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APEC COMMITTEE ON TRADE AND INVESTMENT

FIRST MEETING FOR 1999: WELLINGTON, 5-6 FEBRUARY 1999

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION

1. The First Meeting for 1999 of the Committee on Trade and Investment (CTI) was held in Wellington on 5-6 February 1999. Ambassador Edsel T. Custodio of the Philippines’ Department of Trade and Industry chaired the meeting.  All of the 21 APEC member economies were represented.  The APEC Secretariat was also present.  Representatives of the ASEAN Secretariat, PECC and the South Pacific Forum attended as observers.  (The list of participants is attached as Annex 1, page 13.)

1.
ADOPTION OF THE AGENDA

2. The Committee adopted the revised annotated agenda.  (A copy of the agenda is attached as Annex 2, page 29.)

2.
ADOPTION OF THE CHAIR’S SUMMARY RECORD, THIRD CTI MEETING, KUANTAN, 9-10 SEPTEMBER 1998

3. The Committee noted the intersessional approval of the Summary Record of the CTI Meeting held on 9-10 September 1998 in Kuantan.
3.
CHAIR’S OPENING REMARKS

4. The CTI Chair welcomed Peru, Russia and Vietnam who became full members of APEC.  The Chair also extended a warm welcome to all delegates, including Observers, to the Wellington CTI Meeting.  The Chair expressed his appreciation to New Zealand for the warm hospitality and excellent arrangements made for the CTI meeting and associated sub-group meetings.

5. The Chair reminded the meeting of the short year ahead and the need to accelerate work so as to achieve success, quality, value added and relevance in the Committee’s work, taking into account the ever-changing environment. At the same time, the Chair acknowledged that there was a need to renew and revitalise the Committee’s agenda in response to the changes and challenges faced by APEC member economies.

6. The Chair observed that after ten years since APEC’s inauguration (six years for the Committee) and five years after the adoption of the Osaka Action Agenda, it would be fitting and proper for APEC to take stock of its progress and achievements against the visions and directions set by the Leaders and Ministers, including APEC’s contributions to global objectives.   The Chair noted that as CTI is the locomotive that drives the TILF agenda, it is imperative that a review of the Committee be undertaken to develop better focus and value added outcome in 1999.   In undertaking this review, the Chair also reminded that the Committee had also been tasked to provide policy tools and useful lessons for the continuous process of improving and enhancing the business environment across and within each economy.   The Committee’s work is dedicated to policy coherence that contributes to establishing an environment essential for growth in the region. 

4. 1999 WORK PROGRAMME

7. The Committee noted that the Preparatory SOM held in Singapore in December 1998 had provided clear guidance on the 1999 CTI work programme, based on the decisions and instructions from Leaders and Ministers in Kuala Lumpur.  The matrix of Leaders’, Ministers’ and SOM tasking for CTI appears as Annex 3, page 35.

5
REPORTS FROM CONVENORS

8. The Committee agreed to provide SOM II with a forecast of TILF outcomes in 1999 which could serve as an input to the SOM Chair’s report to the June APEC Trade Ministers’ Meeting.   In this connection, CTI Convenors were requested to provide the APEC Secretariat with preliminary reports in their respective areas by 9 April 1999.   The Committee also noted that, at the Joint Fora meeting to be held on 10 February, the CTI Chair would seek the cooperation of the relevant Lead Shepherds/ Chairs of APEC Working Groups/Fora to undertake the same exercise.

5a
Tariffs/NTMs

9. The Convenor reported on the deliverables for 1999 as agreed at the MAG meeting held in Wellington on 3 February 1999.  (A copy of the Convenor’s Report appears as Annex 4, page 40).  To ensure the usefulness of the database, the Committee encouraged APEC economies to update information contained in the APEC Tariff Database (TDB). It urged economies to verify/update third-party NTM information circulated by the MAG Chair and to submit any additional NTM information in accordance with the agreed formats by 30 April 1999.
10. The Committee agreed to the proposed amendment to one of MAG’s CAPs so as to better reflect its role in the enhancement of APEC TDB. It also agreed to an amendment to the 2nd paragraph of MAG’s terms of reference as a consequence of the dissolution of TIDWG.   

