopted by the meeting.

APEC FOOD TASK FORCE CO-CHAIRS' FINAL REPORT

I) INTRODUCTION

1.   The Osaka Leaders' Declaration noted that the Asia-Pacific region's population and rapid economic growth are forecast to increase sharply the demand for food and energy and the pressures on the environment.  Leaders agreed on the need to put these inter-related, wide ranging issues on their long-term agenda and to consult further on ways to initiate joint actions so as to ensure the region's economic prosperity is sustainable.  The Task Force on Food (TFF) was established in 1996 in response to the above Declaration.  The Task Force, co-chaired by Australia and Japan, was directed to examine the impact of population and rapid economic growth on the demand and supply (production, trade flows and stocks) of food in the region, processing and distribution, as well as agriculture- related environmental issues, and to explore possible options for initiating joint actions to deal with regional food challenges that could arise in the future.

2.   The terms of reference of the TFF were agreed at the second SOM in 1996 as follows:

1) Objectives

· Initially, to examine regional food issues in order to promote region-wide understanding within APEC of these issues, as highlighted by Leaders;

· Thereafter, explore possible options for initiating joint actions to deal  with regional food challenges that could arise in the future; 

2) Scope of Activity

· Undertake analysis of the impact of expanding population and economic growth on food supply and demand in the region (production, technology changes, trade flows,  stocks, processing and distribution); 

· Undertake analysis of food-related environmental issues; 

· Exchange information, views and analysis relevant to the region; 

· Conduct econometrics methods and specific case studies on key member  economies including appropriate regional linkages and collect existing data; 

· Draw as appropriate on regional expertise, including the work of other regional organisations and multilateral institutions and on private sector and academic research and analysis; 

· On completion of necessary analytical work, explore possible options for initiating joint actions. 

3.   The TFF has met nine times to examine regional food issues and to explore possible options for initiating joint actions to deal with regional food challenges.

4.   The TFF has faced a particularly challenging task.  The APEC member economies represent a wide range of economic and demographic characteristics.  There are also wide variations in rates of economic growth, income levels and distribution within and among the member economies.  Dietary patterns vary greatly.  Their agricultural and food sectors also have divergent characteristics.  Some economies are net food exporters and some are net food importers.  Furthermore, issues of food production and consumption cannot be considered independently of global trends.  Therefore, food issues have been analysed in a wide ranging and comprehensive manner, including by means of supply and demand projections.

5.   In October 1997 the Co-Chairs submitted a Progress Report to the Economic Committee, extracts of which were included in the FEEEP Report to APEC Leaders in Vancouver in November 1997.  The detailed analytical work and the Co-Chairs' Progress Report formed the basis for consideration by the Task Force in 1998 of possible options for joint action.

6.   In the period since the completion of the analytical work, a number of member economies have experienced significant downturns in economic growth and relatively severe climatic conditions have also affected agricultural production in some member economies.  These developments serve to emphasise the importance of continued cooperation within the region to address key factors affecting food supply and demand.

7.   Sections II and III of this report contain a summary of the analytical work, and the possible options for initiating joint actions to deal with regional food challenges that could arise in the future.  Section IV of the report addresses how the possible options for joint action might be followed up within the current APEC framework.

II) SUMMARY OF ANALYTICAL WORK

8. In order to promote and deepen the analysis and understanding of issues surrounding food demand and supply in the region, the analytical work of the TFF was divided into four areas and advanced under a "Shepherd System".  The areas and lead shepherds were:

Area 1 (Food Supply and Demand)



Korea and 

Australia

Area 2 (Food Processing and Distribution)


Philippines,

Indonesia, Canada

Area 3 (Correlation between Food and Environment)

Chinese Taipei

and New Zealand

Area 4 (Future Trends)





Japan and

United States

9.   The Area Reports and the Co-Chairs' Progress Report have been published, are attached and form an integral part of this Final Report.

III) POSSIBLE OPTIONS FOR INITIATING JOINT ACTION

10.  A number of opportunities and challenges were identified in the analytical work and discussions within the TFF.  Among them particular issues are highlighted which will need to be considered by policy makers in developing policies aimed at meeting projected food requirements.  These include: the need to sustain and expand investment in agricultural research and development including the question of the respective contribution of private and public sources of investment;  the importance of ensuring investment flows to rural infrastructure,  particularly for irrigation and transport; the importance of ensuring stable food supply;  the role of trade;   the impact of environment change on agriculture and the impact of agriculture on the environment;  and the impact of economic growth on rural communities.

