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APEC COMMITTEE ON TRADE AND INVESTMENT

SECOND MEETING FOR 1999: CHRISTCHURCH, 3-4 MAY 1999

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION

1. The Second Meeting for 1999 of the Committee on Trade and Investment (CTI) was held in Christchurch on 3-4 May 1999. Ambassador Edsel T. Custodio of the Philippines’ Department of Trade and Industry chaired the meeting.  All of the 21 APEC member economies were represented.  The APEC Secretariat was also present.  Representatives of the ASEAN Secretariat, PECC and the South Pacific Forum attended as observers.  (The list of participants is attached as Annex xx, page y.)

1.
ADOPTION OF THE AGENDA

2. The Committee adopted the revised annotated agenda.  (A copy of the agenda is attached as Annex xx, page y.)

2.
ADOPTION OF THE CHAIR’S SUMMARY RECORD, FIRST CTI MEETING, WELLINGTON, 5-6 FEBRUARY 1998
3. The Committee noted the inter-sessional approval of the Summary Record of the CTI Meeting held on 5-6 February 1999 in Wellington.

3.
CHAIR’S OPENING REMARKS

4. The Chair extended a warm welcome to all delegates, including observers, to the Christchurch CTI Meeting.  The Chair expressed his appreciation to New Zealand for the warm hospitality and excellent arrangements made for the CTI and associated sub-group meetings.

5. The Chair noted the Committee’s tradition of consensus-building which rests on open discussions.  This has enabled the Committee to deal with sensitive issues and develop new ones.  The Chair stressed the need for focussed discussions and to dispatch with business on time, giving due consideration to the various issues. 

4
REPORTS FROM CONVENORS

4a
Tariffs/NTMs

6. The Convenor reported that a formal request had been made to the Chair of the WTO Market Access Committee on MAG’s proposal for an Internet Mirror site of the WTO Integrated Database (IDB).  However, the WTO would not be able to disseminate its IDB data until all its members have made their IDB submissions and decide on access criteria to the IDB.  (The Convenor’s report is attached as Annex xx,  page y)

7. The Convenor reported that seven economies had submitted NTM information and six economies had verified/updated third-party information circulated by the MAG Chair.  The Committee urged all economies to submit the requested information to the MAG Chair.  The US indicated that it would submit a compiled list of NTM websites to the MAG Chair in due course.

4b
Services

8. The GOS Convenor reported that, following the first meeting in February 1999, the Group’s work had concentrated on: i) consolidating existing work, including the review of CAP implementation since 1996; and ii) developing a broader policy framework for work in services.  (The Convenor’s report is attached as Annex xx on page y).

9.
The Committee took note of the following approach adopted by GOS in the development of the policy framework on services: 

a) to identify work products of service-related fora which are useful to the GOS, use these work products, and feed back to these fora;


b) to deepen and review current GOS work; and

c) to identify and study the functional issues, such as sound regulatory practice and transparency, for specific sectors.

9. The Committee welcomed the GOS’ move to interact with APEC fora having a cross-cutting and services-related agenda such as CPD, IEG, MOB, HRD, IPR and the E-Commerce Steering Group. CTI noted that GOS would utilise the expertise of the services-related working groups on Transportation, Telecommunication, Tourism and Energy rather than duplicate the work already done by them.

10. Noting the importance of monitoring the progress of services-related fora in undertaking GOS work, CTI agreed that the policy framework being developed by GOS should provide for a mechanism that would allow the monitoring of such progress.

11. CTI endorsed the following proposals submitted by GOS for forwarding to the July BMC meeting:

a) APEC Directory on Professional Services (1999 TILF Urgent); and

b)
Seminar on Statistical Reporting on Services Trade (2000 TILF).
4c
Investment
12. The Committee endorsed IEG’s work and expected TILF outcomes for 1999, as outlined in the Convenor’s Report, which appears as Annex xx, page y.

