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COMMITTEE ON TRADE AND INVESTMENT

THIRD MEETING FOR 1999: ROTORUA, 9-10 AUGUST 1999

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION

The Third Meeting for 1999 of the Committee on Trade and Investment (CTI) was held in Rotorua on 9-10 August 1999. Ambassador Edsel T. Custodio of the Philippines’ Department of Trade and Industry chaired the meeting.  All of the 21 APEC member economies were represented.  The APEC Secretariat was also present.  Representatives of the ASEAN Secretariat, PECC and the South Pacific Forum attended as observers.  (The list of participants is attached as Annex 1, page 13.)

1.
ADOPTION OF THE AGENDA

2.
The Committee adopted the revised annotated agenda.  (A copy of the agenda is attached as Annex 2, page 28.)

2.
ADOPTION OF THE CHAIR’S SUMMARY RECORD, SECOND CTI MEETING, CHRISTCHURCH, 3-4 MAY 1999
3.
The Committee noted the inter-sessional approval of the Summary Record of the CTI Meeting held in Christchurch on 3-4 May 1999.

3.
CHAIR’S OPENING REMARKS


4.
The Chair extended a warm welcome to all delegates, including observers, to the Rotorua CTI Meeting.  The Chair expressed his appreciation to New Zealand for the warm hospitality and excellent arrangements made for the CTI and associated sub-group meetings.

5.
The Chair noted that the key task of the Rotorua meeting, the last for 1999, was to finalise the Committee’s Annual Report to Ministers.  He also noted that the meeting would mark the end of terms for the CTI Chair/Vice-Chairs and the beginning of new leadership to be resolved before the end of the meeting.  The Chair reiterated the need to dispatch with business on time, and expeditiously while giving due consideration to the various issues. 

4
REPORTS FROM CONVENORS

4a
Tariffs/NTMs

6.
The Convenor reported on the highlights of MAG’s work for 1999 as agreed at the Group’s meeting in Rotorua on 7 August.  (The Convenor’s Summary report is attached as Annex 3, page 33).  With the availability of Internet access to the WTO Integrated Database (IDB), CTI took note of MAG’s decision not to pursue the initiative of a Mirror Site of the WTO IDB and the consequent removal of MAG’s CAP relating to this proposal.  MAG would instead explore the possibility of conducting a seminar to educate APEC members on the input, access and application of data in the WTO IDB.  

7.
The Convenor also reported on the Group’s discussions on proposals for new collective actions.  These included: (a) the collation of NTM information from the EVSL sector groups; and (b) the possibility of adopting a work programme to progress the OAA objective of progressively reducing non-tariff measures.  The Committee noted that these CAPs would be subject to further discussion and confirmation following the EVSL Coordinators’ Meeting with the SOM and CTI Chairs on 10 August and the Senior Officials’ Meeting on 12-13 August. 

8.
On PECC’s Information Resource Study on Voluntary Liberalisation, CTI agreed that the relevance of the study has been overtaken by events given the decisions of Leaders/Ministers in Vancouver and in Kuala Lumpur and endorsed the removal of MAG’s CAP relating to this issue.  Notwithstanding this, CTI requested member economies to evaluate the study, as soon as possible, with respect to the agreed tasks and deliverables as specified in the contract with the PECC consultant.  These comments would be forwarded to the PECC for consideration and incorporation into the final report.  The Chair requested the project overseer and PECC to work out an acceptable solution with the assistance of the APEC Secretariat to minimise costs. 

4b
Services

9.
Chinese Taipei, on behalf of the Convenor, briefed CTI on the main activities of GOS since Christchurch and the results of its meeting held on 7-8 August in Rotorua.  The GOS meeting included voluntary presentations of models of “Best Practices” and liberalisation experiences as an information gathering exercise; a joint session with the IEG; and a briefing by the TWG Chair. (The Convenor’s Report, which appears as Annex 4, page 41.)  

10. The Committee took note of the progress made by GOS in reviewing the implementation of its collective actions since 1996 and the development of a broader policy framework for strengthening work in services.  The Committee endorsed the establishment of a GOS Task Force to progress work on the development of the policy framework.  The Task Force is scheduled to convene its first meeting at the APEC Secretariat in Singapore later this year.