11.  Against this background, the TFF agreed that its consideration of possible options for joint action would focus on the following four broad areas: research and development; investment in infrastructure;  trade and other matters;  and environmental issues.

12.  It was recognised that the possible options for joint action could be divided into two categories: proposals which focus on areas where there is scope for joint action to be initiated within a relatively short period of time, and longer term projects.  It was also accepted that proposals should be drawn from the Task Force's analytical work, and should not duplicate the work of other international organisations.  Where relevant work is ongoing elsewhere, arrangements could be made to disseminate information on it amongst APEC economies.

13.  The following proposals, which could be pursued by relevant APEC fora or cooperatively by member economies, on possible options for joint action to deal with regional food challenges are recommended for Leaders' consideration.

(A)  RESEARCH AND DEVELOPMENT

14.  Creating new production technologies and tapping the full potential of existing technologies will be important to ensure increased food supplies to meet projected demand in the APEC region and to improve food standards.  In this regard, there are concerns with recent investment trends in food-related R & D, and recognition of the importance of continuing investment, both public and private, in food R&D.

· Possible Actions:   Member economies could be encouraged to: 

· exchange information on their current policies and programs relating to private and public sector R&D in relation to food and agriculture

· cooperate in identifying the most effective means of ensuring sustained and adequate levels of private and public investment in food-related technological research and development in order to increase productivity and quality of food, including biotechnology, conservation of plant and animal genetic resources, organic farming, and policies for further development of food processing; this could include promoting joint research projects between member economies, particularly between developing economies and developed economies

· establish a network to share information about relevant research and development by member economies as well as information on research being carried out in other organisations.

(B) INVESTMENT IN INFRASTRUCTURE

15.  Continued improvement of and investment in general infrastructure will be important to ensure food is produced, stored, processed and transported as efficiently as possible.  Investment in rural infrastructure is also essential to maintaining and enhancing the viability of rural areas.  Economic and demographic trends, such as the ageing of farming populations, the trend of rapid urbanisation, and evolving dietary patterns, underline the need for appropriate and flexible infrastructure investment policies.  Infrastructure investments are necessary not only to create new facilities but also to rehabilitate existing infrastructure.

· Possible Actions : Member economies could be encouraged to: 

· exchange information on current policies and programs for developing infrastructure, with a view to identifying the most desirable and practicable means for expanding both public and private investment in such infrastructure.  This could include exchanging information on the impact of recent economic developments on member economies' policies

· Exchange of information could also cover: policies aimed at alleviating rural poverty and sustaining development in rural areas; the role of small and medium sized enterprises and multinational enterprises in the food sector; measures to encourage investment in facilities to ensure food safety; and measures for decreasing the loss of food during distribution   

· where appropriate, coordinate and combine related projects pursued by different economies or entities in order to maximize potential benefits. 

(C) TRADE AND OTHER MATTERS

16.  The overall benefits of trade liberalisation have been recognised by Leaders in framing the 2010/2020 Bogor undertaking.  Trade is playing an increasingly important role in helping the region to meet its food requirements and the mutual reliance on food in the region has been strengthened.  Increased trade flows will further change the geographical distribution of production.   This can lead to more efficient patterns of resource allocation within the region.  In turn, this can help to sustain high rates of economic growth and generate income needed to raise nutritional levels.  Additionally, more smoothly operating markets may be better able to adjust to unexpected short-term fluctuations in supply and  product mix is also likely to be more diversified, thereby spreading the risks of supply variability.

17.  There are, however, concerns from some net food importing countries about the future instability of food supplies in terms of price/quantity due to climatic changes, policy changes and so on, under  circumstances where production of food for export became increasingly concentrated in a smaller number of countries.  Also the full effect of trade expansion, including external economies and diseconomies in agriculture and structural adjustment in rural communities have to be considered.

Possible Action :   Member economies could be encouraged to continue efforts aimed at reducing import and export barriers to trade in food within the region. 

