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1. The 13th Meeting of the Group on Services was held in Bandar Seri Begawan, Brunei Darussalam, on 17-18 September 2000. The GOS Convenor, Prof. Connie G. Yang of Chinese Taipei, chaired the Meeting.

2. Representatives from the following economies attended the Meeting: Australia; Brunei Darussalam; Canada; Chile; People’s Republic of China; Hong Kong, China; Indonesia; Japan; Republic of Korea; Malaysia; Mexico; New Zealand; Peru; the Philippines; Singapore; Chinese Taipei; Thailand; the United States of America and Vietnam; The APEC Secretariat was also present and PECC attended as Observer. A list of Participants is attached to this record as Annex A.

I.
CONVENOR’S OPENING REMARKS

3. The Convenor welcomed all delegates and reported on the following intersessional activities:

(1) The Group gave final consideration to the text of the Policy Framework for Work on Services (2000/SOM3/CTI/GOS/003) hereinafter referred to as the “Policy Framework”, in which member economies' comments and CPD Convenor's advice on the competition issue were incorporated.

(2) The project on the Menu of Options Phase II proposed by Chinese Taipei for 2001 TILF Fund was endorsed by the Group as well as the CTI intersessionally, and then approved by the BMC in its July meeting. The Study on the Cost and Benefits of Services Trade Liberalization proposed by Indonesia received members’ general support as well as various comments for refinement. In order to incorporate these comments to get the Study endorsed by the Group and the CTI without reservation, Indonesia decided to withdraw the project proposal for revision. 

(3) The Chair of AGGI requested the GOS to provide input on gender issues.

(4) Regarding the GOS web page, the Convenor assumed the responsibility of monitoring its updating as agreed at last meeting and noted that the contact list appeared to have been mixed with the participant list, affecting intersessional communication. She urged members to carefully review the information in the web site and provide timely updates to the APEC Secretariat so that the contact list could properly serve its role in facilitating intersessional communication. 

II. ADOPTION OF THE AGENDA

4. The Draft Agenda was adopted with one modification, i.e., changing of the presenter for agenda item VII-CAP (h) to the APEC Secretariat, instead of Japan, to report progress on the APEC ECOTECH Information Clearing House web site project.

III. AUSTRALIA TO MAKE A PRESENTATION ON THE BIZAPEC.COM WEBSITE

5. Australia made a presentation on BIZAPEC.COM, explaining that this web site focuses on the needs of business community by providing updated information in a user-friendly way that makes business opportunities visible and easy to find out. To provide information on services work in APEC, BIZAPEC.COM will have a hyperlink to GOS web page. Australia therefore encouraged the GOS to ensure that its web page is: (1) user friendly; (2) attractive to the business community in content; (3) linked to as many other service related web sites as possible; and (4) updated as frequently as possible.

6. One member inquired whether business community could conduct business deals over the web site. Australia answered that the e-commerce legal guide under TILF, a legal basis of doing e-commerce, would be updated next year to explore business opportunities within APEC’s work.

IV. ADOPTION OF THE DEVELOPMENT OF A BROADER POLICY FRAMEWORK

7. After conducting intersessional consultations with various members individually on the draft Policy Framework (2000/SOM3/CTI/GOS/003) on August 6 the Convenor sent an email to all GOS contacts proposing ways to resolve the final points on which agreement was outstanding. She gave members until August 13 to register any final comments. On August 13, she sent an email announcing that consensus had been reached. Thereafter one member circulated an email through the Secretariat on September 8 noting that it could not participate in the consensus, and requested the document to be discussed at the September 17-18 meeting. In her opening remarks at the meeting, the Convenor announced that consensus had been achieved. The member having comments tabled its comments on the draft Policy framework including on the Convenor’s August 6 proposal. 
8. Some members expressed serious concern about re-open discussions. It was noted that the Group had been engaged in the discussions for nearly two years, and the issues raised were not new and had been fully discussed in earlier meetings and in intersessional discussions. These members believed that further discussion would not produce a different result, and would delay the delivery of the Policy Framework by SOM-III so as to complete in 2000 as agreed. These members urged adoption of the Policy Framework without any re-opening discussion. Some members also drew the attention of the Group to the negative implication of allowing long overdue requests to re-open closed discussion, which would set a very bad precedent for future operation of the GOS.

