SECOND SESSION OF THE SUB-COMMITTEE

ON CUSTOMS PROCEDURES

ROTORUA, NEW ZEALAND

5-7 AUGUST 1999
REPORT TO THE COMMITTEE ON TRADE AND INVESTMENT

INTRODUCTION

The APEC Sub-Committee On Customs Procedures (SCCP) held its second session for 1999 from 5-7 August at the Rydges Hotel in Rotorua, New Zealand.

Delegates from Australia; Brunei Darussalam; Canada; Chile; People’s Republic China; Hong Kong, China; Japan; the Republic of Korea; Malaysia; Mexico; New Zealand; Peru; the Republic of the Philippines; Russia; Singapore; Chinese Taipei; Thailand; the United States and Viet Nam attended the meeting.  The APEC Secretariat also attended the meeting.  Apologies were received from Indonesia and Papua New Guinea.  The list of contacts appears as (doc. no. 99/SOM3/CTI/SCCP/1.1).  

The Honourable David Carter, Associate Minister for Food, Fibre, Biosecurity and Border Control, welcomed delegates and the invited guests who were present for the official opening.  

Mr Mike Spong, Manager Goods Policy, New Zealand, chaired the meeting. 

1.
 OPENING REMARKS

The Chair welcomed the delegates and observers.  Following his remarks, he called upon the Head of Logistics to brief members on the programme of activities for the meeting.  (doc. no. 99/SOM3/CTI/SCCP/1).  The Chair then outlined the objectives for the meeting.

2. 
ADOPTION OF THE AGENDA

A draft agenda and an annotated agenda were provided to members. (doc. no. 99/SOM3/CTI/SCCP/2)
A number of amendments to the draft agenda were adopted, as follows:

Item 4.9:
The title of this Agenda Item was amended to read: “Adoption of the Principles of the Kyoto Convention”. 


Item 4.12:
It was agreed that Chinese Taipei would also make a presentation under this item.

Item 4.13:
It was agreed that Chinese Taipei would also make a presentation under this item.

Item 5.1.1:
This Item was added to the agenda, with the title: “Blueprint – Spanish Language Version”.

Item 8.3:
The presentation element of this Item was deleted.  Participants were encouraged to read the relevant written material.

The agenda was adopted as amended. 

3.
REPORT AND DISCUSSION OF MEETINGS 

3.1
Report on APEC meetings during the Intersession 

The APEC Secretariat reported on the outcomes of other APEC fora held in the intersession.  These were the CTI and SOM II meetings in Christchurch, and Ministerial Meetings on SME, Finance and Trade, as well as the two BMC (March and July) meetings in 1999.

Sixth SME Ministerial Meeting

Ministers welcomed the report of the APEC Secretariat, which highlighted the attention being given to SME concerns in many APEC fora and commended these efforts.  A survey conducted by the SCCP on this issue was used in the preparation of the Secretariat’s paper.  As well as discussions on the regional financial crisis, Ministers and business considered ways to promote SME growth under the following priority areas:

· Enhancing management performance through education;

· Reducing barriers to trade and compliance costs;

· Improving capital markets and access to them; and

· Strengthening linkages to assist business within the region.

APEC Committee on Trade and Investment

The Chair of the SCCP reported to the Committee on the progress SCCP had made since SOM 1.  The CTI endorsed three SCCP project proposals for 2000 TILF funding:

· Advance Classification Ruling Systems;

· SCCP Programme to Implement the HS Convention; and

· SCCP Program to Implement Risk Management.

The Committee agreed that a revised management reform process paper would be submitted to the SOM.  

APEC Budget and Management Committee Meetings

The BMC re-affirmed the importance of the reporting and evaluation system and the need for the BMC to improve the monitoring of the implementation of projects and to provide better feedback to fora.

In order to simplify procedures the BMC decided to reduce the frequency of reporting on projects progress to the BMC to once a year and  at its second meeting.  Also to better assess evaluation reports seven small groups have been established.  The SCCP is covered by the following BMC Members: Hong Kong China, PNG and USA.  (doc. no. 99/SOM3/CTI/SCCP/3.1)

3.2
Report on Other Meetings Related to APEC-SCCP

3.2.1
WTO/WCO ROO Technical Committee 

The SCCP meeting took note of Canada’s report on the outcomes of the last Session of the Technical Committee on Rules of Origin. 

