Chairman’s Report of the IEG Meeting 

1 – 2 May, 1999, Christchurch

(Final)

Introduction

1. The Investment Experts Group (IEG) held its second meeting for 1999 in Christchurch, New Zealand on 1 –2 May.

2. The meeting was attended by representatives from Australia; Brunei; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; Peru; Philippines; Russia; Singapore; Chinese Taipei; Thailand; United States; Vietnam; the APEC Secretariat and SPF. The list of participants is at Annex 1.
3. The meeting was chaired by Mr. Chua Eng Seng, Deputy Director-General II of Malaysian Industrial Development Authority (MIDA).

Opening Remarks by APEC IEG Chairman

4. The Chair welcomed delegates including observers to the meeting and expressed his thanks to New Zealand for the warm hospitality and excellent arrangements of the meeting. He also asked members for their support and understanding in the conduct of the meeting since he just took over the chairmanship of the IEG. As there were a number of changes to the IEG members including the Chairmanship, the Chair expressed gratitude for all the contributions those previous members had made to the work of IEG and conveyed the Group’s best wishes to them in their new positions.

Business Arrangement

5. The APEC Secretariat circulated the IEG contact list and participants list for members to update and verify. It was mentioned that the email addresses contained in the contact list would be the major means for transmitting future APEC documents and members were encouraged to include their email addresses in the list.

Adoption of Agenda 

6. The Group adopted the agenda (99/SOMII/CTI/IEG/001) as amended at Annex 2.

Final Adoption of the Chair’s Report of the IEG Meeting in Wellington, New Zealand 

7. The Group adopted the final report of the IEG meeting in Wellington (99/SOMII/CTI/IEG/002).

Report from the SOM and CTI meetings in Wellington, New Zealand

(a) SOM

8. The APEC Secretariat reported on the outcomes of the First SOM (99/SOMIICTI/IEG/003) and highlighted SOM’s decisions on the IAPs and CAPs. The Group took note of SOM’s suggestion on a progress report to the Trade Ministers Meeting regarding the implementation of the menu of options on investment. It was agreed that the report should mainly focus on the IEG’s work in following up on the menu of options and individual members were encouraged to indicate their implementations of the menu in their respective IAPs.

(b) CTI Meeting
9. In response to the CTI Chair’s letter (99/SOMII/CTI/IEG/004) on the follow-up of the 1st CTI meeting, the Group discussed and endorsed IEG Chair’s response to the CTI Chair on the “Forecast of TILF Outcomes” and “Review of CAP Implementation since 1996”. The Group also took note of the CTI Chair’s letter on the “Draft CTI Recommendations on the Management Reform Process” (99/SOMII/CTI/IEG/005).

Information Database/Service Center

10. Chinese Taipei informed the meeting that the proposal for establishing an information database has already been referred to the ABAC through its representatives in Chinese Taipei. Based on the feedback from the ABAC meeting to be held in late May, Chinese Taipei would present a report on its proposal for discussion at the next IEG meeting. The Group expressed appreciation to Chinese Taipei for its efforts in pursuing the issue.

Investment Environment

(a) List of Sectors for Identifying Ideal Investment Element

11. As one of the follow-ups of the menu of options, the United States presented a list of sectors of potential interest for liberalization study (99/SOMII/CTI/IEG/018). Some members expressed concerns on the purpose of the exercise and questioned the basis for selection of these sectors. The Group also noted that some of the investment related areas might have already been dealt with by other APEC fora. In this context, the Group decided to defer the exercise until a better understanding on the menu of options was reached by the IEG members through the training program and workshop which had already been scheduled.

(b) APEC Investment Mart

12. Korea presented a progress report on the preparatory work of the APEC Investment Mart (99/SOMII/CTI/IEG/023). The Group took note of the report and urged all APEC members to make full use of the Mart for promoting investment activities. In order to help members to send suitable participants to attend the Mart, Korea was requested to provide members with more detailed information on the business representatives participating in the event.

(c) Views of ABAC on Assessment and Implication of Implementing the Menu of Options

13. The Group took note of IEG Chair’s letter to ABAC seeking views on the assessment and implications of implementing the menu of options. 

(d) IAPs on Investment

14. The Group took note of the document compiled by the APEC Secretariat regarding APEC members’ IAPs on investment (99/SOMII/CTI/IEG/016). 

(e) Matrix on the Menu of Options

15. As tasked by the last IEG meeting, the APEC Secretariat presented a draft matrix (99/SOMII/CTI/IEG/007) seeking input from members on the current status and future plans for implementing the menu of options. There was a general view that the matrix may duplicate current efforts in the reporting of the IAPs and the IAPs review process. The Group agreed that the matrix could be used by individual member economies to undertake self-reviews on their implementation of the menu of options as an internal exercise. The Group also agreed that it would be useful if members could make a cross mentioning for those actions related to the menu of options when improving their IAPs. In this context, Japan withdrew its proposal (99/SOMII/CTI/IEG/021) on compiling the progress report on members’ implementation of the menu of options.