9. Given the opposition to re-opening the discussion, the Convenor recommended that, the Group report the text based on intersessional consensus to the CTI, noting the two points that prevented the member from participating the consensus. To explain her proposal, the Convenor stressed that despite of the merits of the two raised issues, she did not think that the way these two points were addressed, either in the current way or the way just suggested, would affect the substance of the Policy Framework at all. Therefore, she urged members to consider whether it would be wise to risk the delivery of the Policy Framework or the progress of the GOS’ work by discussing the raised points. An objection was raised regarding this way of proceeding. It was stressed that APEC discussions are made by consensus and proceeding in this would effectively thwart the rule of consensus. Not wanting to open discussion and faced with this objection, the Convenor stated that she would request the chairman of the CTI to chair the GOS if necessary to resolve the situation.
10. When the Group was considering how to handle the situation, another member proposed to separate the paragraph of “progressive liberalization” from the item of “balance”, and make it an independent item. Members had different views on whether such change would only affect the format of the Policy Framework as the proposing member indicated, or whether it was substantive in nature, like the two aforementioned comments and therefore should be dealt with along with them. 

11. In order not to delay the progress on the rest of the agenda, one member suggested that interested members meet informally to facilitate consensus on the three outstanding issues. Most members supported this suggestion, while one member was skeptical, and concerned about what the GOS would do if the small group failed. To ease the worry, the Convenor confirmed that the small group’s process would not constitute re-opening of the discussion in the GOS, and that if the small group failed to report back to the Group with consensus by the deadline, she would report to the CTI as she proposed above. An objection was again raised regarding any report to the CTI on which consensus was not reached.
12. In order to eliminate any possible negative implication caused by such small group procedure, the Convenor refrained herself from chairing the small group meeting and requested the two members proposing the change of the text to co-chair it. She also encouraged members of the small group to be flexible and cooperative aimed to produce a positive outcome.

13. After intensive consultation, the small group recommended that: 

(1) the sub-principle on “progressive liberalization” under the “balance” principle, i.e., item (d) re-organize as a separate principle, in a new item (e);

(2) for the “balance” principle, delete the text after “Maintain balance among work on the three APEC pillars” so that no pillar would be specifically referred to; and 

(3)  for the “collective action” item, delete the first sentence of paragraph two to avoid repetition. 

14. The Group accepted the advice of the small group and the text was revised accordingly. (2000/SOM3/CTI/GOS/003/rev.1) The Group also agreed to adopt such revised text and submit such to the CTI for adoption so that all service-related fora and sub-fora could work more effectively and make progress on services trade and investment within APEC, especially in cross-cutting areas.

15. Pursuant to the CTI’s instruction, the GOS reviewed the OAA Guidelines in services area taking into account the final version of the Policy Framework. Members concluded for the moment, the Guidelines could still serve the purpose and recommended no changes to the CTI at this stage.

V.
Discussion of the Proposed Text on APEC’s Contribution to the WTO

16. To recognize the work achieved by the Group in 2000, Members thought it would be appropriate to propose some text for inclusion into the Ministerial Statement to demonstrate APEC’s contribution and support to the WTO services work. For this purpose, Australia proposed a text for members to consider. (2000/SOM3/CTI/GOS/005) 

17. Six issues were discussed as follows.

(1) Scope of WTO services negotiations

Some members preferred the word of “current” to the word of "comprehensive" because the latter might prejudge the scope of the WTO’s work while some other disagreed and believed that the word of “comprehensive” reflected the consensus in WTO services roadmap. Given that both the CTI/SOM would be free to modify the text recommended by the GOS for the Ministerial Statement, it was agreed not to continue the discussion in this regard, but to bracket the word “comprehensive” for the CTI/SOM to consider. 

