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The Third Senior Officials’ Meeting (SOM) for the Twelfth APEC Ministerial Meeting was convened in Bandar Seri Begawan, Brunei Darussalam on 22-23 September 2000. Senior Officials from Australia; Brunei Darussalam; Canada; Chile; the People’s Republic of China; Hong Kong, China; Indonesia; Japan; the Republic of Korea; Malaysia; Mexico; New Zealand; Peru; the Republic of the Philippines; Russia; Singapore; Chinese Taipei; Thailand; the United States of America and Viet Nam participated in the Meeting.  The Chairs of the SOM Sub-Committee on Economic and Technical Cooperation (ESC); Committee on Trade and Investment (CTI); Economic Committee (EC) and the Budget and Management Committee (BMC) were present.  The APEC Secretariat also attended.  Representatives from the ASEAN Secretariat and PECC were also present as observers.  The list of delegates appears as Annex 1.

2.
SOM received a briefing on outcomes of the APEC Finance Ministers Meeting, which was held in Brunei Darussalam, 9-10 September 2000, from a representative of its Co-chair, New Zealand.

Item 1.

Chair’s Opening Remarks

3.
The Meeting was chaired by Pehin Dato Lim Jock Seng of the Ministry of Foreign Affairs of Brunei Darussalam. SOM welcomed three new Senior Officials, namely Mr. Hidetaka Saeki of Japan, Mr. George Troup of New Zealand and Ambassador Elard Escala of Peru. SOM congratulated Mr Sergey Vasiliev on his confirmation as Senior Official of Russia. The Chair also welcomed the presence at SOM of former Senior Official, Mr. Razak Ramli of Malaysia.

Item 2.

Adoption of Agenda

4.
The Agenda was approved as amended and is attached as Annex 2. SOM also agreed to release the adopted agenda to the media.

Item 3.

Business Arrangements

5.
The Chair briefed SOM on the arrangements for the Meeting.

Item 4.

Dialogue with ABAC

6.
The ABAC Chair, Mr. Timothy Ong, briefed SOM on the results of the ABAC meeting in Lima in September 2000.  He stated that this year’s ABAC Report to Leaders entitled, “Facing Globalisation the APEC Way ” would be released by 16 October 2000.

The report, which took into account the diverse views of ABAC’s membership, was founded on three basic premises: 

· Globalisation presented a tremendous economic opportunity which could not be taken for granted;

· To benefit fully from globalisation required an effective response from both government and business; and

· APEC had a unique role in globalisation but could only capitalise on it if it took a holistic approach, focusing on both TILF and Ecotech, with a particular emphasis on capacity building.

7.
In summary, the ABAC Chair noted that the report contained three key messages:

· APEC had to stay on track with its agenda of trade and investment liberalisation and facilitation; 

· APEC had to give focus to its Ecotech and capacity building work; and

· APEC had to undertake its outreach program seriously and do it more formally.

8.
The ABAC Chair highlighted a number of specific issues in the report.  One was a response to a survey from the Asia-Pacific Foundation of Canada that indicated that the private sector was seriously unaware of the work APEC had done in many areas, including customs.  On the digital divide, the report suggested that any effective response to the challenge should involve efforts aimed at improving the physical, social and financial architecture, and building on the outcomes of e-commerce readiness assessments.  Among others, the report recommended that: the IAPs should be improved; e-commerce readiness was an important issue that deserved attention; secondary board markets should be created; and that government should play a catalytic role in supporting government on-line.

9.
In response, SOM expressed its strong support for ABAC’s work, especially in the areas of outreach, the digital divide, and Non-Tariff Measures.  Chinese-Taipei informed SOM that given ABAC’s continued emphasis on the value of the APEC Business Travel Card Scheme, it was now considering participating in the initiative. SOM members noted specific examples this year of actions taken in response to ABAC recommendations, including the establishment of a Chemical Dialogue, standardised declarations of conformance for manufacturers of IT products, the e-IAP system, and implementation of the APEC Food System. The ABAC Chair commended SOM for its growing responsiveness to the needs of the business community. Chile noted that as the ABAC Chair had described his report as a consensus document and one which had involved making significant compromises, the report’s recommendations should be regarded as the minimum expected.
Item 5.