3.2.2  15th TPT - WG Santiago 

Following an invitation from the UPS/CAPEC Australia represented the SCCP at the APEC Transportation Working Group meeting in Chile. The SCCP presentations were received with enthusiasm.  A number of TPT-WG delegates are interested in developing joint projects with the SCCP and the SCCP has already received one such proposal.  Copies of the papers from the meeting are available on the TPT-WG web site. (doc. no. 99/SOM3/CTI/SCCP/3.2.2)

3.2.3  Automotive Dialogue - Bali, Indonesia


Australia reported on Indonesia’s behalf that Indonesia had represented the SCCP at the Automotive Dialogue (EVSL) meeting.  This allowed the SCCP and the Dialogue group to share information and avoid duplication in the area of trade facilitation.

3.2.4  Third ASEM Customs DG-Commissioners'  meeting


Members noted Japan’s report on the outcome of this meeting, which was held in Brussels, on June 23 1999.


DG-Commissioners welcomed the progress of its two working groups: Enforcement and Procedures.  Emphasising the need to co-ordinate enforcement and facilitation measures, the meeting encouraged the groups to continue progress.

The fourth meeting will take place in Sweden in 2001.  France will chair the Enforcement Working Group and the Republic of Korea will chair the Procedures Working Group. (doc. no. 99/SOM3/CTI/SCCP/3.2.4)

3.2.5 Breakfast Gathering of Heads of Customs Administrations of the Asia-Pacific Basin

New Zealand reported on the outcome of this gathering, held at the time of the WCO Policy Commission and Council sessions.

The Meeting discussed relevant Customs trade and enforcement related issues.  The Chair of the Meeting made special mention of the 1999 SCCP Meetings and future SCCP initiatives. 


The range of projects relating to data management and simplification was discussed and it was agreed that the WCO would be asked to undertake a survey to identify all such initiatives. This inventory would assist in ensuring co-ordination, cohesion and less duplication of effort.  

The SCCP agreed that the breakfast gathering was a useful forum and should continue to be held in the future. 
(doc. no. 99/SOM3/CTI/SCCP/3.2.5)

3.3
Comments by Official Observers


The Chair noted his disappointment that for the first time in an SCCP Meeting no official observers were present.  

4.
STATUS UPDATES ON CAP TECHNICAL ASSISTANCE ACTIVITIES 

4.1
Adoption of the Principles of the WTO Valuation Agreement 


Canada and the United States are the co-ordinators for this project and, together with Australia and New Zealand, are providing the technical assistance to requesting SCCP members.

Assistance for this project is being delivered in a phased approach and covers a wide range of issues and activities, including the legislative framework, creating organisation, clearance and verification procedures, undervaluation, and training needs.


Phase VI, the final phase of the project, involves the delivery of the economy-specific training and is expected to be completed in the year 2000.


Brunei Darussalam thanked the co-ordinators (Canada, US Australia and New Zealand) for providing technical assistance and advice.  Brunei Darussalam plans to implement the project in the year 2000.

4.2
Adoption of the UN/EDIFACT 


Australia provided a status report, comprising 2 parts:

· A programme report; and

· A proposal to be put to the SCCP.

A summary of progress made since the last meeting, was presented to the SCCP.  UN/EDIFACT workshops have been conducted in Brunei Darussalam, Indonesia, Mexico and Viet Nam.  The point was made that after the conclusion of the SCCP UN/EDIFACT project in December 1999 many participating economies will continue to require directional support and access to technical expertise.  It was noted that there is therefore a strong need to identify and establish mechanisms to complement on-going developments in the UN/EDIFACT EDI arena.


Brunei Darussalam thanked Australia.  Brunei Darussalam plans to implement the project in the year 2000.

CAP ITEM STATUS

Australia proposed that the existing UN/EDIFACT CAP Item should be extended and expanded into a new CAP item which would more effectively meet the needs of members and the paperless trading objectives of APEC.