(2) Objective: 

It was agreed to use relevant GATS text to describe the objectives.

(3) APEC's demonstrated expertise in service sectors

Some members thought that any Ministerial text should be explicitly limited to 3T + E, while others noted that GOS has conducted tasks in other specific service areas, such as professional services, and that the GOS work should be recognized. It then was agreed not to either limit the text or mention any specific sector and keep the text general in this regard. 

(4) To “add impetus" or to "assist" the WTO service negotiations?

Members had split opinions in this regard and finally the former was adopted.

(5) How to describe trade facilitation?

Different views were expressed on using “transparency, domestic regulation”, or “rule making” to refer to the facilitation work. Since members had no difficulty to recognize the importance of continuing to progress trade facilitation measures, it was agreed not to make specific reference, but to affirm the intention to make progress in this area, including through the work of WTO services bodies.

(6) To recognize the ECOTECH work in contributing to the WTO negotiations 

It was so agreed.

18. Members then agreed to recommend the CTI the below text (2000/SOM3/CTI/GOS/ 005/Final) for possible inclusion into the 2000 APEC Ministerial Statement.

APEC Ministers urged all WTO Members to work together in [comprehensive] WTO services negotiations, with the objective of achieving a progressively higher level of liberalization. Ministers noted APEC’s demonstrated expertise in the areas of services and supported efforts to use that expertise to add impetus to the negotiations. Ministers also agreed on the importance of continuing to progress trade facilitation measures, including through the work of WTO services bodies and recognized the contribution ECOTECH could make to the WTO services negotiations.

VI.
Discussion of the Development of the “Menu of Options”
19. The PECC gave a brief presentation on the revised draft “Prototype Menu of Options” (2000/SOM3/CTI/GOS/006) in which the PECC had incorporated members’ suggestions and intersessional comments. The Group noted that the major difference of this version from last version was the insertion of two sets of proposed text under Section III. C, submitted respectively by Japan and the United States entitled “Measures to strengthen global competition policy” and “Enhancing the development of competition laws and policies through economic and technical assistance”, respectively. The Convenor circulated her own text that attempted to combine the essential elements of the Japanese and U.S. proposals.

20. The Group was advised by the APEC Secretariat that Phase I of the Menu needed to be submitted to the CTI by October 9 for inclusion into the CTI Annual Report to the Ministers. Members appreciated the importance retaining an inclusion of a reference to competition under the ECOTECH Section so that further work could follow in Phase II. 

21. The Convenor reminded GOS members that the Menu of Options was a living document, and that text contained therein could always be revised and expanded in the future. The Group agreed to include a short paragraph drafted for Section III. C., which did not specifically mention either of the two proposals but kept the subject for further work in Phase II. 

This paragraph reads as follows.

GOS members recognize the importance of addressing competition policy issues as underlined by APEC leaders in their endorsement of the APEC Principles to Enhance Competition and Regulatory Reform at their meeting in Auckland last year. Consideration of these issues will require attention to economic and technical cooperation. An illustrative list of activities is being developed for Phase II of the Menu of Options.

22. It was agreed that comments on the entire Menu of Options could be made by GOS members until October 3rd. Comments failing to reach the Convenor or the PECC by such deadline would be treated as acquiescence for the final text. Some members urged that individual intersessional comments be circulated to all members wherever possible. 

23. The Convenor outlined how she would conclude the process. After October 3rd, she would work closely with the PECC to incorporate into the text the additional comments received following the meeting. For comments requiring further discussion, these would be postponed for consideration until Phase II.

24. The Convenor would then circulate a revision of the Menu of Options to GOS members, prior to submitting it to the CTI on October 9th. Phase I of the Menu of Options would be finalized on schedule and become a deliverable of the GOS for 2000. 
 

