THE FIRST SESSION OF THE SUB-COMMITTEE

ON CUSTOMS PROCEDURES

23 – 25 FEBRUARY 1998

REPORT TO THE COMMITTEE ON TRADE AND INVESTMENT

PENANG, MALAYSIA

1.
The Sub-Committee on Customs Procedures (SCCP) held its first meeting for 1998 on February 23 – 25 at the Shangri-La Hotel in Penang, Malaysia. Delegates from Australia, Brunei Darussalam, Canada, Chile, the People’s Republic of China, Hong Kong, China, Indonesia, Japan, the Republic of Korea, Malaysia, New Zealand, Papua New Guinea, the Republic of the Philippines, Singapore, Chinese Taipei, Thailand and the United States participated in the meeting. The APEC Secretariat also attended. Representatives from the Members-designate, namely Russia and Vietnam attended the meeting for the first time. Representatives from the PECC were present as Observers. The list of participants appears as (doc. no. 98/SOM1/CTI/SCCP/029). The Honourable Dato’ Dr. Shafie Mohd. Salleh, Parliamentary Secretary to the Minister of Finance, Malaysia, welcomed all the delegates and observers. Mr. Madehi Hj. Kolek, Deputy Director General of Customs (Implementation), Malaysia chaired the meeting. 

AGENDA ITEM 1:  OPENING REMARKS 

Following his opening remarks, the Chair called upon the Secretariat to brief members on the administrative details of the meeting (doc. no. 98/SOM1/CTI/SCCP/003).

AGENDA ITEM 2:  ADOPTION OF THE AGENDA

3.
A provisional agenda (doc no. 98/SOM1/CTI/SCCP/001) and an annotated agenda (doc no. 98/SOM1/CTI/SCCP/002) were provided to members. The annotated agenda was adopted.

AGENDA ITEM 3:  REPORT AND DISCUSSION OF MEETINGS 


3.1
Report on SOM 1 / CTI 1 Meeting

4.
The APEC Secretariat briefed the meeting on relevant decisions made at the last CTI meeting held in Singapore on October 23 - 24, 1997 which took place after the last SCCP meeting in Banff. The meeting noted the CTI’s decision that the suggested enhancement of the APEC Tariff Database be referred to the CTI Market Access Group (MAG) for consideration while the SCCP would be responsible for the ongoing management and updating of the database. The meeting also noted that the CTI and Ministers in Vancouver had endorsed the Guidelines for the SCCP on Business Strategic Partnerships. The APEC Secretariat informed the meeting that the CTI had also requested the Secretariat to review the SCCP Guidelines on  their wider applicability. The report of the October CTI meeting appears as (doc. no. 98/SOM1/CTI/SCCP/017).

5.
The APEC Secretariat also briefed the Meeting on the outcome the SOM 1 and CTI 1 that was held in Equatorial Hotel, Penang on February 16 - 17 and 19 – 20, 1998 respectively (doc. no. 98/SOM1/CTI/SCCP/038). The Secretariat reported that the SOM1 had discussed CTI’s 1998 proposed work program taking into account Leaders/Ministers directives in Vancouver. As tasked by the SOM1, the CTI had  directed its sub-fora to (a) intensify  work on simplification  and harmonization of customs procedures, standardized approaches to reduce and simplify documentary requirements (both in print and electronic) for business. Convenor must submit a program report to the June CTI meeting. (b) enhance their work on trade facilitation paying due regard to the priorities of the business sector. Convenor must submit a progress report to the June CTI meeting, (c) provide a list of possible (TILF) outcomes in 1998 to be reported to the Trade Ministers’ Meeting in June 1998 in Kuching. The APEC Secretariat informed that SOM had agreed to set up a Task Force on Electronic Commerce, co-chaired by Australia and Singapore. The Task Force had convened the meeting after SOM1 to discuss their work program and agreed to meet again at the margins of SOM II in Kuching together with  relevant Lead Shepherds/Chair of Working Groups/APEC Fora. The Chair of the Task Force would communicate directly with the Lead Shepherds/Chair to inform them of their indicative work program soon. 

6.
The APEC Secretariat reported that the CTI had discussed its review paper on the Guidelines on the SCCP on Business Strategic Partnership. CTI had requested the SCCP to consider the specific issues outlined in the Secretariat’s paper relating to the management of financial contributions and that the matter be discussed further by the BAC. 

