
APEC COMMITTEE ON TRADE AND INVESTMENT

FIRST MEETING FOR 2001: BEIJING, CHINA, 15-16 FEBRUARY 2001

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION

1. The First Meeting for 2001 of the Committee on Trade and Investment (CTI) was held in Beijing, China, 15-16 February 2001.  Mr. Joseph M Damond, Deputy Assistant U. S. Trade Representative chaired the meeting.  All of the 21 APEC member economies were represented.  The APEC Secretariat was also present.  Representatives of the PECC attended as observers.  (The list of participants is attached as Annex 1, page 19.)

ADOPTION OF THE AGENDA

2. The Committee adopted the annotated agenda as drafted.  (A copy of the agenda is attached as Annex 2, page 31.)

CHAIR’S SUMMARY RECORD, CTI MEETING, BANDAR SERI BEGAWAN, BRUNEI DARUSSALAM, 19-20 SEPTEMBER 2000

3. The Committee adopted the Chair’s Summary Record of Discussion of the CTI Meeting held on 19-20 September 2000 in Bandar Seri Begawan, Brunei Darussalam. 

CHAIR’S OPENING REMARKS

4. The CTI Chair welcomed all delegates, particularly the new CTI representatives of Australia; Hong Kong, China; Japan and Korea as well as the new Chairs of the 2 CTI Sub-Committees.  He thanked China for the warm hospitality that had been extended to all participants, and for the excellent arrangements that had been made for the CTI and its associated sub-group meetings. 

5. The Chair outlined the business arrangements for the 2-day meeting and reiterated the need to conduct the meeting in an efficient and expeditious manner.  He outlined several areas, pursuant to Ministerial and Leaders instructions, where substantive outcomes would be necessary and important this year to assure APEC’s credibility and relevance.  He also noted the cross-cutting importance of close interaction with the private sector, and of capacity-building, as means of ensuring our credibility and effectiveness in meeting the goals of trade and investment liberalization and facilitation.

2001 WORK PROGRAM

6. The Committee noted that the SOM held in Beijing on 12-13 February had provided clear guidance on the 2001 CTI work program, based on decisions and instructions from Leader and Ministers in Bandar Seri Begawan last November. The key areas where broad directions were received and follow-up work envisaged include:

Collective Action Plans (CAPs)
· CTI to produce at SOM II a forecast of TILF outcomes in 2001 and a further report on the progress in the implementation of the CTI work program.

· CTI to produce tangible deliverables in CAPs that are directly relevant to the business sector and that can bring credible outcomes on trade in the region.

Individual Action Plans (IAPs)

· CTI to develop a comprehensive set of recommendations for improving and refining the e-IAP system and report these recommendations to SOM II

· CTI to expedite work on “reviewing and building upon the OAA Guidelines” and make recommendations to SOM II.

Strengthening the Multilateral Trading System

· CTI to coordinate and undertake the work program proposed by Japan to implement the APEC Strategic Plan on Capacity Building related to the Implementation of WTO Agreements.

· CTI and BMC to work out an arrangement for intersessional consideration of TILF Funding on an urgent basis in accordance with established TILF approval process.

Early Voluntary Sectoral Liberalization

· CTI to continue to oversee the developments in the implementation of NTMs, facilitation and ecotech work programs in the various EVSL initiatives and report further progress to SOM II.
Strengthening the Functioning of Markets
· CTI to discuss the initiatives made in the proposal on next steps of Strengthening Economic Legal Infrastructure including the Menu of Options on Capacity Institutional Building, Corporate Law and Competition Policy and the modality of a coordinating mechanism.
The matrix of Leaders’ and Ministers’ tasking appears as Annex 3, page 37.

REPORTS FROM CONVENORS

7. The Chair thanked Convenors for their reports submitted in advance of the meeting.  Taking into account the instructions from SOM to produce tangible deliverables in CAPs, the Committee instructed sub-fora/groups to develop their work plans at their meetings or intersessionally and submit a further report to CTI II to demonstrate progress in the respective areas.   