11. The Committee endorsed the proposal for the MAG Chair to formally apply and liaise, on behalf of APEC, with the Chair of WTO Market Access Committee regarding the proposed establishment of an Internet Mirror Site of the WTO Integrated Database.  The Convenor provided advance indication that funding might be required to develop the Internet Mirror Site.

5b
Services

12. The CTI Chair reported on the outcomes of the GOS meeting held in Wellington on 4 February 1999. The Committee noted that GOS had reviewed its work plan and agreed on the need to develop a broader policy framework for APEC work in services. Such framework should take into account the cross-cutting nature of this TILF issue area by involving GOS in and/or including, among others, work in the related areas of competition policy and deregulation, investment, and the mobility of business people. The Committee agreed that it would be important for GOS to consider and formulate alternative approaches in its work programme, particularly in the area of facilitation and that key deliverables be identified for the June APEC Trade Ministers’ Meeting in Auckland. GOS would remain the focal point for developing understanding and technical expertise in the services area.

13. The Committee noted the need to strengthen the leadership structure in GOS and agreed that a new convenor be selected quickly, bearing in mind the broader framework for work in services outlined above.   The selection of a convenor would be undertaken in consultation with member economies prior to the 2nd CTI meeting in Christchurch.

5c
Investment

14. The Committee endorsed IEG’s work programme and expected deliverables for 1999 as outlined in the Convenor’s Report, including a compilation of a menu of facilities offered in one-stop agency and the follow-up to the paper on options for investment liberalization and business facilitation. The Convenor’s Report appears as Annex 5, page 44.

15. The Committee took note of the report of the Convenor in regard to preparations for the investment mart to be held in Seoul, Korea on 2-5 June 1999 and urged IEG to further discuss the issue on renaming the investment mart. The Committee also noted that PRC is considering to hold a similar event in the year 2000.  

16. With regard to the status report on the paper on options for Investment Liberalisation and Facilitation, it was agreed that an attempt be made to present a preliminary report to the June APEC Trade Ministers Meeting in Auckland.

5d
Standards and Conformance

17. The SCSC Chair reported on the Sub-Committee’s recent activities, including the outcomes of the SCSC meeting held in Wellington on 3-4 February 1999 and expected deliverables for 1999 (the Convenor’s Report appears as Annex 6, page 55).    

18. The Committee endorsed the 1999 SCSC work programme and proposal to invite a representative from the WTO Secretariat to attend a future SCSC meeting to brief the Sub-Committee on developments relating to the review of the TBT Agreement.  The Committee also noted that SCSC had started work on the review of CAP implementation since 1996 and that a report would be submitted once the task is completed, in accordance with the agreed timeframe.

19. The Committee noted that a workshop on Good Regulatory Practice would be held in conjunction with the 3rd SCSC meeting in Rotorua.  In response to an invitation issued by the Conference, SCSC will send a representative to speak at the National Conference of Standards Laboratories (NCSL) which will be held in the US in July 1999. Discussion will focus on the problems and concerns of the Asia-Pacific region, including regulatory and technical barriers to trade.

5e
Customs Procedures

20. The Convenor briefed the Committee on the outcomes of the SCCP meeting held in Wellington on 2-4 February 1999, including the Sub-Committee’s report on its self-review (the Convenor’s Report appears as Annex 7, page 94). 

21. The Committee noted SCCP’s work programme for 1999, including its support for the approach suggested by the CTI Chair relating to the review of CAP implementation since 1996.  The Committee endorsed SCCP’s efforts aimed at progressing the various multi-year technical assistance projects to ensure that all APEC members could implement the existing CAPs by the established target dates.  The Committee also noted that SCCP is in the process of reviewing the continued validity of these target dates for those CAPs which remain to be completed. The Committee commended SCCP’s “mentoring” arrangement to incorporate the three new members into the various technical assistance work programmes. The Committee also endorsed SCCP’s plan to study the possibility of elevating the subject of ‘Customs Integrity’ as a new SCCP CAP item.

