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INTRODUCTION

The seventeenth meeting of the APEC Energy Working Group was held in Oakland, USA on 22 to 23 April 1999.  Australia and the USA co-chaired the meeting.

Delegates from Australia; Canada; Chile; the People's Republic of China; Hong Kong, China; Indonesia; Japan; the Republic of Korea; Mexico; New Zealand; Papua New Guinea; the Philippines; Singapore; Chinese Taipei; Thailand; the United States of America and Viet Nam participated in the meeting.  Representatives from the EWG and APEC Secretariats also attended. PECC and APERC also participated.  A list of participants is at Attachment A.

For the first time Representatives of the EWG Business Network attended part of the Meeting participating in dialogue on agenda items 3, 4, 5, 7.3, 7.4, 7.5 and 7.6.

1.
APPROVAL OF AGENDA AND OPENING ADDRESS

The agenda for the meeting was approved.

The Co-Chairs of the Meeting noted the importance of the meeting in progressing the recommendations and outcomes of the meeting of Energy Ministers held in Okinawa in October 1998 and outlined the key issues members would consider during the meeting. 

2.
ROUND TABLE STATEMENTS ON NOTABLE ENERGY DEVELOPMENTS 

Delegations had provided in advance of the meeting brief overviews of the main energy developments that had occurred in relation to their respective economies since EWG 16.  In addition, members tabled short written papers on “Programs to Attract Private Investment in Energy”.

Action Arising/Next Steps

· Members agreed to continue the practice of circulating papers on notable energy developments.

· Members decided to discontinue the practice of submitting separate issues papers given the existence of other mechanisms for discussing energy issues such as Policy Dialogue.

3.
REPORT FROM THE INVESTMENT WORKSHOP

Outcomes of the workshop were presented by Mr Terence Thorn, representing the workshop chairman, Senator J. Bennett Johnston. Members and representatives of the Business Network participated in a dialogue.

Members considered a report on the outcomes emerging from the APEC/ PECC workshop to Improve Investor Confidence and Capital Mobilisation in APEC’s energy sector held on 19-20 April as a component of APEC Energy Week 1999. The workshop considered the following EWG initiatives in terms of taking practical action:

1.
The natural gas initiative

2.
The power infrastructure/best practices for independent power producers (IPPs)

3.
The environmentally sound energy infrastructure initiative.

Members deferred decisions on this agenda item until agenda item 10. A copy of the workshop report is at Attachment B.

4.
REPORT FROM THE BUSINESS NETWORK MEETING
The newly appointed Chairman of the EWG Business Network, Mr Barrie Leay from New Zealand, presented the summary record of the Network’s inaugural meeting. Members and representatives of the Business Network participated in a dialogue. Members deferred decisions on this item until agenda item 10. A copy of the report is at Attachment C.

5. REPORT FROM THE ENERGY REGULATORS’ FORUM (ERF)

The Facilitator of the ERF, Mr Kevin O'Brien, presented a report from the ERF’s meeting held on 21 April. Members and representatives of the Business Network participated in a dialogue on the report. Members deferred decisions on this item until agenda item 10. A copy of the report is at Attachment D.

6.
REPORT OF THE MEETING OF THE EXPERT GROUP CHAIRS, THE CHAIR OF THE STEERING GROUP ON ENERGY STANDARDS AND APERC

The EWG Secretariat presented a report to members on the outcome of the meeting of Expert Group Chairs, the Chair of the Steering Group on Energy Standards and APERC which took place on 21 April 1999. A copy of the report is at Attachment E.

Action Arising/Next Steps

· Members acknowledged the reports from the Expert Groups, the Steering Group on Energy Standards and APERC.

· Members approved a change of name from the current name ‘Expert Group on Energy Data and Outlook’ to ‘Expert Group on Energy Data and Analysis’.