8. Noting that a number of CTI sub-fora/group will only meet after the CTI, the Committee agreed on a summary of key decision points that would be circulated to CTI members, CTI sub-fora/group for their reference. (A copy of which appears as Annex 4, page 54). 

a. Tariffs/ NTMs

9. The Committee endorsed the preliminary work plans of MAG as highlighted by the Convenor (A copy of the Convenor’s Report appears as Annex 5, page 61)

10. In the area of tariffs, the Committee noted that the Second WTO Integrated Database (IDB) Seminar was scheduled to take place on 17-18 Feb 2001 in Beijing and encouraged member economies to participate in it. The Seminar, sponsored under the WTO Technical Assistance Program, would enable APEC members to familiarize themselves with usage of the database and complement their efforts in preparing for future WTO negotiations, as well as to contribute to APEC’s capacity building work plan.

11. In the area of NTMs, the Committee reiterated the importance of intensifying work in this issue area as tasked by Leaders and Ministers since Auckland and agreed that MAG would, in executing its proposed work plan in 2001: 

· follow up on new CAPs agreed last year and develop additional collective actions on NTMs on the basis of the list of “Discussed Ideas”.

· consider ABAC’s request to develop a set of generally agreed principles on what constitute NTMs. 

· follow up on NTMs identified in EVSL, including those sent to Working Groups/CTI sub-fora.

12. The Committee also noted that MAG would be considering a proposal to undertake research on “best practice” administrative arrangements as adopted by economies with a view to view to identifying benefits achieved in terms of cost and efficiency. The processes as outlined in the project would provide a useful frame of reference for APEC economies with the potential that capacity building opportunities might then be identified and Ecotech programs developed as a result.  

b.
Services

13. The Convenor briefed the Committee on GOS’ proposed work plan for 2001 and highlighted the following key areas of focus for GOS:


a) Develop Phase II of the Menu of Options based on the Menu Prototype adopted last year under the Policy Framework for Work on Services. Phase II of the Menu will expand the Menu by exploring ten areas, including market access, domestic regulation and ECOTECH, etc.: five to be discussed in GOS I, another five in GOS II and the outcome of the discussion to be incorporated in the Menu in GOS III. The Menu, as a tool to better organize the GOS’ work, will also improve the effectiveness of the GOS’ work through becoming a new CAP item on a trial basis from this year. 

b) Consider responses to ABAC recommendations in services area, using the background paper compiled by APEC Secretariat as a basis. The outcome of the project on Firm Expatriation Policy and Practice in Service Trade: the Gender Dimension will also increase the interaction of the GOS with business communities and possibly produce gender-related recommendation on firms’ employment policies. 

c) Consider ideas on innovation in services and the outcome of the project of Australia and New Zealand on education services for possible actions that the GOS can take this year in response to the New Economy theme. 

d) Monitor closely the progress of services negotiation and seek opportunities, wherever possible, to contribute and continue its support to the WTO’s work on services.  GOS will consider initiating a study on the cost and benefits of services trade liberalization along with other mechanisms aimed at capacity building. 

(A copy of the revised Convenor’s Report appears as Annex 6, page 64).

14. The Committee thanked the Convenor for the hard work and noted the momentum gained and continued good results envisaged from the Group’s work this year.   

c.
Investment

15. Korea, on behalf of the IEG Chair, briefed the Committee on IEG’s proposed work program for 2001, which included among others:

· Assessing and building on the results of the 6th APEC Investment Symposium to be held in Cheju, Korea on 20-22 March 2001;

· Continued progress in developing a framework to strengthen the work on CAPs;  and

· Continued improvement and expansion of the Menu of Options to meet the challenges of the new economy on investment

(A copy of the Convenor’s Report appears as Annex 7, page 66).
16. Korea updated the Meeting on the organizational details for the 6th APEC Investment Symposium and invited member economies to participate widely and actively at the Symposium and the IEG Meeting to be held on 23-24 March 2001.  (A copy of the invitation to the Symposium is attached as Annex 8, page 69). 

