SUMMARY CONCLUSIONS OF

THE FIRST APEC SENIOR OFFICIALS' MEETING (SOM)

FOR THE TENTH APEC MINISTERIAL MEETING

16-17 February 1998

Penang, Malaysia

1.
The First Senior Officials' Meeting (SOM) for the Tenth APEC Ministerial Meeting was convened in Penang, Malaysia on 16-17 February 1998.  Senior Officials from Australia; Brunei Darussalam; Canada; Chile; the People’s Republic of China; Hong Kong, China; Indonesia; Japan; the Republic of Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; the Republic of the Philippines; Singapore; Chinese Taipei; Thailand and the United States participated in the meeting.  The Chairs of the Committee on Trade and Investment (CTI) and Economic Committee (EC) were also present.  The APEC Secretariat also attended. Representatives from the three Members-designate namely, Peru, Russia and Vietnam attended the meeting for the first time. The  representatives from the  PECC,  SPF and ASEAN Secretariat  were present as Observers.  The list of delegates appears as Annex A.

2.
The meeting was chaired by Mr Abdul Razak Ramli, Director of APEC Affairs, Ministry of International Trade and Industry, Malaysia.

I. CHAIR’S OPENING REMARKS

3.
The Chair opened the meeting by welcoming  SOM delegates to Penang, a venue chosen by reason of its unique historical heritage as a trading centre. Today, Penang has developed into a rapidly expanding industrial hub, particularly in the electronics industry.

4.
The Chair introduced the Chief Minister of Penang, Tan Sri Dr. Koh Tsu Koon who welcomed SOM delegates to Penang on behalf of the State Government. In his address, the Chief Minister outlined the development strategies of the Penang State Government, highlighting the smart partnership concept between the private and public sectors, one of which is the Penang Skills Development Centre.  He also elaborated on the participation of major foreign corporations, including those from APEC economies, in various sectors of industry which has contributed to economic development of  the state.

5.
The Chair commended the impressive legacy inherited from the outgoing SOM Chair.  He assured the meeting that Malaysia would endeavour to build upon Canada's work, with the aim of bringing to fruition the decisions and tasks entrusted by the Leaders and Ministers in Vancouver.  He further elaborated the need for greater emphasis in achieving the priorities enveloped in the theme of capacity-building. The Chair welcomed the new Senior Officials from Australia, Brunei Darussalam, Canada, Chile, Malaysia, Mexico, New Zealand and Chinese Taipei. He also welcomed the representatives from Members-designate Peru, Russia and Vietnam as well as the new APEC Executive Director and Deputy Executive Director.

II. ADOPTION OF THE AGENDA

6.
The draft agenda was approved, and is attached as Annex B.

III. BUSINESS ARRANGEMENTS

7.
The Chair briefed SOM on the arrangements for the Senior Officials’ Meeting.

IV.
IMPLEMENTATION OF APEC ECONOMIC LEADERS’ DECLARATION IN VANCOUVER AND THE 1997 JOINT MINISTERIAL STATEMENT
A. Review of General Directions provided by Leaders and Ministers

i) Tasking

8.
SOM took note of the APEC Leaders' and Ministers' Tasking Statements 1997 as in Annex C, which summarizes the major tasking statements set out in the Ninth APEC Ministerial Joint Statement and the APEC Economic Leaders’ Declaration of Vancouver.

9.
SOM agreed that the Tasking Statements have captured the spirit and scope of the Leaders’ and Ministers’ directives, as well as underscore the commitment of APEC in moving forward towards their implementation. While continuing to maintain momentum on  trade and investment liberalization and facilitation, SOM underlined the need to intensify efforts on economic and technical cooperation including capacity-building initiatives in human resource development and harnessing technologies for the future to achieve APEC's overall goals.  In the execution of these tasks, SOM took cognizance of the need for APEC to remain forward-looking and pragmatic in the spirit of cooperation.

ii) Financial Stability

10.
SOM recalled the Leaders' resolve at Vancouver to work together to address the current financial instability in the region.  SOM recognised that Finance Ministers are dealing with this issue and noted that the APEC Finance Ministers will be meeting in May this year in Canada.