Australia reminded members that the UN/EDIFACT CAP Item had an implementation date of 1999 and that the technical assistance programme was due to expire at the end of this year.  Australia also pointed out that technologies other than UN/EDIFACT were emerging which could appropriately and flexibly be applied to enable APEC Customs administrations to further automate their procedures and reduce the need for paper documentation for customs purposes.  

Australia therefore proposed that a new CAP Item to “support and encourage the adoption of appropriate technology in the pursuit of paperless trading” should be adopted.  This would be an effective response to the directions contained in the APEC Blueprint for action for Electronic Commerce.

New Zealand endorsed the suggestion and volunteered to help develop the detail of the proposal.  

Singapore expressed their interest in working with Australia and other economies to develop the paperless trading proposal.

Some member economies expressed their concern about the terminology of "paperless trading" and suggested that further clarification of "paperless trading" was required.

The United States indicated that it was not able to support the proposal in its current stage.

Australia undertook to prepare and circulate a more detailed proposal.  It was agreed that this could be considered at the next meeting of the SCCP.  (doc. no. 99/SOM 3/CTI/SCCP/4.2)

4.3
Adoption of TRIPS (USA)


The United States reported that TRIPS’s assistance missions were completed in Papua New Guinea and Indonesia.  Private sector entities participated in these training programmes. 


Future activities are currently being planned for Peru (September); China (November 1999); Viet Nam (October) and Russia (2000).


The report appears as (doc. no. 99/SOM 3/CTI/SCCP/4.3)
4.4
Adoption of Principles of HS 


The Chair thanked Japan for its extensive report on technical assistance activities related to the implementation of the Harmonised System of Classification.


Japan also noted that the WCO Council Session in June 1999 had recommended a set of amendments to the current HS Convention.  Accordingly Japan recommended that the SCCP modify the current HS Convention CAP Item at an appropriate time. 


The members were pleased to learn from Mexico that Spanish was now an official language of the WCO’s HS committee.


Additionally Mexico informed the SCCP that a uniform Spanish version of the HS has been developed by Latin American countries, which is periodically updated.  
The report appears as doc. no. 99/SOM 3/CTI/SCCP/4.4.
4.5
Improved Access to Information on Customs Laws, Regulations, Administrative Guidelines and Rulings  

Singapore and Hong Kong China provided an update on this Item.  It was reported that they had successfully conducted a survey of their respective business sectors to obtain feedback and suggestions on areas requiring improvements.  The feedback was positive and the instruments used by the two administrations were effective in meeting the needs of the business sector.   They encouraged member economies to conduct similar surveys on their business constituents and provided a survey format for that purpose.  The Chair thanked Singapore and Hong Kong China for their efforts. 

 (doc. no. 99/SOM3/CTI/SCCP/4.5)

4.6
Implementation of Clear Appeal Provisions 


Information gathered in member economies on Clear Appeal Provisions revealed the divergent needs of the participants, and consequently it was decided to conduct individual meetings in each country tailored to each participant’s needs. 

 
Follow-up information packages have been sent to the original participants, and a similar approach is being developed for Viet Nam and Russia who have also requested technical assistance.

4.7
Provisions of Facilities for Temporary Importation


The US and Chinese Taipei, co-shepherds of this programme, reported that the first Regional Development course was completed in March 1999 and involved the following APEC economies: Indonesia, the Philippines, Viet Nam, Thailand, Chinese Taipei, Australia, People’s Republic of China and Hong Kong, China.  


The People’s Republic of China noted that the second session held in Beijing had been extended to include the business sector and had been very beneficial.  A separate advisory mission is being scheduled to be hosted tentatively by Chile in October.  

The Chair also noted the success with which New Zealand had used temporary importation to facilitate a major sporting event. (doc. no. 99/SOM3/CTI/SCCP/4.7)

4.8
Implementation of an Advanced Classification Ruling System 


Chinese Taipei thanked the USA and New Zealand for providing Advanced Classification Ruling System technical assistance and advised that they planned to implement the System by 2000.  

