
Chairman’s Report of the IEG Meeting 

15th – 16th September 2000, Bandar Seri Begawan, Brunei

(final)

Introduction

1. The Investment Experts Group (IEG) held its 3rd meeting for 2000 in Bandar Seri Begawan, Brunei on 15th-16th September 2000.

2. The meeting was attended by representatives from Australia; Brunei; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; Peru; Philippines; Russia; Singapore; Chinese Taipei; Thailand; United States and the APEC Secretariat.

3. The meeting was chaired by Dr. Taeho Bark, Professor of Seoul National University, Korea.
Opening Remarks by APEC IEG Chairman

4. The Chair welcomed delegates to the meeting and expressed his thanks to Brunei for the warm hospitality and excellent arrangements of the meeting.  He also felt obligated, being the second time to chair the meeting, to make substantive progress in the area of investment.

Business Arrangement

5. Brunei expressed its welcome to all delegates to Bandar Seri Begawan and briefed the meeting on the business arrangements for the meeting. 

Adoption of Agenda 

6. China suggested one additional item under the Other Business to make a brief introduction on one of its major annual events for investment promotion, i.e. the Fair for International Trade and Investment of China in Xiamen. Malaysia also suggested to add merger and acquisition issue under the item of Investment Promotion. The Group adopted the agenda as amended (2000/SOM3/CTI/IEG/001). 

7. Based on the APEC Secretariat’s comment on the redundant procedures for the adoption of the Chairman’s report, the Group decided to delete this item from its future meeting agendas. 
Final Adoption of the Chair’s Report of the IEG Meeting in May, Brunei 

8. The Group adopted the final report of the 2nd IEG meeting held in May this year, in Brunei (2000/SOM3/CTI/IEG/016).
Outcome of the July BMC Meeting 

9. The APEC Secretariat circulated the Summary Report of the APEC Budget and Management Committee (BMC) Meeting held on 26th-28th July 2000 (2000/SOM3/CTI/IEG/001). The Group took note of the decisions made by the BMC on the amendments to the “ Guidebook on APEC Projects” and the two project proposals submitted by the IEG. With the disapproval of the APEC funding for the APEC Investment Mart, the Group welcomed China’s effort in finding other alternatives to facilitate the preparation of the Mart. APEC members were also encouraged to use their own financial resources to participate in the event.

Investment Environment

(i) Investment Promotion

(a)  APEC Investment Mart

10. Korea made a general introduction of the idea of the investment Mart and an assessment on the achievements of the 1st APEC Investment Mart. Three benefits of the investment Mart were highlighted, i.e. transparency and consistency of regimes and policies, friendship and information. On the effectiveness of the investment Mart, the Group agreed that the Mart is mainly intended as a means to promote investment and its focus is more on the long-term effect instead of the short-term deals.
11. China briefed the meeting on its progress of the preparation for the “APEC Investment Mart 2001”. The event will be held in Yantai, China on 9th – 15th June 2000. A web site containing the information of the Mart has been set up. For the purpose of general assessment of the effectiveness of the Mart, China will circulate a questionnaire during the Mart to seek comments from participants on the Mart. At the request of members, China will also provide a breakdown of the participants to the Mart. The Group also took note that a press conference on the preparation work of the Mart was held separately in Brunei.
12. Russia briefed the meeting on its ideas to host the 7th APEC Investment Symposium back to back with the 3rd APEC Investment Mart in the city of Vladiviostok on 4th – 7th September and 8th –12th September 2002 respectively.  An Organization Committee will be established to handle the preparation of the events. The Group asked Russia to incorporate the experiences learned from the previous symposiums and marts and work out a more detailed proposal on the event for discussion at the next IEG meeting.
(b) Cross-border Mergers and Acquisitions