11. The Committee noted that, in addition to the broader policy framework, the Directory on Professional Services including Accountancy, Engineering and Architectural services (to be completed by September 1999) and PECC’s “Compilation and Comparison of All Existing Trade in Services Arrangements within APEC” were GOS’ other key outcomes.

12.
The Convenor was requested to amend the 1999 CAP and Convenor Summary Report for Services, taking into account discussions during the meeting, for subsequent inclusion in the 1999 CTI Annual Report to Ministers. 

4c
Investment
13. The IEG Chair reported on the activities undertaken by IEG since the last CTI meeting in Christchurch.  (The Convenor’s Report, which appears as Annex 5, page 52.) These included: 

· the APEC Investment Mart 1999 held in Korea;

· the Seminar on FDI Policy and Administration Adjustment held in Thailand;

· the Training Program on Strategies to Identify and Facilitate Investment in Specific Areas held in Singapore;

· the Seminar on Start-up Companies and Venture Capital held in Chinese Taipei;

· the first part of the Training Program on Menu of Options;

· the publication of the 4th edition of the Investment Guidebook (both hard and electronic copies); and

· the development of a standard format to facilitate member economies making across references of IAPs to the menu of options.

14.
The Committee noted that the preparations for the 5th APEC Investment Symposium were proceeding well.  PRC, as the host, and Japan, as program organiser, will be consulting with other members to develop the themes and agenda for the symposium.  The Committee commended IEG for its achievements in the area of investment liberalisation and business facilitation and endorsed IEG’s decision to hold the next APEC Investment Mart in the PRC. 

15.
The Committee also noted the nomination of Korea and Japan as possible candidates for the next IEG Chair and urged members to seriously consider this issue. 

4d
Standards and Conformance

16.
The SCSC Chair reported on the results of the SCSC meeting held in Rotorua on 7-8 August and the Workshop on Good Regulatory Practice which took place on 6 August.  (The Convenor’s Report appears as Annex 6, page 59).  

17.
The Committee welcomed the good progress made across all areas of SCSC’s activities, and linkages being developed and strengthened with outside bodies and organisations (such as WTO TBT Secretariat) to further help SCSC meet its goals.

18. The Committee noted a number of new collective actions had been agreed and endorsed the Mutual Recognition Arrangement on Conformity Assessment of Electrical and Electronic Equipment and the Terms of Reference of the Joint Advisory Committee for MRA on Conformity Assessment of Electrical and Electronic Equipment for onward transmission to SOM and Ministers.

19.
The Committee thanked the Chair for his contribution during 1999 and welcomed Brunei as Chair and New Zealand and PRC as Vice Chairs for year 2000.

4e
Customs Procedures

20.
The Convenor reported on the outcomes of SCCP’s 2nd and final meeting for 1999 held in Rotorua on 5-7 August.  (The Convenor’s report is attached at Annex 7, page 103).  The Convenor highlighted in particular, SCCP’s proposal to elevate “customs integrity” to CAP status and SCCP’s work in the areas of “paperless trading”, Kyoto Convention and CAP evaluation techniques.

21.
The Committee commended SCCP for the work achieved and endorsed its 1999 CAP and Convenor Summary Report for inclusion in the 1999 CTI Annual Report to Ministers. 

4f
Intellectual Property Rights

22.
The Convenor reported on the outcomes of IPEG IX, which was held in Guadalajara, Mexico on 15-17 July 1999.  (The Convenor’s Report appears as Annex 8, page 144).  The Committee urged member economies to make utmost efforts to implement the TRIPS Agreement.. 

23.
The Committee also noted that the guidelines for the simplification and standardisation of IPR administrative systems had been adopted.  CTI noted that an announcement on the implementation of the TRIPS Agreement would be made at the Trade Ministers’ Meeting in June 2000 and that IPEG X would be held in Sapporo, Japan from 2-3 March 2000.

4g
Competition Policy/Deregulation

24.
The Convenor reported that the Competition Law for Developing Economies study by PriceWaterhouse Coopers was nearly completed, subject to minor amendment to technical information provided by Malaysia.  The study had been considered and cleared by CPD representatives, who had noted that the study was a significant contribution to the theme of strengthening markets.  CTI endorsed the publication of the study, as a PriceWaterhouse Coopers product, produced under contract for APEC.  (The Convenor’s report is attached at Annex 9, page 153).

