Chairman’s Report of the IEG Meeting 

1st - 2nd October, 1998, Kuala Lumpur

Introduction

1. The Investment Experts Group (IEG) held its third meeting for 1998 in Kuala Lumpur, Malaysia on 1st  – 2nd  October, immediately following the 4th APEC Investment Symposium.

2. The meeting was attended by representatives from Australia; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; Philippines; Singapore; Chinese Taipei; Thailand; United States; member-designate Russia; the APEC Secretariat and the SPF. The list of participants is at Annex 1.
3. The meeting was chaired by Dato J Jegathesan, Deputy Director-General I of Malaysian Industrial Development Authority (MIDA).

Opening Remarks by APEC IEG Chairman

4. The Chair opened the meeting by welcoming all the delegates to the IEG meeting.

Final Adoption of the Chair’s Report of the IEG Meeting in Kuching

5. The final report of the IEG meeting in Kuching (98/CTI/IEG3/001) was adopted by the Group.

Adoption of Agenda 

6. The Group adopted the agenda (98/CTI/IEG3/002) at Annex 2. 

Report on the Fourth APEC Investment Symposium 

7. Australia briefed the meeting on the outcome of the Fourth APEC Investment Symposium (98/CTI/IEG3/003) and highlighted some of the views expressed at the symposium. The Group welcomed the recommendations made by the business people during the symposium and agreed to enable all those views to be fully taken into account in the APEC process.

8. As some recommendations have been either discussed at or are relevant to other APEC fora, the Group agreed to ask the IEG Chair to forward some of the recommendations to the relevant APEC fora, such as Finance Ministers Meeting(FMM), Senior Official Meeting(SOM), Committee on Trade and Investment(CTI), Human Resources Development Working Group(HRDWG) etc. for their consideration. Other recommendations falling into the scope of the IEG’s work will be properly addressed, mainly through the current discussion on developing options for investment liberalisation and business facilitation to strengthen the APEC economies for voluntary inclusion in individual action plans. 

9. On the suggestion of studying the possibility of encouraging member economies and the private sector to establish an information service center, the Group noted that there are already a number of information databases available now within the APEC system. In line with the spirit of the Guidelines on APEC Database Projects which were just approved by the recent SOM, the Group felt a need to adopt a cost-conscious and prudent manner in proceeding with the proposal. The APEC Secretariat was then asked to inform Mr. Paul Hsu, who made this specific recommendation, of the existing databases within APEC and clarify with him what kind of additional information he envisages could be collected.

Report on CTI and SOM Meetings

10. The APEC Secretariat briefed the meeting on the results of CTI and SOM (98/CTI/IEG3/004). The Group took note of the CTI Chair’s paper and SOM’s decision on the issue of management review exercise. In view of ensuring that the structure and managerial practices remain focused for better integration of APEC’s activities and efficient resource allocation, the Group will seek to follow SOM’s mandate to institute a self-review according to the guidelines prepared by the APEC Secretariat.

Report from Convenors on Technical Assistance and Training Programmes

11. The APEC Secretariat made a report on the outcomes of the July BAC meeting (98/CTI/IEG3/005) and highlighted several guidelines (98/CTI/IEG3/006-007-008) which were just adopted by the SOM and may have an impact on the IEG. The Group noted that two IEG projects, CTI 12/98T, requesting additional funding, and CTI 05/99T, seeking funds from 1999 TILF Account, were approved by the BAC and SOM. Considering that the deadline for submission of papers and projects for the first BAC meeting next year is 19 February 1999, the Group urged all members to ensure that all their BAC-related documents be in place before that date.

(a) Training Programme on Statistical Reporting and Data Collection – CTI 13/98T
12. China reported to the meeting the results of the training programme (98/CTI/IEG3/009). On a suggestion arising from the training programme to design a commonly accepted format of FDI statistics, members raised concerns as to how it would differ from the existing international data collecting format. The Group noted that there is a need to make clarifications on usage, benefits and implications on the government policies by establishing such a mechanism. China agreed, with the help of Malaysia, to come up with a more specific elaboration on the proposal at the next IEG meeting. 

(b) Seminar on FDI Policy and Administration Adjustment and Additional Funding Request – CTI 11/98T

13. The Group welcomed Thailand’s decision (98/CTI/IEG3/010) to resume the role of hosting the seminar and agreed that the programme be revised, focusing more on the issues relating to the impact of trade liberalisation on investment. To facilitate Thailand in consolidating a concrete program for consideration at the Group’s next meeting, members are required to send their comments on the seminar’s agenda, topics, speakers to Thailand by the end of November 1998. Suggestion was also made on a wider range of participants to be invited to the seminar.

(c) Training Programme on Strategies to Identify and Facilitate Investment in Specific Areas and Additional Funding Request – CTI 12/98T
14. Malaysia updated the meeting on the development of the training programme (98/CTI/IEG3/011). The Group noted that the venue of the training programme would be moved to APEC Secretariat in Singapore due to budget constraint. Given that the number of participants registered so far is still not enough to put the project into operation, the Group urged all members to explore ways of sending their trainees to the programme so as to take full advantage of the programme provided.

(d) New Project Proposals

(i) Investment Protection Agreement

15. The Group had a further discussion on Canada’s proposal of developing a report on members’ existing bilateral and plurilateral investment protection treaties (98/CTI/IEG3/012). There was a general agreement that such an exercise should not tempt for any comparisons if it is to be conducted. Given that there are other sources available for such kind of information and members do not feel an immediate need for such an exercise, Canada agreed to withdraw its proposal for the time being. 