13. The Committee commended the follow-up work undertaken by IEG on the menu of options.  Recognising the difficulty faced by member economies in reporting on the implementation of the menu of options, CTI agreed that member economies would record implementation of the menu of options by means of cross reference in their IAPs, relating individual actions undertaken to the menu of options.

14. The Committee also noted that a multi-part training programme would be held to promote understanding of the implications and impact of investment liberalisation and facilitation measures put forth in the menu of options.  The Convenor provided advance indication that funding would be required to develop one part of the programme.

4d
Standards and Conformance

15. The SCSC Chair reported on the Sub-Committee’s recent activities, including the outcomes of the SCSC meeting held in Christchurch on 1-2 May 1999 and expected deliverables for 1999. (The Convenor’s Report appears as Annex xx, page y).  

16. The Committee complimented the SCSC for the work achieved, including the successful holding of the Business Facilitation and Regulatory Reform in Information Technology Roundtable on 29 April 1999. The Committee looks forward to SCSC’s submission, for endorsement, of the final text of the APEC Electrical MRA and Joint Advisory Committee Terms of Reference at its next meeting in Rotorua.

17. The Committee endorsed the Arrangement for the Exchange of Information on Food Recalls and Food Recall Guidelines as one of its major deliverables in 1999 and noted that the SCSC will explore possible linkages with the International Electrotechnical Commission (IEC).

18. Brunei Darussalam briefed the meeting on the 3rd APEC Standards and Conformance Conference to be held in Brunei Darussalam on 11-12 September 2000.  Members were encouraged to provide comments on the agenda/programme for the Conference.

19. The Committee endorsed the seven projects submitted by SCSC for BMC funding. The projects, including SCSC’s prioritisation, are as follows:

1999 TILF Urgent

a) Conduct of Training /Seminar on ISO/IEC Guides 65 & 62 (1st);

b) Invitation of WTO Secretariat to the 3rd SCSC Meeting (2nd);

c) MRA Readiness Project (3rd);

2000 TILF

d)
3rd APEC Conference on Standards and Conference (1st);

e)
Sustainable Development Project of the Research on Food Labelling Laws, Regulations and Standards in APEC Member Economies (2nd);

f) Quality Systems for Calibration Services at National Measurement Institutes(3rd); and

g) TIC-CAR Project through the APEC Cooperation Center for Conformity Assessment (4th).

4e
Customs Procedures

20. Noting that SCCP had not met in Christchurch, New Zealand, on behalf of the SCCP Chair, reported on major developments in SCCP’s work since SOM I.  (The Convenor’s report is attached at Annex xx, page y).  New Zealand highlighted, in particular, work in the areas of promoting “paperless trading” and the development of risk management techniques.

22.
CTI endorsed three SCCP project proposals on: “Advance Classification Ruling Systems”; “SCCP Programme to Implement the HS Convention”; and “SCCP Program to Implement Risk Management” for 2000 TILF funding.

4f
Intellectual Property Rights

21. The Convenor reported on the outcomes of IPEG VIII, which was held in Fukuoka, Japan from 25-26 February 1999. (The Convenor’s Report appears as Annex xx, page y).  The Committee noted that IPEG aims to achieve full implementation of the TRIPs Agreement by all member economies by 2000.  In this regard, it encouraged member economies to submit the checklist of information exchange on the current status of TRIPs implementation as soon as possible.  The Committee also encouraged members to participate in the APEC IPR International Symposium to be held in Taejon, Korea on 14-18 June 1999.

22. The Committee endorsed IPEG’s proposal for a Seminar on the Impact of the Intellectual Property System on SMEs to be held in Guadalajara, Mexico on 14 July in conjunction with IPEG IX scheduled on 15-17 July 1999. The Committee also endorsed the curriculum of APEC/PFP IV on Management of Industrial Property Rights which would be held in Thailand. 