New Zealand also reported that PNG is scheduled to receive technical assistance in November or December. New Zealand and Korea will organise this assistance and arrange experts.  Brunei Darussalam is expected to  receive “train the trainers” assistance during 2000.  The People’s Republic of China will make a written request to participate in this workshop. 


It was noted that the mentors of the three new economies are to notify the needs for this and other CAPs. (doc. no. 99/SOM3/CTI/SCCP/4.8)

4.9
Simplification and Harmonisation on the basis of the Kyoto Convention 


New Zealand noted that the technical assistance for this CAP could now commence as the WCO approved the text of the revised Convention in June. 

New Zealand intends to hold a Seminar (possibly in New Zealand) in March 2000 for policy officers.  The WCO will provide an expert who will assist in the seminar to explain of the revised Convention.  Following the seminar experts will travel to economies on an ‘as required’ basis.

Japan also plans to hold a seminar on the revised Kyoto Convention in Japan in co-operation with the WCO by the end of this year. 

It was noted that New Zealand would present a paper on the Kyoto Convention at the first SCCP Meeting in 2000. The paper will provide proposals on how the SCCP may deal with the implementation of the Kyoto Convention. (doc. no. 99/SOM3/CTI/SCCP/4.9)

4.10
Risk Management 


Australia advised that since February 1999, two expert missions have been conducted in Indonesia and the Philippines.  These expert study missions are the last in a series of AusAID funded missions. 


The balance of study missions for the remainder of APEC economies seeking technical assistance will be funded through the APEC TILF fund. 


At this stage it is proposed to hold workshop 'B' and a two day  meeting of experts in September/ October in Melbourne.  Exact dates will be confirmed as soon as possible. 


Member economies welcomed the Republic of Korea’s report on its implementation of risk management techniques.  


Chinese Taipei advised that it plans to hold a seminar on risk management for Customs Officers and Industry.  They requested the attendance of experts at this seminar.  It was agreed that Chinese Taipei, the United States and Australia would consider this request. (doc. no. 99/SOM3/CTI/SCCP4.10)

4.11
Common Data Elements

Canada reported that itself, Japan and the United States, along with the four European members of the G7 would continue to work together on common data elements.  Formal links have now been established with the G7 working level group.  Canada was granted observer status to attend these meetings as representative for this project.  The development of this project will be one of consensus. Emphasis will be placed on the identification of redundant or outdated data and processes, as well as consensus on data element definitions and coding.

Canada noted that all APEC member economies have expressed varying degrees of interest in the project.  Some are actively involved and have submitted all the information requested.  Canada reiterated that in order to improve this CAP project it is essential that economies, provide information requested and designate a contact person.

4.12
Express Consignment Clearance 


The United States and the People's Republic of China reported that to date, four assistance missions have been completed. Future assessment missions will take place in  Indonesia, Viet Nam, Peru and Russia.  The project co-ordinators will work out a mission schedule in consultation with the recipient administrations shortly after this meeting.


A seminar will be held in Asia to discuss the WCO Express Consignment Clearance Guidelines.  It will focus on automation, risk management and the exploration of alternative procedures to meet both WCO principles and business needs.  A ‘Best Practices’ handbook is also under development. 


Members were pleased to hear about Chinese Taipei’s experiences in the implementation of express consignment clearance procedures.    This initiative has boosted the efficiency and productivity of clearance procedures, resulting in improved service and earlier delivery to customers. (doc. no. 99/SOM3/CTI/SCCP/4.12)
4.13  Presentations of CAP Activity 


Two economies outlined to the sub-committee progress made with various CAPs since the receipt of the technical assistance.  


Thailand reported on its five year modernisation plan and Modernisation Plan which, among many other areas, includes the introduction of EDI, Risk Management, a Post Audit Entry System, a Gold Card System and a Global Positioning System to track the movement of goods in transit.

The Philippines reported on the implementation of Risk Management  in Customs. 

4.14.
Technical Assistance Overview 


Canada reported that it had updated the SCCP website using current CAP item status reports in order to enhance communication about SCCP activity.  It also commented that communication was improving with other international organisations through joint initiatives, such as the development of Common Data Elements. 