· Possible Action :   Member economies could be encouraged to share or disseminate results of work on the costs and benefits of trade liberalisation and of agricultural reform policies. 

· Possible Action :   Member economies could be encouraged to exchange information on the agricultural production, and any factors that can affect it, food consumption, trade, stock levels, and related policies  of each member economy, and the effect of economic development on the agricultural sectors of APEC economies. 

18.  In view of expected increased levels of trade in food, including processed food, to meet the region's expanding food requirements, food quality and standards will be a high priority.

· Possible Action :   Member economies could be encouraged to intensify cooperation and information exchange on food standards issues.   This could be facilitated by workshops on the preparation, adoption and review of technical regulations

(D) ENVIRONMENTAL ISSUES

19.  Sustainable agricultural productivity, rural development and the environmental impacts of food production are affected by many factors including original natural endowments, agricultural practices and environmental policies, and trends in land use.  Appropriate agricultural policies and practices can make a positive contribution to both environmental and rural development goals.  Cyclical weather patterns, such as El Nino, and global environmental change, such as global warming, may have varying impacts (both positive and negative) on member economies.

· Possible Actions :  Member economies could be encouraged to share information and expertise aimed at fostering environmentally sound agricultural practices. 

· exchange of information on best-practice guidelines for achieving their various environmental goals as they relate to the food sector; 

· exchange of information on adverse climatic events and/or general climatic trends, and development of meteorological cooperation to assist in predicting such events, and to facilitate distribution of meteorological information to food producers

20.  Sustainable agricultural production is also important in maintaining and enhancing the viability of rural communities, reducing rural poverty, and ensuring adequate development of rural areas.

· Possible Action :   Member economies could be encouraged to exchange information on policies and measures for this purpose, particularly in relation to small and medium scale farmers and processors

· this could include examination of policy responses to abnormal weather  patterns as well as changing demographic and economic growth patterns   

· Possible Action:    Member economies could be encouraged to exchange information or undertake workshops/symposiums concerning rural issues, with a view to identifying the various rural issues of member economies, taking into account demographic and economic growth patterns, in order to find some appropriate means to vitalize rural communities

IV) FOLLOW-UP TO THE PROPOSALS

21.  During its three years of discussion, the TFF has noted that food issues in APEC region are very diversified and challenging and member economies agreed that there was a need for further cooperation within APEC to help ensure the region's long term food requirements are met in a sustainable manner.  Many issues have been identified in the analytical work and the TFF has drawn up the above possible options for joint actions against this background.

22.  It is recognised that Leaders will need to consider the recommendations on possible options for joint action.  While the Economic Committee is charged with oversight of the work of the Task Force on Food as part of the FEEEP initiative, no specific guidance is given on appropriate arrangements for carrying forward resultant recommendations.

23.  There appear to be the following two options, or combinations thereof, based on discussions in the Task Force, which might be considered by the Economic Committee and the SOM:

· Option A: maintain a focal point in APEC to look after food issues, including to coordinate its food related activities.  This focal point might be the Economic Committee, the Agricultural Technical Cooperation Experts Group with an extended mandate, or continuing the Task Force on Food with a renewed mandate. 

· Option B: Allocation by the SOM of individual joint actions to the most relevant existing APEC bodies, such as the Agricultural Technical Cooperation Experts Group, the Committee on Trade and Investment, the Economic Committee, the Infrastructure Workshop, the Standard and Conformance Sub-committee, the Ecotech Sub-committee and the Industrial Science and Technology Working Group. 

Attachment 5

Chair’s Summary Report

Economic Committee Small Group Meeting on the Information Society

September 10, 1998

Representatives of a number of APEC member economies met on September 10, 1998 to discuss the report on The Information Society that was prepared under the leadership of Canada and Korea on behalf of the Economic Committee. The Small Group was chaired by the representative of the EC Chair.

The Chair reviewed the process leading up to the preparation of the present report, including the conclusions drawn from the Small Group meeting on the Information Society in Penang, Malaysia in February 1998.  At that time it had been concluded that the complementary studies being developed by Canada and Korea be combined and that a new overview chapter be prepared with a specific focus on drawing out the common themes in various APEC activities related to the information society theme.  These include, inter alia, the trade-related work on the information technology and telecoms agreements and electronic commerce, as well as ecotech-related work on the information infrastructure and a wide range of economic framework issues.   