13. The Group took note of the reply from the Economic Committee (EC) Chair regarding its request for providing information on the issue of cross-border mergers and acquisitions (2000/SOM3/CTI/IEG/017). While the EC had no existing plan to work on the subject, the Group agreed that this issue could merit further study and that EC may be an appropriate forum to address the issue. In this context, the Group agreed to ask the IEG Chair to speak informally to the new EC Chair regarding the possibility that the M & A issue could become a part of research program for EC’s future work plan. At the same time, the IEG Chair and the APEC Secretariat were also asked to explore other existing sources, e.g. OECD, for additional information on the issue.  The Group will also consider the possibility of conducting discussions on the issue in its future seminars and symposiums. 
(c) Follow-up work of the 5th APEC Investment Symposium
14. Australia briefed the meeting on the work program conducted by the APEC Finance Ministers (FM) on the issue of corporate governance. The Group took note of the decisions at FM meeting that APEC would undertake a policy dialogue on strengthening corporate governance in this region starting in early 2001. To help members have a better understanding of the work done by various organizations on the issue of corporate governance, the Group asked Australia to list those major programs related to the issue since APEC FM’s Meeting in Kuala Lumpur and circulate it to APEC members for reference.
(ii) Menu of Options

(a) Views of ABAC on Assessment and Implications of Implementing the Menu of Options

15. The Group took note of the IEG Chair’s letter to ABAC regarding some of the collective actions taken by the APEC members in the area of investment (2000/SOM3/CTI/IEG/004) and stressed the importance of reporting periodically to business people on its progress in implementing the Menu of Options.
(b)  Expansion of the Menu of Options

16. The Group discussed the suggested version on “technology transfer” to be included in the Menu of Options (2000/SOM3/CTI/IEG/002) and has tentatively agreed to the following wording:
· Improve the transparency of related laws and regulations

· Reduce the restrictions on the transfer of technology consistent with the protection of essential security interests (for example by modifying as appropriate existing laws and regulations) to facilitate the flow of technology for the economic development of member economies.

· Develop legislation, regulations and measures for the adequate protection of technology and related interests arising from technology transfer.

17. Members were required to bring back the version after this meeting to their capitals for review, and provide to the IEG Chair their final comments on this text by 14th October. Concerning this matter, the United States indicated that it would not be able to join a final consensus on the technology transfer language until the Group also reached a final consensus on the language regarding “Intellectual Property Rights” to be included in the Menu of Options. In this regard, silence by the deadline would be interpreted as assent. 
18. The Group took note of the comments made by the IPEG regarding the suggested version of “Intellectual Property Rights” to be included in the Menu (2000/SOM3/CTI/IEG/006). The Group finally agreed to ask the United States to prepare a revised version, incorporating the comments made by the IPEG and IEG members.  The United States circulated the requested new version to all members on the second day of the IEG meeting.  Members were then asked to take this consolidated paper back to their IPR experts after this meeting and provide their comments on the paper to the IEG Chair by 14th October. Based on the members’ response to the paper, the Group may wish to further decide on the most appropriate process in finalizing the text.
19. Japan put forward a proposal for the inclusion of the improvement of the business environment into the Menu of Options (2000/SOM3/CTI/IEG/008). To help members have a better understanding of its implications on members’ investment policies, Japan agreed to work out an illustrative list of fundamental policy measures related to this new category and circulate it to members for comments by the end of September. Members were then required to consult with their relevant authorities on the issue and provide their comments to Japan by 1st December this year.
(c) New Development of E-IAPs
20. Australia made a presentation on the new development of the e-IAP. The Group took note of the concerns expressed by a few members on the issue of comparability and transparency but agreed not to revisit the subject as it has already been addressed by the CTI and SOM.
(d) USA’s Proposal on Workplan to create good investment climate in APEC Economies

21. United States made a presentation on its proposal regarding the workplan to create good investment climate in APEC economies. Members expressed concerns on the voluntary nature and funding of the workplan. Given that member economies expressed no immediate intentions to undertake the proposed workplan, the Group agreed to include the issue under the Agenda item “Other Business” for the next meeting, and member economies were encouraged to give further consideration to implementing the plan on a voluntary basis. (2000/SOM3/CTI/IEG/009). 
Third Business Survey 