(f) Additional Menu of Options

16. The Group held further discussions on China’s proposal to include “technology transfer” as a new option in the menu. Some members expressed views that the current restrictions on technology transfer were based on national security considerations and thus there was no necessity for a new option to address the issue. As the menu of options is aimed at providing members with a broad range of choices suitable for different circumstances, the Group agreed to urge the concerned members to work out a new set of wordings for this additional option which could be acceptable by all the members.

(g) Japan’s Presentations on improving the investment environment

17. Japan presented a statement of the Japanese Investment Council (JIC) (99/SOMII/CTI/IEG/022) which outlined the efforts made by Japan over the past few years in promoting foreign direct investment. A summary of recommendations made by JIC for promoting foreign direct investment in Japan was attached to the report. In addition, Japan also presented a paper regarding the improvements in investment environment within APEC recognized by Japanese companies (99/SOMII/CTI/IEG/020). The Group took note of the information provided and expressed its appreciation for Japan’s initiative to share these experiences with other members.

Third Business Survey 

18. Considering that the business survey is a useful exercise for government officials to obtain views from the business sectors, the Group discussed the need for a new business survey. To facilitate a decision on this, the Group asked Japan to present at the next IEG meeting its findings and experiences in conducting the 2nd business survey.

Reports on Training Programmes/Seminars/Workshops

(a) Outcome of March BMC Meeting

19. The APEC Secretariat reported on the outcomes of the March BMC meeting (99/SOMII/CTI/IEG/008). The Group realized the importance of having a proper reporting and evaluation system and urged project overseers, in particular the current IEG projects overseers, to submit progress/evaluation reports in time as required by the BMC. 

(b) Seminar on FDI Policy and Administration Adjustment – CTI 11/98T

20. Thailand made a report on its preparation and arrangement for the seminar (99/SOMII/CTI/IEG/009). The Group noted that Thailand has extended the deadline for registration to 15 May 1999 in order to allow for more participants to attend the seminar. A small group including Australia, Korea and Chinese Taipei was formed for the purpose of doing the evaluation report.

(c) Training Programme on Strategies to Identify and Facilitate Investment in Specific Areas – CTI 12/98T
21. Malaysia briefed the meeting on the progress made in the organization of the training programme (99/SOMII/CTI/IEG/011). The Group noted that the training program has been shortened by one day and urged members to register for participation before 15 May 1999. A small group including New Zealand, Papua New Guinea and Singapore was formed for the purpose of doing the evaluation report.
(d) New Project Proposals

(i) Training Programme/Workshop on the ‘Menu of Options’ and Dialogue on the Roles of Investment Incentives

22. The United States presented to the meeting its preliminary ideas on the multi-part project regarding the training programme/workshop on the menu of options (99/SOMII/CTI/IEG/019). The Group agreed that the project should consist of three parts which would involve speakers from government, private sectors and relevant organizations.

23. Part I which involved government speakers addressing members’ experiences on liberalisation by sectors would be held in conjunction with the IEG meeting to be held in August 1999. Peru volunteered to present its experience on telecommunications liberalization. A number of other members also expressed their willingness to make presentations and would inform the APEC Secretariat of their final decisions by the end of May. The Group also decided to devote a half day of the training to issues on business facilitation. China and New Zealand volunteered to be the main speakers for the dialogue on the roles of investment incentives. Indonesia and Malaysia also volunteered to put forward new topics pertaining to business facilitation.

24. The Group further agreed that Part II training which scheduled to invite speakers from private sectors should be incorporated into the 5th APEC Investment Symposium to be held in China early next year, making full use of the human and funding resources available for the event.

25. On Part III which is scheduled to invite speakers from international organizations, academic institutions and non-governmental organizations, the Group agreed that a funding request should be made to the July BMC meeting and thus asked the United States to work out a concrete project proposal for consideration by both IEG and CTI before the APEC Secretariat’s deadline which is 21 May 1999.

(ii) APEC Seminar on Start-up Companies and Venture Capital

26. Chinese Taipei made a presentation on its proposal to host an APEC Seminar on Start-up Companies and Venture Capital (99/SOMII/CTI/IEG/010). The Group expressed its appreciation to Chinese Taipei for offering member economies a chance to discuss such an important subject. Bearing in mind the merits of holding such a seminar, the Group approved in principle the organization of the seminar subject to the final confirmation from one member economy by 18 May 1999. Upon the request of the Group, Chinese Taipei rescheduled the date of the seminar to 28 – 30 July 1999. 