(ii) FDI Evaluation System in Developing Economies

16. China circulated its proposal (98/CTI/IEG3/013) again for discussion at the meeting. Concerns were expressed at the meeting on the purpose and budget of the project proposal. The Group asked members to provide further comments to China by the end of November and agreed to revisit the subject at its next meeting.

Matrix of IDEAS 

17. Malaysia, Philippines, Thailand and Japan made an introduction on their sample matrix of IDEAS (98/CTI/IEG3/014) which listed out the areas/elements related to investment. The Group also noted that Brunei had provided a written sample matrixes on this subject.

18. Questions were raised on the target audience and end points of this exercise. Recognising that the main purpose of the exercise is to increase transparency and mutual understanding, the Group decided, as a first step, that members may compile a compendium of IDEAS before any further actions are to be taken and thus encouraged more member economies to provide their sample matrixes of IDEAS for this exercise.

APEC 1998 Theme – Capacity Building 

19. Malaysia presented a revised paper on the Capacity Building Initiatives within the IEG (98/CTI/IEG3/015) which had incorporated comments from various APEC fora and member economies. The Group agreed that the paper formed a good basis for  IEG’s future work on capacity building and that some initiatives could be incorporated into the CAPs on Investment.

20. There were differing views expressed on whether the group should include the investment promotion activities into the CAPs. Given that some members had doubts on the IEG’s mandate to undertake investment promotion activities, the Group agreed to seek confirmation from the CTI on the issue.

21. On the initiatives regarding harnessing new technology, the Group was of the view that they were more linked to the work of HRD WG and IST WG and thus asked the IEG Chair to write to these two working groups to see if they could take up those recommendations.

Convenor’s Summary Report on the Investment CAPs

22. The Group discussed the draft Convenor’s Summary Report on Investment (98/CTI/IEG3/016) and noted that some actions in the CAPs were completed. They include:

· A menu of options for investment liberalisation and business facilitation to strengthen the APEC economies for voluntary inclusion in the IAPs was developed;

· A training program for investment officials on statistical reporting and data collection was conducted;

· The Fourth Investment Symposium was held in Kuala Lumpur;

· A second business survey was conducted.

23. While noting some of the actions are still ongoing, the Group further agreed to include the following new actions in the CAPs:

· Publish a new edition of the investment guidebook;

· Compile a compendium of IDEAS;

· Conduct an annual exchange of experience programme for APEC investment officials and private sector;

· Undertake new activities that contribute to capacity building.

Investment Environment 

24. The menu of options (98/CTI/IEG3/017) prepared by the Unites States was further discussed and finalised at the meeting. The Group noted that the menu is developed as a reference tool for the IEG but some of the issues could be taken up by other APEC fora. In this context, the Group, by sharing the menu with all APEC fora, would call upon other groups to look at the specific menu options for IAPs related to the areas of their work. As agreed earlier, the option paper will be presented to the Ministerial Meeting in November as one of the deliverables in enhancing the investment environment.
 Second Business Survey

25. Japan made a report on the 2nd Business Survey (98/CTI/IEG3/018) and concluded that it was quite a useful exercise. The Group expressed appreciation of Japan’s efforts in conducting the survey and asked Japan to translate the results of the survey into feasible actions which members could consider at its next meeting.

Publication Plan for the 4th Edition of the Investment Guidebook

26. The APEC Secretariat presented a publication plan (98/CTI/IEG3/019) at the meeting. The Group agreed to authorize the small group, with Philippines as shepherd, to work on the final survey questionnaire and decide on other related matters. The small group is expected to give revised schedule and questionnaire to member economies by early November 1998.

IEG Policy Discussion Forum

Mexico Investment Regime

27. Mexico provided a report on its investment regime (98/CTI/IEG3/020). Recent changes in policies affecting FDI were addressed, including investment, definitions and authorities involved on FDI matters. Relevant importance was given to Mexico’s participation within the international legal framework and the agreements on investment negotiated in the past years.

Investment Chapter of Mexico-Chile Free Trade Agreement

28. Mexico and Chile shared with the Group their experience of the negotiations on investments (98/CTI/IEG3/021). Principles governing Chapter 9 of the Chile-Mexico Free Trade Agreement were clarified, such as national treatment, MFN treatment, performance requirements, transfers, expropriation and compensation, settlement of disputes and the pre-establishment concepts used in NAFTA. 

29. The meeting welcomed the offer from New Zealand to make a presentation on its investment regime at the next IEG meeting.

Document Access

30. The meeting agreed all final documents circulated at the meeting should be made public except No. 10, 12, 13 and 18.

Other Business

(a) Review of EC’s Report on the Impact of Investment Liberalisation in APEC

31. In order to implement the CAPs on this issue, the Group agreed to invite a representative from the Economic Committee (EC) to brief the IEG on the main outcomes of the report at the next IEG meeting.

(b) Investment Guidebook Flyer

32. As tasked by the IEG, the APEC Secretariat presented to the meeting a draft flyer (98/CTI/IEG3/022) introducing the APEC web site, in particular the publication of the investment guidebook for the Group’s endorsement. The Group agreed to use the material, together with the APEC brochure as recommended by the APEC Secretariat, for dissemination to the Chamber of Commerce of each member economy.

(c) Next Meeting
33. The Group agreed to meet again in Wellington on 3 – 4 February 1999.
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