22. The Committee noted SCCP’s formation of a small group to review project evaluation reports. It welcomed the continued efforts made by SCCP in providing proper focus to business priorities in its activities in 1999.  It noted that the Customs Workshop, held at the Business Outreach event conducted on 5 February 1999 in Wellington, had provided a good opportunity for business to provide inputs to the work of SCCP.  The Committee welcomed the proposed private sector venture relating to SCCP’s work programme on TRIPS with such entities as Microsoft, Reebok, Novell and the International Federation of Phonographic Industries.  

23. The Committee noted that SCCP is working closely with WCO as the latter is also undertaking various activities on trade facilitation in the area of customs.  The Committee took cognizance of the importance of such cooperation and reminded SCCP of the need to avoid duplication. 

24.
The Committee expressed its appreciation to Federal Express for hosting and maintaining the APEC Tariff Database. It endorsed SCCP’s recommendation for the APEC Secretariat to proceed to renew its contract with Federal Express on the APEC Tariff Database.
5f
Intellectual Property Rights

25.
The Convenor reported on its work plans for 1999 in response to the Ministerial directives in Kuala Lumpur (the Convenor’s Report is attached at Annex 8, page 132). The Committee agreed that member economies should exert utmost efforts to implement the TRIPS Agreement, including the need for bilateral cooperation to that end.  The Committee requested IPEG to review its activities in the context of the post-TRIPS environment in, and after the year, 2000.  The Committee also endorsed the APEC/PFP IV on Management of Industrial Property Rights which would be held in Thailand.

5g 
Competition Policy/Deregulation

26. The Convenor reported on the development of work on competition policy and deregulation, and tabled a draft work programme for the 1999 APEC Competition Policy and Deregulation Workshop.  (A copy of the Convenor’s Report appears as Annex 9, page 158).   While noting that technical comments on the agenda would be made, the Committee agreed to proceed with preparations for the Workshop. 

27. Chinese Taipei also updated the Committee on developments relating to the APEC Competition Law and Policy Database. Member economies which have yet to complete their data submissions were requested to do so as soon as possible.

5h
Government Procurement

28. The Committee endorsed GPEG’s work programme for 1999 to early 2000 and noted the Group’s report on its self-review which appears as Annex 10, page 163.  

29. The Convenor reported that New Zealand had hosted a seminar on “Domestic Policy Context for Unilateral Liberalisation of Government Procurement” in Wellington on 3 February 1999. The Committee also noted that, at the GPEG’s meeting on 4 February 1999, the Group had identified the elements pertaining to the non-binding principle of accountability and due process, together with a list of practices illustrating how they could be implemented.   The Committee also noted GPEG’s plan to forward these elements and illustrative practices to the WTO Working Group on Transparency in Government Procurement (WGTGP) for reference.  

5i
Dispute Mediation

30. Canada reported that work is proceeding with regard to the update of the Guide to Arbitration and Dispute Resolution in member economies.  The Committee noted that the Guide would be accessible on the APEC website by mid-March 1999 and available in printed copy by mid-April 1999.  The Committee expressed its appreciation to those members who have provided the necessary information for the revised Guide and encouraged new members to submit their information as soon as possible.

31. The Committee noted that the programme for the advanced training seminar on the WTO Dispute Settlement Understanding was developed by experts from Canada and Mexico, with inputs from member economies.  The seminar, to be held at the APEC Secretariat in Singapore on 19-21 April 1999, will focus on the policy and legal management of a dispute under the WTO.   The Committee also noted that the next DMEG meeting will be held in Singapore on 22-23 April 1999, immediately following the seminar, at which time the Group will complete its self-review and 1999 work plans for submission to the 2nd CTI in Christchurch.

