Chairman’s Report of the IEG Meeting 

17 – 18 March 2000, Shanghai, China

(final)

Introduction

1. The Investment Experts Group (IEG) held its first meeting for 2000 in Shanghai, China on 17-18 March 2000.

2. The meeting was attended by representatives from Australia; Brunei; Canada; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Papua New Guinea; Peru; Philippines; Russia; Singapore; Chinese Taipei; Thailand; United States; Vietnam; the APEC Secretariat, ASEAN Secretariat and SPF. 

3. The meeting was chaired by Mr. Chua Eng Seng, Deputy Director-General I of Malaysian Industrial Development Authority (MIDA).

Opening Remarks by APEC IEG Chairman

4. The Chair welcomed delegates including observers to the meeting and expressed his thanks to China for the warm hospitality and excellent arrangements of the meeting. He also expressed his welcome to Dr. Taeho Bark who was nominated as the new IEG Chair.

Business Arrangement

5. China expressed its welcome to all delegates to Shanghai and briefed the meeting on the arrangements for the meeting. 

Adoption of Agenda 

6. The Group adopted the agenda (2000/IEG I/001) with agreement to add “Improvement of CAP” as a new item and delete item 14(b) “Vietnam Investment Regime”. As suggested by United States, the annotation for item 8(ii)(a) regarding the timetable for implementing the Menu of Options was replaced with the wording from the Chair’s report in Rotorua.

Final Adoption of the Chair’s Report of the IEG Meeting in Rotorua, New Zealand 

7. The Group adopted the final report of the IEG meeting in Rotorua (2000/IEG I/002)

Appointment of the Next APEC IEG Chair

8. The Group unanimously elected Dr. Taeho Bark as the next APEC IEG Chair. 

Outcome of the 7th APEC Economic Leaders Meeting, 11th APEC Ministerial Meeting, 1st Senior Officials Meeting and 1st CTI Meeting 

9. The APEC Secretariat circulated SOM’s tasking statement (2000/IEG I/004) arising from the Leaders meeting and the Ministerial Meeting and highlighted some of the decisions made at the 1st CTI meeting (2000/IEG I/005) regarding CAPs, IAPs and business facilitation. The Group took note of CTI Chair’s recent letter (2000/IEG I/016) to sub-fora convenors regarding the task of developing a new IAP system. Brunei briefed the meeting about the themes for APEC 2000 in Brunei Darussalam (2000/IEG I/017). It was agreed that IEG, in its development of the subsequent IEG work program, should bear in mind those important themes and work towards the achievement of the goals set in those themes.
Information Database/Service Center

10. Chinese Taipei informed the meeting that the proposal for establishing an information database was passed to ABAC through its representative. However, no response has been received though efforts had been made to communicate with them. As there was no strong interest from ABAC to pursue the issue, the Group decided to withdraw the proposal for the time being.

Investment Environment

(i) Investment Promotion

(a)  APEC Investment Mart

11. Being the host of next APEC Investment Mart, China put forward a preliminary outline of the event in 2001 (2000/IEG I/006). The Group then discussed ways on how to make the event’s program more attractive to potential participants. China indicated that it would develop a more concrete proposal incorporating the comments made at the meeting and explore ways to ensure representation from respective chambers of commerce and other relevant organizations in member economies including seeking financial assistance from APEC funds. In this regard, members were requested to inform China of the needs in funding their relevant representatives. The Group also took note of the interest expressed by Russia to host the APEC Investment Mart after China and urged Russia to put forward a detailed proposal at the next IEG meeting.
(b) Investment Promotion Initiatives

12. Malaysia presented a discussion paper regarding the investment promotion initiatives for promoting intra-APEC Investment (2000/IEG I/007). Some members expressed great interest in the ideas expressed in the paper and suggested that such investment promotion activities could be incorporated into some of their existing events of the kind including those activities organized by the World Economic Forum and China’s Annual Investment and Trade Fair on 8th September. To maximize the benefits of each and every activity, the Group agreed that future APEC Investment Mart and Investment Symposium should be merged and all such activities should contribute to the final goal of the Bogor Declaration. The Group asked Malaysia to submit some concrete proposals for discussion at the next IEG meeting.
(ii) Additional Menu of Options

(a) Views of ABAC on Assessment and Implications of Implementing the Menu of Options

13. The Group took note of IEG Chair’s letter to ABAC on assessment and Implication of Implementing the Menu of Options (2000/IEG I/008) and agreed that IEG could report to ABAC its progress in implementing the Menu of Options from time to time.

(b)  Additional Menu of Options

14. China and United States reported that they had a further discussion on the suggestion of including “technology transfer” as a new option in the Menu and substantial progress had been made. As both sides needed to refer to their capitals on certain wording on the issue, the Group agreed to defer decision on this matter to the next IEG meeting. The Group further requested that both China and United States should fully consult with other members before they reached a final text on the issue.

(c) Cross Reference between IAPs and Menu of Options

15. In view of the CTI’s decision on the development of a new IAP system (e-IAP), the Group discussed Japan’s proposal for the new format of IAP in investment (2000/IEG I/015). There were a number of concerns expressed by members regarding the e-IAP format and tight deadline required from CTI. The Group assigned Japan as the draftsperson for IEG to be responsible for drafting a proposed e-IAP chapter format on investment and to clarify with the project team in CTI on certain issues. 

16. The Group further agreed to start making references with the Menu of Options as each member records its investment measures in its IAPs this year. The effective way to implement this referencing, including an appropriate standard format which all members can follow, will be further considered inter-sessionally after Japan consults with the CTI. Members were also encouraged to start using a standard format this year.