Key Outcomes of the SOM Retreat

10.
In briefing the Meeting on the outcomes of the SOM Retreat, the SOM Chair mentioned the four issues that were discussed at the Retreat:

1. Globalisation;

2. New Economy/Knowledge-based Economy;
3. Human Resources Development in APEC; and 

4. WTO and Regional Trading Arrangements.

11.
SOM recognised that in addressing the challenges and opportunities presented by globalisation, the Leaders, both individually and collectively, should be able to present the benefits to their domestic constituents.  SOM noted that whilst globalisation allowed economies to make choices to the extent of their participation in the process, the consequences of those choices were beyond their control. SOM also noted that in order to minimise further negative public reaction against globalisation, APEC needed to be more effective in informing the general public on how APEC’s cooperation in capacity building could help reduce the adverse effects on economies.
Item 6.

Trade and Investment Liberalisation and Facilitation
6.1 
Strengthening the Multilateral Trading System
12.
Japan reported on the development in the project of “Capacity Building in APEC related to the Implementation of WTO Agreements”, which appears as Annex 3. SOM welcomed the preparatory work already underway and especially the survey on the needs of APEC’s developing economies and expressed strong support for this initiative. Regarding the initiative oriented to the elimination of duties to the exports of the Least Developed Countries, Japan reported that no new developments had occurred since APEC Ministers Responsible for Trade (MRT) met in Darwin in June, 2000. 
13.
SOM agreed to recommend that at the Ministerial Meeting in November, Ministers endorse the strategic APEC Plan on Capacity Building. The plan could be utilized to develop capacity building programs by both member economies and related international organizations within the APEC Region, such as the World Bank and Asian Development Bank. SOM agreed that the APEC TILF fund could be used to finance the early implementation of possible Pilot Programs.
14.
SOM noted the outcome of the APEC Seminar on WTO issues (Investment and Competition) co-hosted by Peru and Japan, with the cooperation of Canada, which was held in Peru on 23 August 2000. A second seminar would be held on 29-30 November 2000 in Manila, Philippines. 

15.
SOM noted Japan’s report of its work on a survey of existing sub-regional trade agreements and bilateral investment treaties and agreed for Japan to begin compilation of a database based on the revised format circulated after the MRT Meeting.  SOM agreed to defer discussions on analytical work until compilation of data was completed. New Zealand announced that in the spirit of voluntarism, it would submit information for the survey on FTAs under negotiation as well as those negotiations that had been concluded. 
16.
SOM agreed that FTAs could serve as building blocks for wider multilateral liberalization. SOM emphasized the need for FTAs to be consistent with WTO Rules and Disciplines and for APEC members to ensure that any FTAs they negotiate be in line with the APEC architecture and supportive of its principles. 

17.
The Russian Federation informed SOM of its proposal to organise an Investment Forum in the city of Vladivostok on 4 to 12 September 2002 and invited participation from APEC members in this event. The Russian proposal appears as Annex 4.

18.
SOM noted the progress report by Australia on further development of the interim report  “APEC – A Decade of Progress”, which appears as Annex 5. Member economies were invited to forward their comments to Australia before the final report is circulated to Senior Officials for approval. 

6.2 
CTI Chair’s Report to SOM

19.
The Meeting endorsed the draft CTI Annual Report to the Ministers and the recommendations contained therein, which appears as Annex 6.


6.2.1
Individual Action Plans

20.
SOM commended the Project Team on the progress made to-date on the development of the e-IAP and thanked Microsoft for their sponsorship of the system.  The SOM Chair underscored the importance of the e-IAP initiative as one of the main deliverables this year and encouraged member economies to submit their 2000 IAPs in the new format, where possible.  In this connection, member economies were reminded to submit their final 2000 IAPs by 16 October 2000.  SOM supported the CTI’s decisions relating to the work in finalizing the e-IAP system with Microsoft, including the proposed development of a strategic plan to promote the e-IAP. 

21.
SOM recalled Ministers' instructions to increase transparency, specificity and comprehensiveness and noted that an alternative approach had been agreed upon to address one economy's concern about encouraging comparison between economies' IAPs.

22.
SOM endorsed the process outlined by the CTI Chair to take forward the work in  conducting a comprehensive review building upon the OAA Guidelines, as tasked by APEC Ministers Responsible for Trade in Darwin, with a view to making a recommendation to SOM and the June MRT next year. 

