Report of the IEG Meeting in Kuching

Introduction

1. The Investment Experts Group (IEG) held its second 1998 meeting in Kuching on 13-14 June.

2. The meeting was attended by representatives form Australia; Brunei; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; Philippines; Singapore; Chinese Taipei; Thailand; United States; member-designate Peru, Russia and Vietnam; the APEC Secretariat and the PECC. The list of participants is at Annex 1.
3. The meeting was chaired by Dato J Jegathesan, Deputy Director-General I of Malaysian Industrial Development Authority (MIDA).

Opening Remarks by APEC IEG Chairman

4. The chair opened the meeting by expressing thanks to the Group for supporting him to undertake the task as Chair of the IEG. 

Adoption of Agenda

5. Japan suggested including the progress report on the 2nd Business Survey in the agenda. The Group adopted the agenda as amended at Annex 2.

Adoption of the Chair’s Report of the IEG Meeting in Penang

6. The report as amended was adopted by the Group (98/SOM2/CTI/IEG2/002).

Reports from Convenors on Technical Assistance and Training Programme

(a) Training Program on Statistical Reporting and Data Collection – CTI 13/98T
7. China briefed the meeting on the preparation for the training program which is to be held in Xiamen on 6-10 July 1998. Ten economies have nominated their trainees to the program. A draft agenda (98/SOM2/CTI/IEG2/017) was circulated at the meeting. The Group suggested that, as one of the capacity-building measures, participants attending the training program should, at the end of the course, collectively identify areas where improvements could be made in terms of statistical reporting and data collection.

(b) Seminar on FDI Policy and Administration Adjustment and Additional Funding Request – CTI 11/98T

8. China reported to the meeting that the seminar was postponed due to the insufficient number of participants from member economies. In view of the fact that there were still interests from member economies in carrying on the seminar, the Group encouraged member economies to explore ways of sending representatives to participate in the seminar and welcomed Thailand’s indication that it would consider resuming the role as the host of the seminar.  Thailand will report to the Group on its final decision on this at the next IEG meeting.

(c) Training Program on Strategies to Identify and Facilitate Investment in Specific Area and Additional Funding Request – CTI 12/98T
9. Malaysia informed the meeting that the training program had to be postponed as few responses were received confirming the attendance of the seminar. Considering the project has its merit in assisting APEC developing economies create and elevate their investment environment to attract both domestic and foreign capital to productive industrial activities and accelerate economies development in line with their respective needs, Malaysia circulated a revised budget proposal (98/SOM2/CTI/IEG2/003) to request for additional funding from the BAC. Given the current limited APEC financial resources in contrast with the large number of project proposals arising from the CTI, the Group agreed to submit the reprogramming proposal to BAC by reducing the number of trainees of  member economies from three to two. The training program will be held either at the end of this year or sometime next year depending on the decision of the BAC. Australia will assist in identifying the speakers and providing logistics for the seminar.

(d) New Project Proposals

(i) Investment Protection Agreement

10. Canada presented a request for BAC funding for the project on Investment Protection in the APEC region (98/SOM2/CTI/IEG2/022). Some members indicated difficulties in confirming their submissions of all Investment Protection Agreements for public review. Member economies will consult with the relevant authorities in their home economies and report to Canada, prior to the next IEG meeting, on their ability to provide copies of their investment agreements. Canada will consolidate responses and report back to the next IEG meeting.

(ii) FDI Evaluation System in Developing Economies

11. A revised project proposal (98/SOM2/CTI/IEG2/012) was circulated at the meeting. China stressed the importance of undertaking the project and reiterated that the final findings would benefit all the APEC member economies. Considering that the funding request is quite large, the Group felt a need for members to bring the proposal back to their relevant experts for assessing the values of the project and members will send their comments to China. The proposal will be discussed again at the next IEG meeting.

(iii) 1999 APEC Investment Symposium
12. The Group endorsed China’s proposal (98/SOM2/CTI/IEG2/016) for hosting the 5th APEC Investment Symposium. Taking into account of the fact the date of the Leaders Meeting would be advanced to September in 1999 and the fact that dates of the 4th and 5th Investment Symposium should not be too close to each other, the Group agreed in principle to hold the 5th Investment Symposium in early 2000 after the SOM I. To make the Symposium more attractive to the business people, the Group felt it important to invite business/private sectors, in particular the ABAC, to make input on the topics to be discussed at the Symposium. In this context, the meeting agreed that the IEG Chair should write to the ABAC Chair on this subject. Members are also encouraged to volunteer assisting China in identifying speakers for the Symposium.

(e) Report on BAC-related Matters

13. The APEC Secretariat made a report on the outcomes of the March BAC meeting and highlighted some of the key points that could have an impact on the IEG. The meeting agreed that overseers of the projects should themselves appoint a small group to make assessment on the outcome of the relevant projects. The meeting also decided to follow the BAC’s decision by setting a priority list for the Group’s projects proposals.

Preparation for the 4th APEC Investment Symposium

14. Malaysia provided an update on the preparation of the 4th APEC Investment Symposium (98/SOM2/CTI/IEG2/004). Australia also briefed the meeting on its work of organizing the agenda and speakers for the Symposium (98/SOM2/CTI/IEG2/011{revised}). 

15. The Group agreed that there should be no restrictions on the number of participants from each member economies but urged participants to make early registration as the total capacity for attendance would be confined to 200. An invitation letter will be issued by the IEG Chair to the business participants. The Group welcomed member economies to provide investment promotion materials at the margin of the Symposium. 