Canada introduced the paper and provided an overview of the results. The executive summary of the paper consists of an overview which reviews the concept of an “Information Society”, the economic role of information and information technology and a variety of factors that bear on the development of information society in the APEC region. It emphasizes the central importance of the Asia Pacific Information Infrastructure in this regard and suggests cooperative ways to advance its realization.

The Small Group members noted that the document had been substantially improved and found that it served a useful purpose in providing context for, and demonstrating the policy coherence of, a wide range of APEC initiatives, including those being developed  by Science and Technology Ministers, the Electronic Commerce Task Force and a number of APEC Working Groups. It was suggested that, implicit in the overview was the conclusion that barriers to trade and investment were also barriers to the development of the information society and it was agreed that this point should indeed be brought out more explicitly.  As well, it was suggested that the overview note explicitly the importance of developing economies in particular putting in place policy frameworks to promote the evolution of the information society.

The small group members also made a number of specific comments on the text and the economy-specific information in the tables.  It was noted that further comments might be forthcoming as the document was being reviewed by experts in capitals.  In this regard, it was stressed that the document was at an advanced stage of preparation, had already been extensively reviewed and would be submitted to the Economic Committee for final approval on the basis of comments received up to and including September 12. Trailing comments bearing on the accuracy of the text would, of course, as always be reflected on a “best efforts” basis as the document was being prepared for publication.

A suggestion was made that, in future, as documents moved into the final stage of preparation, the red-line/strikeout functions be used to allow member economies to track the incorporation of their comments in the final draft.  It was noted that this would be particularly useful as the electronic distribution of documents became easier. 

The meeting concluded by endorsing the paper for submission to the Economic Committee with a recommendation that it be published.  Canada and Korea were thanked for their efforts in preparing the text.

Attachment 6

Chair’s Summary Report

Economic Committee Small Group Meeting on 

Intra-Regional Migration in APEC

September 10, 1998

Representatives of a number of APEC member economies met on September 10, 1998 to discuss a draft report on the study Intra-Regional Migration in APEC prepared on behalf of the Economic Committee by Hong Kong, China. 

The Chair reviewed the process involved in developing this report, including the results of the discussions of the Small Group meetings in Penang, Malaysia in February 1998 and in Xiamen, China in May 1998, where earlier drafts had been considered.  It was noted that, following the Xiamen meeting, the EC Chair had circulated a request to member economies to use their best efforts to supply Hong Kong, China with the necessary data on labour migration in order to permit the study to be completed along the lines originally agreed. As well, Hong Kong, China had undertaken to seek out information on labour migration from possible existing sources, as well as to compile information on current issues in this subject area, in particular the impact on migration of the economic and financial crisis in East Asia, to flesh out the qualitative discussion.

Hong Kong, China provided a detailed review of the study. It was noted that there were two major components to the study, namely (1) Intra-regional migration in APEC and (2) economic linkages between APEC members, including through commodity trade, services trade, and foreign direct investment (FDI) linkages. The study also provides a review of the impact of the Asian financial crisis on intra-regional migration in APEC. 

It was noted that the original intent of the study had been to draw out the links between the international flow of goods and services, investment and labour, and to identify issues raised by the observed relationships amongst these alternative modes of international economic integration within the APEC region.

Hong Kong, China documented the results in compiling data on merchandise and services trade, FDI and labour migration.  As regards trade data, these were sourced from the International Trade Division of Statistics Canada and sorted into four SITC categories corresponding to (I) natural resource intensity; (ii) unskilled labour intensity; (iii) technology intensity; and (iv) human capital intensity. The quality of the data in this regard was regarded as good and the tables provided very interesting insights into the patterns of revealed comparative advantage (RCA) in APEC member economies.  Some of the factors that might have influenced the observed patterns in APEC as a whole were discussed by the Small Group, including:

· the relative weight of the USA and Japan in influencing APEC totals;

· the impact of the emergence of China as a major trading economy over the course of the 1980s and 1990s; and 

· the impact of falling commodity prices in recent years.

It was reported that there were significantly greater difficulties in obtaining useful data on services trade and FDI.  Such data sources as were available were used.  However, there were acknowledged inconsistencies and gaps in the information in these areas.  It was noted that the Economic Committee’s database on bilateral FDI stocks had usefully complemented other sources that were used.