23.
The CTI Chair reported that CTI had reached agreement on a set of recommendations to improve the peer review process. SOM endorsed these recommendations, noting that improvement of the peer review process would be an on-going one.  These recommendations are contained in the paper attached as Annex 7. 

24.
SOM commended China, Indonesia, Peru and Chinese Taipei for conducting their peer reviews in the margins of SOM III. 

25.
SOM also endorsed the CTI’s decision to adopt the proposed reporting format for submission of a Summary Report on IAP Preliminary Improvements and include the same Summary Report in the e-IAP system using the same format.  SOM also noted that the CTI did not intend to proceed with the proposed procedures for adding sectoral or cross-cutting annexes to IAPs.


6.2.2
Collective Action Plans
26.
The CTI Chair briefed the Meeting on the work undertaken by the Committee/CTI subfora and highlighted a number of key outcomes including the following: 

· agreement to expand  the Market Access Group’s CAP relating to NTMs / the CAPs on the NTMs; 

· the completion of an APEC policy framework on services and GOS' recommendation for Ministers to recognise APEC's work in services as a contribution to WTO;

· continuing process of overhauling IPEG’s CAP  following implementation of WTO’s TRIPS;  and

· continuing work in customs  and standards.

27.
SOM endorsed the expansion of the Market Access Group’s CAPs relating to NTMs and the Policy Framework for work in services.  SOM also encouraged member economies to finalise Phase I of the Menu of Options for services as a deliverable this year.   SOM took note of CTI’s recommendation for Ministers to recognise APEC's work on services as a demonstration of APEC's contribution to WTO services negotiations. 

28.
SOM endorsed CTI’s decision on the proposed renewal of the SCSC and SCCP mandates for a 3-year term.  SOM also noted Vietnam's proposal on surveying capacity-building needs to implement CAPs.


6.2.3
Early Voluntary Sectoral Liberalisation
29.
SOM took note of the progress achieved of the on-going work in the various EVSL initiatives. 

30.
SOM endorsed the CTI decision to establish a government/industry Chemical Dialogue and noted that the United States, as coordinator, would develop the Terms of Reference for the Dialogue.  The Meeting noted that the Dialogue, which arose from a proposal by the Asia-Pacific Chemical Industry Coalition (APCIC), would represent another effort by APEC to broaden its dialogue with the private sector and to respond to a specific recommendation by ABAC.


6.2.4
Trade Facilitation

31.
SOM took note of the progress made by the CTI ad hoc Task Force, led by Hong Kong, China, in developing an initial set of core elements of Trade Facilitation principles.  SOM requested the CTI to proceed with the work plan with a view to submitting their recommendations to Ministers Responsible for Trade in 2001.

32.
Canada reported on the outcomes of the Workshop on Trade Facilitation, held in Singapore, on 13-14 September 2000.   SOM took note of the following conclusions of the workshop:

· APEC should conduct more coordinated work in the area of Trade Facilitation;

· APEC should increase business participation in trade facilitation work in APEC;

· APEC should implement a more effective communication and outreach programme of the APEC activities; and 

· APEC’s work in trade facilitation was well suited for technical assistance, particularly in the areas of customs, standards, business mobility and e-commerce.

33.
SOM supported CTI’s decision of requesting Canada to summarise the ideas and recommendations made at the Workshop for further consideration by the CTI at their next meeting.    The Meeting noted that Canada would be submitting a Report on the Workshop to the Ministerial Meeting in November.  In this connection, SOM requested Canada to circulate their report to Senior Officials prior to the ISOM in November.

Item 7.

Strengthening Markets

34.
SOM welcomed the draft progress report on the implementation of the “APEC Road Map on Strengthening Markets”, which appears as Annex 8.  The drafting of the report had been coordinated by New Zealand and a “Friends of the Chair” group.   Member economies were requested to submit further comments by 7 October in order for a final report to be endorsed for submission to Ministers in November. 

35.
A number of specific initiatives that come under the Strengthening Markets agenda were also discussed.  SOM expressed its support and appreciation for several seminars and workshops that had been held since the last Meeting. Particular mention was made of the APEC Symposium on Strengthening Economic Legal Infrastructure, co-hosted by Indonesia, Japan and Australia and held in Jakarta on 20-21 July (Annex 9); The 2000 APEC SME and New Business Support Workshop, hosted by Japan and held in Tokyo on 5-8 September (Annex 10) and the APEC Joint Seminar on Strengthening Human Resources Development for Structural Reform co-hosted by Japan and Brunei Darussalam and held in Bandar Seri Begawan on 12-13 September (Annex 11).

