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The 9th Meeting of the Group on Services (GOS) was held in Christchurch, New Zealand, on 2nd May 1999. The meeting was presided by the GOS Convenor, Dr. Ing-Wen Tsai of Chinese Taipei.

Representatives from the following economies attended the meeting: Australia; Brunei Darussalam; Canada; Chile; People’s Republic of China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; Peru; the Philippines; Singapore; Chinese Taipei; Thailand; the United States of America; and Viet Nam. The APEC secretariat was also present, and PECC attended as observer.

I. ADOPTION OF THE AGENDA

GOS adopted the Agenda for the Meeting.

II.
Convenor’s Opening Remarks

The Convenor welcomed all delegates to the GOS Meeting and requested members to deliberate several documents that were already submitted by the deadlines given by the CTI so that revisions could be re-submitted. They are the GOS Self Review, Convenor’s Summary Report to the CTI, Forecast of 1999 TILF Outcomes, and Agreed Approach and Format for the Review of the Services' CAP Implementation since 1996. 

The Convenor also briefed the meeting on the need to develop a broader Policy Framework on Services, as had been instructed by CTI Chair. To facilitate the discussion, the Convenor prepared a Matrix, which includes the service-related activities of other APEC fora and possible areas for future cooperation with those fora. A Concept of Policy Framework for the GOS was also devised by the Convenor and distributed for comments.

The Convenor also informed the Meeting that a Joint Session was to be held with the Group on Competition Policy and Deregulation during today's session. In addition, the Convenor from the Informal Experts’ Group on Mobility of Business People was to brief the members on the work the Group has done. Both would facilitate the GOS to build the linkages with other service related fora. The Convenor also reported to the members the recent conversation she had with the Convenor from the Investment Experts’ Group.

III. REVIEW OF 4 (FOUR) DOCUMENTS

Comments and suggestions from member economies were received to modify the Forecast of 1999 TILF Outcomes, Self Review of the Group on Services, and the Convenor’s Summary Report to the Second CTI Meeting. The revised versions will be forwarded to the Second CTI Meeting.

During the review of the papers, some economies raised the issue of whether the GOS is a formal sub-forum. The Secretariat responded that the reason for the GOS to remain informal seems to be lack of terms of reference. The Convenor therefore instructed the Secretariat to inform the members of the Group in writing after today's session, on the advantages and disadvantages to be a formal group and the requirements to be a formal group so that members can reflect on this issue and have an exchange of views in the next meeting.  

IV. 
IMPLEMENTATION OF THE SERVICES COLLECTIVE ACTION PLAN
Since the GOS could not have a meaningful expansion or improvement of its CAPs before it develops a broader policy framework, discussion on several sub-items in the "Agreed Approach and Format for Review of CAP Implementation since 1996" were deferred to the discussion of a broader policy framework. 

A. Information Gathering

CAP a): Review and exchange of information on all trade and investment in services arrangements within APEC and study common elements

GOS welcomed PECC’s Report on the Comparison of Existing Trade in Services. Some member economies suggested further work to be done with this Report, so that PECC’s work could enhance future GOS tasks. The Group also agreed to further the PECC's study by examining the liberalization initiatives implemented subsequent to the formation of these regional trade arrangements. The Convenor will consult the PECC on the possibility of examining sound regulatory practices in these arrangements.

B.  Transparency
CAP c): Identification of measures affecting trade and investment in all service     sectors 

CAP i): Continue discussion of issues related to possible APEC principles of guidelines that may be necessary to achieve free and open trade and investment in this area

United States is to develop “Ideal Models of Service Regimes” (best practices) in Distribution Services. Australia also offered to develop “Ideal Models of Service Regimes” in Environmental Services and agreed to report to the GOS at its next Meeting in Rotorua.

CAP f):  Study and carry out work concerning the development and adoption of common professional standards, in conjunction with professional accreditation bodies and needed legislative measures

Member economies were informed that Hong Kong, China was still waiting for the information on the Directory of Professional Services that had been requested since August 1998. It was agreed in the meeting that a final due date for the submission is 31 May 1999, so that Hong Kong, China and Australia can deliver the Directory in September 1999.

CAP h): Enhance transparency in service sectors

In order to enhance the function of the focal points established, it was agreed that the APEC Secretariat would conduct a survey to examine whether the information related to focal points and provided by focal points had been duly updated.

C. Exchange of Experiences and Analysis

CAP e): To improve understanding on the impact of the liberalization of services

The Group agreed that individual economies continue to present case studies of their experiences in services liberalization.  The two-way communication with the business communities shall also be continued.

CAP j)
Monitor, and where possible and appropriate, contribute to the WTO’s work on services

This sub-item was moved to item VIII to be considered in the context of the policy framework.

V. Convenor from the Informal Experts’ Group on Mobility of Business People to update GOS on his recent works and program

The Convenor of the Group on Mobility of Business People (MOB) briefed GOS on the importance of the development of business links to other APEC fora, especially the GOS. The GOS Convenor commented that the work developed by MOB is related to the fourth mode of service supply, that is the presence of natural persons, and looked forward to future cooperation with the MOB. 