Framework for the Integration of Women in APEC

25. The Convenor reminded the Group that it had agreed to contribute to the work of the Ad-hoc Advisory Group on Gender Integration (AGGI) in the last meeting. To assist the Group in carrying out such commitment, Chinese Taipei volunteered a project on “Firm Expatriation Policy and Practice in Services Trade: the Gender Dimension”. It would be a study on the transnational movement of professional women in service trade and would explore the way APEC could help in reducing any disparity that might exist in this area. A survey among the multi-national corporations in Chinese Taipei would also be conducted to examine the relevant issues.

26. The Convenor welcomed Chinese Taipei’s initiative and drew the Group's attention to the relevance of the project to the ECOTECH section of the Menu of Options. She further recommended the Group to consider the project as one of the 2001 deliverables if Chinese Taipei could circulate the result of the project for comments as it planned for by SOM II in 2001. 

Report on the status of the 2001 TILF-funded project on Phase II of Development of the Menu of Options 

27. Chinese Taipei briefed the Group on the status of the 2001 TILF-funded project on Phase II of Development of the Menu of Options. Thanking members’ support, Chinese Taipei reported that the project had received endorsement from both the GOS and the CTI, and was also approved by the BMC in its July meeting with a high ranking. It would be contracted out to the PECC, which had closely cooperated with the GOS in the past on development of the Menu of Options, and in the work on Phase I of the Menu of Options (carried out in 2000). 

28. For Phase II (2001), the Menu of Options would be expanded to include a series of discussion papers prepared by services experts and coordinated by the PECC. The PECC requested members to encourage domestic services experts to contribute to the project. A team would be composed of service experts from two APEC economies for the preparation of discussion papers on the various elements of the Menu of Options. TOR would be prepared for each of the discussion papers by the PECC. 

29. The PECC drew the Group’s attention to the methodology section contained in the proposal, explaining that at each of the first two GOS meetings in 2001, the issues under the three pillars of the Menu of Options would be explored based on the discussion papers mentioned above. The Menu would then be revised to reflect the discussions during the first two GOS meetings. At the third GOS meeting in 2001, the revised and amplified version of the Menu would be discussed with a view to finalizing it and submitting it to the CTI/SOM as a deliverable for 2001. . 

VII.
Implementation of the Services Collective Action Plan

CAP b): Gather and analyze information on the services section contained within the Individual Action Plans.

· Australia to provide a general report on the recent development of the overall Prototype E-IAP.

· Australia and Canada to share with the Group their experience in preparing their Services Chapter IAP by applying the Prototype template.

30. Australia gave a short presentation to the Group on the recent development of the overall Prototype E-IAP after SOM-II. It was noted that the service chapter template had been revised following comments from members at the last GOS meeting. Australia further explained that additional revisions were made to accommodate certain technical comments. For example, the ordering of items in Annex II was modified to reflect members’ inputs.

31. Some members expressed their concern regarding the answers to the questions they raised during the technical assistance. The Convenor encouraged these members to contact Australia directly and follow-up the queries they had. Australia‘s GOS Contact agreed to facilitate this process.

32. Six members of the Group, including Australia, reported that they either had completed or were in the process of completing their services chapter E-IAP based on the service template endorsed by the GOS in May. Accordingly, the Group agreed that for 2000, members would continue to use the services template adopted in May, and the template for 2001 would be the one further refined to accommodate all comments received prior to the next SOM I. Members were urged to submit comments on the template before next meeting for accommodation into 2001 services chapter template.

33. The Convenor encouraged experience sharing by the six members with the other GOS members in applying the E-IAP services template for it would build up members’ capacity in preparing for their service E-IAPs. Australia indicated that it brought several copies of the draft it had prepared and was willing to discuss it with interested members. Given that the IAPs this year would not be due until October 15, the Group then agreed to commence the experience-sharing process after October 15. 

CAP c): Identification of measures affecting trade and investment in all service sectors

- Australia and New Zealand to provide a progress report on the project of Identification of Measures Affecting Trade and Investment in Education Services and outline the way to finalize the project.