36.
SOM, noting the importance of work in this area, endorsed the establishment of a “Cooperation Framework for Strengthening Economic Legal Infrastructure” (Annex 12) that proposes a future course of cooperation in this area, with a suggested focus on corporate law, competition policy and capacity-building subject to further consultation among member economies. Comments on the Cooperation Framework paper were sought by 6 October 2000, and members’ participation in future work was encouraged. 

37.
SOM endorsed the conclusions of the Joint Seminar on Strengthening Human Resources Development for Structural Reform including the comprehensive recommendations for member economies and APEC to improve human resources development for advancing industrial structure and that APEC should act as a facilitator, moderator and disseminator of information on HRD. SOM also endorsed the recommendations from the SME and New Business Support Workshop.

38.
SOM agreed that promoting greater transparency and predictability in corporate and public sector governance was an important part of APEC’s work on Strengthening Markets, as reflected in the Leaders’ Declaration in Auckland. In this regard, SOM endorsed the proposal that the PECC be invited to develop proposals on how APEC could further address this issue, building upon existing APEC work in this area.  

Item 8.

Economic and Ecotech Issues

8.1 
SOM Sub-Committee on Economic and Technical Cooperation

39.
The ESC Chair reported on the progress of the work of the ESC and highlighted 10 tasks that had been completed this year and the results were presented in the 2000 Report on Economic and Technical Cooperation (Annex 13).

40.
SOM endorsed the 17 recommendations contained in the report. This included the recommendation that the name of the Infrastructure Workshop (IWS) be changed to the Group on Economic Infrastructure.

41.
SOM was given a demonstration of the Ecotech Information Clearing House.  The concept of the Clearing House was developed in response to Leaders’ and Ministers’ instruction that coordination of the Ecotech agenda be strengthened and be made more effective. The Clearing House would be launched at the time of the APEC Economic Leaders’ Meeting in November. Activities to promote the Clearing House would commence in November and continue through 2001.  In welcoming the Clearing House, SOM expressed its hope that the initiative would be instrumental in getting the message about the needs, resources and benefits of Ecotech projects much more understood in the wider community.

42.
The Acting Chair of the Board of Governors of the APEC Education Foundation, upon Korea's request, reported on the status of the APEC Education Foundation (AEF) (Annex 14) underscoring the importance of active interest and participation of member economies and asked them to provide further feedback on the report to Korea.
43.
The SOM Chair reported on the status of Brunei’s HRD initiative to develop a more focused and operational package on HRD (Annex 15), which emphasized the need to bring in other stakeholders including the private/business and training sectors.  To this end, a high-level meeting was proposed to be held next year.  SOM agreed that Brunei Darussalam and China work closely together on its implementation.  

8.2
Economic Committee

44.
SOM noted the EC Chair’s report entitled “Report to SOM 3 – Economic Committee” which appears as Annex 16. The EC Chair updated the meeting on the progress of the EC’s three projects, which were near completion, namely, the APEC 2000 Economic Outlook, APEC Economies Beyond the Asian Crisis and Promotion of Knowledge-based Economies in the APEC Region. The Meeting warmly welcomed the solid research results, and the SOM Chair noted that these three reports were important deliverables to the November meetings. Korea briefed SOM on the outcomes of the KBE symposium held in Seoul in June 2000. SOM endorsed the election of Dr. Kyung Tae Lee, from the Republic of Korea, as the next EC Chair.  The Meeting expressed appreciation for the work of Dr. Mitsuru Taniuchi and Ms. Margarita Songco for their contribution over the past two years in their capacities as EC Chair and Vice-Chair respectively.

45.
On the issue of oil prices, the Meeting had a useful discussion on what action APEC could possibly take to address the volatility of the market situation.  SOM endorsed a number of recommendations presented by Thailand (Annex 17) including SOM’s request to the Energy Working Group (EWG) in their meeting to be held on 19-20 October 2000 in Peru to: 

· take stock and make recommendations on further APEC cooperation on alternative energy to APEC Ministers and Economic Leaders through the informal SOM;

· take stock and make recommendations on further APEC cooperation on energy efficiency and conservation to APEC Ministers and Economic Leaders through the informal SOM; and

· recommend any other future courses of cooperation to be explored such as petroleum sharing and stockpiling for energy security, to the Informal SOM.

