Chairman’s Report of the IEG Meeting 

27th – 28th May 2000, Bandar Seri Begawan, Brunei

(final)

Introduction

1. The Investment Experts Group (IEG) held its second meeting for 2000 in Bandar Seri Begawan, Brunei on 27-28 May 2000.

2. The meeting was attended by representatives from Australia; Brunei; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; Peru; Philippines; Russia; Singapore; Chinese Taipei; Thailand; United States and the APEC Secretariat.

3. The meeting was chaired by Dr. Taeho Bark, Professor of Seoul National University, Korea.
Opening Remarks by APEC IEG Chairman

4. The Chair welcomed delegates to the meeting and expressed his thanks to Brunei for the warm hospitality and excellent arrangements of the meeting.  He also introduced his supporting team at the meeting and expressed his appreciation for all the contributions made by the members to this meeting.

Business Arrangement

5. Brunei expressed its welcome to all delegates to Bandar Seri Begawan and briefed the meeting on the arrangements for the meeting. 

Adoption of Agenda 

6. The Group adopted the agenda (2000/SOM2/IEG/001). 

Final Adoption of the Chair’s Report of the IEG Meeting in Shanghai, China 

7. The Group adopted the final report of the IEG meeting in Shanghai (2000/SOM2/IEG/002).

Outcome of the March BMC Meeting 

8. The APEC Secretariat circulated the Summary Report of the APEC Budget and Management Committee (BMC) Meeting held on 30-31 March 2000 (2000/SOM2/IEG/003). The Group took note of the revisions made by the BMC to the “ Guidebook on APEC Projects” which will take effect later in the year. On the preparation for the BMC meeting to be held on 26-28 July 2000, the Group urged relevant members to submit to the APEC Secretariat all project proposals, progress reports and evaluation reports by 20 June 2000.
Investment Environment

(i) Investment Promotion

(a)  APEC Investment Mart

9. China circulated a brochure to the meeting outlining its preliminary program for the 2nd APEC Investment Mart to be held in Yantai, China. As for the date of the event, China indicated that the final date has yet to work out as it was trying to plan the Mart around the date of the next year’s Trade Ministers Meeting. The Group was also informed that the title of the APEC CEO Summit planned for the Mart has been changed to APEC CEO Forum. In view of the concerns made by members regarding the effectiveness of the Mart, the Group asked Korea to make a general assessment on the achievements of the last APEC Investment Mart. The Group also urged China to make a more attractive program based on the results of the Korea’s assessment and to include plans for a comprehensive evaluation of results in its planning for the next Investment Mart.
10.  As requested by some members, China put forward a project proposal seeking funds from APEC TILF Account to specially assist the participation of people from the Chambers of Commerce from member economies (2000/SOM2/IEG/004). The Group believed that it would be appropriate to make the organization to be invited more flexible so that it could cover all relevant organizations with different names from member economies. The Group also requested China to maximize the channels for attracting participation from both inside and outside APEC. It was agreed that the budget proposal would be submitted to the CTI for consideration. 
11. As the host of the 1st APEC Investment Mart, Korea introduced its past experience in developing the Cyber Mart during the event. The Group took note of the achievements generated from the Cybre Mart and welcomed Korea’s offer to cooperate with China in developing a homepage for the 2nd APEC Investment Mart. The Group further requested China to set up a homepage for the event as early as possible so as to assist more match-makings for business and attract more participation in the event.

12. Russia informed the meeting that it still had an interest in holding the 3rd APEC Investment Mart and a draft proposal for that would be tabled for discussion at the next meeting.

(b) Follow-up work of the  5th APEC Investment Symposium
13. The Group discussed a paper circulated by Japan regarding the follow-up work of the 5th APEC Investment Symposium (2000/SOM2/IEG/006). It was agreed that the paper provided a good base for the future work of IEG and some of the issues should be addressed in the Group’s subsequent activities e.g. improvement of the Menu of Options, Investment Symposium, Workshop and Mart. The IEG Chair was requested to check with APEC Economic Committee to see if it could help to conduct a research on the issue of cross border mergers and acquisitions. Australia also volunteered to brief the Group at next meeting the work program conducted by the APEC Finance Ministers on the issue of corporate governance.
(ii) Additional Menu of Options