5j
Mobility of Business People

32. Australia reported  on  the  outcomes of the meeting of the Informal Experts Group on the Mobility of Business People.  (The Convenor’s Report is attached at Annex 11, page 181).  The Committee noted the Group’s work programmes and expected deliverables for 1999 in streamlining and accelerating processing of visas for short-term travels for business people to engage in trade and investment in the region.

33. The Committee welcomed the progress made in facilitating business travel and endorsed the Group’s recommendation that the APEC Business Travel Card Scheme be continued on a permanent basis  commencing 1 March 1999.  The Committee also noted that the Group had conducted its self-review and had established that its mandate is still relevant to justify the Group’s continued existence until at least the end of year 2000.  At that time, a detailed review of the Group’s activities will be conducted, in consultation with the business community, with a view to the possible inclusion of a “sunset clause”.

5k
Implementation of UR/ROO

34. The Convenor reported on their informal meeting which was held in Wellington on 3 February 1999.  The Committee noted that a survey questionnaire on UR/ROO was circulated to member economies to facilitate the review of CAPs in these issue areas. The results of the survey will be communicated by APEC Secretariat to member economies and appropriate follow-up action considered.  The Committee also noted that a seminar on the WTO new agreements will be held in the PRC in May 1999 and urged members to provide comments on the agenda for the seminar.   Members were also requested to consider sending experts to speak at the seminar. 

5l
Information Gathering and Analysis

35.
The Committee noted the Status Report prepared by the APEC Secretariat on this issue area which appears in Annex 12, page 222.

6 ISSUES RELATED TO THE INSTRUCTIONS OF LEADERS, MINISTERS AND SOM


6a.
EVSL

36. The Committee noted that, in response to the instructions of SOM, the CTI Chair would submit a report to SOM I on the outcomes of the EVSL Experts’ Group meetings held in Wellington on 2-4 February 1999. Issues and follow-up actions on the EVSL will be taken up by SOM.   The Committee also took note of the SOM Chair’s paper on APEC’s Accelerated Tariff Liberalisation (ATL) Initiative which was submitted to the Informal Heads of Delegation meeting in Geneva on 27 January 1999. (The paper appears as Annex 13, page 225).

6b.
IAP Issues

37. The Committee noted that SOM had tasked CTI to assist Senior Officials in developing a format for the IAP self-review for their endorsement in Wellington.   The Committee agreed on the proposed format which appears as Annex 14, page 254.

38.  
The Committee discussed a number of procedural issues relating to the IAP self-review and agreed to raise, and/or seek clarification from SOM on, the following points:

· the timeframe during which this review exercise will be undertaken;

· the relationship between this self-review exercise and the proposed independent review undertaken by PECC;

· the suggestion put forward that the PECC review be relevant to the interests of business/private sector and ABAC;

· the next steps after members submit their self-reviews;

· the sensitivity expressed by a number of economies on a comparability exercise, based on this review, that might be undertaken; and 
· whether or not the new three members need to undertake this review.


6c.
Review of CAP Implementation since 1996

39. Noting its relevance to the management review of CTI and its sub-fora, the Committee agreed that it would be useful to undertake a review of CAP implementation since 1996 using the approach suggested by the Chair. The proposed format appears as Annex 15, page 264.   The Committee further agreed that CTI Convenors would submit inputs to the APEC Secretariat by 9 April 1999 following the suggested approach and format.   The Committee also noted that, at the Joint Fora meeting to be held on 10 February, the CTI Chair would seek the cooperation of the four Services-related Working Groups (energy, Transportation, Telecommunications and Tourism) to undertake the same exercise.  The APEC Secretariat will assist CTI sub-fora and relevant WGs by providing relevant information. Subject to confirmation by the relevant sub-fora, the completed reports would be forwarded to the Chair by 9 April 1999.  The Committee agreed to report on the development of this exercise to SOM II.


6d.
The Impact of Trade Liberalisation

40. Australia briefed the Committee on the progress of the “Impact of Trade Liberalisation” project.   (A copy of the Status Report by the Chair of the Steering Committee is attached at Annex 16, page 268). The Committee noted that the project had entered its second phase in line with the tasking by Ministers in Kuala Lumpur.  This focuses on the design and implementation of effective communication strategies to build community understanding of liberalisation. The Committee noted that work had started on focus group research and analysis in PRC, Thailand and New Zealand.  An overview report on the conclusions from this work will be published in time for the Ministers and Leaders’ meetings in September 1999.