46.
SOM also requested the APEC Economic Committee to assess the impact of the continuing rise in oil prices on the economic outlook for the region, and if possible, incorporate the findings in the APEC 2001 Economic Outlook to be coordinated by Hong Kong, China. SOM also agreed to explore suitable wording on this issue to be incorporated in the APEC Ministerial and Economic Leaders’ Statements, using as a basis, the comments made by Finance Ministers at their recent Meeting held in Brunei Darussalam on the importance of the long-term sustainability and stability of the price of oil in the mutual interests of consumers and producers.

8.3
APEC Forum on Shared Prosperity and Harmony

47.
SOM welcomed the progress report on the Forum presented by Korea, which appears as Annex 18.  The report outlined progress of several initiatives proposed at the APEC Seoul Forum that was held from 31 March – 1 April 2000, including the establishment of social safety nets and cyber education.  SOM also noted Korea's report on the progress of the cyber education initiative which appears as Annex 19.  The SOM Chair indicated that the Forum could be exemplified as a good model of public-private partnership and hoped a similar policy dialogue be held in the following year to work out possible deliverables for Brunei's HRD initiative.  Korea informed SOM that the progress report would be further developed for submission to the Ministerial Meeting in November for acknowledgement.

Item 9.

New Economy

48.
SOM noted the pace of fundamental changes occurring in the global economy which presented new challenges for APEC economies.  SOM agreed that many activities that come under the broad heading of new economy were already underway and more were being planned within APEC.
49.
SOM welcomed various proposals including the United States’ “Readiness Evaluation Action Partnerships (REAP)” (Annex 20), Chinese Taipei’s “Transforming the Digital Divide into a Digital Opportunity” (Annex 21), Viet Nam’s proposal to develop an APEC guide to enact legal framework for Electronic Commerce (Annex 22), Korea's “Cyber Education Cooperation” (Annex 19), Brunei's “HRD Initiative” (Annex 15), Singapore's “Use of Information Technology in a Learning Society” (Annex 23), Malaysia’s proposal for a “Network of Skills Development Centers” (Annex 24 ) and the Economic Committee's KBE project. Early implementation of such activities would contribute greatly in helping economies benefit from opportunities presented by the new economy. To ensure maximum impact, these and other activities should be grouped under one unifying theme. There was a need for APEC to approach the issue with vision, coherence and clarity. A balance should be struck between market aspects and social developmental needs. SOM recognized the importance of narrowing the “digital divide” in facing the challenges under the new economy and emphasized the necessity of taking immediate actions to assist developing economies in addressing this issue.

50.
SOM recognized that the private sector played an important role in building foundations for the new economy, and together in partnership with government, it could work towards more effective allocation of resources and building of capacity.

Item 10.
E-Commerce

51.
The co-Chair of the Electronic Commerce Steering Group (ECSG) reported on the outcomes of the ECSG Meeting and Consumer Protection Workshop held in Bangkok on 20-22 July 2000. In Bangkok the ECSG had focused on three objectives: reviewing the APEC Blueprint on Action in Electronic Commerce, in response to the instructions from the MRT; considering the outcomes of the APEC Convention on E-Commerce in Tokyo; and formulating a response to the directives from the 1999 Ministerial meeting.  SOM endorsed the recommendations contained in the report (Annex 25). 

52.
SOM also noted that the paperless trading initiative might have shifted from its original objective of attempting to reduce paper documents in trade to the identification of deficits or gaps in APEC economies in relation to achieving the paperless trading goal. The initiative was now covering broad areas and the ECSG was requested to effectively coordinate this among APEC fora.  The SOM also agreed that the issue of the ECSG mandate would be discussed at SOM I in 2001.

53.
SOM recognized the critical importance of compatible legal and regulatory frameworks in e-commerce and to this end, supported Viet Nam’s proposal to develop the APEC guide to enact legal framework for e-commerce and requested the ECSG to coordinate the initiative.

Item 11.

