SOM SUB-COMMITTEE ON ECONOMIC AND TECHNICAL COOPERATION

CHAIR’S SUMMARY OF THE THIRD MEETING 

19-20 SEPTEMBER 2000

Brunei Darussalam

The third meeting of the SOM Sub-Committee on Economic and Technical Cooperation was held in Brunei Darussalam on 19-20 September 2000.  Representatives from Australia; Brunei Darussalam; Canada; Chile; The People’s Republic of China; Hong Kong, China; Indonesia; Japan; Republic of Korea; Malaysia; Mexico; New Zealand; Peru; the Republic of the Philippines; Russia; Singapore; Chinese Taipei; Thailand; the United States; and Viet Nam participated.  The APEC Secretariat also attended.  PECC was present as an observer.  A list of delegates is provided at Annex A.
2.
Dr Medhi Krongkaew, Director, Thai APEC Study Center (TASC), Institute of East Asian Studies, Thammasat University, chaired the meeting.

I. Chair’s Opening Remarks

3. The Chair welcomed participants to the Ecotech Sub-Committee meeting, notably those attending for the first time.  He explained that the ESC was a forum that was tasked by the SOM to coordinate and manage APEC’s Ecotech activities and to identify value-added initiatives for cooperative action; most of which could broadly be categorized into three areas of work:

· coordinating Ecotech activities of APEC fora and evaluating them

· identifying activities that would add value so that they may be recommended to SOM and Ministers for adoption

· disseminating information to the general public on what the ESC does.

4.
On the latter he noted that APEC’s work would not be supported if the public at large was not aware of it.  He observed that the public reaction to globalisation in recent times, from Seattle to Melbourne, underlined the importance of outreach.  If the ESC could accomplish all three tasks effectively, then it could say that it was fulfilling its role.  

5.
After a year, the Chair said he was still grappling with what direction the ESC should take.  There was so much it could do, but the ESC would need to tread carefully and not too quickly in consideration of various sensitivities.  Ecotech was not just the ‘third pillar’ of APEC but the heart that pumps the blood of APEC.  Bogor goals have till 2010/2020 to materialise, but what is done before then is the question the ESC needed to address.

II. Adoption of the Agenda

6.
The draft Agenda was approved and is attached as Annex B.

III. Business Arrangements

7.
The Chair advised that as the main purpose of the meeting was to finalise the Ecotech report to Ministers and most of the agenda items related to corresponding chapters in the report, he proposed to take them in the order that they appeared in the Ecotech report.

IV. Matters Arising from Previous Meeting

i)
BMC decision

8.
The Secretariat advised that following a recommendation from the ESC, the BMC, at its meeting in July, agreed to the public release of information on project budgets.  Accordingly, the cost of projects, including for self-funded projects where available, was now viewable in the Project Database.

ii) Update on improvements to the Project Database

9.
The meeting noted that the Secretariat was looking to consolidate changes to the Project Database, including new requirements approved by the BMC (eg project type), and would be submitting a project proposal to carry out those changes early in the new year.

iii) Evaluation of HRD projects.

10.
The Chair recalled the difficulty members had at the previous meeting when attempting to evaluate HRD projects, particularly because the information provided by fora was not of the same standard or degree of usefulness.  He suggested the ESC might wish to make use of APIAN, which was an independent network of academics from the APEC Study Centres, to help evaluate the remaining Ecotech themes.  In response to a comment encouraging the use of the HRDWG’s evaluation guide, it was pointed out that the evaluation the ESC was carrying out was thematic, across projects rather than on individual projects. Members indicated that they would prefer to see the outcome of the evaluation that APIAN was conducting on APEC activities before deciding if APIAN’s assistance should be sought for the ESC evaluations.

V. Coordination of Ecotech Activities

11.
Chapters 1 and 2 of the draft ESC report were approved with amendments to the recommendations.

i) Report by Australia on Developing Stable, Safe and Efficient Capital Markets.

12.
The Australian coordination paper and recommendations were approved following a clarification that the reference to other fora in the recommendation did not include outside organisations.

ii) Report by Indonesia on Strengthening Economic Infrastructure.

13.
The Indonesian coordination paper was approved following re-drafting of the recommendations.  In response to a question, Indonesia explained that World Bank/ADB involvement in the Regional Integration for Sustainable Economies (RISE) project should not affect their funding of other programs in participating economies.

iii) Report by Mexico on Safeguarding the Quality of Life Through Environmentally Sound Growth.

14.
The Mexican coordination paper was approved and recommendations were drafted for the body of the ESC report.  Mexico explained that it would be seeking to revise the paper next year and would welcome further comments/contributions from members.

iv) Implementation of recommendations contained in last year’s coordination reports on Developing Human Capital, Harnessing Technologies for the Future, and Strengthening the Dynamism of SMEs. 

15.
The reports from fora on the implementation of last year’s ESC recommendations were noted.  Canada urged members not to lose sight that the HRDWG had not yet developed its mid-term plan. 

v) Implementation of the Kuala Lumpur Action Programme on Skills Development.