25.
The Convenor also briefed the Committee on the development of the APEC Principles to Enhance Competition and Regulatory Reform, noting the ways in which the principles implemented Osaka Action Agenda and were consistent with the development of principles and guidelines in a variety of APEC sub-fora.  The principles also drew upon the work of PECC’s Competition Principles Project. 
26.
CTI endorsed the APEC Principles to Enhance Competition and Regulatory Reform, recognising their significance to strengthening markets throughout the region.  (Copy of which is attached as Annex 10, page 160).  Following extensive discussions on whether the term “non-binding” needed to be included in the title, the Committee agreed to retain the title as it was, noting that the chapeau already explicitly recognised the non-binding and voluntary nature of the principles.

27. Chinese Taipei informed the meeting that the APEC Competition Policy and Law Database was complete, except for data from Peru, Russia and Vietnam, and requested that this data be provided as soon as possible.

4h
Government Procurement

28.
The GPEG Chair reported that a Workshop on Government Procurement Practices had been held in Kunming, China on 14-18 July 1999.  The workshop was well attended and participants found the workshop useful in enhancing their understanding of how to put Government Procurement principles into practice.

29.
CTI noted that GPEG had, at its meeting on 8 August, agreed on the elements pertaining to the principle of non-discrimination, together with practices illustrating how these elements could be implemented, thereby completing the whole set of non-binding principles on Government Procurement.  GPEG would forward the whole set of non-binding principles on Government Procurement to the WTO Working Group on Transparency in Government Procurement for reference.  (The Convenor’s report is attached as Annex 11, page 166).

30.
CTI endorsed the elements of, and illustrative practices on, the non-binding principles on Government Procurement developed by GPEG.  CTI also considered the 1999 CAP drawn up by GPEG and endorsed it, subject to certain revision.  CTI welcomed New Zealand as the new GPEG Chair effective 1 October 1999.

4i
Dispute Mediation

31.
The Committee confirmed, for inclusion in the 1999 CTI Annual Report to Ministers, the 1999 CAP and Convenor Summary Report for Dispute Mediation.  It endorsed the two new collective actions to: (a) organise information seminars and further discussions on the WTO Dispute Settlement Understanding; and (b) organise information seminars on alternative dispute resolution for the private sector.  The Committee noted that the recent events in Geneva have made the organisation of such seminars more important.  (The Convenor’s report is attached as Annex 12, page 175).
32.
The Chair noted the need to carry on with the work contributed by Canada as previous Convenor.  He suggested that the incoming CTI Chair might wish to consider an appropriate way to take work forward in this issue area, including the designation of a focal point. 
4j
Mobility of Business People

33.
Australia, on behalf of the Convenor, briefed the Committee on the 9th meeting of the Informal Experts’ Group on the Mobility of Business People held on 6 August in Rotorua.  (The Convenor’s report is attached at Annex 13, page 182).  CTI welcomed the good progress made by the Group towards its mandated objectives, including through: improvements to arrangements for the short-term entry of APEC business people (e.g., the expansion of the availability of multiple entry visas and visa waiver arrangements); the expansion of the APEC business travel card scheme to include New Zealand and Malaysia (soon to be operational); and the streamlining of temporary residency procedures for business people. 

34.
The Committee noted the Group’s current focus on streamlining procedures for business people seeking temporary residency within APEC, in particular, the agreement on an evaluation framework to report on collective APEC progress in achieving streamlined processing for the intra-company transfer of executives and senior managers and consideration to streamline temporary residency arrangements for specialists and other key personnel following completion of the above evaluation. 

35.
The Committee also noted that the Group is undertaking regional technical cooperation and training activities, especially in the field of detection of travel document fraud.  It welcomed the Group’s continued consultation with ABAC and the broader business community to seek, identify and respond to the emerging needs of business.

4k
Implementation of UR/ROO

36.
The Committee confirmed, for inclusion in the 1999 CTI Annual Report to Ministers, the 1999 CAP and Convenor Summary Report for the Implementation of UR and ROO.  (The Convenor’s report is attached at Annex 14, page 193).  While there were no new CAPs proposed in these areas, the Committee noted that there may be scope for planning of familiarisation and implementation seminars next year, when the negotiations on ROO are completed. 