34. The contractor for the Australia-New Zealand project on Identification of Measures Affecting Trade and Investment in Education Services, Dr. Findlay delivered a progress report to the Group. A draft of the project report was scheduled for completion and circulation to members by October 27, and the draft project report would be circulated to members for comments by November 17, with the final report ready for printing by December 8. 

35. The Convenor reminded the Group that the project was endorsed last year by the GOS as one of the 2000 deliverables. Given the time constraint the Group agreed to report to the CTI that the GOS would complete the project this year. It was noted that the reason to report to the CTI as above agreed was to give the outcome of the project a status of 2000 deliverable, and the timing of the delivery of the outcome or the time available for member in reviewing the outcome should not be in any way affected.

36. In terms of the substance of the outcome, the Convenor suggested that members should consider action based on the report in 2001. In other words, the suggestions set out in Dr. Findlay’s report could be fully discussed in next GOS-I, such as the new modes of supply in education services. The Convenor expected that by the end of 2001, the Group could come up with some recommendations to the CTI for further work in this area.

CAP d): Compile information on Services Trade Statistics

· PRC to report on the outcome of APEC Seminar of Statistical Reporting on Service Trade held in Tianjin

37. The People’s Republic of China reported to the Group on the outcome of the APEC Seminar of Statistical Reporting on Service Trade, which was held in Tianjin in August. The P.R. China also distributed the proceedings to members during the Meeting. 

38. The Group took note of the report, and the Convenor thanked the P.R. China’s efforts in holding the seminar, which initiated a useful and long expected dialogue between statistics and services trade agencies and would benefit the furtherance of services work long term.

CAP e): To improve the understanding of the impact of the liberalization of services

- Mexico to share with the Group its experience in liberalizing the financial sector.

39. Mexico gave a presentation on the liberalization of Mexico’s financial sector, “Foreign Participation in the Mexican Financial System” (2000/SOM3/CTI/GOS/ 020). The Convenor appreciated Mexico’s efforts in sharing with the Group its experience in lifting restrictions on foreign investment in its financial market and encouraged members to continue such experience sharing process. In response, Korea volunteered to present a case study on the liberalization of services in Korea since 1990 for the next GOS meeting.

· Indonesia to propose, with revision, to the Study on the Cost and Benefits of Services Trade Liberalization for the Group to consider for 2002 TILF Fund

40. Indonesia reported to the Group on the revisions it made to reflect the comments it received during post-GOS II discussions. It also indicated its plan to submit the project proposal i.e., the Study on the Cost and Benefits of Services Trade Liberalization for 2002 TILF Fund. 

41. In response to the inquiries on (1) the specific sectors to be covered, (2) the economies to be involved, (3) the approach, (4) the way to be distinguished from completed projects or existing studies, and (5) the suitability of the methodology, Indonesia explained that there would be three sectors for the proposed study, i.e., distribution, transportation and insurance. The case study on insurance services would be conducted in Indonesia. Korea was identified for the distribution sector, and Mexico or Chile would be for transportation. The three members indicated that they would require further consultation in capitals prior to confirming their participation in the study. Indonesia also clarified that the study would take a sector-specific approach to be based on in-depth case studies and would avoid repetition of any existing projects or studies. Indonesia further suggested to the Group to administer the study in phases so as to assess whether the study on three sectors only would be sufficient in identifying the overall costs and benefits of services trade liberalization.

42. The Group noted Indonesia’s revision and would look forward to a more refined project proposal in next GOS-I. The Convenor reminded members that project proposals were required to be submitted to CTI for ranking by SOM-II 2001, in order to be considered for 2002 TILF fund.

CAP g): Pursuant to SOM instructions, GOS will provide support to the ongoing EVSL initiatives

· The core group led by the US to report the development of WTO negotiation on environment service since last GOS meeting pursuant to GOS’ May decision on continuous monitoring of such development.