4g
Competition Policy/Deregulation

23. The Convenor reported on the outcomes of the Competition Policy and Deregulation Workshop held from 30 April –1 May 1999.  (The Agreed Outcomes of the Workshop are attached as Annex xx on page y.)  The Workshop had also held a joint session with GOS and the Convenor had briefed GOS and IEG on the workshop outcomes.  CTI noted that the APEC Competition Law and Developing Economies Study was progressing well.  It would be submitted to the CTI and SOM in August and published, subject to agreement by member economies

24. The Workshop had also discussed the ‘PECC Principles for Guiding the Development of a Competition-Driven Framework for APEC Economies’.  The meeting noted the Workshop’s agreement that this project represented a highly significant and durable contribution to APEC’s work on competition policy and regulatory reform.  It also noted that further work was in progress towards a set of core APEC competition and regulatory principles which would be non-binding and draw on the PECC principles.  The Workshop Chair had tabled a draft set of principles accompanied by a list of action-oriented undertakings. The Chair encouraged competition policy/deregulation contacts to comment on the Convenor’s draft by 15 June 1999 in order to arrive at a proposal that could be submitted to CTI and SOM III in August 1999.  The Committee noted that related issues had been discussed at the SME Ministerial Meeting that had just taken place in Christchurch the previous week.

4h
Government Procurement

25. The GPEG Chair reported that, as agreed at the GPEG meeting in February 1999, she had submitted on behalf of the GPEG, the elements of and illustrative practices on the non-binding principle of accountability and due process to the WTO Working Group on Transparency in Government Procurement for reference.  GPEG has also come up with a forecast of TILF outcomes in 1999 and conducted a review of the implementation of its CAP since 1996.  (The Convenor’s report is attached as Annex xx, page y).

4i
Dispute Mediation

26. Canada, on behalf of the DMEG Chair, reported on the outcomes of the Seminar on the WTO Dispute Settlement Understanding and DMEG Meeting held on 19 –21 April and 22-23 April 1999, respectively, in Singapore.  (The Convenor’s report is attached as Annex xx, page y)

27. CTI noted that DMEG had issued the Guide to Arbitration and Dispute Resolution in APEC Economies in April 1999.  The Guide describes laws, regulations and administrative procedures as well as compatibility with the UNCITRAL Model Law, ICSID and New York Convention.  The Guide has been made available on the APEC website.

28. In response to the Group’s request for CTI to endorse its proposed guidelines for participation of guests in DMEG meetings, the Chair noted such guidelines already exist and undertook to have a copy sent to the DMEG Chair.

4j
Mobility of Business People

29. Australia, on behalf of the Convenor, briefed the Committee on the 8th meeting of the Informal Experts’ Group on the Mobility of Business People held on 30 April 1999 in Christchurch.  (The Convenor’s report is attached at Annex xx, page y). CTI noted that good progress was being made by the Group towards its mandated objectives, including through: improvements to arrangements for the short-term entry of APEC business people (e.g., the expansion of the availability of multiple entry visas and visa waiver arrangements); the expansion of the APEC business travel card scheme to include New Zealand and Malaysia; and the streamlining of temporary residency procedures for business people. 

30. The Committee noted the Group’s agreement in principle (on a best endeavours basis) to streamline procedures and improve service standards for the intra-company transfer of executives and senior managers. It also noted that the Group is undertaking regional technical cooperation and training activities. It welcomed the Group’s continued consultation with ABAC and the broader business community to seek, identify and respond to, the emerging needs of business. 

4k
Implementation of UR/ROO

31. The US, on behalf of Convenor, reported that there had been a great number of activities in the URI/ROO issue areas.   PRC briefed the meeting on the preparations for the APEC Seminar on WTO New Agreements to be held in Tianjin, China on 24-26 May 1999.  The Committee noted that not all economies have responded to the PRC’s invitation to attend Seminar and urged members to confirm their participation with the organisers as soon as possible.