17. China briefed the Committee on the preparations for the 2nd Investment Mart to be held in Yantai, China on 9-15 June 2001 and the APEC Seminar on Trade-Related Investment Measures (TRIMs) and other investment related issues to be held in September 2001 in Xiamen, China.   The Committee also took note of Russia’s offer to host the 3rd Investment Mart in the City of Vladivostok in 2002 and Thailand’s interest to host the 4th Investment Mart in 2003. 

d.
Standards & Conformance

18. The Committee welcomed the new SCSC Chair, Mr. Li Shaoqing of China’s State Administration for Entry-Exit Inspection and Quarantine, and the two vice-Chairs, Brunei Darussalam and Mexico.  

19. The SCSC Chair reported on the developments in the SCSC and its provisional work program for 2001, highlighting activities in the following broad areas: 
· Good Regulatory Practice

· Implementation of APEC MRAs

· Review of the Mid-Term Technical Infrastructure Development Program

· Integrated Regional Approach to Enhance Food Control Systems

· SCSC/EC Dialogue 

(A copy of the Convenor’s Report appears as Annex 9, page 77).
20. In noting the possible impact that the anticipated activities from current proposed 2001 work program may have on the SCSC’s work load, the Committee welcomed the SCSC’s intention to review the program and report the revised work program to the next CTI meeting.  

e.
Customs Procedures/ROO Technical

21. The Committee welcomed the new SCCP Chair, Mr. Duanmu Jun of China’s Customs General Administration, and the two vice-Chairs, Brunei Darussalam and Mexico.

22. The SCCP Chair briefed the Meeting on the proposed 2001 work program, noting that it is built upon the achievements made in Brunei with respect broadening/deepening of CAPs.  The SCCP Chair highlighted the following key elements:

· Develop framework for assessment/evaluation approach and initiate assessment/evaluation of SCCP CAP implementation with inclusion of “Peer Review” and “Time Release Survey” on a voluntary basis for interested economies


· Implement work programs for CAP item on “Integrity” with completion of a Code of Conduct by each economy

· Improve work program for CAP item on “Paperless Trading” through identifying areas of priority, possible problems, solutions and future actions

· Consider possible collective action to be taken by SCCP to contribute to the strategic APEC plan for WTO-related capacity building

· Continue to implement the planned technical assistance programs and identify needs of SCCP members for development of further programs

· Further outreach activities through holding the APEC Customs-Business Dialogue

(A copy of the Convenor’s Report appears as Annex 10, page 102). 

23. The Committee welcomed the SCCP’s proposed work program for the year and looked forward to receiving a further report at its next meeting.

f.
Intellectual Property Rights

24. The Convenor reported on the IPEG’s proposed work plan for 2001 including the completion of a new CAP on IPRs under which several activities would be conducted, viz.:

· Item (a) Deepening the dialogue on intellectual property policy
· Item (b) Support for easy and prompt acquisition of rights
· Item (c) Electronic processing of IPR-related procedures
· Item (d) Appropriate protection of IPR in new fields
· Item (e) Cooperation for improvements to the operation of IP systems
· Item (f) Establishing effective systems for IPR enforcement
· Item (g) Promoting IP asset management  in APEC economies
· Item (h) Raising public awareness
· Item (i) Facilitation of technology transfer through ensuring of IP protection
25. The Committee endorsed the new CAP under which new IPEG activities would start and stressed the importance of such activities in the post-TRIPs environment.   