VI. JOINT SESSION BETWEEN GOS AND CPD

The Convenor of the Competition Policy and Deregulation Group and the Director of the Institute of Policy Studies at Victoria University of Wellington, presented the GOS and the CPD with an account on general competition principles. The IPS Director focused on specific consideration for financial sector, competition interventions and the implications for financial markets as a good reference for other sectors. In his view, a successful financial market must be sound and competitive, and it is crucial for interventions to be compatible with competition principles.

The CPD Convenor then in his presentation emphasized that competition policy is intended to protect competitive process rather than competitors, and requires high quality regulation rather than no regulation.  Key issues of interest to the GOS included elements of sound regulatory practice, i.e., non-discrimination, transparency, access to information, due process and mutual recognition.

VII. CONVENOR FROM THE INVESTMENT EXPERTS’ GROUP UPDATES GOS

Due to the fact that the Convenor of the Investment Experts’ Group could not attend the GOS Meeting, a representative  (Malaysia) on his behalf proceeded to brief the GOS on the IEG’s current work and the areas that relate to the services sector. The GOS noted that the Menu of Option, currently developed by the IEG is voluntary, non-binding, and non-compulsory, and also recognized that the IEG work is related to the GOS not only in the third mode of service supply, i.e. commercial presence of service supplier, but also in other modes of service supply as well as other investment issues.

VIII. discussion on the development of a broader policy framework

Based on the Matrix and the Concept Paper presented by the Convenor, members discussed how the GOS could develop a broader policy framework for trade liberalization and facilitation through the following:

1) to identify work products of service-related fora which are useful to the GOS, use these work products, and feedback to these fora,

2) to deepen and broaden current GOS work, and 

3) to identify and study specific sectors and functional issues, such as sound regulatory practices and transparency.

In order to facilitate the above process, the GOS will have interaction with the fora with a cross-cutting nature, such as the CPD, IEG, MOB, HRD, IPR, and even E-Commerce Steering Group. For fora related to specific service sectors, such as Transportation, Telecommunication, Tourism, and Energy, the GOS will use as appropriate, the expertise of these fora and not duplicate the work done by them. One member pointed out that, in coordinating with the services work of other fora, care needed to be taken that the GOS maintained its own identity as a group and did not become tied to the timetable or work program of other groups.

After discussion, members realized that the monitoring of the progress of other service-related fora is important to the GOS work and agreed that the Convenor shall designate appropriate member economies for each service-related fora as liaison points.  Liaison points are designated as follows subject to confirmation by relevant member economies: Tourism (New Zealand or Mexico), Energy (Australia), Transportation (Canada), Telecommunications (Singapore), Investment (Malaysia), Competition Policy and Deregulation (New Zealand), Electronic Commerce (United States and Thailand), Intellectual Property (Japan), Mobility of Business People (Australia) and Human Resources Development (People’s Republic of China). The APEC Secretariat will prepare, on behalf of the Convenor, a Memorandum to these designated liaison points suggesting how the monitoring and reporting work should proceed initially for the purpose of the next GOS meeting. All liaison points are asked to communicate in writing before the next meeting. 

During the Meeting, the CTI Chair was also present.  He welcomed the GOS efforts to develop a Broader Policy Framework and noted that such Framework was very much related to the future work of the GOS as well as the Agreed Approach and Format for the Review of the Services' CAP Implementation since 1996. The GOS is to deliver a broader Policy Framework by September of this year.  The CTI Chair will extend the period for the GOS to submit the CAP Review. Member economies were invited to submit their comments on the CAP Review to the Convenor, who would then circulate a revised version for further comments before the next GOS meeting.

IX. Agency Reports
The APEC Secretariat briefed the GOS on the outcomes of the March BMC and the development of the APEC Database. Members were informed on the procedures for budget proposals for the July BMC.

X. OTHER BUSINESS

Presentation of GOS Projects for CTI Consideration

GOS Project Proposals were submitted by Australia and Hong Kong, China (APEC Directory on Professional Services), Australia and New Zealand (Identification of Measures Affecting Trade and Investment in Education Services), and The People’s Republic of China (Seminar of Statistical Reporting on Services Trade). Australia and New Zealand informed the GOS that their Project Proposal was to be entirely self-funded and completed by June 2000. All three Project Proposals received the endorsement by the GOS. Regarding the Project Proposal submitted by Australia and New Zealand, further consultation among members was encouraged by the Convenor in order for that project to serve the GOS' objectives. The members proceeded to rank, as directed by the CTI, the Project Proposals submitted. First priority for CTI consideration will be given to the Project Proposal from Australia and Hong Kong, China.  The Project Proposal from the People’s Republic of China was endorsed as the GOS’ second ranked Project Proposal.

Future Meetings

The next meeting of GOS will be held at the margins of the CTI Meeting in Rotorua, New Zealand, in August 1999. The Meeting is going to review Australia and Hong Kong, China’s Directory of Professional Services and discuss the Preliminary Report on sectoral models submitted by the United States in Distribution Services.  In addition, the GOS is going to review the Progress Reports by Liaison Points and further discuss the Collective Action Plan Review in light of the development of a Broader Policy Framework. If possible, an IEG-GOS Joint Session will also be arranged where the GOS will be briefed on the Menu of Options.
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