7.
Canada presented its paper on Electronic Commerce (doc. no. 98/SOM1/CTI/SCCP/ 020). The APEC Secretariat had also circulated a paper on Electronic Commerce (E-Commerce) which provided stocktaking of activities relating to electronic commerce in all APEC fora and welcomed comments and additional inputs from members.

8.
The meeting endorsed the importance of E-Commerce and stated that SCCP’s work on UN-EDIFACT and Common Data Element are projects relevant to E-Commerce. Australia is of the view that it would be useful to exchange  information between SCCP and the Transport WG and the Telecommunication WG. Australia also volunteered to coordinate informal exchange of ideas among E-Commerce experts in the various economies, which could raise issues for consideration by the SCCP.

9.
The Chair informed that there was an invitation from the Telecommunication WG to attend the Seminar on March 10, 1998 in Brunei Darussalam. Australia hopes to attend the seminar and if it does so will represent the Chair and submit a report of the Seminar at the next SCCP meeting.

3.2
APEC Leaders and Minister’s Meetings in Vancouver in November 1997, ABAC Report to Leaders 1997 

10.
Canada’s report on the SCCP accomplishments in the Vancouver  APEC Leaders Meeting  appears as (doc. no. 98/SOM1/CTI/SCCP/019). The SCCP’s accomplishment in 1997 was visibly recognized at the highest levels of APEC in Vancouver. The deliverables recognised are the publishing of the Blueprint on Customs Modernization; improved consultation and communication with the APEC business community and the feasibility of forming Business Partnership; endorsement of the SCCP Common Action Plans; development of the Guidelines on Business Partnership; development of the SCCP Website; APEC Tariff Database; the Handbook on SCCP’s ‘Best Practices’ and the delivery of the first phase of multi-year technical assistance activities. 

11.
The APEC Secretariat briefed members on key outcomes and highlighted relevant tasking statements made by Leaders and Ministers in Vancouver. The Leaders and Ministers commended the progress and improvement made by members/APEC fora on IAPs and CAPs . On the Early Voluntary Sectoral Liberalization (EVSL) initiative Leaders and Ministers called for important outcome in 1998. In addition, there was also a call to intensify efforts on economic and technical cooperation, including capacity-building initiatives in human resource development and harnessing technologies for the future to achieve APEC’s  overall goals (doc. no. 98/SOM1/CTI/SCCP/ 006) and (doc. no. 98/SOM1/CTI/SCCP/ 007).

12.
The APEC Secretariat briefed the meeting on the 1997 ABAC Report to Leaders. The ABAC had reviewed the Manila Action Plan for APEC (MAPA) from a business perspective and made further recommendations and proposed a number of initiatives for APEC. ABAC commended APEC for its work in the area of customs procedures following its review of progress made in the implementation of its 1996 recommendations in the area of cross-border flows (doc. no. 97/SOM1/CTI/SCCP/008).  

3.3
Report on the other Meetings related to APEC-SCCP

3.3.1.
WTO/WCO Rules of Origin Technical Committee

13.
Australia reported on the tenth session of the Technical Committee on Rules of Origin (TCRO) which was held from 24 November – 5 December 1997. The second round discussions were on the groups of (i) food and agricultural products, and (ii) tools and machinery. Unresolved issues were forwarded to Committee on Rules of Origin (CRO) in Geneva. The 11th session of TCRO covered second examination and a re-examination of unsolved issues for textile, chemical and pharmaceutical, steel and metal, and leather products which was referred back by CRO. The 12th session is scheduled in April, while the 13th session in May will cover other chapters beside unresolved issues and also to cover a range of issues relating to definitions. TCRO and CRO are working closely to achieve the July 1998 dateline of WTO/WCO program. The report appears as (doc. no. 98/SOM1/CTI/SCCP/ 027). 