Canada also provided the members with an example methodology for reporting on CAP progress.  It was noted that this example was provided to benefit members’ preparation of reports and was not a prescriptive format.


Finally, Canada noted the need to develop an evaluation approach so as to measure the effectiveness of the Technical assistance. 

4.15.
Reports By The Mentors Of Peru (USA), Russia (Canada) and Viet Nam (Australia) on the CAP Technical Assistance Requirements of the New Members. 


Since the last SCCP meeting Viet Nam together with Australia have established Viet Nam’s technical assistance requirements and made plans towards implementation.  Australia recommended that target dates be set that equate to the time periods that other economies have had to implement CAP items. 

The United States updated members on its work with Peru and commented that it had yet to finalise implementation dates.


Canada had initiated contact with Russia regarding technical assistance but also has yet to finalise implementation dates.

4.15. 1
Presentation by Viet Nam 

Viet Nam provided a status update and shared some of its experiences with members.  The chair commended Viet Nam and Australia on the amount they had achieved. Viet Nam expressed its appreciation for assistance from both Australia and the APEC Secretariat. (doc. no. 99/ SOM3/CTI/SCCP/4.15)
4.15.2
Recent Reform in Korea

Members were pleased to hear about the Republic of Korea’s recent reforms in four areas: promotion of investment, import, export and enforcement.  Korea advised that its implementation of a Customs Free Zone was designed to enable Korea to become the logistics centre of North East Asia.  The initiative has reduced clearance times of imports from 15 to 3 days.  Furthermore, import regulations have been substantially reduced and the inspection ratio is now at 1%. 

Export procedures have been simplified and paperless transactions account for 92% of trade.

To encourage accurate data capture an administrative penalty system has been implemented and punishment for smuggling increased.  The Harmonisation System has also been adopted.

4.16.
CAP Management - An Explanation of the APEC Secretariat

The APEC Secretariat outlined BMC’s administrative requirements for the management of CAP projects particularly those related with finance and reporting.  The Secretariat requested that the delegates carefully study the Guidebook on APEC Projects where all the relevant information is clearly organised.  Any queries should be directed in a timely manner to the Director (Programme) of the APEC Secretariat. (doc. no. 99/ SOM3/CTI/SCCP/4.16)
5.
BUSINESS OUTREACH
5.1
Report on the production of the 1999 APEC-SCCP Blueprint 

New Zealand reported on this year’s production of the Blueprint.  In order to celebrate the Millennium, New Zealand had given special attention to the design of the document.  Sixty-Five copies would be given to each member economy. It was noted that the APEC Secretariats report on the May 1999 CTI Meeting endorsed the strengthening of communications efforts to highlight publicly achievements in the area of trade and investment facilitation. Japan requested that in future years the draft Blueprint be circulated to all economies for comment before finalisation. New Zealand encouraged wide distribution of the Blueprint in both the public and private sectors.

The Meeting agreed to produce a new edition of the Blueprint in the year 2000, under the coordination of Brunei Darussalam 

5.1.1 Blueprint – Spanish Language Version 

Mexico offered to produce a Spanish language version of the document and encouraged Chile and Peru to jointly undertake this task. 

5.2
Strategic Business Partnership  

5.2.1.
Report of a Business Sector Project to Support the SCCP’s Temporary Importation CAP

Members welcomed Australia’s report on its joint industry initiatives regarding the Temporary Importation CAP item.  This project is intended to achieve the following outcomes:

· The implementation of the terms of the ATA carnet and Istanbul conventions;

· The provision of a common import/export document for the temporary importation of goods; and

· An internationally accepted security for goods entitled to temporary admission with out payment of duties and taxes.

This project between the Australia Customs Service and Australia’s local guaranteeing authority, the Victorian Employers Chamber of Commerce and Industry (VECCI) will support and supplement activities under the existing CAP item. Chinese Taipei, the US and Australia will work closely to ensure maximum benefits from the two project. 