7.
FOLLOW-UP TO THIRD ENERGY MINISTERS’ MEETING

7.1 Pledge and Review

Members discussed implementation of the voluntary ‘pledge and review’ program comprising:

· Developing and implementing programs to achieve efficiency gains where economic to do so;

· Reporting on the programs developed, their specific objectives and the results achieved;

· Sharing information and experience in achieving improved energy efficiency; and

· Developing indicators and databases that will enable the measurement of performance over time.

Members agreed to contribute their respective programs to improve energy efficiency in the supply, delivery and/or use of energy and specifically agreed to:

· Advise the EWG of the broad details of the specific programs, including to what sectors or activities the programs will apply, the mechanisms that will operate and the results sought from the program;

· Monitor progress and annually furnish reports to the EWG on developments and results achieved;

· Through discussion at the EWG, share information and experiences in achieving improved energy efficiency.

Australia submitted its pledge in the form of its Energy Efficiency Best Practice Program. A number of other economies, including Canada, Japan, Korea, Mexico and the Philippines, outlined the broad details of their energy efficiency programs which could form the basis for their pledge.  

Members also agreed that the Expert Group on Energy Efficiency and Conservation should take responsibility for developing information that will assist economies in undertaking the ‘Pledge and Review’ initiative.

Action Arising/Next Steps

· Members to advise the EWG of the details of  their ‘pledge and review’ contribution.

· Where requested by individual member economies, the Expert Group on Energy Efficiency and Conservation to assist in the development and assessment of individual member economies’ ‘Pledge and Review’ initiative. 

· Members to report annually to EWG on results and lessons learnt from the ‘pledge and review’ arrangements they implemented.

7.1 Exchange of Energy Efficiency Information

Members noted that the exchange of energy efficiency information initiative closely complemented the ‘Pledge and Review’ initiative, and considered the role of the Expert Group on Energy Efficiency and Conservation in this regard. 

Members discussed the development of  an Action Strategy but deferred consideration to Agenda Item 10.

7.1 Natural Gas

Members and representatives of the Business Network participated in a dialogue. Members deferred decisions on this item until agenda item 10.

7.1 Environmentally Sound Energy Infrastructure

Members discussed the need to ensure that the Environmentally Sound Energy Infrastructure project received priority from the EWG for funding.

Members and representatives of the Business Network participated in a dialogue. Members deferred decisions on this item until agenda item 10. 

7.1 Y2K

Members welcomed the report of the Energy Regulators Forum and their intention to update the report by September 1999.

Members and representatives of the Business Network participated in a dialogue on the ERF report titled Year 2000 Computer Date Problem - Effects on Short-Term Energy Security in APEC Economies.  The report provides a picture of the general level of preparedness in APEC economies for the Y2K problem, and includes case studies of the different approaches being used in various economies to tackle the problem. It was prepared in response to Ministers’ instructions to propose actions that may help member economies and business in the remedial steps that they are taking.

Japan and Mexico tabled papers on Y2K.

7.1 Okinawa Business Forum Report

Members and representatives of the Business Network participated in a dialogue on the report presented to Ministers during the Ministerial-Business Dialogue, which was held in conjunction with the Okinawa Energy Ministers’ meeting. Members deferred decisions on this item until agenda item 10.

Members noted that a copy of the report had been forwarded to the EWG Business Network. 

8. POLICY DIALOGUE

Members discussed Oil Supply and Demand Security in APEC.  Members agreed that the policy topic for discussion at EWG18 should be “the role of electricity industry reform in the APEC region”.

Action Arising/Next Steps

· Members agreed that the topic for policy discussion at EWG 18 should be “the role of electricity industry reform in the APEC region”.

7 SECRETARIAT REPORTS

Members noted the reports from Mr Schwager, Manager EWG Secretariat, and from Mr Yang Yafei of the APEC Secretariat. Members discussed ways to improve the dissemination of agenda papers for EWG meetings and agreed on measures to steamline their distribution.