3.3.2
Comments by Official Observers  

14.
PECC looks forward to a strategic partnership between SCCP and the business community. It urges more extensive use of APEC’s economic and technical cooperation to enhance capacity of economies in adapting procedures and incorporating technologies. In doing so PECC is willing to be an intermediary body between the private sector and the individual economy in funneling donated equipment or other resources from the private sector to the individual economies in furthering the goals of the SCCP (doc no. 98/SOM1CTI/SCCP/030)

AGENDA ITEM 4:
STATUS UPDATES ON TECHNICAL ASSISTANCE ACTIVITIES RELATED TO THE COLLECTIVE ACTION PLANS

4.1
Adoption of the Principles of the WTO Valuation Agreement

15.
The BAC has approved the funding of the 1998 activities of this CAP. Canada reported that the introductory workshops had been successfully   conducted in nine economies and the basic WCO training is being planned for Brunei  Darussalam and Thailand.  Advanced training modules will be developed and delivery of this training is expected to begin in the last quarter of 1998(doc. no. 98/SOM1/CTI/SCCP/021). 

16.
Singapore reported  it has implemented the valuation agreement in 1997. It would appreciate to be kept informed of any seminars and workshops. Malaysia had requested for some technical assistance on post importation auditing  procedures as it will only implement this Agreement in the year 2000 to which Canada agreed. 

4.2
Adoption of UN/EDIFACT

17.
Australia reported that the Steering Committee has selected a private company to conduct initial training need analysis and training program. The company is conducting surveys and visiting economies to identify the standards of UN/EDIFACT development, training need analysis, infrastructure logistics and the planned training program. There is a real need to contact or work with the other organisations such as the WCO and ASEB involved in this area. Australia urged all economies receiving technical assistance to attend the two training courses in April, saying that these are vital components for the success of this stage of the program. At  the conclusion of the training needs analysis a report will be produced to serve as a guideline for the next assistance program which will include the introduction of Expert Mission  (doc. no. 98/SOM1/CTI/SCCP/015).

4.3
Adoption of TRIPs

18.
The 1997 APEC Conference To Implement The Border Enforcement Aspect Of The WTO TRIPS Agreement which was held in Tokyo from October 27 – 29, 1997 was immediately followed by the individual economy Assessment Period from October 30 – November 1, 1997. The conference included the presentations from internationally recognised TRIPS IPR Experts Group, representatives from WIPO and several industry associations. As a result of the Assessment Period 6 economies (Chile, China, Indonesia, Papua New Guinea, Philippines and Thailand) will receive TRIPS technical assistance provided by US, Australia, Canada, New Zealand and Japan. Approximately US30,000.00  in unspent funds may remain from the 1997 budget and the TRIPS Project Overseer sought guidance from the members and the APEC Secretariat on the use of these funds. The second phase of the TRIPS Program will be assistance based on assessments and plans developed by individual economies. The third phase is the implementation phase. This was reported by US (doc. no. 98/SOM1/CTI/SCCP/016).

19.
Questions arose as to whether the surplus is needed to be paid back to  TILF Special Account or it could  be used for the next phase of the technical assistance or be used for  reprogramming  to fund additional training programs for  economies that were unable to participate in the initial program. The APEC Secretariat explained that all unused funds will be returned to the APEC Central Fund and project overseers must submit  reprogramming requests to the BAC.  In response to another query,  the Secretariat reiterated that multi-year  projects are approved on an annual basis.

4.4
Adoption of the Principles Of Harmonized System of Classification

20. 
 Japan is in the process of coordinating the HS workshop where Japan has communicated with WCO to obtain an HS expert and HS teaching materials. It has also requested assistance from the developed economies to send an HS expert to the workshop. The  Philippines will host this event in the 3rd quarter of this year(doc. no. 98/SOM1/CTI/SCCP/041).

4.5
Improved Access to Information on Customs Laws, Regulations, Administrative Guidelines and Rulings

21.
Singapore reported that they have compiled and distributed the material on ‘Best Practices’ at the last SCCP meeting in Banff. Singapore will continue to coordinate with members to have these updates incorporated into the handbook. It requested members to update them on any new information dissemination instruments  implemented by them. Singapore will coordinate with Canada to upload the updates into the website. (doc. no. SOM1/CTI/SCCP/042) 

4.6
Implementation of Clear Appeal Provisions

22.
The funding for this program have been approved by the BAC. The information gathering phase was conducted to assess the overall infrastructure and details of each administration and to establish the best practices currently being used with respect to appeal procedures. A discussion paper with questionnaire was distributed to help participants determine the assistance needed. The results indicate divergent needs, thus the shepherds are working towards conducting individual meetings in each economy tailored to each participants need. Training modules will be developed and delivered later in 1998 should additional needs be identified.  (doc. no. 98/SOM1/CTI/SCCP/ 022 ). 