  



(doc. No. 99/SOM3/CTI/SCCP/5.2.1)
5.2.2
Business Outreach 

Background 
New Zealand noted that in recent years APEC hosts had held a Customs/Industry Symposium or Dialogue and that these had been excellent events for involving the private sector.  New Zealand had approached this a little differently this year, while keeping to the same broad objectives. This was through participation in a Business Outreach Programme co-ordinated by the Ministry of Commerce in conjunction with each of the SOMs.  In Wellington in February this year the event titled “Capturing the Asia Pacific Recovery”, included a Customs Workshop - “Future Customs procedures throughout APEC”. This engaged the services of the commercial sector as well as officers of Australia and NZ Customs to present the programme. The programme outlined the work of the SCCP, the modernisation of the NZCS and gave a live EDI demonstration.  It was attended by a large number of SCCP members.

The opportunity to include a Customs presence at subsequent workshops had not presented itself. Notwithstanding, the SCCP  has been represented by the Chairman at all of the business outreach events.

5.2.3 Chinese Taipei

Chinese Taipei reported on its successful experience in establishing strategic partnerships with business. They have conducted Customs seminars for traders, held educational visits for Customs Officials and signed MOUs to ensure  business compliance with Customs Regulations and requirements. 

6.
INTEGRITY 

6.1
Presentation by Peru

Peruvian Customs gave a presentation on the Integrity Modernisation Programme they have embarked on, which even though it was not originated in the Arusha Declaration, coincided with the principles  and spirit of the Declaration. 


The Integrity programme includes the following elements:

· Transparency in procedures;

· Adequate human resource treatment;

· Optimisation of control;

· Improvement of the institutional image; and 

· Service quality assurance.

Peru Customs plans to achieve ISO9000 Certification by November 1999.

The members congratulated Peru on its modernisation achievements to date and wished it well for the remaining work programme. (doc. no. 99/SOM3/CTI/SCCP/6.1)

6.2
Report of the Integrity Facilitator’s Workshop

The workshop was conducted in Brisbane from Monday 26 July to Friday 30 July 1999.  It was based on the National Integrity Workshops conducted in the Czech Republic, Sri Lanka and Zambia and the regional workshop conducted recently in Japan.  The workshop was designed to encompass and work toward the integrity goals of all of the key regional bodies we belong to (including the SCCP, RCP and OCO).  

Australia undertook to contact the participants to determine the level of progress made. 

6.3  Proposal to elevate “Integrity” to CAP status

In accordance with the decision made at the February 1999 meeting of the SCCP Australia presented a proposal that integrity should be elevated to the SCCP CAP.

Australia suggested that an SCCP integrity programme should take into account the specific needs of each administration.  It should also have modest and realistic objectives, with the first step being a requirement that each economy should develop and implement an integrity action plan based on the Arusha Declaration. 

Hong Kong China supported the proposal. However,  Hong Kong China noted the concerns of some member economies and suggested that the action plan must be flexible enough to take into account each member economy’s unique political, legal, social, economical and operating environment. China also commented that the timeframe of the action plan must be realistic.  Australia proposed that such plans should meet certain minimum standards.  The SCCP agreed that although improving and maintaining integrity was an ongoing process, it was important that there should be real progress in implementing integrity action plans.

There was widespread support for the proposal.  Chinese Taipei, Australia, Malaysia, Peru, Japan, New Zealand, and Hong Kong China volunteered to act as a working group.  Australia presented a brief outline of possible technical assistance and agreed to circulate a more detailed technical assistance programme and funding proposal to the working group before the next meeting of the SCCP.  (doc. no. 99/ SOM3/CTI/SCCP/6.3)
7. “HOT TOPIC” - PRESENTATION 


New Zealand gave a presentation on its Customs modernisation programme focusing on technology advances.  It was noted that the introduction of a national call centre had provided benefits to both Customs and stakeholders.  The number of staff involved in responding to general enquiries through the country had been reduced from 125 to a call centre staff number of 12 and call answer time averages have been reduced to under 20 seconds. 


Turning to future initiatives, New Zealand commented that although 94% of transactions were now conducted electronically, the remaining 6% manual transactions were a substantial drain on resources.  New Zealand outlined strategies to encourage electronic lodgement.  An Internet solution in conjunction with an appointment system for manual entries is currently being pursued.