Updating of Investment Guidebook

16. The APEC Secretariat reported to the meeting on the update of the Investment Guidebook (98/SOM2/CTI/IEG2/013) and informed that Thailand had just submitted its update on the Guidebook (98/SOM2/CTI/IEG2/019). The meeting endorsed the standard format proposed by the APEC Secretariat and urged members to follow the format in submitting their summaries of changes and updates. The APEC Secretariat was asked to provide a flyer introducing the APEC web site, in particular the publication of the investment guidebook, for dissemination to the Chamber of Commerce of each member economy. The Group further decided to seek funds from the July BAC for publishing the 4th edition of the Investment Guidebook and appointed a small editing group comprising of Australia, Malaysia, the Philippines and Singapore. The main task of the group is to do the proof-reading on the submissions made by member economies and ensure that the publication is ready for the 1999 Leaders Meeting and the 5th APEC Investment Symposium.

Letter from IEG Chair to IEG Members 

17. The IEG Chair briefed the meeting on the background of his intention in writing the letter (98/SOM2/CTI/IEG2/005) and indicated that the paper was meant to get some ideas on the directions for the Group’s future activities. Malaysia presented a sample matrix of IDEAS (Initiative, Development Efforts, Aspirations & Strategies) listing out the areas/elements related to investment (98/SOM2/CTI/IEG2/006). This exercise is essentially making the IDEAS of the four stakeholders more transparent. APEC members would be appreciative to the development needs of host economies and domestic investors, while recognising the interest of FDIs. The list illustrated some common IDEAS of the 4 stakeholders and also some contrasting interest. 

18. The Group agreed there is truly a need for mutual understanding and strengthened communication between member economies.  Members may wish to prepare the IDEAS matrix representative of their economies or add the relevant elements peculiar to their situation. Malaysia agreed to coordinate the compilation of these matrices and members were requested to submit their inputs to Malaysia by 15 August. The meeting also agreed that it is important for the IEG to keep the focus of its activities in investment liberalisation to help achieve the goal of free and open investment by 2010/2020. 

APEC 1998 Theme – Capacity Building 

19. Malaysia presented a paper (98/SOM2/CTI/IEG2/007) on its initial thinking on the concept of capacity building and how the IEG’s work program could contribute towards this area. The Group agreed that the paper provided a good starting point for the discussion of IEG’s work on capacity building and asked members to provide their comments to Malaysia by 15 August. The Group will have a further discussion at its next meeting on the revised paper after incorporating member economies’ comments. To avoid any possible duplications and overlapping of the work done by other APEC fora, the Group agreed to the APEC Secretariat’s suggestion to circulate the paper to the relevant APEC fora for comments. The APEC Secretariat will send all the feedback to Malaysia.

Investment Environment 

20. The Unites States presented a revised paper on menu of options (98/SOM2/CTI/IEG2/015) and stressed that the menu was a non-exhaustive list where member economies were free to add other options. Malaysia and Japan also presented their papers on the same subject (98/SOM2/CTI/IEG2/020) & (98/SOM2/CTI/IEG2/015). Recognizing that the menu was a preliminary, living document, the Group agreed to present the document to the 98 Leaders’ Meeting as one of deliverables in the area of enhancing investment environment. Taking into account the voluntary nature of the document, the Group decided to change the paper’s title to “Options for Investment Liberalisation and Business Facilitation to Strengthen the APEC Economies for Voluntary Inclusion in the IAPs.”  The Group further agreed to make reference in the preamble to the  Non-Binding Investment Principles among other benchmarks of the investment regimes.

21. On the procedures of preparing the document, the meeting agreed the following approach:

· By June 30th , the United States will circulate the revised paper which reflects the views expressed by member economies at this meeting;

· By July 31st, members are required to provide their comments and other options based on the revised paper to the United States;

· By 14th August, the United States will circulate the consolidated paper again to IEG members;

· By 10th  September, members will provide their final comments on the paper;

· On 1st October, the United States will table the document at the IEG meeting.

22. Member economies were also encouraged to continue consulting with the business sectors and soliciting input from them in view of making the menu a comprehensive one.
ABAC’s Recommendations to Leaders  

23. Australia informed the meeting that most of the ABAC’s recommendations on investment (98/SOM2/CTI/IEG2/008) have been incorporated into the U.S. paper. 

24. In addressing the ABAC recommendations on the timeframe, the Group agreed to include that as one of the options in the menu. The Group also agreed that the model contract provided by the ABAC could be referred to the relevant authorities in each member economy.
2nd Business Survey

25. Japan provided an interim report on the 2nd Business Survey and provided an example of the Japanese companies response to the survey. The Group urged member economies to make best attempt to get more responses from their companies investing overseas.

IEG Policy Discussion Forum

26. Australia provided a presentation on its foreign investment policies. Australia operates a very liberal screening regime. For the majority of sectors, approval is readily given.

27. The Philippines provided details of its foreign investment policy and the relevant reforms. The economy is pursuing to achieve to an investment climate conducive to foreign investments. The Philippines welcome foreign investment as the government recognized the contribution of foreign investment to economic development and the creation of new employment opportunities. The Philippines in the past six years has implemented some policy changes to further improve the economy’s investment climate.

28. The meeting welcomed the offer from Chile and Mexico to provide presentations on their investment regimes at the next IEG meeting.

Document Access

29. The meeting agreed all final document circulated at the meeting should be make public except No. 6, 7, 9, 11 and 23.

Next Meeting

30. The Group agreed to meet again in Kuala Lumpur on 1st – 2nd October, 1998.

Adoption of the Report

31. The Group adopted the report on the IEG Meeting in Kuching at Annex 3.