Mr Yang confirmed that participation of the EWG’s Business Network members in EWG Meetings is decided through consensus of Member Economies. APEC has only three official observers, ASEAN, PECC, and the South Pacific Forum. EWG Business Network representatives should be accorded ‘Guest’ status when participation is agreed.

Members agreed that the Secretariat Report be discussed first at future EWG meetings.

Action Arising/Next Steps

Members agreed:

· To provide their own copies of agenda papers for future EWG meetings.

· That agenda papers be finalised two weeks prior to EWG meetings including substantial papers from ExpertGroups.

· That hosts of future meetings would provide one copy only of agenda papers per delegation.

· That the EWG Secretariat would continue to provide hard copies of agenda papers to Member Economies without access to the EWG website.

· APEC Secretariat to be first agenda item, after adoption of agenda and opening address, at future EWG meetings.

10
SELF REVIEW OF THE ENERGY WORKING GROUP AND REVIEW OF THE FUTURE DIRECTIONS PAPER

Self Review

Members noted that all APEC fora are required by Ministers to institute a self-review, including an assessment of the effectiveness of the forum in contributing to the achievement of the Bogor goals.  Members noted the draft assessment prepared by the EWG Secretariat and offered broad comment. They agreed to provide comment in writing by 15 May.

Investment Workshop Recommendations

Members considered the report from the investment workshop as discussed in Agenda Item 3. The following recommendations were agreed in relation to IPPs:

1. A comparative study be undertaken, including the documentation of existing regulatory frameworks of APEC member economies.

2. Existing alternative models be identified for electricity supply industry structural reform.

3. Training and communication programs be undertaken on the benefits of structural reform with particular reference to capacity building and institutional strengthening of regulators. It was noted that the discussion paper, ‘Mobilising Capital for APEC Energy Infrastructure: Priorities for Early Action’ prepared for the investment workshop by Canada could provide valuable input to this work.

It was agreed that an Implementation Committee be formed comprising regulators, business and officials, on the basis of voluntary participation. This Implementation Committee could provide support in connection with electricity supply industry reform against the agreed IPP best practice principles, noting the seven priorities highlighted in the investment workshop report.

EWG Members recommended that Individual Action Plans submitted by Member Economies should identify initiatives specific to their energy sector.

EWG Members agreed  to nominate three projects to serve as demonstrations of the successful implementation of the agreed IPP best practice principles.

Ten priority recommendations from the APEC Natural Gas Initiative were identified at the investment workshop. It was agreed that these ten business priorities be communicated to Ministers. It was further agreed to establish a coordination group, with voluntary participation, within the EWG which includes members of the EWG Business Network, to promote private sector investment in the natural gas chain.  Among the tasks of this group could be the following:

· Develop an information base on markets and institutions;

· Evaluate the economic impact of gas industry development;

· Create a self assessment ‘check list’ against which each economy could consider the degree to which these ten business priorities are in place;

· Review regulatory policies and reform;

· Capacity to track and evaluate foreign direct investment in the gas sector, in a non-critical manner;

· Prepare an APEC ‘best practices’ manual for natural gas; and

· Conduct other studies or workshops on issues such as the Mexican reform model, specific gas projects, appropriate taxation regimes.

It was also agreed that when invited by member economies, members of the EWG Business Network could visit APEC economies to engage in regular discussion on approaches to implement the business priorities.

Members agreed that member economies would work with the Business Network to suggest pioneer projects to serve as case studies to demonstrate the impact of implementing the ten business priorities. This is not intended to create new projects or champion some projects over others. The purpose would be to use ‘real world’ projects and reforms as a benchmark against the ten business priorities.

EWG Business Network

EWG Members considered the recommendations in the report from the EWG Business Network as discussed in Agenda Item 3.  In relation to the Natural Gas Initiative, the EWG welcomed the Business Network proposal to present an annual report on its views regarding the progress in the implementation of the natural gas initiative endorsed by Ministers in Okinawa.