8.
APEC E-COMMERCE INITIATIVES 

8.1
Report of the Activities of the SCCP’s Virtual Group


Australia gave a status report on this item.  An Electronic Commerce Steering Committee has been established to co-ordinate policy and activity and to provide a focus for various APEC fora work on Electronic Commerce projects.  The SCCP has a representative on the steering group.  The steering group met in June 1999 and discussed the need to progress the paperless trading initiative identified in the relevant APEC Blueprint.  The Steering Group recommended that several APEC Sub-fora include paperless trading in their CAPS where relevant and give this item priority.

Australia reported on the activities of the virtual customs group as follows:

The VCG distributed a questionnaire to SCCP members to determine the extent and use of electronic systems in APEC Customs administrations.  The response to the questionnaire was poor.

A proposal has been made at the VCG that a secure dedicated website for e-commerce issues should be established for APEC members.

The Australians member of the VCG has offered to develop an information paper on modern technology in conjunction with other VCG members and members of the TEL and TPT working group.

 (doc. no. 99/ SOM3/CTI/SCCP/8.1)
8.2  Report of the APEC E-Commerce Seminar


New Zealand further reported on the outcomes of the seminar held in Auckland in June 1999, noting that the meeting gave economies impetus to discuss at future meetings, issues relating to:

-
removing legal impediments to e-commerce;

-
determining the readiness of individual economies to business on the Internet; and


· implementing paperless trading initiatives. (doc. no. 99/ SOM3/CTI/SCCP/8.2)

9.
SPECIAL CONSIDERATION OF THE SUB COMMITTEE 

9.1
SCCP Website


Canada provided information on considerations and implications relating to Canada’s proposal to roll the SCCP website into the central APEC Secretariat website. 


The APEC Secretariat explained that in July, BMC completed the allocation of the year 2000 budget.  Therefore, the possibility for the SCCP to secure financial support from the APEC Central Fund for SCCP website maintenance in year 2000 appears remote.  The possibility of funding for the SCCP website thereafter either on a project basis or through the Secretariat budget, will be clarified by the outcome of BMC’s consideration in March 2000 of the overall question of the Secretariat’s ability to host the different APEC  fora websites.


The United States suggested seeking private sector funding for the website.  The Meeting agreed this should be initiated by individual economies while the SCCP awaited the BMC decision. (doc. no. 99/ SOM3/CTI/SCCP/9.1)
9.2
Tariff Data Base 

Federal Express (FedEx) has agreed to renew its agreement to maintain the Tariff Database for another two years.  The meeting agreed to address FedEx’s concerns on data timeliness, accuracy and completeness.


The Chair thanked FedEx for attending the meeting for this agenda item and for their ongoing support to the SCCP. 

The Secretariat emphasised the need for a joint commitment between APEC economies and FedEx, in particular reminding economies to utilise the agreed format and confirm data on the review server in order for it to be transferred to the public server.  It also requested that economies review decisions to restrict downloading access.  The Chair requested that a refresher information pack be made available to all member economies.  Australia and the APEC Secretariat will prepare and disseminate this information. 


The United States proposed a number of improvements to the data base (based on comments from the private sector), which FedEx agreed needed to be made.   Examples of these improvements were as follows: 

· Update all tariff information;

· Date all tariff schedules; 

· Include definitions of all column headings;

· Include importation taxes and other duties; and

· Solve some problems with the database links.

(doc. no. 99/ SOM3/CTI/SCCP/9.2)

9.3
WCO/WTO Trade Facilitation Discussions 

In accordance with the decision of the February 1999 meeting of the SCCP, Australia presented a paper on the WTO trade facilitation discussions.  This paper was developed intersessionally for the purpose of forwarding to the CTI and then to the WCO.

Australia commented that because the WTO trade facilitation discussions largely focussed on Customs procedures it was important for Customs administrations to be aware of the content of the discussions and to have input where possible.