4.7
Provision of Facilities for Temporary Importations

23.
Chinese Taipei Customs Administration reported that they and the US Customs Service have held discussions, also attended by the US representative of  the International Chambers of Commerce (ICC), on holding a seminar on temporary importation procedures, encouraging member economies who require assistance in the area of carnets and temporary importation to embark upon national action plans in conformity with accepted international standards and practices. Chinese Taipei would host the seminar in September 1998 and the TILF funding has been approved. It has also been suggested that ATA Carnet working party of the ICC hold their autumn meeting in Chinese Taipei concurrently thus providing an ideal opportunity for the seminar participants and delegates from the working group to meet and discuss matter of mutual interest beneficial to all parties. US Customs has already developed lesson plan and it has also been suggested that a video cassette be prepared in collaboration with ICC on the subject matter. This report appears as (doc. no. 98/SOM1/CTI/SCCP/ 011). 

24.
China raised two observations firstly the invitation to WCO to act as experts in the Seminar was inappropriate and secondly that it was also inappropriate for ICC/IBCC to hold the ATA working party jointly with the APEC Seminar. The US assured China that the WCO would not be invited to participate in the Seminar. The US felt, however that it was appropriate to reserve a day (or part of a day) for the delegates from the two different events, namely ATA Seminar and the ATA Working Party, to meet and exchange information on temporary importation procedures.The APEC Secretariat clarified that the CTI’s endorsement would need to be obtained prior to any invitation of a non-APEC member to participate in an APEC  activity as “guests”. US felt that getting CTI’s endorsement each time is too cumbersome and suggested asking the CTI whether such an application can be made on a generic basis using the ATA Working Party issue as an example . 

4.8
Implementation of an Advance Classification Ruling System

25.
New Zealand reported that an expert mission had visited the Philippines administration during October – November 1997. The experts from the US and Malaysia had provided a candid appraisal of the current Philippines ruling system and had provided suggested  changes that would incorporate the WCO principles of Advance Classification Rulings into the Philippines system. Unfortunately the appraisal had not yet been provided to the Philippines administration and this would be corrected immediately. Assistance will be offered to Chinese Taipei in 1998 (doc. no. 98/SOM1/CTI/SCCP/ 004).

4.9
Adoption of Kyoto Convention

26.
New Zealand reported that the working group on the Kyoto Convention met in Brussels on the 23 February 1998. On the agenda is the Promotion of the Revised Kyoto Convention. It is regarded  vital that the promotion occurs  in advance of the revision work that is expected to be finally put before the WCO Council meeting in June 1999.   Before  DGs  attend the Council meeting in June 1998 in Morocco senior officials of economies are urged to attend a seminar on the revised Convention  to be held in China in April 1998 (doc. no. 98/SOM1/CTI/SCCP/005).

4.10
Risk Management

27.
Australia has presented a draft technical assistance program consisting of workshops in basic training in Risk Management Theory, Expert Study Missions, a meeting of experts for the development of  systematic approaches to risk management, a workshop on the Implementation of Risk Management Process and a series of training modules on Customs Risk Treatment Strategies. A funding proposal has also been submitted. All economies have been asked to examine the technical assistance program and to provide comments to coordinators by 31 March 1998 who will in turn finalize the technical assistance program for submission to APEC BAC consideration in May 1998 (doc. no. 98/SOM1/CTI/SCCP/034). 

4.11
Common Data Elements/Customs Clearance Procedures
28.
Canada and Australia have finalised the details of  the work plans and would be contacting economies by mid March 1998. The Co-Leaders would exchange information with the individual economies for further feedback (doc. no. 98/SOM1/CTI/SCCP/ 023). 