(d) Expanding the Options on ‘Intellectual Property’ in the Menu of Options

17. The Group discussed US’s proposal on expanding the option on “intellectual property rights” in the menu and urged members to bring the proposed wording back to their IPR experts, in particular those experts of APEC IPEG for consultation. Any comments on the proposal should be sent to US IEG contact by 1 May 2000 so that US could develop a revised proposal for discussion at the next IEG meeting.

(e) USA’s Proposal on Workplan to create good investment climate in APEC Economies

18. United States presented its proposal on the workplan to create good investment climates in APEC economies (2000/IEG I/009). The Group supported in principle the proposed actions and requested members to voluntarily participate in the project proposed in the paper. In view of the comments made at the meeting, the Group requested US to refine its proposal and consider the financial implications it may involve.

Third Business Survey 

19. The Group discussed the need for conducting a third business survey and agreed that ABAC is in a more appropriate position to do such a survey. In this context, the Group requested the current IEG Chair to write to ABAC to see if they wish to take up the proposal.

Report of 5th APEC Investment Symposium

20. Japan reported to the meeting on the outcome of the 5th APEC Investment Symposium (2000/IEG I/018), including some suggestions to create favorable business environment for both foreign and domestic investors. The Group discussed ways on how to incorporate the recommendations arising from the symposium into the work program of the IEG. On the issue of venture capital, Chinese Taipei was requested to work out a proposal for the IEG’s follow-up actions. The Group stressed the usefulness of a study on the benefits of FDI and agreed to consider the possibility of such a study at the next meeting. The Group also agreed to invite OECD to attend IEG workshop on Menu of Options to share its information on the guidelines regarding corporate governance.

21. The Group took note of the interest expressed by Russia to host the APEC Investment symposium and the 3rd APEC Investment Mart around may in the year 2002. Korea also indicated that it was considering hosting the 6th APEC Investment Symposium next year. The next IEG will discuss the themes for the events. 

Reports on Training Programmes/Workshops

(a) Training Program on Menu of Options (Part I)

22. The United States circulated a report on the training program on the Menu of Options (2000/IEG I/013) held last year. The Group was of the view that the training program was quite useful and had achieved its educative objective.
(b) Report on the 2nd workshop to implement the Menu of Options

23. The United States reported to the meeting on the 2nd workshop to implement the menu of options. The Group discussed several issues arising from the workshop, in particular the issue on dispute mediation and requested members to bring back the relevant documents circulated at the meeting for consultation with their experts. The Group agreed to consider ways to strengthen the Menu of Options based on the results of the Workshops, including those coming from the third workshop which will be held at the third IEG meeting this year.

24. The Group noted the third Workshop on the Menu of Options will be held in conjunction with IEG 3 this year.  The United States will brief the Group on preparations for this Workshop at IEG 2.  The Group discussed several topics that could be part of the third workshop, including venture capital, good governance, and explaining the benefits of FDI.

Start-up Companies and Venture Capital

25. Chinese Taipei reported on the survey of APEC private sector on start-up companies and venture capital (2000/IEG I/010/Rev). The Group focused its discussion on the results of the survey and requested Chinese Taipei, to prepare more specific recommendation for discussion at the next IEG meeting, taking into account comments made by member economies.

Menu of Facilities

26. Malaysia presented its paper on the Menu of Facilities offered in a one-stop agency (2000/IEG I/011). The Group welcomed the proposal and requested members to use the Menu of Facilities as a guide for their needs.

IEG Policy Discussion Forum
27. Papua New Guinea made a presentation on its investment regime, including the background on its foreign investment regime, regulatory framework/investment facilitation, investment protection, investment promotion and incentives, international investment agreements etc. Being a member of APEC, PNG continues to undertake appropriate efforts to improve its investment environment in order to attract more foreign direct investment. A national Investment Policy provides the fundamental basis for PNG to begin to undertake regulatory and administrative issues relating to investment facilitation and creation of favorable investment environment. A major review is being undertaken to look at the taxation regime with the view to incorporate all investment incentives under the tax regime. The PNG government is also working towards the creation of a one-stop-shop.

28. The Russia delegation made a presentation on the investment climate and opportunities in the Russian Far East. The Russian Far East and Siberia, which is the Asian part of Russia and occupies 70% of the Russian Territory, has Russia’s major natural recourses and unlimited needs for investment development. It is becoming increasingly attractive for foreign investors. The Federal government of Russia is considering the possibility of giving Far East a special economic status. Since Russia joined APEC, areas like Khabarovsk Territory have greatly improved their investment climate.  It is necessary to note that legislative acts of the Russian Region creates more attractive investment regions than Federal legislature.

29. The Group welcomed the offer from Brunei and Japan to make a presentation on their investment regimes at the next IEG meeting.

Improvement of CAPs

30. The Group took note of the instruction from CTI regarding deepening and broadening the CAP and urged all members to provide inputs to the IEG Chair for a progress report on this regard to the CTI2.

Other Business

(a) Date and Venue of the next meeting

31. The Group agreed to meet again in Brunei on 27-28 May 2000.

(b) Statements by the incoming Chair and outgoing Chair

32. The incoming Chair and outgoing Chair made a briefed remark on their expectations for future cooperation among APEC IEG members. The Group highly appreciated the outstanding chairmanship of Mr Chua and thanked him for the invaluable contribution to the work of the IEG. The Group also congratulated Dr. Bark on his appointment as the IEG’s new Chair and wished him every success in his tenure.

Document Access

35. A decision was made by IEG on the document access for the documents circulated at the meeting.

First Reading of the Draft Report/Minutes of Meeting

36. The Group made preliminary comments on the draft Chair’s report of the meeting. 
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