11.
SOM recognised the measures taken by international institutions to help address the situation and took note of the measures taken by some of the member economies affected by the regional financial instability as well as the positive actions taken by some other economies.

12.
Whilst efforts are on-going in international fora and the APEC Finance Ministers' process,  SOM felt that it was incumbent upon them to keep track of this issue as it has impact  on trade, investment and economic and technical cooperation, as well as implications on APEC's work in areas such as labour markets and infrastructure development.  In this context, SOM reiterated the importance of a continuous flow of information between the APEC Finance Ministers' fora and SOM.

13.
SOM noted that one of the six priorities under the Framework for Economic Cooperation and Development is to develop stable, safe and efficient capital markets with a view towards building and strengthening financial architecture.

14.
SOM directed the relevant APEC fora to incorporate initiatives and measures that would help alleviate adverse effects on economies arising from the current financial situation.  In this regard, SOM welcomed work that would  be undertaken by the Economic Committee, particularly its annual Economic Outlook and its Infrastructure Workshop,  the HRD Working Group, SME PLG, investment-related fora and the Roundtable on Infrastructure.

15.
SOM recognised that whilst the current financial instability has caused short-term economic difficulties, they agreed that economic liberalisation and facilitation remained the keys to ensuring  both the future economic health of the APEC economies and the restoration of business confidence in the region.

iii)
New Initiatives

SOM Sub-Committee for Economic and Technical Cooperation 

16.
Following the decisions at Vancouver, SOM established the SOM Sub-Committee for Economic and Technical Cooperation and endorsed the Terms of Reference, which appears as Annex D.  SOM thanked Mexico for assuming the Chairmanship and welcomed Ambassador Jorge Alberto Lozoya, President of the Commission for International Cooperation, Ministry of Foreign Affairs, Mexico as Chair.  SOM expressed full support for his leadership of the SOM Sub-Committee.  SOM proposed that the SOM Sub-Committee consider the appointment of Vice-Chair(s) after taking cognizance of the scope of work under the aegis of this SOM Sub-Committee.

17.
SOM took note that the Chair of the SOM Sub-Committee for Economic and Technical Cooperation would hold informal consultations with the Lead Shepherds of Working Groups on the afternoon of 23 February, following the Joint Fora Meeting.  SOM reiterated the need for the SOM Sub-Committee to have its first meeting well before SOM II. The SOM tasked the SOM Sub-Committee to formulate its work programme, taking into account the on-going ECOTECH activities in various APEC fora and to report to SOM II in June 1998. To assist the SOM Sub-Committee in the formulation of its work programme, the SOM Chair invited member economies to submit proposals to the Chair of the SOM Sub-Committee.

Vancouver Framework for Enhanced Public-Private Partnership in Infrastructure Development

18.
Canada gave a status report on the Vancouver Framework for Enhanced Public-Private Partnership in Infrastructure Development endorsed by Leaders in 1997 and indicated that, given the financial climate, the challenge was to resume the flow of investment into infrastructure.  SOM agreed that the next step was to build on the good work being done by APEC fora in capacity-building and “best practices” and redouble efforts to work with the private sector in implementing the Framework.  Undertaking regulatory reform and promoting transparent, open, predictable and accountable procedures are important tools in creating an improved environment for private sector investment.  SOM took note of the Economic Committee's 1998 APEC Infrastructure Public/Private Sector Dialogue on Infrastructure and Sustainable Development to be hosted by Chinese Taipei on 20-22 May and the work of the Committee's Infrastructure Workshop chaired by Indonesia, and agreed that increased efforts towards promoting public and private sector dialogue were vital to the Framework’s successful implementation.

