Annex B (refer paragraph 28)

 APEC TRADE ROUNDTABLE DIALOGUE WITH APEC MINISTERS RESPONSIBLE FOR TRADE

AUCKLAND, NEW ZEALAND

30 JUNE 1999

CONCLUSIONS

Introduction

· We are all faced with the challenges of responding to globalisation and the interdependency of markets -

· the role of governments is to create a competitive policy environment.

· the role of business is to operate efficiently and create value.

· value creation in APEC economies raises living standards and well being of APEC communities.  It is the basis for sustainable economic development, growth in jobs and consumer well being.

· the quality of policy has a decisive influence on the ability of business to operate effectively and efficiently, and create value.

· business values and supports APEC’s objectives and processes but is disappointed by the slowness of progress.  It urges Ministers to act with greater urgency and effectiveness and is ready and willing to assist.  It recognises that there will be difficult trade-offs for all economies.

· participants consider that this forum was valuable.  It contributes “grass roots” views into the APEC trade processes.  It should be repeated.

STRENGTHENING THE MULTILATERAL TRADING SYSTEM

· some tariffs in APEC are too high and it’s hard to see APEC’s successes (ETM exporter).  Business needs more effective action to reduce tariffs, and soon.  The WTO processes are too slow and the delay is costing APEC economies and consumers.

· push ahead with EVSL and work towards multilateral support for the ATL initiative.

· speed up work to eliminate market distorting measures such as export and capacity subsidies especially in the agriculture sector.  Work to reduce tariff peaks in the agriculture sector, eliminate non-tariff barriers to trade such as the use of phytosanitary restrictions (eg. bananas, pineapples and mangoes from the Philippines into Australia and the United States), and remove quantitative restrictions.

· improve the WTO’s dispute settlement mechanism - make it more robust and effective.

· increase APEC’s focus on knowledge based industries by promoting initiatives that develop people and eliminate distorting taxation incentives. 

· Leaders and Ministers must implement what has already been agreed in the area of e-commerce in APEC and broader forums (such as the WTO in the area of telecommunications).  Avoid imposing additional restrictions on e-commerce - regulations, duties, taxes and non-tariff barriers.  Emerging technologies should be encouraged.

· review anti-dumping policies.

· support the use of regional agreements to facilitate WTO processes.

Trade Facilitation issues

· better communicate APEC’s work on trade facilitation in order to improve understanding and increase support from business and others for this work, which is important.

· improve the ease of business travel by simplifying arrangements and reducing the amount of paperwork associated with moving people on short term assignments.  Urge all APEC economies to join the APEC Business Travel Card Scheme.

· reduce the compliance costs associated with trade, which are especially severe for SMEs, through improved cooperation in such areas as customs and standards.  Existing processes are unduly complex and inconsistent and APEC’s progress is too slow.  Also cross border costs are often arbitrary, too high, changeable and not appealable.

· modernise and harmonise customs systems across the region including by establishing electronic data interchange systems and shared data banks.  Harmonise product and commodity classifications.  Simplify and harmonise customs procedures, guidelines and documentation requirements.  Benchmark progress against best practice standards.  Again, progress is too slow.

· improve coordination of APEC work on electronic commerce and recognise the role of the private sector in leading the work agenda in this area.  Needs more effective ministerial involvement/leadership.

· there are no borders in e-commerce but there are in legal systems.  APEC should intensify work on cross-border fraud and virus contamination issues associated with electronic commerce.  This is an area of increasing significance and cross-border enforcement is essential.

· work towards harmonising qualifications and recognising skills acquired in the region.

· the complexity and inconsistency of tax systems is a major problem.

STRENGTHENING THE FUNCTIONING OF MARKETS

· encourage a more competitive and less intrusive market environment by implementing “competition policy” in the broader sense.  Open markets are the strongest.

· adopt competition and regulatory principles in APEC to assist with the creation of such an environment.  Ensure these principles are discussed with business.

· support the creation of a more competitive market environment by building capacity and strengthening institutions in developing economies.

· use a partnership between the government and the private sector to improve transparency.  Better transparency has many benefits.

· help improve transparency by reforming government procurement systems.  Work to harmonise regulatory regimes.

· liberalise international aviation rights and air cargo/freight services - 40 per cent of world trade (by value) is by air.

· open markets to imports as a primary source of competition.

· provide transparent and consistent treatment to foreign investors.

· limit the activities of export monopolies and cartels in international markets.  Competitive pricing of goods and services is essential.  Governments should eliminate the fixing of prices and market shares.

OTHER ISSUES

· improve and strengthen intellectual property rights in the region especially in the area of biotechnology (genetic patterns).  APEC needs an integrated, consistent process.  Patents on naturally invented products should only be granted with caution.  The desirability of patents for software also needs to be examined.  Copyright is preferable.

· better communicate APEC’s achievements and actively promote the benefits of trade and investment liberalisation.  Innovative approaches are required.  24 hours in the life of APEC?  Rethink the role and involvement of the media in APEC meetings.

· improve and build on the way APEC operates.  Assist APEC members to liberalise trade and investment through economic and technical cooperation.  Focus more on implementation.  Identify ways for business people across the region to network and drive APEC’s agenda.  Work in ways that encourage people to bring creative ideas to the table.  Business should be involved in peer reviews of APEC Individual Action Plans.

· develop innovative models to address environment, labour and human rights but don’t link them to trade issues and penalise developing economies.

· strengthen monetary/financial systems in the region to assist stability in currencies.

· public sector charges are often excessive and unpredictable.