Members agreed that the EWG should develop a work program to promote and implement a regional strategy for institutional strengthening and capacity building amongst APEC Member Economies in the microeconomic reform of energy. Members further agreed to look at the detailed proposal put to the Business Network to assist in the development of the work program.

Members agreed that the EWG would undertake a comparative study of the opportunities, benefits and barriers to the inter-connection of power grids in Member Economies. As a complement to this study, a set of key principles be developed on the lines of the natural gas initiative and that against this background recommendations for action be determined from the outcome of a workshop to be scheduled for this purpose.

Members agreed that the EWG should consider the issues of barriers to trade in energy products, services and equipment.

Energy Regulators Forum

Members agreed the Terms of Reference and the work program for the Energy Regulators Forum.

Natural Gas

Members agreed that the EWG would develop an Action Strategy on natural gas based on the agreed recommendations from the Investment Workshop and from the Business Network.

Environmentally Sound Energy Infrastructure

Members agreed that, if the project aimed at promoting good practice in environmental policy implementation does not receive funding from the 1999 Budget in June, it should have first priority over those projects for which the EWG will be seeking funding from APEC’s year 2000 Operational Account.

Y2K

Members endorsed the recommendations of the Y2K report prepared by the Energy Regulators Forum for consideration by individual Member Economies.

Future Directions Plan

Given the large number of  recommendations agreed at EWG17, Members requested the Future Directions Plan be rewritten. It was agreed that the EWG would undertake work on energy services to identify best practice.

Members agreed that the EWG Secretariat would prepare an Annual Operating Plan for the EWG and that the Expert Groups would each prepare an operating plan incorporating, inter alia, those initiatives contained in the Future Directions plan relevant to their activities.  Members further agreed that the Plans prepared by the Expert Groups would be attached to that prepared by the EWG Secretariat, and that the first operating plan should apply from 1 July to 30 June each year with the first operating plan to apply to the year 1 July 2000 to 30 June 2001.

Action Arising/Next Steps 

Members agreed:

Self Review

· To provide written comments on the self-review to the EWG Secretariat by 15 May.

· That the EWG Secretariat finalise the self-review and forward it to the BMC.

Investment Workshop

· That a comparative study be undertaken, including the documentation of existing regulatory framework of APEC member economies.

· That existing alternative models be identified for electricity supply industry structural reform.

· That training and communication programs be undertaken on the benefits of structural reform with particular reference to capacity building and institutional strengthening of regulators.

EWG Business Network

· That an Implementation Committee be formed, on a voluntary basis, which could provide support to electricity supply industry reform against the agreed IPP best practice principles.

· That Individual Action Plans submitted by Member Economies should identify initiatives specific to their energy sector.

· To nominate three projects to serve as demonstrations of the successful implementation of the agreed IPP best practice principles.

· That the ten Natural Gas Initiative business priorities be communicated to Ministers.

· To establish a coordination group, on a voluntary basis, within the EWG which includes members of the EWG Business Network, to promote private sector investment in the natural gas chain.

· That when invited by member economies, members of the EWG Business Network could visit APEC economies to engage in regular discussion on approaches to implement the Natural Gas business priorities.

· To suggest pioneer projects to serve as case studies to demonstrate the impact of implementing the ten Natural Gas business priorities.

· That the Business Network present an annual report on its views regarding the progress in the implementation of the natural gas initiative endorsed by Ministers in Okinawa.

· That a work program be developed to promote and implement a regional strategy for institutional strengthening and capacity building amongst APEC Member Economies in the microeconomic reform of energy.

· That a comparative study be undertaken of the opportunities, benefits and barriers to the inter-connection of power grids in Member Economies. As a compliment to this study, a set of key principles be developed on the lines of the natural gas initiative and that against this background recommendations for action be determined from the outcome of a workshop to be scheduled for this purpose.

· That the EWG should consider the issues of barriers to trade in energy products, services and equipment.

Energy Regulators Forum

· The Terms of Reference and the work program for the Energy Regulators Forum.