Matrix of IDEAS 

27. The Group took note of the former IEG Chair’s letter to the CTI Chair (99/SOMII/CTI/IEG/017) and appreciated Dato’ J. Jagathesan’s effort in leading the IEG to create transparency and understanding for the aims and aspirations of the four stakeholders within APEC.

APEC 1998 Theme – Capacity Building

28. Canada circulated a paper regarding its investment policy website (99/SOMII/CTI/IEG/013) and expressed its willingness to have it included in other APEC members’ website. The Group noted that the APEC Secretariat’s home page would be available for making hotlinks with APEC members’ investment related website and encouraged members to take advantage of the facilities in the APEC Secretariat.

29. Thailand presented the experiences of Thai Board of Investment in the establishment of a one-stop shop (99/SOMII/CTI/IEG/014). The Group expressed its appreciation for Thailand’s contribution on its presentation of a one-stop agency. 

30. The Group welcomed the offer from Indonesia and Philippines to make presentations on their experiences in operating a one-stop agency. Canada also agreed to inform the Chair by the end of May whether it would make a presentation on the same subject. Malaysia indicated it would complete the menu of facilities offered in a one-stop agency after all presentations were made.

Publication Plan for the 4th Edition of the Investment Guidebook

31. The Philippines presented a status report on the APEC Investment Guidebook (99/SOMII/CTI/IEG/019). The Group noted that a number of APEC members have so far not yet submitted their inputs to the Guidebook and urged them to do so no later than the end of May. Given that the input received from SPF was too bulky to be included in the Guidebook, the SPF was requested to submit to the APEC Secretariat a revised version which should be no more than 70 pages. The Group also discussed the format of the Guidebook and decided that the annexes to be included in the book should be retained as in previous editions, i.e. the questionnaire, OAA, NBIP, SPF and acronyms.

IEG Policy Discussion Forum

(a) Peru Investment Regime

32. Peru made a comprehensive presentation on its investment regime in which special attention was drawn to the legal framework for foreign direct investment, and the important experience of past years in this field. Mention was made of the liberalisation process in the Peruvian economy as well as different types of investment and political stability contracts. The presentation was concluded by a question and answer session which enabled members to gain in-depth knowledge on matters of particular interest.

33. The meeting welcomed the offer from China to make a presentation on its investment regime at the next IEG meeting.

Briefing by Other APEC Fora

34. To address the cross-cutting issues in the Menu of Options, Mr. Mark Steel, Convenor of the Competition Policy and Deregulation Group, was invited to the meeting to make a presentation on Competition Policy/Deregulation and linkages to investment (99/SOMII/CTI/IEG/024).  The Group noted with interest that Competition Policy and Deregulation are broad ranging complex subjects, with linkages to every other aspects of the OAA including investment. As other barriers to trade and investment (border, technological) become less important, the quality of an economy’s regulatory environment will become an increasingly significant factor in investment decisions. The Group expressed appreciation for Mr. Steel’s introduction on the work plan of Competition Policy/Deregulation Group and agreed that the linkage between the two groups should be further enhanced.

35. The Group also agreed to ask the IEG Chair to write to the Dispute Mediation Experts Group (DMEG) and Intellectual Property Rights Experts Group (IPEG) to invite them to make presentations at the next IEG meeting on their work plans for those cross-cutting issues in the menu of options.

Other Business

(a) Updating of the Matrix of ABAC’s recommendation and APEC’s Action

36. The Group discussed the matrix presented by the APEC Secretariat regarding ABAC’s Recommendations and APEC Actions (99/SOMII/CTI/IEG/015). To respond to ABAC’s recommendation on investment, the Group agreed to update the matrix by adding in the IEG’s follow-up work on the menu of options as an input for “What APEC Plans To Do”.

(b) Investment Symposium 2000 in China

37. The Group confirmed that the 5th APEC Investment Symposium would be held after the first SOM in the year 2000. Japan and Canada were requested to consider the possibility of being the program organizer to cooperate with China in hosting the event and a final position on this was expected to be confirmed by the end of May 1999. The APEC Secretariat would inform the IEG contacts of the final outcome and  would request members to propose topics of particular interest to the program organizer so that a draft agenda for the symposium could be tabled for discussion at the next IEG meeting.

(d) Date and Venue of the next meeting

34. The Group agreed to meet again in Rotorua, New Zealand on 5 -7 August 1999 with a one-day devoted to the conduct of a training programme on the menu of options.

Document Access

35. A decision was made on the document access for the documents circulated at the meeting including participants list.  (Annex 3).

First Reading of the Draft Report/Minutes of Meeting

37. The Group made preliminary comments on the draft Chair report of the meeting. 
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