The paper sought to present a Customs view of the Customs related aspect of the WTO TF discussions.  It highlighted the technical work of the WCO and the importance of the revised Kyoto Convention.  It suggested that such work need not be duplicated by the WTO but that the WTO could usefully support the work. 

The United States indicated that it was not able to support the paper as an SCCP document to be forwarded to other fora,  until it had been considered by the USTR. Canada indicated that it faced the same need to clear the paper.

Australia stated that it had been requested to present the paper at CTI, but would now present the paper as an Australian paper not an SCCP paper.

Australia agreed to take comments from the US and/or Canada into account so that the paper could be considered at the next SCCP meeting.  If there is substantial change to the paper, the draft would be circulated to member economies for comment. (doc.no.99/SOM3/CT1/SCCP/9.3) 

9.3.1 Trade Facilitation and WTO Rules: Korea’s Position 

Korea delivered a presentation on WTO Trade Facilitation issues, in particular the making of rules as they relate to Customs.  Korea supports the discussions on trade facilitation in the WTO, APEC etc. In particular, Korea is in favour of establishing an Agreement on Trade Facilitation at the WTO.  These include the simplification and modernisation of Customs procedures, use of electronic media, the use of electronic data interchange, technical co-operation and the transparency of rules and regulations on trade and Customs procedures. 

(doc. no. 99/ SOM3/CTI/SCCP/9.3.1)
9.4
SCCP Strategic Planning 


This Agenda Item presented an opportunity to consider the SCCP’s future as it enters the 21st Century.


Members agreed that the SCCP would continue to expand its agenda as appropriate with useful CAP items, such as the integrity CAP Item introduced during this meeting.


A second matter endorsed, was the need to assess/evaluate the work of the SCCP, in particular the technical assistance programmes.   A working group was set up with a mandate to progressing this. The working Group will include the USA, Canada and Japan. The evaluation methodology would include qualitative and quantitative analysis and that it would build on individual economy self-assessment work.  The Working Group was asked to report to the SCCP’s next meeting.

10. 
REPORT ON OTHER INITIATIVES

10.1  Revision of the Kyoto Convention


Canada reported that the revised Kyoto Convention had been adopted by the WCO at its Council Session in June.  It was noted that New Zealand would present a paper on this item, under its CAP co-ordinator responsibilities, for the first SCCP meeting in 2000. 

10.2  Advance Passenger Clearance

Australia reported on initiatives related to advance passenger clearance and advance passenger processing in Australia and New Zealand.  Work is progressing to expand these successful initiatives.  (doc. no. 99/ SOM3/CTI/SCCP/10.2)
10.3  APEC Business Travel Card

As the APEC CTI endorsed continuation of the APEC business traveller’s scheme on a permanent basis from 1 March 1999, Customs considered it appropriate to conduct an evaluation of facilitation arrangements for card holders. The evaluation will satisfy the recommendation of the informal experts group to improve the operation of APEC lanes and current processing arrangements.  

(doc. no. 99/ SOM3/CTI/SCCP/10.3)
10.4  Rules of Origin Process

The meeting agreed that this item would be put on hold until the next SCCP meeting, to await the relevant outcome of the October Technical Committee Meeting of WCO on the administration of the Rules of Origin.

10.5  Report of SMEs

The SCCP decided to delete this item from the regular agenda and only report on it when necessary. 

11.
OTHER MATTERS

11.1
Document Access 

The meeting decided on public access to the documents.

12. DRAFTING REPORT TO CTI

The Chair indicated that he would report the progress the SCCP had made this year to the CTI. 

13. CLOSING REMARKS

The Chair commented that the SCCP agenda had been significantly progressed this year and noted that the central focus on CAP items was useful.  He believed that the elevation of Integrity to a CAP item was a particularly important achievement of the SCCP for 1999.  He noted the work that still had to done on paperless trading and the SCCP WTO trade facilitation paper.

The Chair thanked the delegates, APEC Secretariat, Rapporteurs, support staff, photographer and audio/visual engineer for their work.

Australia thanked the Chair and New Zealand for its efforts in hosting the meeting.

The Chair welcomed Brunei Darussalam as the Chair for the year 2000 and wished them every success in this role.
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