Agenda on Science and Technology Industry Cooperation into the 21st Century

19.
Recalling the Leaders' initiative, SOM noted that an APEC Agenda on Science and Technology Industry Cooperation into the 21st Century would have to be formulated for the consideration of Leaders in Kuala Lumpur.   SOM concurred with the SOM Chair's proposal for SOM to assume the overall responsibility in developing the Agenda.  The newly established SOM Sub-Committee for Economic and Technical Cooperation would assist SOM to formulate the Agenda.  In this regard, inputs from the relevant APEC Committees and Working Groups would be sought.  In addition, the SOM Chair would inform the Joint Fora Meeting and seek their contributions towards the Agenda. Some basic elements which could constitute the Agenda, include the principles of mutual benefit and the involvement of business sectors.  Mexico briefed SOM on the preparations for the Ministerial Conference on Regional Science and Technology Cooperation to be held on 12-13 October, 1998.  Malaysia briefed on the Malaysian Science and Technology Round Table Meeting, a private sector initiative jointly organised by the Institution of Engineers Malaysia, Academy of Sciences Malaysia and the China Association for Science & Technology to be held on 17-19 April, 1998.  Member economies were invited to participate in these meetings.  Chile also invited member economies to participate in the Workshop on Technological Innovation in the Exploration of Natural Resources to be held in Santiago on 1 September, 1998.

Electronic Commerce

20.
SOM agreed to establish a Task Force on Electronic Commerce in response to the directives of Leaders and Ministers to undertake an APEC work program on electronic commerce in the region.  SOM welcomed the offer of Australia and Singapore to co-chair the Task Force.  The Task Force would report to SOM.

21.
SOM commended the Australian paper on "Electronic Commerce in APEC" which provided an outline of a proposed two-staged work programme and issues for consideration.  SOM agreed that the Australian paper, as in Annex E, could be used by the Task Force as a basis for its report to SOM II in Kuching.  SOM encouraged all member economies to provide further inputs to facilitate the work of the Task Force. SOM also commended the APEC Secretariat for its paper, as in Annex F, which provided stocktaking of activities relating to electronic commerce in all APEC fora and welcomed the offer from the APEC Secretariat to assist the Task Force in its work.

22.
SOM noted the important contributions that could be made by ABAC and the business/private sectors to the work of the Task Force and agreed that private/business interests be taken into account in its work.  SOM also noted the suggestion that the Task Force study the legal and regulatory issues associated with the work on electronic commerce.  The meeting directed the Task Force to look into work being undertaken in the APEC fora as well as in other regional and international fora on electronic commerce to ensure its relevance and to avoid duplication of work.  In addition,  SOM directed the Task Force to look into capacity-building initiatives to enable APEC economies to participate in electronic commerce.

     
Emergency Preparedness

23.
In response to the directives from Leaders and Ministers that APEC define its value-added role in formulating emergency preparedness and disaster recovery measures, SOM noted the APEC Secretariat's paper as in Annex G and agreed to prepare a report on measures for joint action to be submitted to the current chairman of APEC Ministers by 1 June, 1998.  Canada agreed to take the lead in working with a 'virtual task force' to prepare a report and will be consulting with the Lead Shepherds of APEC fora during the Joint Fora Meeting.  The aim will be to provide a framework which coordinates existing emergency preparedness initiatives in APEC, and build on this work in the context of other regional and international activity. Canada identified four possible areas where APEC could make a value-added contribution: earthquakes, oil spills, advance weather monitoring system, and emerging infectious diseases.  It was also felt that emergency preparedness could be a component of cooperation in ECOTECH, particularly in areas of harnessing technology and developing human resources through, for example, the sharing of information and capacity-building. SOM agreed on the need for close cooperation in undertaking this work to avoid duplication or proliferation of work.
B.
Trade and Investment Liberalization and Facilitation

i) Early Voluntary Sectoral Liberalization

24.
Recalling the instructions of Leaders and Ministers, SOM regarded the EVSL initiative to be an important outcome for 1998.  The meeting noted that whilst EVSL is being pursued, other actions should be taken to promote broad-based multilateral liberalisation.

25.
SOM welcomed the wider participation of APEC member economies in the EVSL consultations in Penang.  To facilitate effective participation in the consultations,  SOM agreed that future EVSL experts' meetings should take place at the margins of  SOM, CTI or other scheduled APEC meetings.