4.12 
Express Consignments

29.
Under phase I each member administration has been asked to identify the specific steps it must take to implement the seven principles. A suggested format would be distributed for members to indicate their implementation and their requirement for technical assistance. For those seeking additional information coordinators will help in setting up a ‘strategic partnership’. Under phase  II the  first assessment was conducted in Chinese Taipei on 27 – 30 October 1997, with Chinese Taipei, Australia, China and US Customs Officials and representation of four CAPEC member companies. Assessments will take place in Philippines in March, Malaysia in April, Indonesia in May. Mr. John Raven of IECC has secured significant funding for the 3 missions and Mr. James Goh of CAPEC is actively assisting in the assessments. Based on assessments and member responses  future requirements for training and seminars would be considered (doc.no.98/SOM1/CTI/SCCP/ 013). A draft project and funding proposal will be prepared for circulation in advance of the June SCCP meeting when it would be hopefully endorsed for submission to BAC.

30.
Chinese Taipei also informed that they are implementing a new system called Monthly Consolidated Clearance whereby importers with credibility can make an undertaking to the customs to cover duty payment of goods released from customs control prior to completion of entry procedures. Singapore informed that it had written to US to seek further clarification and had received written confirmation that economies who have in place an efficient electronic system for the clearance of express consignments would be deemed to have implemented this.

4.13
Technical Assistance Overview

31. Canada and Japan summarized the status and direction of the implementation and technical assistance programs. The SCCP is now past the planning stage and in the process of delivering the extensive technical assistance program, managing relationships and the involvement of the business sector. At this juncture it is relevant to address several issues namely: achieving strong outcomes and delivering  benefits to the business sector; charting  progress to demonstrate that investment of TILF and business sector funds are leading to results and benefits; and ensuring clear and open communication with the business sector. In light of increased  competition for APEC funds, the  issues of unspent funds, and ensuring  business sector funds augment rather than replace TILF funds need to be discussed . The issue of integrating new members into SCCP’s activities have also to be considered. It was felt that the overall success of the SCCP program would depend upon how well activities are coordinated, measured and reported. Some common reference points, standards and approaches are needed (doc. no. 98/SOM1/CTI/SCCP/024). Canada has agreed to prepare a discussion paper on this matter to be presented at the next SCCP’s meeting, based on this discussion and any comments received from members in the next month. The APEC Secretariat reminded project overseers to submit their progress/evaluation reports to the Secretariat by 25 February for the  upcoming March BAC meeting in Singapore. The Secretariat flagged the importance of submitting such reports to the BAC as the SCCP would be seeking further funding for its multi-year projects.

AGENDA ITEM : 5  APEC / SCCP Blueprint

5.1
Discussions on Additions to the Blueprint for APEC Customs Modernization

32.
Canada noted  that the Blueprint has been recognised as an important document by the Leaders, Ministers and ABAC. The Blueprint, being a living document, will need to be updated to  reflect   the current activities of SCCP. Canada outlined a 7 point plan to update the Blueprint and proposed that an ongoing working group made up of the Chair and the two Vice Chairs be tasked with maintaining and updating the Blueprint. The working group will seek APEC central funding for publishing the Blueprint (doc. no. 98/SOM1/CTI/SCCP/014). As the Blueprint is an official document describing to the private sector how customs simplification and harmonization is progressing in the APEC region. Singapore proposed to include the following provision in the Blueprint ‘ It is also evident all the modernization, harmonization and simplification efforts undertaken by the APEC Customs Administration will have to be consistent with the national laws, rules and regulations and within the limits and the available resources of the competent Customs Administrations concerned’. The working group agreed to look into Singapore’s proposal.

5.2
Discussions on Initiatives (from the business sector) on   Business  Partnership

33.
Canada outlined several issues concerning private sector involvement in the funding and assistance provided for SCCP activities. The meeting also noted the CTI’s directive to consider the review of these issues done by the APEC Secretariat. PECC noted its offer to act as an intermediary to receive and disburse the private sector funding and assistance. All the reports appear as (doc. no. 98/SOM1/CTI/SCCP/025).  

34.
In terms of funding, three options were discussed: the establishment of a trust fund by the APEC Secretariat, the direct funding by the private sector and thirdly, the offer from the PECC. Any funding mechanism will need clear guidelines and  ensure transparency and impartiality in receiving, disbursing and accounting of both monetary and non-monetary contributions of the business sector. A working group comprising  U.S, Australia, Canada, Japan, Malaysia and Singapore, shepherded by Australia, was  formed to study this issue and will submit  a working paper to the CTI Chair and  to the  Budget and Administrative Committee (BAC) which is scheduled in March 1998. Following the resolution of the funding issue, the working group would then examine how the SCCP members can best inform and involve their domestic business sector and how the SCCP could more directly involve the business sector in its activities.