41. The Committee also noted that arrangements for the seminar on the Impact of Liberalisation to be held in Auckland on 28 June 1999 were progressing.  The Steering Group was seeking, as speakers, people with practical expertise in selling ideas such as ministers, political pollsters, policy makers, academics, business people and the specialist media.  The Steering Group was in the process of securing acceptances from potential speakers.   The Committee noted that the Steering Group would discuss a possible project proposal for Phase III of the project for possible recommendation to CTI at its May meeting. The Committee also noted that the next meeting of the Steering Group would be held on the margins of SOM II in Christchurch.

6e
Management Reform Process
42. The Committee noted the outcomes of the self-reviews of CTI sub-fora: IEG, SCSC, SCCP, IPEG, GPEG and MOB.   The Chair urged Convenors who have yet to submit their self-reviews to do so as soon as possible.  The Committee also undertook its provisional self-review and agreed to submit recommendations to SOM II.  

43. The Committee discussed possible approaches in conducting the self-review of CTI.   The Committee noted that it will review the feedback received from Convenors and, at the same time, establish a number of elements/criteria for consideration with a view to making a recommendation to SOM. These recommendations could include abolition of certain sub-fora, streamlining the structure of CTI sub-fora, the rationalization of the conduct of meetings (including in respect of the agenda and frequency/schedule of meetings) and suggestions to carry forward the TILF agenda in an expeditious manner.  Consideration could also be given to the conduct, where possible, of virtual/electronic, as opposed to face-to-face meetings.  

44. The Committee agreed that the Chair will draft the recommendations, with assistance of “Friends of the Chair”, for circulation to member economies in advance of the 2nd CTI meeting.   The Committee further agreed that these recommendations be considered at the next CTI meeting for submission to SOM II in Christchurch.

6f
Interface with Other APEC Fora

45.
The Committee noted that the Chair will be attending the APEC Joint Fora Meeting scheduled for 10 February 1999 in Wellington.  The CTI Chair would report on ECOTECH activities being undertaken by CTI and its sub-fora as well as activities being undertaken in the context of EVSL. The cooperation of the relevant Lead Shepherds would also be sought for the submission of a forecast of TILF outcomes in 1999 and the conduct of review of their OAA action plans by 9 April 1999.   
7
AGENCY REPORTS


THE APEC Secretariat Report

46. The APEC Secretariat briefed the Committee on preparations for the upcoming meeting of the Budget and Management Committee (BMC) in March. The report by APEC Secretariat appears as Annex 17, page 279.

47.
The Committee requested members to submit urgent budget proposals for 1999 and funding requests for the year 2000 to BMC by 21 May 99. The Committee would consider budget applications for the July BMC meeting at the 2nd CTI Meeting after the relevant CTI sub-fora shall have endorsed those budget applications in consultation with the APEC Secretariat.
PECC

48. The Committee noted PECC’s on-going work with APEC fora, including: a set of competition principles aimed at helping guide the development of competition-driven policy framework for APEC economies; updating of PECC’s 1995 report on “Impediments to Trade and Investment Liberalisation in the APEC Region”; finalisation of its report on the “Information Resource Study on Sectoral Liberalisation”; the conduct of a preliminary analysis of the comparability of the five regional arrangements on services within APEC; and the conduct of an independent review of IAPs of member economies as requested by Senior Officials. PECC informed that its Trade Policy Forum (TPF), which would be held in Auckland on 3-4 June 1999, would discuss these activities, including APEC’s agenda and a new round under the WTO.

8
TRADE POLICY DIALOGUE

49. The Committee had an informal discussion on Competition Policy and Deregulation, stimulated by presentations from Australia, PRC, Japan, Korea, Mexico, New Zealand, Peru, the Philippines, Chinese Taipei, US and PECC.   The Chair commended New Zealand for coordinating the preparations for the trade policy dialogue.  The Committee noted that another workshop on Competition Policy and Deregulation will be held in May in Christchurch.