The situation with regard to the labor migration data was still more difficult, reflecting in part the fact that some data of interest were not collected while other data may have been withheld due to sensitivities.  Hong Kong, China thanked those economies that had responded to the request for information and noted that all the available data were incorporated in the tables in the report. Notwithstanding their inconsistent nature, these data provided some interesting insights into the extent of economic integration in the region through labour flows.  The Small Group members highlighted a number of points of particular interest, noted some inconsistencies and possible inaccuracies that warranted further examination, and in some cases offered to provide additional data.

Hong Kong, China noted, however, that the inconsistencies and gaps in the data precluded the originally intended econometric analysis regarding the inter-linkages amongst the merchandise and services trade, investment and labour flows.  

Finally, the section on the impact of the economic crisis on labour migration was reviewed.  This section generated considerable interest. One theme highlighted in the discussion was that of “structural dependence”.  The possibility was noted that some economies may have come to depend on sourcing particular skills through international migration. Accordingly, labour market policies that restricted the availability of such labour might impact on the competitiveness of the economy in question.  It was suggested that this issue might usefully be further developed, focussing on the skill sets of migrant labour rather than their economy of origin. Another recommendation was that, to the extent possible and subject to agreement by the individual member economy concerned, summaries of the policy decisions taken by member economies particularly affected by the crisis be included.   In the latter regard, it was noted that the HRD Working Group had conducted a symposium on the impact of the crisis on labour markets and had compiled information on policies in member economies in responding to the issues.  This might be a useful source for this information.  Finally, it was suggested that the text be revised so as to avoid drawing judgements; this could be done by noting explicitly the source of the various views pulled together in the study.  

A general discussion ensued on the study.  It was noted that, in its present form, it was incomplete.  Nonetheless, it was considered that the study had come a long way and that the material compiled in the study was of considerable interest and utility and provided insights into a very complex set of interlinkages.  A suggestion was made that the study might better be entitled “Aspects of Market Integration in the APEC region: Trade, FDI and Labour Migration”, or something similar, which would more accurately reflect the rich mix of information compiled.

Hong Kong, China welcomed the comments and agreed that a restructuring of the paper along the lines suggested would make considerable sense.  The Small Group asked Hong Kong, China to reflect on the extent to which this could be done, including the issue of resources allocated to the project, given that too much additional work might preclude the study being finalized as part of this year’s Economic Committee agenda. 

The Chair thanked Hong Kong, China for the extensive work carried out in developing this paper very substantially, and noted that the issue of next steps on this issue would be taken up in the Economic Committee.

Attachment 7
INFORMATION GATHERING AND ANALYSIS

1998-99 COLLECTIVE ACTION MATRIX

	COLLECTIVE ACTIONS


	FOLLOW-UP BY APEC FORA
	TIMING

	(a) conduct surveys as necessary of trade and investment impediments
	CTI (MAG):  develop a database on non-tariff measures and products affected by them

CTI (MAG/SCCP):  work with FedEx to maintain and upgrade the APEC Tariff Database of applied tariffs of member economies

CTI (MAG):  Tariff/NTM Information Resource Study 

CTI:  compile information on members’ regulations and requirements relating to temporary residency of business people and publish it on the Internet 

CTI (IEG):  conduct a second survey of business views on measures economies could take to improve regional investment conditions

CTI (GOS):  PECC to compile and list all services trade arrangements and common elements

EC:  compile and analyze information on trade-related environmental measures and environment-related trade measures

TEL WG:  study legal and regulatory barriers to effective use of electronic commerce and post report on the Internet for general reference

HRD WG:  survey impediments to and opportunities for cooperation among members in education and training services

FWG:  study fisheries sector barriers: tariffs, non-tariff measures, investment measures and subsidies

EWG:  identify existing technical, regulatory and other barriers to improving the operation of international markets for primary fuels (oil, LPG, gas, coal and uranium) in the APEC region, and issues relevant to their early elimination and/or harmonization, where practicable

EWG:  study the current situation and make recommendations for improving the climate for investment in natural gas development

EWG:  develop strategies to facilitate and liberalize coal trade and investment, including through removal of managerial and technical impediments