5 ISSUES RELATED TO THE INSTRUCTIONS FROM SOM AND PREPARATIONS FOR THE TRADE MINISTERS’ MEETING IN JUNE


5a.
EVSL/ATL

32. New Zealand briefed the meeting on the discussions and progress-to-date in the WTO on the Accelerated Tariff Liberalisation (ATL) initiative.   CTI noted that a written report had been circulated by the SOM Chair and that the issue would be discussed in-depth at SOM. 

5b.
Review of CAP Implementation since 1996

33. The Committee reviewed the progress made by CTI sub-fora and relevant working groups on the review of CAP implementation since 1996. It noted that the review would need to address the following issues:

(a) Whether the current framework for the 15 TILF issue areas under section C of Part I of OAA is still appropriate and sufficient to achieve the Bogor goal and to meet the demands of business sectors in the APEC region (including phase out of areas which have been completed and the establishment of new ones); and

(b) Whether there is a need to ask CTI Convenors to overhaul the relevant sections of OAA not only to reflect what have been added in the CAPs but also to establish new elements, taking into account the changing environment

34. The Committee agreed to request CTI Convenors to respond to the points raised in (a) and (b) above by 30 June 1999. Subject to the endorsement of SOM II, it further agreed to reach conclusion, including agreement on possible headings of new areas, by September 1999; and obtain agreement on the details of the new areas by November 2000.

37.
The Committee noted that the APEC Secretariat would circulate to CTI Convenors and relevant Lead Shepherds, for confirmation, the compilation of the Review of CAP Implementation since 1996 in advance of the meeting of Ministers Responsible for Trade in June.

5c.
Management Reform Process
35. The Committee considered the Chair’s paper on Recommendations on the Management Reform Process. The Chair’s paper drew on the outcomes of the self-reviews of the mandates of CTI sub-fora and the 6 February 1999 meeting of the Friends of the Chair. The Committee agreed that a revised paper would be submitted to SOM, taking into account comments made at the meeting. (A copy of the revised paper is attached as Annex xx, page y).   The Committee endorsed the following recommendations relating to the management reform process:

· realign work in the areas of URI/ROO and Dispute Mediation so that the existence of the Informal Group on URI/ROO and Dispute Mediation Experts’ Group may no longer be necessary, and the substantive work can be carried out under the direct responsibility of the CTI Chair. Focal points, however, would be nominated to assist the CTI Chair and CTI plenary in overseeing work in these issue areas; 

· recommend that CTI/GOS develop a broader policy framework for work in services by deepening and reviewing the scope of the collective actions, taking into account the interrelationship of services with investment, competition policy and deregulation, and the mobility of business people;

· recommend that SOM encourage relevant APEC fora to work closely with CTI/GOS to ensure that the framework is implemented;

· instruct GOS to report to CTI on a regular basis with respect to the development implementation of the framework;

· encourage CTI sub-fora to explore cost effective means of achieving assigned objectives/tasks, including through electronic exchanges and correspondence, and/or undertake as much work as possible inter-sessionally to improve the efficiency of, and/or reduce the need for, physical meetings;

· encourage CTI sub-fora to hold their meetings, as appropriate, in conjunction with, and at the same location as, CTI meetings; 

· instruct CTI sub-fora to undertake a review of their mandates once every two years and submit recommendations to CTI;

· instruct CTI sub-fora to ensure the continuing relevance of their work by relating this to their OAA objectives and linking directly with their constituencies; and 

· strengthen communications efforts to highlight publicly achievements in the area of trade and investment facilitation.


5d.
TILF Outcomes

36. The Committee noted the updated and refined Forecast of TILF Outcomes for 1999 (copy of which is attached as Annex xx, page y). Highlights of the TILF outcomes would be included in the Chair’s report to SOM II.  The Committee agreed that the full report on all such outcomes/deliverables would be further updated by Convenors and relevant Lead Shepherds after SOM II in the lead up to the meeting of Ministers Responsible for Trade in June.