22. The Group took note of the reply from International Institute for Management Development (IMD) to the request for information on the business survey (2000/SOM3/CTI/IEG/005). Members were encouraged to read IMD’s report on the internet at http://www.imd.ch and comment on the merits of the result.
6th APEC Investment Symposium
23. Korea briefed the meeting on the draft program for the 6th APEC Investment Symposium to be held in March next year (2000/SOM3/CTI/IEG/007). The major theme of the Symposium would be “Restructuring Investment in the Age of e-Buisiness” and the sub-themes include: the Changing Environment of e-Business, Paradigm Shifts in e-Business, Favorable Investment Environment for e-Business, the Future of e-Business and its Implications. The Group encouraged members to nominate speakers in accordance with the themes and provide their comments to Korea on the timing and venue of the Symposium.
3rd Workshop to Implement the Menu of Options
24. The United States reported to the meeting on the outcome of the 3rd Workshop on Implementation of the Menu of Options (2000/SOM3/CTI/IEG/006), held on 14 September, the final workshop in a series of three.  Presentations were made at the Workshop by representatives of the Foreign Investment Advisory Service (FIAS) of the World Bank, and Transparency International. The Group thanked the US for its efforts in organizing the three workshops, which produced helpful information to assist members in facilitating implementation of the Menu of Options. The Group asked the US to prepare a report on the outcomes of the 3rd Workshop, including items for follow-up, and circulate it to members for reference.
Start-up Companies and Venture Capital

25. Chinese Taipei reported to the meeting on the new development of the issue on start-up companies and venture capital (2000/SOM3/CTI/IEG/012). With regard to the idea of including the venture capital and start-ups into the Menu of Options, the Group suggested members to consult with their relevant authorities on the wording and agreed to discuss it further at the next IEG meeting. The Group also took note of the reply from the Chair of PLGSME regarding the venture capital and start-up companies (2000/SOM3/CTI/IEG/012). On the issue of cooperating with PLGSME in establishing a database to disseminate and exchange information on start-up companies and venture capital, members raised the question on the type of database which IEG is supposed to be responsible for and the format of the database required. The Group then agreed to ask Chinese Taipei to communicate with PLGSME on the exact requirement of the proposed database before IEG takes any actions. 
IEG Policy Discussion Forum
26. Thailand made a presentation on its investment regime (2000/SOM3/CTI/IEG/010) focusing on five important aspects, i.e. investment environment, investment and labor protection, legal issues for foreign investors, investment promotion policy and investment facilitation. Thailand shows its firm commitment in enhancing conductive investment climate as can be seen in the revision of many investment-related regulations to suit the prevailing economic situation. At the same time, many laws to ensure the protection of investment such as intellectual property rights have been put in place. All in all, Thailand is creating better investment climate that would ultimately contribute to the development of its economy.

27. The Group noted Russia’s willingness to make a presentation on its investment regimes at the next IEG meeting subject to final confirmation.

Improvement of CAPs

28. The Group had a discussion on the improvement of the current investment CAPs (2000/SOM3/CTI/IEG/011). Based on the decision of last meeting, the Group agreed to create a new and independent item on the Menu of Options in the investment CAP. The updated CAPs will be submitted to CTI for final approval.
Other Business

(a) BizAPEC.com

29. Australia made a presentation on the BizAPEC web site. BizAPEC.com is a service for business provided by APEC to make business in the region cheaper and easier. It contains information, advice and tools to assist business people to identify opportunities and uncover the rules, regulations and requirements needed to get your goods to market. The web site will be maintained by the APEC Secretariat and members are encouraged to hyperlink their relevant investment promotion site with BizAPEC.com.

(b) Date and Venue of the next meeting

30. The Group agreed to meet again in Seoul, Korea on 23rd – 24th March 2001. 

(c) China Fair of International Trade and Investment in Xiamen
31. China briefed the meeting on the background information about the Fair for International Trade and Investment of China (FITIC) which is an annual event organized by the Ministry of Foreign Trade and Economic Cooperation. The event has been an important gateway for foreign investors to invest in China and an important bridge for Chinese enterprises to make access into the world market. At next year’s FITIC, China will hold a senior level round table with the main theme of “APEC Investment Prospects in the 21st Century”. The detailed proposal is yet to be developed and members are welcome to provide their views and comments on the proposed event.
Document Access
32. A decision was made by IEG on the document access for the documents circulated at the meeting.

First Reading of the Draft Report/Minutes of Meeting
33. The Group made preliminary comments on the draft Chair’s report of the meeting.
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