Sectoral Ministerial Meetings in 2000

11.1
7th APEC SME Ministerial Meeting, Bandar Seri Begawan, Brunei Darussalam, 21-23 June 2000

54.
Brunei Darussalam briefed SOM on the outcomes of the SME Ministerial Meeting (Annex 26) and provided an update on the progress of work since that meeting.  SOM took note of the Ministers' instructions as listed in Annex A of the Joint Ministerial Statement of the 7th SME Ministerial Meeting.

11.2 
1st Tourism Ministerial Meeting, Seoul, Korea, 6-7 July 2000

55.
Korea briefed SOM on the outcomes of the Tourism Ministerial Meeting (Annex 27). SOM took note of the four policy goals included in the Seoul Declaration on an APEC Tourism Charter, as well as the deliverables of the Meeting, which would be further addressed during the 17th APEC TWG Meeting to be held in Morelia, Mexico, in October 2000. The next Ministerial Meeting would be held in July 2002 in Mexico.

Item 12.
Interaction with the Community

12.1
APEC Communication and Outreach/Communicating the Impact of Trade Liberalisation

56.
SOM took note of the APEC Secretariat paper on “APEC Communication and Outreach” (Annex 28). SOM endorsed the Secretariat’s recommendations and looked forward to receiving the consultant’s report at SOM in 2001. SOM also took note of the development of the new APEC Secretariat web portal. SOM endorsed the "Draft Terms of Reference - Ad Hoc Group on Outreach and Engagement in APEC" (Annex 29) and agreed for Brunei Darussalam to lead the group.

12.2    Framework for Integration of Women

57.
The Chair of the Ad Hoc Advisory Group on Gender Integration (AGGI), Dr. Chang Pilwha, presented the Group’s report on their activities since June 2000 (Annex 30).  The AGGI Chair informed SOM that she had been invited to make a presentation on APEC’s efforts in gender mainstreaming to the OECD Ministerial Meeting in November 2000. In recognizing the value of the AGGI’s work, SOM noted that efforts of mainstreaming gender in APEC through the implementation of the Framework had put APEC in the forefront of the gender mainstreaming initiatives in the international arena. 

58.
As the term of the current AGGI Chair was due to end this year, SOM congratulated Dr Chang on her successful tenure and endorsed Ms. Rosemary Calder of Australia as the next AGGI Chair. SOM agreed on the SOM Report to Ministers on the Implementation of the Framework for the Integration of Women in APEC – 2000 and endorsed the twelve recommendations made by AGGI.  SOM also heard a Gender Information Session given by AGGI representatives, with Dr. Amelou-Reyes of the Philippines, as Project Overseer.

12.3    Youth

59.
SOM noted the reports by Canada, Korea (Annex 31), Brunei Darussalam (Annex 32) and Thailand (Annex 33) on their respective initiatives on youth. SOM thanked the economies for their reports and welcomed the progress being made in this growing area of activity.

12.4 Social Impact of the Crisis

60.
SOM endorsed the joint paper by Korea and Thailand on “Revitalisation of Social Safety Net Activities in APEC” (Annex 34), including on the establishment of an Ad Hoc Task Force On Social Safety Nets to further review the Framework of the APEC Social Safety Net Activities. Australia informed SOM on progress on the A$5 million, 3-year Social Protection Facility carried out in partnership with Thailand. The facility would focus on capacity building assistance in the social policy and program delivery area for Indonesia, Thailand, Vietnam and the Philippines initially, and might include China at a later stage. The facility was expected to commence operation in early 2001. 

Item 13.
Management issues

13.1
Report by the Executive Director of the APEC Secretariat

61.
The Executive Director of the APEC Secretariat presented his final report to SOM (Annex 35) and highlighted the Secretariat’s efforts to provide comprehensive professional services to APEC fora in line with the Secretariat’s operational plan.  SOM endorsed the report and expressed appreciation to Ambassador Serbini Ali for his leadership during 2000.  SOM looked forward to working with Ambassador Zhang Yan in 2001. 