EWG: identify similarities and differences among members’ energy efficiency standards in order to reduce impediments to trade in energy-using products

MRC WG:  compile information on algal toxin problems that impede seafood trade

TWG:  study of the impediments to growth of trade and investment in tourism

PLG-SME:  survey 300+ SMEs on the obstacles and challenges found in the business operating environment in China


	By 1998-99

Ongoing

By 1998

By November 1998

1998-99

By September 1998

By end-1998

Done March 1998

By May 1998

1996-2001

By October 1998

Done August 1998

By end-1998

By end-1999

By end-2000

Ph. I: completed 1997

Ph. II: ongoing

By August 1998



	(b) review and analyze the impact of trade liberalization in the Asia-Pacific region
	CTI:  identify industries in which early reduction of tariffs and NTMs would have a positive impact on trade, investment and economic growth in the region, and for which there is broad support for early liberalization

CTI:  quantitative analysis of suppliers, markets and trade flows with respect to particular sectors, to assist consideration of early voluntary sectoral liberalization initiatives

CTI:  compile information on the benefits of trade liberalization for communication to APEC communities to build public support for liberalization

CTI (GOS):  identify measures affecting trade adopted by economies in specific service sectors

EC:  conduct literature survey for the study the positive and negative impacts of trade liberalization on APEC economies and societies

EC:  analyze the impact on regional growth and development of the information society

EC:  study on the Impact of Investment Liberalization, Phase II

TWG:  study the economic impact of tourism in the APEC region

EWG:  quantitative analysis of the costs and benefits of liberalizing energy trade and investment in APEC member economies

FWG:  economic analysis of the costs and benefits of tariff removal in the APEC fisheries sector

HRD WG:  quantitative analysis of the impact of trade liberalization in APEC on the sectoral demand for labor; predict resulting changes in demand for labor

TEL WG:  study of the political, economic and social impacts of APII


	1998 and ongoing

By end-1998

1998-99

Short term

By September 1998

By end-1998

By end-1998

Done August 1998

By end-1998

By September 1998

By mid-1998

By September 1998

	(c) study and monitor the impact of sub-regional trade arrangements such as NAFTA, AFTA and ANZCERTA


	CTI:  study the implications of rules of origin on the free flow of trade and investment with a view to identifying in the longer term both positive and negative aspects of ROO-related practices

CTI (GOS):  voluntary presentations on the trade-in-services arrangements of sub-regional groupings to be made on an ongoing basis
	Long term

Short term

	(d) develop databases with regard to merchandise trade, trade in services and direct investment, and update these regularly
	CTI (IEG):  update the Guidebook to APEC Investment Regimes on the Internet

CTI (GPEG):  expand and update annually the Government Procurement Home Page on the Internet, containing information on members’ policies and procedures and links to member websites with specific trade opportunities

CTI:  update the APEC Business Travel Handbook, listing members’ regulations affecting short-term business travel

CTI:  prepare a TILF Information Directory, an annotated reference of information sources for the 15 areas of Part I of the Osaka Action Agenda

CTI:  establish and maintain competition policy and law database

CTI (SCSC):  compile and publish information on members’ food labeling laws, regulations and standards

CTI (IPEG):  compile and publish on the Internet information on members’ laws and regulations on intellectual property

CTI (IPEG):  compile and disseminate through the Internet information on members’ IPR administrative systems

CTI (GOS):  prepare a directory on members’ requirements for professional service providers in accountancy, engineering and architecture

EC:  update the matrix of bilateral stocks of foreign direct investment in the APEC region

EC:  regularly update and further develop the Infrastructure Demand Information Database (ID2)

TID WG:  maintain the database on trade in goods and services and on foreign direct investment

TEL WG:  compile information on use of electronic commerce by SMEs

TEL WG:  compile information on the TELWG Website on financial assistance resources in each economy

TEL WG:  update compiled information on legal and regulatory environment for telecommunications in all economies

TELWG:  maintain the TEL WG website on radiofrequency spectrum management policies and practices in member economies

EWG:  establish a database on opportunities and the legal framework in the mining and energy resource sectors in each economy

EWG:  update and further develop the APEC Energy Database, with future issues to include special analysis of one economic sector, such as transportation