37. The Committee considered the discussion paper on  “APEC 1999 Trade Facilitation Agenda”, attached as Annex xx on page y.  The Committee endorsed the proposal aimed at developing relevant and timely facilitation achievements and better promoting these achievements to APEC’s stakeholders. The proposal also calls for the identification and acceleration of success stories in the different areas of facilitation work for announcement by Ministers and Leaders. These success stories could come from and/or be validated by enterprises, private business, various APEC fora (including CTI sub-fora, EVSL experts groups and relevant APEC Working Groups) and relevant work in PECC and the Economic Committee. The Committee agreed that Australia and interested APEC economies, supported by the APEC Secretariat, would further develop the proposal. 

41.
The Committee took note of the progress report submitted by EC’s project overseers (Japan and Singapore) on “Updating the Study on the Impact of Trade Liberalisation in APEC” (a copy of which appears as Annex xx, page y) which, among other elements, will quantify the impact of trade facilitation measures in APEC.

5e
The Impact of Trade Liberalisation
38. Australia, as Chair of the Informal Steering Group briefed the meeting on the progress of work on  “Communicating with APEC Communities on the Impact of Liberalisation” since Wellington.  (A copy of the Steering Group Chair’s Report to CTI is attached as Annex xx, page y).  The Committee noted that the programme for the seminar to be held on 28 June 1999 was nearing finalisation and that New Zealand would shortly circulate details regarding registration and participation in the seminar.   The outcome of the seminar is to be reported to the meeting of Ministers Responsible for Trade. The Committee also noted that the Steering Group had considered work-in-progress reports from the consultants undertaking the other components of Phase II, and that it had also discussed a process to develop a forward work program.

6
AGENCY REPORTS


APEC Secretariat 

39. The APEC Secretariat briefed the Committee on the procedures for providing numerical ranking for the budget proposals to be submitted to the July BMC meeting.  It also provided a summary of the submissions on budget applications from CTI sub-fora and EVSL experts groups. 

40. The meeting noted that a number of the budget proposals (especially those from the EVSL experts groups) had not been endorsed by the relevant sub-fora/experts groups.  In this connection, CTI agreed to extend the deadline for budget proposals that have yet to receive endorsement from the relevant sub-fora/experts groups (as listed in Document 99/SOM2/CTI/20 rev) to 14 May 1999. Following this, a consolidated list of all endorsed proposals (including those endorsed at and following the 2nd CTI meeting), along with a revised “Sheet for Numerical Ranking for All Proposed Budget Requests from CTI for the July BMC meeting”, will be circulated to CTI contacts. CTI contacts are to complete the numerical ranking sheet and return the same to the APEC Secretariat by 20 May 1999. Silence would be taken to mean endorsement of the proposals and concurrence with the results of ranking exercise.

41. The APEC Secretariat reported on the status of renewal of the contract with Federal Express on the APEC Tariff Database.  (A copy of the Secretariat’s report is attached as Annex xx, page y).  The US informed the meeting that they have received a letter from Federal Express expressing reservations on maintaining the database due to the lack of commitment by member economies in providing updated information.  In this connection, the APEC Secretariat was requested to look into a possible contingency plan in the event that Federal Express should notify its decision to terminate its contract with the Secretariat. 

42. The Committee noted the importance of keeping the data in the APEC Tariff Database current and urged member economies to alert the relevant authorities to provide the necessary updates to the APEC Secretariat. 

PECC
43. PECC updated the Committee on its on-going work with various APEC fora, particularly the independent assessment of IAPs, update of the 1995 Survey of Impediments to Trade and Investment and a set of competition policy principles.  The Committee noted that PECC was planning to publicly release its update of the Survey of Impediments to Trade and Investment at the time of its general meeting in Manila in October 1999, with a pre-release version being made available to officials and Ministers in September.  The Committee also noted that PECC’s Competition Policy Principles would be formally launched at its Trade Policy Forum (TPF) in Auckland on 3-4 June 1999.