5 ISSUES RELATED TO THE INSTRUCTIONS FROM SOM AND PREPARATIONS FOR THE TRADE MINISTERS’ MEETING IN JUNE


5a.
EVSL/ATL

37.
CTI noted that the progress achieved to-date in the non-tariff measures, facilitation and Ecotech components of the EVSL.  The Committee also noted that the issues relating to the future handling of these components would be discussed in-depth at the EVSL Coordinators’ Meeting with the SOM and CTI Chairs on 10 August.  (The compilation of Status Reports is attached at Annex 15, page 201).

5b.
Review of CAP Implementation since 1996

38.
The Committee considered the results of the review of CAP implementation since 1996 by CTI sub-fora and relevant working groups. The review concluded that the current framework for the 15 TILF issue areas under section C of Part I of OAA was still appropriate and sufficient to achieve the Bogor goal and to meet the demands of business sectors in the APEC region.  It was also noted that the annual CAPs already reflected the implementation/ additions to CAPs and hence, there was no necessity to overhaul the OAA.

39.
The Committee endorsed the paper and the recommendations contained therein for submission to SOM and, subsequently to Ministers, for their consideration.  (A copy of the paper is attached as Annex 16, page 282). 


5c.
The Impact of Trade Liberalisation

40.
Australia, as Chair of the Informal Steering Group briefed the meeting on the progress of work on “Communicating with APEC Communities on the Impact of Liberalisation”.  The Committee noted that a full report on the project, including recommendations on developing effective strategies to build community understanding and support for liberalisation will be submitted to Ministers in September.  Following approval by Ministers in September, it is envisaged that economies will report individually to CTI each year on their own domestic communications programmes. 


5d.
Promoting APEC’s Achievements on Trade Facilitation

41.
The Chair presented a shortlist of APEC’s trade facilitation achievements developed based on inputs received from CTI Convenors and WG Lead Shepherds using the following the criteria: the extent of direct benefits to business (i.e. in reducing costs and time in doing business); the size of business community that can/will benefit; participation by APEC economies; and APEC value-added.


The Chair noted that the translation of the list to a media-marketing tool would generate the additional spin necessary to better promote these facilitation achievements to APEC stakeholders.  (A copy is attached as Annex 17, Page 357).

42.
New Zealand, in its capacity as APEC Chair, affirmed the priority being placed on the issue.  The Ministerial/Leaders’ Statements being drafted would carry “a strong push for trade facilitation”.  New Zealand assured that it would seek to give appropriate profile to the list drawn by CTI in the overall media package of outcomes/achievements being worked on for delivery in September. 

43.
In this regards, the Chair invited New Zealand and Australia to work with those economies who had made comments on the shortlist with a view to finalising it for submission to SOM as CTI’s inputs to New Zealand’s overall media package to promote APEC’s achievements this year.


5e.
TILF Activities/Issues in Other APEC Fora


44.
The Committee took note of the Report on TILF Activities in Other APEC Fora to be incorporated as Appendix II to the 1999 CTI Annual Report to Ministers.  (A copy is attached as Annex 18, page 362).


5f.
TILF Outcomes

45.
The Committee confirmed for inclusion as Appendix III to the 1999 CTI Annual Report to Ministers, the Matrix of 1999 TILF Outcomes.  (A copy of which is attached as Annex 19, page 370).

5g
CTI’s Draft 1999 Annual Report to Ministers 

46.
The appendices to the draft CTI Annual Report to Ministers were discussed under Agenda Items 4 and 5(a)-5(f).  Subject to some minor editorial refinements, the report was endorsed for submission to SOM.
6
AGENCY REPORTS


APEC Secretariat 

47.
The APEC Secretariat briefed CTI on the implementation of 1998 and 1999 APEC funded CTI projects and the outcomes of the July BMC meeting.  (The APEC Secretariat Report is attached as Annex 20, page 411). 

48.
The Committee agreed to the suggestion by Secretariat to have activities under information gathering and analysis reported through its newly established Project Database and the TILF Information Directory. 

PECC

49.
PECC reported on its on-going work with various APEC fora, particularly, its contribution to the work of GOS and the preparation of a new edition of Impediments to Trade and Investment in the APEC region, to be released in January 2000, to allow for extensive consultations with member economies.  PECC also briefed CTI on its work with other international organisations of interest to the Committee.  These included: “developing Asian economy interests in WTO 2000 round and issues in the agriculture sector”; and “development of institutional capacity and policy-making in the financial sector” in cooperation with the World Bank and World Economic Forum, respectively. 