26.
SOM welcomed the role of  CTI in progressing the work on EVSL.  SOM noted the progress made since the last round of consultations in Vancouver contained in the CTI Interim Update Report on EVSL as in Annex H. SOM particularly noted that good progress had been made in defining detailed work programmes on each of the nine sectors for which details are to be finalised by June and for the other six sectors to be developed for possible recommendation to Leaders in November.

27.
Recalling the Ministerial directives, SOM stressed that the sectoral agreements or arrangements should include details of market opening and facilitation and economic and technical cooperation measures and affirmed the importance of internal balance between the three elements and of the need to be guided by the principles in the Osaka Action Agenda.  SOM urged sectoral coordinators to consult widely and with flexibility to finalize sectoral agreements or arrangements that would maximise the benefits of trade and investment liberalisation and facilitation.

28.
In order to finalise the report to Trade Ministers in June, SOM agreed on the following course of action:

a) EVSL experts' meeting in Penang should progress each proposal as far as possible;

b) CTI to review progress and consider the necessity of convening additional meetings of sectoral experts before the June CTI meeting; and

c)
CTI to prepare a report on progress in the 15 sectors for SOM's consideration and submission to Trade Ministers.

ii) Individual Action Plans

29.
SOM reaffirmed the primacy of Individual Action Plans for implementing the APEC agenda on trade and investment.  It noted four key  aspects of the IAP's work programme, namely implementation, improvements, review and consultations and reporting requirements and agreed that a report be submitted by the SOM Chair to Ministers for their review of the continuous and progressive implementation and improvements to the IAPs in Kuala Lumpur in November.

30.
SOM urged member economies to make greater efforts towards implementing their IAPs and to continue making improvements to IAPs taking into account business opinions and the recommendations of the APEC Business Advisory Council (ABAC).  As decided by Ministers, members agreed to adhere to the improved format guidelines (1997) in preparing economies' revised IAPs in 1998 as in Annexes I and J.

31.
SOM also noted the importance of continuing the review process for IAPs and reaffirmed the usefulness of bilateral consultations and voluntary peer reviews in feeding back into further improvements to the IAPs.  They urged members to continue to conduct further bilateral consultations and peer reviews.  In this connection, the Chair informed members that such a consultative process could be conducted at the margins of SOM II in Kuching.

32.
SOM agreed with the following proposed approach and schedule as outlined by the SOM Chair with regard to updating and administering the IAP process for 1998:

1 June
Member economies to submit preliminary plans for improvement in 1998 IAPs.  Based on these preliminary plans, the SOM Chair would compile a report to the June 1998 Meeting of Ministers Responsible for Trade.

15 August
Members submit initial draft summary of their implementation and improvements of their IAPs.

15 October
Members to submit final version of IAPs and summaries of their implementation and improvements.

33.
SOM also urged the Members-designate to submit their IAPs to the November Ministerial Meeting in Kuala Lumpur.  To this end,  SOM agreed that member economies would assist them in developing their respective IAPs on a bilateral basis.   SOM also agreed that the APEC Secretariat could provide them with relevant information as well as technical assistance on this matter.

iii) Collective Action Plans/Trade and Investment Facilitation 

34.
SOM discussed the 1998 work programme of the CTI which took into account the directives by Leaders and Ministers.  In response to Ministers' instructions, SOM directed CTI to intensify work on simplification and harmonisation of customs procedures, standardised approaches to reduce and simplify documentary requirements (both in print and electronic) for business, particularly SMEs, and encouraged participation by additional members in the Asia-Pacific Laboratory Accreditation Conference Mutual Recognition Agreement recently signed among accreditation bodies in five APEC economies.  In this connection, SOM directed the CTI to proceed with the on-going implementation of CAPs to continue work  on relevant improvements.

35.
SOM agreed that it was important for the CTI to continue and coordinate TILF-related activities among APEC fora to avoid duplication of work in APEC.   SOM also tasked the CTI to look into the EVSL facilitation aspect and incorporate them into the CAPs.  SOM directed the CTI to provide a list of possible  outcomes in 1998 for reporting at the Trade Ministers' Meeting in June 1998 in Kuching.