AGENDA ITEM 6:  REPORTS ON OTHER INITIATIVES

6.1
Revisions to Certain Annexes to the Kyoto Convention

35.
A working group composed of Australia, Japan, US and Canada undertook to represent APEC’s view in the WCO and volunteered to produce a revised ‘Clearance for Home Use’ Annex complete with Guidelines which would take in the ‘home use’ aspect of B1, B2, B3 & F5., In June, the WCO Policy Commission approved the recommendation of the Permanent Technical Committee of Kyoto Convention. The target date for submission of the revised convention to the WCO council for adoption in June, 1999. The original APEC commitment was expanded to include the preparation of specific annex which will not be included in the new General Annex. The APEC WG has submitted the draft Specific Annex on Home Use to the WCO and is now drafting Guidelines for the Chapter on duties and taxes in the General Annex. When the text of the specific Annex is agreed by the WCO WG, the APEC WG will also draft the accompanying Guidelines (doc. no. 98/SOM1/CTI/SCCP/035)

6.2

Passenger Clearance

6.2.1
Advance Passenger Clearance 

36.
The Australian Customs implemented the Advance Passenger Clearance (APC) in 1995 designed to deliver high integrity passenger information sought by Customs and Immigration. The integrated system of APC and Electronic Travel Authority (ETA) is known as Advance Passenger Processing (APP) and is expected to be available through the middle of 1998. APP is a system that integrates the ETA and allows airlines to send Advance Passenger Information (API) to borders. This activity also replaces the need to physically check the passenger's passport for visas and eliminates any fine that the airline may incur for inadequate documented passenger. The APP system began testing in December 1997. A pilot program will run early in 1998 to finalise the system after which APP will become available to participating airlines (doc. no. 98/SOM1/CTI/SCCP/032)


6.2.2
Technology : A Tool For Enforcement And Facilitation

37. The US Customs described several technological devices used to achieve its mission, helping it to meet the increased volume of trade and traffic along with the challenge of  finding a balance between enforcement and greater facilitation. The technological tools described, among others were Truck-X–Ray system, Mobile Truck-X-Ray system, Customs Super Van, Vehicle and Cargo Inspection System (VACIS), Licensed Plate Reader, Video telephones, Remote Video Inspection, Dedicated Commuter Lanes, Portable Contraband Detector (Buster), Towed Site Scan Sonar and Radiation Pager (doc. no. 98/SOM1/CTI/SCCP/012).

6.2.3
Automated Traveller Clearance

38.
Canada reported that in response to a growth in volume of international air travel, the Government of Canada and the Canadian Airports Council have cooperated in a joint effort called the Expedited Passenger Processing Program to streamline and enhance airport passenger services for registered frequent travellers. Some of the expediting inspection and clearance procedures are the prototype automated inspection system, the CANPASS, the expedited baggage handling, the pre-screening and  technology assisted processing of travellers which enables customs and immigration personnel to focus on travellers who present a high risk (doc. no. 98/SOM1/CTI/SCCP/036).

6.3
APEC Business Travel Card

39.
The APEC Business Travel Card (ABTC) is based on an innovative pre-clearance process that enables business people to apply in their home economy and obtain short-term entry to all other participating APEC economies. The trial period where a single application would allow approved business people the equivalent of visa free entry to participating economies is to start from March 1998 and will be valid for three years. This ABTC also fast-tracks the entry and exit of cardholders through special APEC lanes at major airports. The ABTC has been tested by Republic of Korea, Republic of the Philippines and Australia and to date approximately 500 APEC  cards  have been issued by participating economies.

40.
The second trial would operate from March to August 1998 and would   include  Chile and  Hong Kong, China.  During this second phase of trial, the economies would be able to issue up to 25,000 cards.

41.
To facilitate data exchange between economies and to streamline application and pre-clearance procedures, an automated ABTC Application and Data Exchange System has been developed by Australia. At the completion of the trial, an extensive evaluation would be undertaken  and the results  reported to all APEC economies. This evaluation would incorporate  input from  all key stakeholders in the scheme including participating economies, cardholders, business group and the airline industries. The ABTC  which is an immigration instrument is not designed with reference to customs facilitation, thus it is of value to discuss the possible uses of the ABTC being streamlined with customs processing procedures.   