50.
PECC reiterated its commitment to finalize expeditiously the Information Resource Study for the Market Access Group, according to the terms of the agreement with CTI, following the provision of further comments by member economies.

South Pacific Forum
51.
The South Pacific Forum (SPF) reported on a number of activities, which were consistent with APEC’s initiatives.  The Committee noted that trade facilitation measures such as customs, quarantine, and standards and conformance would be SPF’s major areas of focus over the next 12 months. 

52.
The Committee welcomed the agreement by Forum Trade Ministers on the establishment of a Forum Island Countries’ Free Trade Area and their intention to place it before the Forum Leaders’ Meeting in October for their consideration/endorsement.

7
TRADE POLICY DIALOGUE

53.
The Committee held an informal discussion on: (i) Trade Facilitation; and (ii) Revitalising the APEC Regional Economies Through Strengthening the Functioning of Markets.  The discussions on the former were stimulated by presentations from Australia; PRC; Hong Kong, China; and Chinese Taipei whilst for the latter, Japan and the New Zealand Forestry Industry Council.  The Chair thanked Australia and Japan for their preparatory work.

54.
The Committee agreed that the Trade Policy Dialogue for the first CTI meeting in 2000 would discuss Trade in Services and that the GOS Convenor should be informed.  Member economies were invited to contribute papers for the session. 
8
OTHER BUSINESS

Self-Reviews of the Mandates of Services-Related Working Groups 

55.
The CTI Chair briefed the meeting on the comments provided to the SOM Chair on the policy aspects of the self-reviews of the mandates of the four services-related working groups. 

Paperless Trading

56.
Mr. Jonathan Menes, Co-chair of the Electronic Commerce Steering Group briefed CTI on the Steering Group’s recommendations pertaining to “paperless trading”, highlighting, in particular, its request to CTI and its sub-fora to give priority to paperless trading activities in the context of their respective work programmes and to designate a focal point to liaise with the Steering Group and monitor developments. 

57.
The Committee welcomed the recommendations by the Steering Group.  It noted the request to integrate “paperless trading” into CTI’s work programme and agreed to pursue it further at its next meeting. As to the designation of a focal point, CTI requested the Co-Chair of the Electronic Commerce Steering Group to put together a note outlining the envisaged role of this focal point in the Group’s activities to facilitate CTI’s consideration in the future. 

Election of Officers

58.
With the expiry at the end of 1999 of the term of its current officers, the Committee elected by consensus Mr Joseph Damond of the United States of America as CTI Chair for a two-year term commencing January 2000.  It also elected as Vice-Chairs for the same period, Ms Cherry Kit-Ching Ling of Hong Kong, China and Ms Jan Adams of Australia.  The Committee expressed its sincere gratitude to the outgoing Chair, Ambassador Edsel T. Custodio for his work in advancing the CTI agenda during 1998 and 1999.  It was agreed that the incoming Chair and Vice Chairs would assume effective responsibility of their offices following the Ministerial and Leaders’ Meetings in Auckland.

Others
59. PRC briefed the meeting on the APEC seminar on environmental protection, which it will host in March 2000.  Details of the seminar would be provided at a later date.

60.
Japan circulated a paper on a “Proposal for a Comprehensive Package for “Strengthening Markets” for the Committee’s information.  (A copy is attached as Annex 21, page 425).

9
FUTURE MEETINGS

61.
The Committee noted that the next CTI Meeting would be held on 17-18 February 2000 in Bandar Seri Begawan, Brunei Darussalam. 

10
MEETING DOCUMENTS

62.
The Committee considered the public release of documents tabled at the meeting. It was agreed by consensus that, with immediate effect, all documents would be accessible to the public with the exception of those papers which would be released following Ministerial approval in September, draft documents and discussion papers relating to the Trade Policy Dialogue to which access would remain restricted.  (The list of documents is attached as Annex 22, page 431.)

11
CONCLUSION OF MEETING

63.
The Chair concluded the meeting by thanking all participants for their contribution in advancing CTI’s work programme.  The Committee reiterated its gratitude to New Zealand for the hospitality and practical support that had been provided to the meeting.

Office of the Chair

APEC Committee on Trade and Investment

10 August 1999
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