36.
In response to Ministers' directive,  SOM requested the CTI and relevant Working Groups to enhance their work on trade facilitation paying due regard to priorities of the business sector.  In this connection, the SOM instructed CTI and Working Groups to examine the ABAC recommendations with a view to incorporating them as appropriate into CAPs and/or future work programmes.  This should be included in the CTI report to SOM II in preparation for the June Trade Ministers Meeting in Kuching.

iv) 
Contribution to the WTO and the Second Ministerial Conference

37.
SOM recalled the Leaders' reaffirmation of the primacy of the open rules-based multilateral trading system under the WTO and of APEC's commitment to open regionalism.  In this respect, SOM endorsed the need to continue to pursue APEC initiatives that support work in the WTO, particularly where APEC's work complements and reinforces broad-based multilateral liberalisation. 

38.
SOM agreed that a brief statement, based on the language in the Vancouver Ministerial Joint Statement and Leaders Declaration be presented to the Second WTO Ministerial Conference.  The Statement should outline APEC's commitment to open regionalism, achievements in trade and investment liberalisation and facilitation, contribution to the WTO, and economic and technical cooperation. SOM directed  CTI to prepare the draft statement which would be circulated to Senior Officials for  ad referendum approval. 

39.
SOM noted the usefulness of APEC's participation in the WTO Trade Facilitation Symposium and agreed that the CTI Chair prepare a factual report on APEC's trade facilitation work for SOM's ad referendum approval. This report would be presented to the Symposium in Geneva in March 1998 by a representative of the SOM Chair or the CTI Chair.

40.
SOM agreed on the value of keeping members' delegations in Geneva informed of APEC's work related to the WTO.  In this context, member economies should brief their delegations in Geneva.  In addition, the Permanent Mission of Malaysia on behalf of the SOM Chair will supplement this effort.

v)
Other Activities

41.
SOM thanked Australia for their update on the impact of trade liberalisation study and endorsed the establishment of a Steering Group under  the CTI to manage the project.  SOM welcomed the participation of the Economic Committee in this Steering Group, noting the valuable work already undertaken by the Economic Committee in this area.   SOM confirmed that an interim report on the study would be given at the Meeting of Ministers Responsible for Trade in Kuching in June 1998.   SOM reaffirmed the need to assess more fully, the impact of liberalisation and facilitation, with the aim of promoting broad-based and balanced understanding within domestic communities.

C.
Economic and Technical Cooperation

         i)      Economic Outlook

42.
The EC Chair informed  SOM that the Chair of the 1998 Economic Outlook Task Force, China, has already started preparations for this year’s Economic Outlook.  As in the past the 1998 Economic Outlook will consist of two parts.  Part I will focus on the past and future economic performance and fundamentals of economic growth. Part II will focus on technical cooperation and sustainable development. The economic situation in the region, in particular the issues of currency and financial markets, will also continue to be a prominent part of the Committee’s discussions in 1998.  SOM agreed that this issue will be reflected in the 1998 Economic Outlook.  The EC Chair recalled the involvement of finance officials in the development of the 1997 Economic Outlook and hoped to continue and strengthen this collaboration in 1998.  

43.
China reported on its preparations for the 1998 Economic Outlook, underlining the importance it attaches to the work. The PRC reaffirmed that the impact of the current financial instability will be reflected in the drafting of the Outlook.

i) Food, Energy, Environment, Economic Development, Population (FEEEP)

44.
The EC Chair recalled the Interim Report to Leaders on FEEEP as in Annex K which provided an analytical framework for possible future joint actions by APEC economies.  He informed  SOM that the EC’s work on FEEEP would move into a new, policy-oriented phase in 1998.  It will draw largely on the work of the Task Force on Food, the Energy Working Group/Ministerial process, the Environment Ministers' process and the results of the FEEEP Symposium to develop a policy framework including possible joint actions for consideration by Leaders.  SOM agreed that the report could be a deliverable for the Leaders' meeting in Kuala Lumpur.

ii) Infrastructure

45.
The EC Chair informed SOM that the Infrastructure Workshop, led by Indonesia, would carry out the feasibility study for a Network of Infrastructure Facilitation Centres as mandated by Ministers.  The Workshop will also take a leading role in developing focussed outcomes in the areas of sustainable cities and infrastructure for rural integration and diversification. 