(a) Views of ABAC on Assessment and Implications of Implementing the Menu of Options

14. As agreed at the last meeting, the Group requested the IEG Chair to report to ABAC for the first year by summing up some of the collective actions taken by the Group as a whole. For reporting, the Group will refer its progress in this area to the IAPs where cross-reference will be made by individual members between IAPs and Menu of Options. 
(b)  Additional Menu of Options

15. China and United States reported the outcome of their discussions on the suggestion of including “technology transfer” as a new option in the Menu. Members expressed great concerns over the excessive time spent on the issue and expressed hopes that the issue could be solved soon. To facilitate a final decision on the issue at the next IEG meeting, the Group agreed to ask both China and United States to submit their own versions of the text and the rationale behind the wording to members for comments. The APEC Secretariat was then requested to compile all the members’ comments made by the end of June and circulate them to all the IEG contacts for further consideration before the next meeting.

(c) Cross Reference between IAPs and Menu of Options

16. As the coordinator of the e-IAP project, Australia made a presentation on the main features of the new template, the different phases for the development of the system as well as the technical assistance it could provide. Japan, based on the comments from member economies received before the meeting,  circulated a new draft of the e-IAP chapter format on investment (2000/SOM2/IEG/005). 
17. Members discussed a wide range of issues regarding the new IAP template such as links to the APEC Investment Guidebook, the target audience of the e-IAPs, the mechanism for evaluation of the new system, the requirement for reporting the position at base year (1996) and the cumulative improvements made to date, the duplication issue in the “General” introductory part, the need for inserting the numbers in the new format etc. Noting the fact that the new IAP template would be in operation in September on a temporary basis and members would still have chance to make amendments before its official starting date in 2001, the Group agreed to submit the proposed chapter format on investment to CTI and asked Australia and IEG Chair to convey members’ concern on the new format to CTI.
(d) Expanding the Options on ‘Intellectual Property’ in the Menu of Options

18. The Group discussed US’s revised proposal on expanding the option on “intellectual property rights” in the menu. Given that some members still have comments on the proposal and there is a need to consult the issue with the APEC Intellectual Property Rights Experts Group (IPEG), the Group agreed to ask members to send their additional comments on the proposal to United States by 9th June this year. The US would then work out a new draft and send it together with member economies’ comments, through the IEG Chair and with a copy to all IEG contacts, to the IPEG who is due to meet in mid July this year. Depending on the comments to be made by the IPEG, the Group will be expected to make a final decision at the next meeting.

(e) USA’s Proposal on Workplan to create good investment climate in APEC Economies

19. United States informed the meeting that it found extremely difficult to work out a concrete proposal on the workplan including financial implications as members’ individual case and request may differ greatly with each other. The Group agreed that there was a need for members to identify their own interests in the program and provide relevant information for the purpose of developing a concrete proposal. To help members doing that, the United States was requested to propose a guideline on the workplan for members reference as early as possible.

Third Business Survey 

20. The Group took note of the response from ABAC on conducting a business survey (2000/SOM2/IEG/007) and agreed that there was no urgent need for another survey. The Group also discussed ways of utilizing the existing survey results within and outside APEC. The IEG Chair recommended the extensive business survey done annually by the International Institute for Management Development (IMD) in Switzerland and would explore the possibility to cooperate with the institution. A report on the result of the consultation will be made at the next meeting.

APEC Investment Symposium

21. Korea circulated a budget proposal for the 6th APEC Investment Symposium (2000/SOM2/IEG/011).  The Group welcomed Korea’s offer and agreed in principle to submit the proposal to the coming CTI meeting for consideration. Members were requested to make further comments on the project by 9th June so that Korea could work out a final version of the budget proposal for the submission to the BMC. The Group also welcomed Korea’s willingness to host a back-to-back IEG meeting at the time of the symposium and play the role of both the host and organizer of the proposed 6th APEC Investment Symposium. 