43. The United States reported to the GOS that since the Specific Commitment Committee under the GATS Council would not have another meeting until October, there were no new developments and that discussions were continuing on in the WTO on the modalities for the negotiations, including with respect to the environment services cluster. The Convenor thanked the United States for the report, and requested that the United States to continue to monitor progress at the WTO in this regard so the Group could provide support to the WTO work where appropriate.

CAP h): Enhance transparency in Services sectors

· Convenor to brief on the development of the GOS web page since last meeting and the Program Director to report any changes of liaison points due to the changes of Convenorship of other service-related fora

44. As agreed in last meeting, the Convenor would assume the responsibility of monitoring the GOS web page. The Convenor proposed to the Group some improvements to the web page, including placing all experience-sharing papers and documents under relevant categories. (2000/SOM3/CTI/GOS/022) In other words, each paper would not only be searchable in the directory of “meeting documents”, but could also be seen under relevant other headings, i.e., liberalization, facilitation and ECOTECH. The Group agreed on such improvement.

45. The papers or documents presented in the meetings before Chinese Taipei took the Convenorship were not all available electronically, and some might even have no clear record to show de-restriction. In order to make the GOS web page a complete source, the Convenor encouraged the economies presenting such papers to permit uploading and provide electronic files where available to the Convenor’s office in due course.

· APEC Secretariat to report the latest progress of APEC ECOTECH Information Clearing House website project.

46. The Secretariat reported that the ECOTECH Clearing House website would be launched mid-October with full operation, and that New Zealand would be doing a trial presentation in SOM III. Users can access to over 825 items of ECOTECH information in the form of publications, databases, projects and project websites, classified by Lead APEC Fora as ECOTECH Theme and Initiative. A customized ECOTECH search engine would enable users to search both APEC ECOTECH information and the external economic and technical websites.

47. The Group was also informed that Japan, the lead economy for ECOTECH of Phase I of the Menu of Options, agreed intersessionally at the request of the Convenor to serve as the GOS contact for the ECOTECH Clearing House website project.

CAP i): Continue discussion of issues related to possible APEC principles of guidelines that may be necessary to achieve free and open trade and investment in this area

· New Zealand to report on its participation in the May Meeting of the Ad Hoc Taskforce on the Development of APEC Trade Facilitation Principles on behalf of the GOS

· Convenor of the Ad Hoc Taskforce on the Development of APEC Trade Facilitation Principles to brief GOS on the latest development of the Task Force, including the Task Force Convenor’s draft list of core elements of the Principles

48. The Convenor of Ad Hoc Task Force of Hong Kong, China, briefed the Group that after SOM II two significant developments occurred in the Task Force.

(1) A draft list of the Core Elements of APEC Non-binding Trade Facilitation Principles (2000/SOM3/CTI/GOS/012) was compiled by the Convenor based on contributions from various fora and economies. The nine core elements listed would be discussed by the Task Force on September 18. With the agreement of Task Force, examples of best practices might be added to facilitate better understanding of the meaning of the elements. 

(2) The Trade Facilitation Workshop held in Singapore by Canada was very useful to generate many thought-provoking ideas.

49. The Group thanked Hong Kong, China for the briefing, and noted that the current list of Core Elements had accommodated the Group’s suggestions and become more balanced between goods and services. Given that the Task Force meeting would be held just the next day, the GOS Convenor encouraged members having comments on the Core Elements to provide them right away directly to the Convenor of the Task Force. One member further suggested, and the Group agreed, that the GOS would continue to follow the development of the Task Force and explore the possibility of providing comments after the GOS Workshop. The Convenor of the Task Force emphasized that the draft list was only a working document, not a final product, therefore any comments received even after adoption of the principles would still be welcome.

CAP j): Monitor, and where possible and appropriate, contribute to the WTO’s work on services

· Japan to present the outcome of the project on the study of the possible ECOTECH in services trade, and the Group to consider endorsing it as 2000 deliverable.