16.
Malaysia advised members of its proposal for a Network of Skills Development Centres.  Explaining that the network was not limited to IT areas only, Malaysia said the intention was to work closely with industry in determining the areas of interest with a view to sharing best practices with others. It sought members’ assistance in encouraging participation by skills centres in their economies.  Members noted that Malaysia was seeking to table the proposal at the next HRDWG meeting for consideration and agreed that reference to the proposal should be included in the ESC report.  

vi) Implementation of the APEC Agenda for Science and Technology Industry Cooperation into the 21st Century.

17.
The report from the ISTWG on the implementation of the S&T Agenda was approved.  The ESC accepted the ISTWG request for it to assume more responsibility in coordinating the progress reports of the S&T Agenda and agreed to include that as a recommendation in the ESC report. 

VI. Implementation of Part II of the Osaka Action Agenda

18.
Members noted that the Common Policy Concepts laid down in the OAA remained as relevant today as they did five years ago and that APEC fora should continue to draw on them in framing their work programs and activities. However, as many of the activities identified for implementation by individual fora have since been accomplished and more than a dozen new ECOTECH initiatives have been launched by Ministers and Leaders since 1995, the ESC agreed to recommend a revision of the Joint Activities/Dialogue sections of Part II of the OAA so that they better reflect on-going priorities of individual fora.

VII. Implementation of the Ecotech Weightings Matrix and Guidance on Strengthening Management of APEC’s Ecotech Activities 

19.
Members approved the Secretariat’s assessment of the implementation of the Ecotech Guidance and Weightings Matrix.  Noting that the Weightings Matrix was meant to be a living document, the amendments including those proposed by Japan were adopted.  Members recommended that the BMC take into consideration the information provided in the Weightings Matrix in approving projects and to return to proponents those proposals that were submitted incorrectly or incompletely.

VIII.
Implementation of the Strengthening Markets Road Map

20.
Members were advised that following inter-sessional consideration of the responses from APEC fora, the overview report on the capacity building aspects of the Strengthening Markets Road Map was prepared and submitted to SOM.  Japan reported on the outcomes of the joint seminar on strengthening human resource development for structural reform it conducted with Brunei in September (ESC 024).  It also reported on the APEC Symposium on Strengthening Economic Legal Infrastructure, co-organised by Japan, Australia and Indonesia (ESC 025) and held in July.  Members were invited to pass on to Japan, in writing, any comments on the Cooperation Framework for Strengthening Economic Legal Infrastructure (ESC/026).  Brunei reported on the SME and New Business Support Workshop that was held in Brunei in September (ESC/027).

VIII. APEC Food System

21.
Members considered the overview report on the implementation of the APEC Food System and approved its submission to SOM with the recommendations as re-drafted.

IX. SOM 2000 Report on Economic and Technical Cooperation

22.
Following suggestions from around the table, the Executive Summary and Conclusions of the ESC report was drafted overnight and approved.  The Chair agreed to convey the complete ESC report to SOM for endorsement and submission to Ministers.

X. Infrastructure Workshop

23.
Dr Bambang Bintoro, Chair of the Infrastructure Workshop, reported on the outcome of the forum’s meeting, including the proposal to rename itself as the Group on Economic Infrastructure to better reflect its new role.  The ESC Chair agreed to convey to SOM, for endorsement, the proposed name change and draft 2001 GEI work program.

XI. Ecotech Clearing House

24.
A demonstration of the Ecotech Clearing House was presented by the project consultant, Ms Kerry-Lynn Sorrell.  New Zealand expressed appreciation of the extensive assistance provided by the APEC Secretariat and subject experts in the development of the Ecotech Clearing House website.  Members were impressed with the website’s features and supported the availability of the electronic notice-board facility in Phase 2.  The ESC agreed to recommend that fora should be encouraged to make use of the electronic notice-board to work together on cooperation activities and to communicate areas of requirement and corresponding areas of expertise.

XII. Public Outreach

25.
Thailand reported on progress in the preparation of the outreach publication Making APEC Matter to People Through ECOTECH (ESC/021). Inspired by the Making APEC Matter to Business publication, it was aiming to draw on Ecotech projects and activities to demonstrate their impact on the quality of life of the APEC community.  In the selection of illustrative projects, Thailand would seek to provide a balance among APEC’s six Ecotech priority areas, fora and membership.  A draft of the report would be circulated to members for comment when available. 

XIII. Other Business

i) Meeting Documents

26.
As the bulk of the papers related to the ESC report that was yet to be endorsed by SOM and there were others that were not necessarily in final form, the Secretariat agreed to circulate a list immediately after SOM III recommending which documents should be made available for public release.

ii) Next Meeting

27.
Members agreed to meet again in February 2001 in Beijing, at a date to be determined in consultation with China’s APEC Secretariat.
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	Para #
	Action By
	Task
	Due

	23.
	ESC Chair
	Convey to SOM, for endorsement, the proposed new name and draft 2001 work program of the Group on Economic Infrastructure
	SOM III

	16.
	Members
	Encourage participation in the proposed Network of Skills Development Centres
	On-going

	20.
	Members
	Comments to Japan on the Cooperation Framework for Strengthening Economic Legal Infrastructure
	October 2000

	25.
	Thailand
	Circulate for comment draft publication Making APEC Matter to People Through ECOTECH 
	October 2000
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