50. The Committee agreed that the next TPD session would discuss the 3rd WTO Ministerial Conference which will be held in Seattle in November/December 1999. New Zealand would take the lead in coordinating preparations for the TPD discussions.  

51. On the topic for the TPD session in Rotorua, the Chair requested member economies to submit new proposals for consideration/prioritization. The Committee also requested the APEC Secretariat to circulate a note to members identifying the residual issues which could be considered for TPD.

9 OTHER BUSINESS

1999 CTI Work Schedule

52.
The Committee took note of the revised 1999 CTI Work Schedule which appears as Annex 18, page 294.

Strengthening the Multilateral Trading System

53. The Committee was briefed on the 3rd WTO Ministerial Conference and US objectives on a new round: accelerated negotiations on market access (including agriculture, services and industrial goods); institutional reforms such as trade facilitation, capacity-building in developing countries, intersections between trade and environmental policies and between trade and labor and coordination between the WTO and international financial institutions; and on-going results in priority areas including ATL, electronic commerce, transparency in government procurement and ITA II. The Committee noted that US would circulate a paper on this subject.  

1999 FUTURE MEETINGS

54.
The Committee noted that the next CTI Meeting would be held on 3-4 May 1999 in Christchurch, New Zealand.

11
MEETING DOCUMENTS

55.
The Committee considered the public release of documents tabled at the meeting. It was agreed by consensus that, with immediate effect, all documents would be accessible to the public with the exception of draft documents and discussion papers relating to the Trade Policy Dialogue to which access would remain restricted. (The list of documents is attached as Annex 19, page 296.)

12
CONCLUSION OF MEETING

56.
The Chair concluded by thanking all participants for their involvement in the meeting and in APEC’s work on the TILF agenda.  The Chair also thanked, and expressed best wishes to, all CTI representatives who will be moving to new assignments after the Wellington CTI Meeting for their contributions to the work of the Committee.  The Committee reiterated its gratitude to New Zealand for the hospitality and practical support that had been provided to the meeting.


Office of the Chair


APEC Committee on Trade and Investment


6 February 1999

	ACTION CHECKLIST SHORT TERM DEADLINES

	Reference 
	Action
	Deadline

	Para 27
	Economies to submit data to Chinese Taipei for the APEC Competition Law and Policy Database 
	As soon as possible

	Para 34
	Economies to provide comments on agenda for WTO seminar 
	As soon as possible

	Para 42
	Convenors to submit self-review of their mandates
	As soon as possible

	Para 51
	Economies to submit new proposals for TPD and APEC Secretariat to circulate a note to members identifying residual issues which could be considered for TPD
	As soon as possible

	Para 8
	CTI Convenors/Lead Shepherds/Chairs of APEC Working Groups or Fora to provide APEC Secretariat with preliminary reports on their forecasts of  TILF outcomes in 1999, in their respective areas 
	9 April 1999

	Para 39
	CTI Convenors/Lead Shepherds of Services-related Working Groups to submit reports on the review of CAP implementation since 1996/OAA Collective Actions to APEC Secretariat
	9 April 1999

	Para 9
	Economies to verify/update third party information circulated by MAG Chair and submit NTM information in accordance with agreed formats
	30 April 1999

	Para 31
	DMEG to submit self-review and 1999 work plans 
	For 2nd CTI Meeting

	Para 44
	CTI Chair to draft recommendations of CTI self-review for circulation to member economies
	Before 2nd CTI Meeting

	Para 47
	Economies to table for CTI’s endorsement, urgent budget proposals for 1999 and funding requests for the year 2000 and submit them to BMC.
	To be endorsed at 2nd CTI and submitted to the BMC by 21 May 1999

	Para 16
	IEG to present a report on the paper on options for Investment Liberalization and facilitation 
	For June 1999 Trade Ministers Meeting
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