46.
Chinese Taipei reported on the progress in the preparation of the Public-Private Sector Dialogue.  The theme of the Dialogue will be Infrastructure and Sustainable Development.  The Dialogue will discuss four topics under the main theme.  These topics include the climate for private investment; extending public/private partnership; institutional and infrastructure development for sustainable cities; and networks to facilitate infrastructure investment.

iii) Other Activities, including research projects

47.
The EC Chair reported that the Committee will be engaged in several other research projects including the TILF-related projects, the Study of Cost and Productivity Trends led by Hong Kong, China and Chile, the Study on the Impact of Migration led by Hong Kong, China and the ECOTECH-related study on the Information Society which will be developed to help provide a context for APEC's work on electronic commerce and explain the significance of this to the development of the Information Society in the APEC region.  The EC has also been approached by the HRD Working Group and the Group on Services on possible collaboration on the HRD project on the Impact of Trade Liberalization on Labour Markets and a project on services. SOM agreed that this type of analytical work supports the work of other APEC fora and was a useful activity of the EC.


V.
PLANNING FOR THE JOINT FORA

48.
SOM noted that the first Joint Fora Meeting, a Canadian initiative, held in Singapore in February 1997 had been useful and productive, as it provided stimulating exchanges among APEC fora.  The SOM Chair informed the meeting that the purpose of the upcoming Joint Fora Meeting in Penang on 22-23 February 1998 is to provide improved coordination/administration of activities among WGs/APEC fora, focussing on directives from Leaders and Ministers for achievements for the current year.  The meeting was informed that all Lead Shepherds of Working Groups would be attending the Joint Fora Meeting.  The SOM Chair informed Senior Officials that he had also invited a representative from Finance Deputies to attend the Joint Fora Meeting to brief  on ongoing developments within the Finance Ministers' process. All economies that were not Lead Shepherds or Chairs of Committees were also invited to attend the meeting as observers.

49.
SOM noted that the Joint Fora Meeting would discuss a number of substantive issues including advancing work on the six ECOTECH priorities, TILF coordination, management of cross-cutting issues, private sector participation and overall management/coordination of the APEC process.   The SOM Chair emphasized that he would also apprise the Joint Fora Meeting on the outcome of the discussions of SOM I, including the issue of financial instability and the importance of capacity building as it relates to APEC activities and programs.

VI. MINISTERIAL MEETINGS, 1998 

Finance Ministers
50.
Canada informed that the APEC Finance Ministers'  Meeting will take place in Kananaskis Village, Alberta, Canada on 23-24 May, 1998.  The meeting will be preceded by a number of preparatory meetings of Senior officials, including the APEC Finance Technical Working Group Meeting in Vancouver on 16-17 March 1998, the APEC Finance and Central Bank Deputies meeting in Washington, D.C.  tentatively scheduled on 18-19 April 1998.  The APEC Financiers Group will hold their annual meeting in Kananaskis on 22 May 1998 and will participate in a closed  session with the Finance Ministers.

51.
Canada has also invited the Members-designate to be observers at APEC Finance Ministers' and Officials meetings chaired by Canada.

52.
The APEC Finance Ministers expect to announce specific outcomes and recommendations related to the six collaborative initiatives agreed at their meeting in Cebu in April 1997.  They also want to address various policy issues related to the financial crisis, while avoiding duplication of on-going work in other fora.

53.
Canada also announced that the Chair of the APEC Finance Deputies accepted the invitation of the SOM Chair to attend the Joint Fora Meeting in Penang.

Trade Ministers

54.
Malaysia informed  SOM that APEC Trade Ministers are scheduled to meet in Kuching on 22-23 June 1998. The Ministers would follow-up on the Vancouver decisions on:

i. IAPs and CAPs;

ii. EVSL;

iii. Electronic Commerce; and

iv. Study on the Impact of Trade Liberalisation.