6.4
 Rules of Origin Process

42.
Canada with the help of Brunei will be sending out a questionnaire to analyse administrative procedures in SCCP members on the application of Rules of Origin. A survey  will be ready in June 1998. Canada will also look into the question of how origin of appeals and advance rulings fit into the current SCCP work plan. It was also agreed that the current ROO Compendium is a living document and needs to be maintained and updated.

43.
The APEC Secretariat reported on the CTI ROO collective action plan (CAP) which was endorsed by Ministers in Vancouver. Under the ROO CAP,  members have agreed to report regularly their implementation of the procedural obligation of the WTO Agreement in the ROO.  Members will also consider holding a seminar or workshop on the outcome of the WTO and WCO negotiations. At the CTI meeting in Penang, the Convenor for ROO informed the CTI meeting  that it planned  to organise a pre-shipment inspection  seminar once the WTO negotiations are completed.


6.5
Report on SME’s

44.
The APEC Secretariat presented the report on APEC Small and Medium Enterprises (SME) Information Gathering Survey. Canada will continue with a supplementary paper on the problems identified and how these are addressed by the CAPs and will submit it in the next SCCP meeting. It has also been suggested that collaboration with the SME-PLG be explored (doc. no. 98/SOM1/CTI/SCCP/018). 

  6.6
Update on the SCCP Website

45.
Canada reported that a major purpose of the website is to provide a user friendly means to the business community to learn about the SCCP and participate in  SCCP initiatives.  Canada had set up the site and will continue to maintain the website. The next steps for the website includes an updated 1998  version of the Blueprint, details of work program and technical assistance program activities, progress report on CAPs implementation and IAPs of members, guidelines for business sector participation, information on partnerships with business, best practices of member administration and upcoming events and meetings (doc. no. 98/SOM1/CTI/SCCP/037). It is the responsibility of all the economies to submit current information for updating the website.

AGENDA ITEM 7:  OTHER MATTERS

7.1
Status Update on APEC Tariff Data Base

46.
Since the APEC Tariff Database was launched on May 15, 1997, positive feedback has been received from users of the Database. Based on user comments, enhancement to the Database has been suggested. These enhancements would create a more user friendly database, provide more of the information which user’s need for assessing their products’ competitiveness in specific markets, help individuals sending gifts, and facilitate temporary entry of goods.  All members have been urged to provide information on regular basis in order to update the database and also to take advantage of the service being provided by FedEx by loading additional information on customs procedures on to the database (doc. no. 98/SOM1/CTI/SCCP/026). In addition, the Chair of the CTI Market Access Group wrote to the Chair of the SCCP requesting members of the SCCP to consider the addition of suggested enhancements to the Tariff Database.

7.2
Document Access

47.
The Chair reported that the SOM agreed that final  documents of APEC fora be accessible to the public. These final documents would be considered public 30 days after the close of the meeting where the documents were produced unless a written request to restrict the document before that date is received by the APEC Secretariat. Two major tasks to implement the new access policy would be the de-restriction of existing documents and the classification of new documents. It was suggested that in order to facilitate document access and transparency, APEC fora at the end of the meeting should clearly state the status of the document. On a trial basis the summary conclusion of APEC meetings and the list of public documents would be posted on the Internet APEC Homepage (doc. no. 98/SOM1/CTI/SCCP/010)

7.3 APEC Customs – Industry Dialogue (ACID)

48. Malaysia would be hosting an APEC Customs – Industry Dialogue in Kuala Lumpur on 8 – 9 June 1998. A brief presentation of the objectives of the dialogue was given and the member economies were encouraged to participate in this dialogue.

AGENDA ITEM 8:
DRAFTING REPORT TO CTI

49.
The SCCP considered and approved this report to the CTI (doc. no. 98/SOM1/CTI/SCCP/ 043).

50.
The Chair concluded the meeting by thanking the delegates, observers and the APEC Secretariat for their positive contribution and cooperation in the success of this meeting. The Chair informed that the  next meeting would be held in Kuching, Sarawak  in June 1998.
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