13.2
Working Group Activities

62.
SOM Chair informed the Meeting that two working groups had made specific requests for SOM’s endorsement.  The EWG had requested that SOM recommend APEC Leaders to review and endorse the Energy Ministers’ Declaration and Implementation Strategy; and the EWG’s initiatives to improve energy security and alleviate pressure on the oil market through enhanced energy efficiency and conservation and dissemination of new and renewable energy technologies.  The ISTWG meanwhile had requested SOM to endorse the 2nd Progress Report on the Implementation of the APEC Agenda for Science & Technology Industry Cooperation in the 21st Century (submitted through the ESC).  SOM endorsed the Working Group’s decision points that appear as Annex 36.

13.3
Budget and Management Committee Report

63.
The BMC Chair briefed the meeting on the work of the Budget and Management Committee and highlighted two issues.  Firstly, anticipated heavier travel expenditures by the Secretariat in years 2002 and 2004 would have significant implications on the Operational Account and might have an impact on project activities. The BMC had therefore adopted a prudent approach this year and would review options to deal with the potential problems next year. Secondly, failure to provide rankings to project proposals had made consideration by the BMC very difficult.  The BMC had recommended that project proposals submitted by fora without prioritization would not be considered. SOM agreed to the recommendations as contained in the BMC Chair’s report (Annex 37).  

13.4
Management Reform Process

64.
SOM Chair presented the revised final report to APEC Ministers on management review prepared by Brunei Darussalam, in consultation with Malaysia, New Zealand and China (Annex 38). The Meeting endorsed the recommendations in the report and agreed for the report’s submission to Ministers. SOM also made the following relevant decisions under its own authority:

· Agreement that current names of sub-fora under and reporting to committees and Working Groups might be either retained for the time being, or redesignated as sub-committees or sub-groups as appropriate;

· Agreement that APEC fora may establish informal working relationship with other organizations, subject to prior approval of SOM on a case-by-case basis and APEC Central Funds would not be allocated for such activities; and

· Agreement that Working Groups should assess the value of the contribution and benefits by their guests from their participation and take this into account when considering renewal of guest status.

65.
SOM also agreed that while the Management Review process had been completed, there should be a continuing effort to streamline APEC and make it more efficient.

Item 14.
APEC Food System
66.
The Meeting welcomed the report on progress in implementation of the APEC Food System tabled by the APEC Secretariat that appears as Annex 39. SOM noted that the tasked APEC fora and nine member economies had undertaken actions, in broad terms, to implement the AFS recommendations. It was acknowledged that some of the action had not corresponded directly to the implementation of the AFS recommendations but the on-going work by the various APEC fora in advancing APEC’s broad agenda including TILF had contributed in fulfilling a significant proportion of the recommendations of the AFS.  

67.
SOM agreed that economies should submit or supplement reports on the AFS by the first week of October.
68.
SOM thanked Viet Nam for its proposal on “Strengthening Cooperation in Post Harvest Technology” and advised Viet Nam to refer it to the Agricultural Technical Cooperation Expert Group (ATCEG). The Viet Nam proposal appears as Annex 40.

Item 15.
Other Matters

15.1
Briefing on Future Meetings in Brunei Darussalam

69.
Brunei Darussalam briefed the meeting on the arrangements for the Advance Visits and the November Ministerial and Economic Leaders meetings.

70.
China, as host of APEC 2001, briefed the meeting on the schedule of APEC meetings in 2001, which appears as Annex 41. Thailand, as host of APEC 2003, also informed SOM on the proposed dates for APEC meetings in 2003 and sought agreement from member economies on the dates (Annex 42).

15.2
Update from Official Observers

71.
The ASEAN Secretariat provided SOM with an update on ASEAN activities that had taken placed since SOM II (report attached as Annex 43).  Among the activities covered in the update were: the feasibility study of an AFTA-CER Free Trade Area; the e-ASEAN initiative; the implementation of the Chiang Mai Initiative and the progress in the development of the ASEAN Harmonised Tariff Nomenclature and Mutual Recognition Arrangements for various sectors.

72.
PECC briefed SOM on its 2000 work-plan and the activities that it had undertaken in collaboration with various APEC fora in order to further APEC’s Agenda (report attached at Annex 44). PECC also informed the Meeting about its 20th Anniversary celebrations and community building activities.

15.3
Classification of Documents

73.
SOM approved the declassification of certain documents, the list of which appears as Annex 45.  

Item 16.
Adoption of Chair’s Summary Report

74.
SOM agreed that the SOM Summary Conclusions and other documents would remain classified until the conclusion of the Ministers' and Leaders' meetings in November.
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