55.
The Ministers  are also expected to follow-up on the outcome of the WTO Ministerial Conference.

Energy

56.
Japan informed SOM that the Third Energy Ministers' Meeting will be held in Okinawa on 9-10 October 1998.  The Energy Ministers are expected to discuss issues arising from the Regional Energy Supply and Demand Outlook to 2010 including regional energy policies and initiatives on natural gas supplies, infrastructure, energy efficiency improvement and improving energy security.   Preparations will be further developed at the next Energy Working Group meeting in Mexico in March.

SMEs
57.
Malaysia informed  SOM that the SME Ministerial Meeting will be held on 7-8 September 1998 in Kuala Lumpur.  The SME PLG will meet in Papua New Guinea on 11-12 March 1998 to draw up a work plan to be presented to the Ministers.  The SME Ministerial in Kuala Lumpur will be preceded by meetings of Young Entrepreneurs, Women Leaders' Network and Export Credit Agencies.  There will also be a dialogue between the SME Ministers and these groups.

Science and Technology
58.
Mexico informed SOM that a meeting was held in Puerto Vallarta to prepare for the Science and Technology Ministerial Meeting which will be held in Mexico City on 12-13 October 1998. 

Telecommunications
59.
Singapore informed SOM that the 3rd APEC Ministerial Meeting on the Telecommunications and Information Industry will be held in Singapore on 3-5 June 1998.   The Ministerial Meeting will be preceded by a Senior Officials' Meeting on 1-2 June 1998.  The major items on the Ministerial Meeting agenda include:

i.
reviewing the progress made by Telecommunications Working Group;

ii.
advancing development of the Asia-Pacific Information Infrastructure (APII);

iii.
enhancing human resources development;

iv.
facilitating business including Electronic Commerce; and

v.
promoting greater liberalisation among APEC member economies. 


Women Issues
60.
The Philippines in collaboration with Canada, will host the APEC Ministerial Meeting on Women in Manila on 15-16 October 1998.  A Preparatory Meeting to be chaired by the Philippines, will be held in Penang on 23-24 February 1998.   An Informal Meeting on 22 February 1998 will precede this meeting.  The Ministerial Meeting in Manila will focus on the engagement of women in four areas: sustainable development, small and medium enterprises, human resource development and industrial science and technology.   The Ministerial Meeting on Women in Manila will give focus on gender issues as a cross-cutting priority in all APEC fora.

VII.
APEC BUSINESS ADVISORY COUNCIL

61.
SOM welcomed the briefing by Tan Sri Dato’Tajuddin Ramli, the ABAC Chair and noted that the first ABAC meeting for 1998 is scheduled for 27 February – 1 March in Mexico.  Reaffirming the instructions of Ministers and Leaders on the priority to be placed on business outreach, SOM also welcomed the APEC CEO Conference planned to coincide with  the AELM in Kuala Lumpur.

62.
SOM took note of ABAC’s focus on electronic commerce as an enabling technology for the future and welcomed business input into APEC’s work in this area.  SOM also welcomed ABAC’s new approach of establishing ad-hoc task forces to review key issues and commended its valuable ongoing work on financial market issues.

63.
SOM reviewed ABAC’s 1997 recommendations and the Summary Matrix prepared by the APEC Secretariat, outlining relevant planned and current activities.  SOM tasked APEC fora to consider further options for implementing the ABAC recommendations, reporting initially to the Kuching SOM and, thereafter, as necessary, to ensure that  a consolidated APEC response to ABAC be developed.  SOM took note of the Secretariat’s discussion paper on the involvement of the Business/Private Sector in the APEC process as in Annex L and agreed to consider it at SOM II.  The SOM Chair informed that it would also be discussed at the Joint Fora Meeting.

VIII.
KEY ISSUES AND DIRECTIONS

A) Working Groups

64.
SOM expressed appreciation for the submission of reports from APEC fora and noted that guidance on taskings for the ISTWG had already been provided under earlier agenda items.  The SOM Chair undertook to convey the relevant decisions of  SOM on the ISTWG decision points to the group during the Joint Fora Meeting.