Third Workshop to Implement the Menu of Options
22. United States reported to the meeting that the preparation work for the 3rd Workshop to Implement the Menu of Options is still at a preliminary stage. Given the limited budget for funding the speakers and a wide range of topics suggested to be addressed at the coming workshop, the Group agreed to make a priority on the topics based on the Japan’s paper regarding the follow-up work of the 5th APEC Investment Symposium.
23. The Group further discussed US’s suggestion on establishing a “strategy group” to strengthen and implement the Menu of Options (2000/SOM2/IEG/014). Given that there were different views expressed by members on the necessity of the small group, the Group decided to look at the issue at a later stage.
Start-up Companies and Venture Capital

24. Chinese Taipei circulated a proposal for the follow-up work on start-up companies and venture capital (2000/SOM2/IEG/008). The Group in principle welcomed the idea to include the issues regarding the venture capital and start-up companies into the Menu of Options. Given that this is a broad issue which is covered by other APEC fora, e.g. PLGSME group, and the coming SME ministerial meeting would also have an agenda of the topic, the Group asked the IEG Chair to write to the SME group seeking guidance on the matter. Members were also encouraged to consult with their own experts and various government agencies on how and what IEG should proceed with the issue. The Group further requested Chinese Taipei to follow closely the development of other APEC fora on the issue and agreed to discuss the possibility of establishing an APEC best practice and developing a concrete project proposal at the next meeting depending on the feedback from the PLGSME group.

IEG Policy Discussion Forum
25. Brunei Darussalam made a presentation on its investment regime, including investment facilitation, investment incentives, investment review, etc. (2000/SOM2/IEG/014). Since joining APEC, Brunei Darussalam continues to undertake efforts in improving its investment climate in order to attract more foreign direct investment. An Industrial Development Plan has been drawn up which aimed at broadening the country’s economic base. The Plan identifies manufacturing, primary resources, services and human resources as the sectors which are being actively promoted to attract foreign investors. Brunei Darassalam is working continuously towards improvement of its investment facilitation and creation of favorable investment environment.

26. Japan made a presentation on the investment environment in Japan and measures taken by the Government (2000/SOM2/IEG/009). Foreign direct investment in Japan is rapidly increasing in recent years, especially in finance, telecommunications and machinery sectors. The factors behind the increased FDI in Japan include its highly liberalized open investment regime, reduction of investment cost, improvement in domestic economic and business environment, deregulation, and support by the Government of Japan. Japan stressed, in particular, the importance of improving business environment to promote inward FDI and explained that Japan has made great effort in this field, including the legal infrastructure, the accounting system, and the labor market. 

27. The Group welcomed the offer from Thailand to make a presentation on their investment regimes at the next IEG meeting. The IEG Chair was also requested to consult with Viet Nam if it is willing to present its investment regime at the next meeting.

Improvement of CAPs

28. The Group had a discussion on the improvement of the current investment CAPs. It was agreed that the implementation of the Menu of Options should be added as a new and independent action in the CAPs. Members were required to provide further thoughts and comments on the issue before the next meeting. The IEG Chair would also advise members about the instructions to be made by the coming CTI meeting on the issue at a later stage.
APEC International Assessment Network (APIAN) Survey

29. The Group discussed the request from APEC International Assessment Network (PAIAN) for the assistance of conducting a survey on investment liberalization and facilitation (2000/SOM2/IEG/010). There was a general feeling that the IEG would not be the right group to make an assessment on the CAPs as it may easily result in a subjective conclusion. For this reason, the Group declined the request but encourage members to send suggestions on the format and content of the survey to APIAN.
Other Business

(a) Date and Venue of the next meeting

30. The Group agreed to meet again in Brunei on 15-16 September 2000 and the 3rd workshop will be held on the afternoon of 14 September. 

31. Some economies expressed concern that overlap of some sub-fora meetings, particularly of the IEG with Group on Services (GOS), make it difficult for relevant experts from member economies to cover all the meetings. The Group agreed to express its concern to the Secretariat that these meetings be scheduled so as not to overlap.

(b) Ranking of the Budget Proposals

32. The Group, with 19 members present at the meeting, decided by voting that the ranking for the two budget proposal to be submitted should be as follows:

(1) 2nd APEC Investment Mart (10 votes)

(2) 6th APEC Investment Symposium (9 votes)

Document Access

35. A decision was made by IEG on the document access for the documents circulated at the meeting.

First Reading of the Draft Report/Minutes of Meeting

36. The Group made preliminary comments on the draft Chair’s report of the meeting. 
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