Natural Gas Initiative

· That the EWG would develop an Action Strategy on natural gas based on the agreed recommendations from the Investment Workshop and from the Business Network.

Environmentally Sound Energy Infrastructure

· That, if the project aimed at promoting good practice in environmental policy implementation does not receive funding from the Budget and Management Committee at its June 1999 meeting, it should have first priority over those projects for which the EWG will be seeking funding from APEC’s year 2000 Operational Account.

Y2K

· To endorse the recommendations of the Y2K report prepared by the Energy Regulators Forum for consideration by individual Member Economies.

Future Directions Plan

· The EWG Secretariat to finalise the EWG’s Future Directions Plan and circulate to members;

· That the EWG would undertake work on energy services to identify best practice.

· The EWG Secretariat to prepare an Annual Operating Plan for the EWG;

· Each of the Expert Groups to prepare an Annual Operating Plan for inclusion in the EWG’s Annual Operating Plan.

11. TERMS OF REFERENCE

The Chairs of the Expert Group on Energy Efficiency and Conservation and the Expert Group on Clean Fossil Energy withdrew the terms of reference for the sub-groups that had previously been circulated. They agreed that work proposed to be undertaken by these sub-groups would be incorporated as programs of the relevant Expert Group.

Action Arising/Next Steps 

Members agreed:

· to terminate the Expert Sub Group on Inter-Utility Demand Side Management and the Expert Sub-Group on Energy for Sustainable Communities.

· not to create an Expert Sub-Group on Coal and an Expert Sub-Group on Oil and Gas.

12 NEW PROJECT PROPOSALS

Members noted that project proposals had been submitted for the consideration of the EWG.  Of these, 14 are seeking funds from the Operational Account of the APEC Central Fund, 3 were seeking funds from the TILF Special Account and 1 was self funded and did not require APEC Central Funding.  

Members agreed that because a large number of priority projects had been discussed at EWG17 that funding proposals should be prepared on these and distributed to Members for reprioritising. It was agreed that the EWG Secretariat would provide a timetable for this reprioritising exercise.

Members approved the self-funded project sponsored by Japan for phase 3 of the coal mine gas project.

Action Arising/Next Steps

· Members agreed that project proposals should be developed for new priorities discussed during the course of EWG17 and circulated to a timetable provided by the EWG Secretariat.

· Members agreed to reconsider project funding priorities based on these new priority proposals.

· Members approved the self-funded project sponsored by Japan for phase 3 of the coal mine gas project.

13.
REVIEW OF LEAD SHEPHERD POSITION

As required under APEC guidelines, members discussed the Lead Shepherd position for the next two years, and expressed their appreciation of the work of Australia. It was agreed that Australia should continue as Lead Shepherd.

Action Arising/Next Steps

· Australia to continue as Lead Shepherd of the EWG for the next two years.

14

OTHER BUSINESS

Members approved a self-funded project by Japan to host a seminar on oil supply and demand security in Tokyo in 1999.

Members were reminded that the secretariat for the EWG Business Network is provided by the EWG Secretariat as per the terms of reference agreed. Delegates were informed that a representative of the Business Network will raise the issue of secretariat arrangements for the Business Network at its next meeting. 

15
DATE AND VENUE FOR NEXT MEETING

Members welcomed New Zealand’s offer to approach its Government to determine if it could host the 18th meeting of the EWG. Details of timing and venue will be advised.

Action Arising/Next Steps

· EWG Secretariat to liaise with New Zealand and inform members as soon as the time and venue of EWG 18 is confirmed.

16
SUMMARY RECORD OF THE SEVENTEENTH MEETING

The Summary Record of the meeting was agreed.  

17. DOCUMENT ACCESS

Members agreed that the Summary Record and other final documents from this meeting could be released to the public immediately after the meeting.

CONCLUDING REMARKS

Members recorded their appreciation for the hospitality shown by the USA and the work of the USA, the Chairman and the EWG Secretariat in making the meeting such a success.
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