EWG:  produce Energy Demand and Supply Outlook for the APEC Region for the Year 2010

EWG:  study the trade flows among APEC members of eight energy-using appliances/equipment to lay the basis for cooperation in energy standards

FWG:  develop a fisheries industry and seafood market information related to facilitation of seafood trade and investment

HRD WG:  expand and further develop the labor market information (LMI) database and Internet home page

HRD WG:  develop a database with comparable information on wages and labor productivity and include it as a regular element of the LMI

ATC:  develop a database of information and experts on agricultural finance systems and an agricultural credit information network

ATC:  establish a database of institutions involved in agricultural technology transfer

TP:  establish the APECNet website with information on WG contact points and activities, links to members’ domestic websites, and business-matching services 

TP:  establish the APEC Information Centre for Trade Information, which compiles data on trade promotion measures among member economies

TP:  compile and publish information on the characteristics of trade promotion organizations in member economies 

PLG-SME:  provide a benchmarking database of 100 SMEs meeting internationally validated performance standards

TWG:  develop a database of core statistical information on tourism


	Ongoing

Ongoing

Ongoing

Done June 1998

Phase I operational.  Complete early 1999

By end-1998

Done mid-1998

By end-1998

Short to medium term

Ongoing

Ongoing

Ongoing

By end-1998

By end-1998

By November 1998

Ongoing

Phase 2 by end-1999

Ongoing

Done April 1998

By late 1998

By end-1999

By end-1998

By end-1999

by 2000

by 2001

By end-1998

By end-1998

By end-1998

By end-1998

Medium term

	(e) adopt international standards for trade in services and international investment data such as those developed by the IMF
	CTI (SCCP):  undertake a program (seminar, training needs assessment and follow-up missions) to implement UN/EDIFACT electronic message standards

CTI (SCCP):  develop a training program to help members adopt the Harmonized System (HS) of Classification

EWG:  review of energy efficiency test standards and regulations in member economies

IST WG:  study current use of the EDI network and its possible wider application

PLG-SME:  identify an APEC set of key indicators for SME activities


	1997-1999

By end-1998

Medium term

By end-1999

By end-1998


Attachment 8

TERMS OF THE ESTABLISHMENT OF AN APEC ECONOMIC COMMITTEE

Article 1
Establishment of the APEC Economic Committee

Under the authority of APEC Ministers, the APEC Economic Committee (the “Committee”) is hereby established.  The Committee shall report to Ministers through Senior Officials (the SOM).

Article 2
Objectives

The Objectives of the Committee are to:

1. Serve as a forum for member economies to exchange information, views and analyses on economic issues in the region while not going to the extent of pursuing economic policy coordination.

2. Provide information and analysis on economic trends and issues in the region for the APEC Ministerial meetings and for other APEC activities.

3. Promote common understanding within APEC on, and disseminate information concerning, economic linkages and economic trends and issues in the region.

Article 3
Scope of Activity

1. The Committee will undertake analysis of economic trends, prospects and issues in the region including macroeconomic issues of relevance to APEC economies.

2. The Committee will provide economic input and analysis for APEC Ministerial meetings, the SOM, the SOM Sub-Committee on Economic and Technical Cooperation, the CTI and APEC Working Groups, and where appropriate make recommendations to the respective forum.
3. The Committee will undertake analytical work on cross-cutting issues as directed by the SOM.  

4. The Committee will disseminate the results of its analysis of economic trends, prospects and issues within APEC and beyond as appropriate.

5. In conducting its analyses of economic trends, prospects and issues in the region, the Committee may draw as appropriate on the work of other regional organizations and multilateral institutions and on private sector research and analysis.

6. The Committee will ensure that its activities are coordinated with those of other APEC fora.

7. The Committee shall review the scope of its activities every 2 years.

8. All members of the Committee will endeavor to distribute documents for discussion by the Committee no later than 2 weeks prior to the meeting at which the document is intended to be discussed.

Article 4
Structure of the Committee

1. The Committee shall be composed of officials of all member economies.

2. The Committee shall have a Chair to serve a term of two years and at least one
Vice Chair.

3. The Committee shall normally meet twice per year.

4. The Committee may establish special task forces with defined terms of reference and duration.

5. The Committee shall review all aspects of its operations every 2 years.
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