South Pacific Forum
44. The South Pacific Forum briefed the meeting on its activities, which are relevant to APEC and stressed the importance of the work of CTI & its sub-fora to the Forum.   

7
TRADE POLICY DIALOGUE

45. The Committee had an informal discussion on APEC’s Contributions to the 3rd WTO Ministerial Conference to be held in Seattle in November/December 1999, stimulated by presentations from Japan, Malaysia, Mexico, New Zealand and Peru. The Chair commended New Zealand for coordinating the preparations for the trade policy dialogue.  

46. The Committee agreed that the next TPD session in Rotorua would be on “trade facilitation and revitalizing the APEC regional economies through strengthening the functioning of the markets”.  The Committee noted that the discussions would contribute and support the themes adopted by the New Zealand Chair for this year.  Australia and Japan would jointly coordinate the preparations for the TPD session.  

8 OTHER BUSINESS

Sixth SME Ministerial Meeting, 26-28 April, Christchurch 

47. New Zealand briefed the meeting on issues arising from the 6th SME Ministerial Meeting for CTI.  The Committee noted that there was strong support from both the SME Ministers and businesses on the trade facilitation work of CTI.

Initiative to Revitalise APEC Regional Economies by Strengthening Market Infrastructure

48. Japan briefly introduced its discussion paper, “Initiative to Revitalise APEC Regional Economies by Strengthening Market Infrastructure”. (A copy is attached as Annex xx, page y). CTI noted that Japan would take up the initiative at SOM II. 

9
FUTURE MEETINGS

49. The Committee noted that the next CTI Meeting would be held on 9-10 August 1999 in Rotorua, New Zealand.

10
MEETING DOCUMENTS

50. The Committee considered the public release of documents tabled at the meeting. It was agreed by consensus that, with immediate effect, all documents would be accessible to the public with the exception of draft documents, budget proposals and discussion papers relating to the Trade Policy Dialogue to which access would remain restricted. (The list of documents is attached as Annex xx, page y.)

11
CONCLUSION OF MEETING

51. The Chair concluded by thanking all participants for their involvement in the meeting and in APEC’s work on the TILF agenda.  The Chair also thanked, and expressed best wishes, on behalf of the Committee, to Mr Tsunehiro Ogawa, who would be completing his term with the Secretariat, for his support to Committee as the CTI Coordinator. 

52. The Chair informed the meeting that he may need to complete his term early and suggested that the member economies might wish to begin consultations on electing a new CTI Chair by the 3rd CTI Meeting in Rotorua. 

53. The Committee reiterated its gratitude to New Zealand for the hospitality and practical support that had been provided to the meeting.


Office of the Chair


APEC Committee on Trade and Investment
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	ACTION CHECKLIST SHORT TERM DEADLINES

	Reference
	Action
	Deadline

	Para 7
	Economies to submit requested NTM information to the MAG Chair
	As soon as possible

	Para 33
	Economies to confirm their participation in the APEC Seminar on WTO New Agreements, Tianjin, China, 24-26 May 1999. 
	As soon as possible

	Para 37
	APEC Secretariat to circulate to CTI Convenors and relevant Lead Shepherds of APEC Working Groups for confirmation, the compilation of the Review of CAP Implementation since 1996. 
	As soon as possible

	Para 44
	CTI sub-fora/EVSL experts group to obtain endorsement on budget proposals to be submitted to CTI for numerical ranking prior to submission to BMC
	14 May 1999

	Para 44
	CTI contacts to complete numerical ranking sheet and return to APEC Secretariat
	20 May 1999

	Para 39
	CTI Convenors/relevant Lead Shepherds to update Forecast of TILF Outcomes for the meeting of Ministers Responsible for Trade in June
	1 June 1999

	Para  26
	Economies to submit comments to Convenor for Competition Policy/Deregulation on draft competition and regulatory principles 
	15 June 1999

	Para 36
	CTI Convenors to respond to the points raised in paragraphs 35 (a) & 35 (b)
	30 June 1999
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