50. The delegate of Japan briefed the Group the outcomes of the project on the study of the possible ECOTECH in services trade. He stated that the purpose of this paper was to generate discussions in the ECOTECH activities on service trade as well as point out hurdles to be overcome when members consider liberalization. Since the study was contracted out to an academic, the outcomes would not represent any official position of Japan. He also expressed that the paper would serve as a reference for future work and respected members' view on whether the project would be a 2000 GOS deliverable. 

51. After discussion the Group agreed that the paper would only be regarded as a reference paper instead of a GOS deliverable. It was also agreed that the paper would be uploaded to the GOS web page with note on it indicating that it was only a reference paper and did not represent the views of the Group as a whole. Japan indicated that it would circulate the outcomes of the project on behalf of Japan in both CTI and SOM for reference. The Convenor thanked Japan for the work and emphasized the importance of members’ self-funded projects in assisting the GOS’ work given that competition for TILF funds was intense.

· Convenor to recommend work on Innovation in Services based on the presentation of Australia in GOS’ last meeting. (See Doc. 2000/SOM/CTI/GOS/013, particularly pages 8 through 9. The paper can be downloaded from the collection of last Meeting Documents contained in GOS web page.)

52. The Convenor reminded the Group that in the last two GOS meetings, Australia presented papers on the importance of innovation in GOS work, which would help to narrow disparity between developed and developing member economies as Japan's ECOTECH paper concerned. The Convenor reiterated some important points of the paper (2000/SOM3/CTI/014), which provided direction for GOS future work, and invited Singapore and Hong Kong, China, impressed with their success of economy, to share experience in terms of innovation in the services area. 

53. Hong Kong, China agreed to provide some thoughts to stimulate discussion at the next meeting. In order for members to fully appreciate the ideas to be introduced and to better facilitate the discussion at the next meeting, Hong Kong, China was encouraged to circulate some papers or notes reasonably ahead of next meeting, e.g., two weeks in advance. Australia informed the Group that it was organizing a joint workshop on innovation with OECD, to be held by the end of October. Representatives from Hong Kong, China and Singapore were invited as keynote Speakers. Australia would also circulate later relevant information on the workshop.

VIII.
Discussion of Addition of CAP Items

· Convenor to propose options to add a CAP item for Members’ discussion and approval

54. For the two options the Convenor proposed (2000/SOM3/CTI/GOS/015), she recommended Option Two, that is, to incorporate the “Development and Implementation of the Menu of Options” as one of the CAP items by way of reorganizing all the CAP items. 

55. Some members supported Option Two while some others thought that the reorganizing might run the risk of neglecting some existing CAP work items for future work of the Group, and therefore supported Option One, which was simply to add the development and implementation of the Menu as a new CAP item, i.e., CAP (k) without any restructure of the Collective Action Plans. 

56. The Convenor clarified that in the future, the Group can review and revise the CAP items whenever appropriate. The purpose of reorganization was to present GOS work in a more effective and efficient way. The CTI also encouraged groups to reorganize the CAP items from time to time to improve efficiency. 

57. Given that the Group would require more time to fully assess the impact of restructuring the CAPs, it was agreed to reorganize CAPs pursuant to Option Two on a trial basis and reserve the review of CAP items in next meeting’s agenda. The Group also agreed that the Convenor could report on the addition and restructuring of the CAP items to CTI III.

[WORKSHOP ON SERVICE TRADE FACILITATION HELD ON THE MORNING OF SEPTEMBER 18]

Record of discussion on this part is intentionally omitted. Please refer to the four papers presented in the Workshop, which will be uploaded to the GOS web page.

58. After resuming the regular GOS meeting and based on the discussions of the Workshop, the Group agreed to consider in next meeting a list of trade facilitation issues, which the GOS Program Director committed to deliver intersessionally, so that the GOS could help to address them to ABAC and at the same time support the service-related work of the other fora, including Tourism Group, HRDWG (especially the project on architects), and MOB in this regard. Through such process, the GOS could also continue generating its inputs for the APEC Non-binding Trade Facilitation Principles currently under development. The Convenor also encouraged reference to the four papers: “APEC’s Support for the Multilateral Trading System on Services” by Rosanna Law from Hong Kong, China, “Defining Services Trade Facilitation” by Clare Kelly from New Zealand, “Trade Facilitation in Services: Potential Options for the APEC Group on Services” by Charlene Watego from Australia and “Promoting Transparency in the Services Sector” by Sherry M. Stephenson from PECC.