65.
SOM approved requests from two working groups for approval of guest status as follows:

i.
European Union (EU) for the MRC (five-year) project on Management of Red Tides and Harmful Algal Blooms in the APEC Region (to be completed by the year 2000); and

ii.
Pakistan for the Trade Promotion Working Group.

66.
SOM did not reach consensus on the application from Macau to participate in the Trade Promotion Working Group activities as a guest.

B) Policy Committees

67.
The meeting noted that SOM had already provided directions to the CTI and EC under the relevant agenda items.

IX.
REVIEW OF APEC MANAGEMENT PROCESS

68.
Given the increasing complexity of  APEC activities,  SOM agreed on the need to consider ways of streamlining the structure and management of APEC to increase efficiency and effectiveness.  The SOM Chair informed that Malaysia would be working closely with New Zeland  and Brunei Darussalam on this matter.  The SOM Chair would initiate consultations with the Lead Shepherds/Chairs at the Joint Fora Meeting and apprise SOM of the outcome at SOM II.

X.
APEC SECRETARIAT

69.
SOM commended the Executive Director of the APEC Secretariat for highlighting the key features of the Secretariat's work programme for 1998.   SOM welcomed the new Deputy Executive Director, Ambassador Timothy Hannah of New Zealand.  The detailed report of the Executive Director is in Annex M.

70.
SOM commended the Secretariat for its timely and professional services in the development of APEC's work programmes in consultation with the Chairs of policy committees and other APEC fora.  The SOM Chair also commended the Secretariat for its efforts in streamlining procedures and providing support for the work of BAC, ABAC and other fora.

71.
SOM welcomed the APEC Secretariat's initiatives on organisational and management changes at the Secretariat, contributing towards increased productivity and cost effectiveness.   SOM also noted the increase in APEC publications and the success of the APEC website.   SOM urged the Secretariat to ensure, to the extent possible, that publications are distributed via the Internet and noted the considerable excess inventory of hard copy publications.

72.
The SOM welcomed the Secretariat's prudent financial management efforts which are reflected in the savings of US$521,000 in the administrative accounts and of US$962,000 of uncommitted reserves in the Operational and Administrative Accounts.

XI. ORGANISATIONAL ISSUES
73.
SOM agreed on the dates for SOM II and related meetings to be held in Kuching as follows:

12-15 June 1998

-
Other Fora

16-17 June 1998           -
CTI, EC, SOM Sub-Committee

for ECOTECH

18-20 June 1998           -
SOM





22-23 June 1998
         -
Trade Ministers' Meeting

74.
SOM endorsed the Guidelines on Participation of Members-designate as observers which appear in Annex N. SOM agreed that Members-designate be allowed to participate in APEC training activities with the same status as members.

XII.
OTHER MATTERS

i. Classification of Documents

75.
SOM agreed that the final documents from SOM I as listed in Annex O will automatically become public 30 days after the meeting unless the APEC Secretariat receives written instructions to restrict the said document prior to that date.

ii. Briefing by APEC Observers
76.
The three new Members-designate, Peru, Russia and Vietnam thanked APEC for the opportunity to attend the first SOM of 1998 and to gain an insight into the APEC process.  Members-designate informed SOM of their preparation to participate as members in APEC.

77.
SOM welcomed statements by the representatives of the PECC, South Pacific Forum and the ASEAN Secretariat. The PECC affirmed its commitment to continue to contribute towards the realisation of APEC's agenda in 1998.  The South Pacific Forum expressed the interest of the SPF members in current APEC activities, particularly in the fisheries, forestry and food sectors.  The ASEAN Secretariat welcomed APEC's work to examine the impact of the financial crisis and looks forward to possible measures to reduce the impact of the crisis.

XIII.
ADOPTION OF THE CHAIR'S SUMMARY CONCLUSIONS

78.
The SOM Chair finalised the Summary Conclusions based on consultations with all APEC delegations.  SOM expressed its appreciation for the hospitality extended by Malaysia and the State of Penang.

APEC SOM I

PENANG, MALAYSIA
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