IX.
Other Business

- Member to review 3 Documents

(a) Forecast of 2000 TILF Outcomes (2000/SOM3/CTI/GOS/016)
(b) Convenor’s Summary Report to the 3rd CTI Meeting and Services 2000 Collective Action Plan (2000/SOM3/CTI/GOS/017)
(c) GOS Activities after 2nd CTI Meeting (2000/SOM3/CTI/GOS/018)
59. Some modifications were made to reflect the development of the two days of meeting, including the change of Japan’s ECOTECH project to reference status and the recommendation for Ministerial statement. The documents finally adopted were attached to this record as Annex B, Annex C and Annex D.

X.
Agency Reports

APEC Secretariat to report on the revision of the “Guidebook on APEC Projects”.

XI.
Future Meetings

· Members to discuss the arrangements for the February 2001 meeting of the GOS.

· Convenor to remind Members of the submission of project proposals seeking TILF2002 Fund.

60. The Secretary reported that future GOS meetings would be held in Beijing in February 2001
, Shenzhen in May and Dalian in September. He also reminded the Group that any project seeking TILF fund for 2002 should have the draft proposal submitted in SOM I and have the review and ranking by GOS/CTI finalized by SOM II.

61. The Convenor encouraged members to plan ahead, as funds would be very limited and support from academia and business community as usual could provide with the Group the expertise and resources required for the progress of services work.

XII.
Meeting Documents distribution

62. The list of meeting documents was marked with notes along the sides of the documents for public release and attached to this record as Annex E.

XIII. Summary and Concluding

63. The Convenor thanked all members for their participation and intersessional efforts. She also reminded members of those deadlines set by the Group. Summary record of discussions would be circulated after it was ready and comments should be submitted within two weeks. 

64. One member requested the Convenor’s summary record of discussion to be abridged so to alleviate the burden of participants in reporting to capitals. The Convenor explained that the GOS’ summary record could not be regarded too lengthy as compared to the summary records of other fora with comparable workloads. Besides, the summary record would have to be detailed enough to ensure the continuity of the GOS’ work regardless of changes in GOS contacts, participants or even the Convenor. If the new participants could not get sufficient background information from the past summary records of discussion, it would be hard for them to be immediately involved in GOS’ work, not to mention to make immediate contribution. However, the Convenor also noted the difficulty of some members in translating such record into their relevant official languages, and therefore would try to be brief in recording some presentations, which could be easily referred to in documents for public release. 

65. The Convenor finally expressed her wish to relinquish the Convenorship as soon as possible. She appreciated the kindness of all the members asking her to continue in office either publicly or in person. She also reported that some members had indicated an interest, but had made no confirmation yet.

66. Chinese Taipei also explained that despite its willingness to continue to be active in GOS work through the 2001 project on Phase II of the Menu and the project on gender, it noted serving the Convenor’s office and carrying out the administrative work of the GOS drained off its resources available for the current WTO service negotiation. The Convenor stressed that her consideration not to continue the Convenorship was not simply for lack of administrative resources, but mainly for the sake of the success of the GOS because full participation could not be ensured in GOS unless more members had experience of its Convenorship.

67. The Convenor encouraged members to give this a serious thought and hoped to have some candidates in next meeting so that she could at least assist the new Convenor in next GOS II either by co-chairing or any other arrangement suitable for the new Convenor to assure the Group of a smooth transition.

� Phase I of the Menu of Options was subsequently finalized and submitted to CTI for endorsement on October 9th.


� The 14th GOS Meeting will be held in Beijing, China around the 13th - 16th February whereas the First SOM for next year (2001) between the 11th to the 19th.
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