26. The Committee thanked the Convenor for IPEG’s work on developing proposed new Objective and Guidelines for the IPR area.  The Committee noted that these proposed new Objective and Guidelines could be subject to possible future comments and proposals by CTI members and economies in conjunction with the broader exercise it is undertaking on “Reviewing and Building upon the OAA Guidelines”. 
27. The Committee endorsed IPEG XII meeting to be held in Sydney on March 20-21 as well as the IPEG Separate Enforcement Workshop on March 22

(A copy of the Convenor’s Report is attached as Annex 11, page 106)

g.
Competition Policy/Deregulation

28. Peru presented the proposed 2001 work plan for Competition Policy and Deregulation on behalf of the Convenor.  CTI noted that the work plan would be centered in three main issue areas, which would also contribute to effort within APEC on “strengthening the functioning of markets”, viz.: 

a) Implementation and Dissemination of the APEC Principles to Enhance Competition and Regulatory Reform;


b) Continue to progress the APEC/OECD Co-operative Initiative on Regulatory Reform; and


c) Participate in the Cooperation Framework for Strengthening Economic Legal Infrastructure

(A copy of the Convenor’s Report appears as Annex 12, page 121) 

h.

Government Procurement

29. The Convenor briefed the Committee on GPEG’s proposed work plan for 2001, noting that it was the same as the one approved in Brunei Darussalam last year. (A copy of the Convenor’s Report appears as Annex 13, page 125).  

30. The Chair observed that the Non-Binding Principles may be the basis upon which the GPEG could consider building upon the OAA guidelines. 

i.
Dispute Mediation
31. The Chair presented the Convenor’s Report on work in the area of dispute mediation.  (A copy of the Convenor’s Report is attached as Annex 14, page 127).  The Committee noted that the work program could be expanded on the basis of demand and interest.

j. Mobility of Business People

32. The Committee noted the report made by Australia, on behalf of the Convenor, on the 2001 goals of the IEGBM.   A copy of the Convenor’s Report is attached as Annex 15, page 129.

33. The Committee welcomed progress made by the IEGBM in business mobility, reinforcing the importance of mobility of business people in facilitating trade.  The Committee noted that the development of standards and benchmarks across the APEC region could be an important way in which to ensure the facilitation of business people and building on the successes of the APEC Business Travel Card.

34. Australia briefed the Meeting on a TILF funding proposal for a trial of multilateral Advance Passenger Processing system between several APEC economies.  The proposal would be considered by the IEGBM at its meeting on 16 February and if approved, would be forwarded to CTI for intersessional consideration prior to seeking BMC’s endorsement at its meeting on 28-29 March.

k.
Implementation of WTO Obligations (inc ROOs)

35. The Committee deferred discussion on this area and agreed to address it under the Agenda Item on “Strengthening the Multilateral Trading System”.   (A copy of the Convenor’s Report appears as Annex 16, page 134). 

ISSUES RELATED TO INSTRUCTIONS FROM THE LEADERS, MINISTERS AND SOM

a.
IAP Issues

Electronic IAP (e-IAP) system

36. Australia presented the progress report on the e-IAP system, on behalf of the Project Team and the report of the Workshop on Next Generation IAPs it conducted on 14 February 2001.   (Copies of which appear as Annexes 17 and 18, pages 137 and 143).

37. CTI endorsed the recommendations as contained in the document 2001/SOM1/CTI/031 for carrying forward the work on improving the e-IAP system, particularly, the in-principle support for the suitable distribution of funds remaining from the original BMC allocation of US$250,000 to the e-IAP work and use of other funding sources as appropriate, to support e-IAP system improvement, delivery of further in-country technical assistance and implementation of the e-IAP promotional strategy.

38. In response to SOM’s instructions to develop a comprehensive set of recommendations, member economies were requested to provide their comments and suggestions to the APEC Secretariat by end-April.


Review and Development of OAA Guidelines

39. At the last meeting, CTI agreed on a process to take forward the work with objective to finalizing recommendations to the June 2001 Meeting of the Ministers Responsible for Trade.  The Chair briefed the Committee on the developments since then and reiterated what he saw as the nature of the task in the Review and Development of OAA guidelines. This task was outlined in the Chair’s letter of 12 January 2001, copy of which is attached as Annex 19, page 148.  The Committee agreed with the Chair’s suggestions contained therein, viz.:

· The task is clearly to build upon the OAA guidelines, not to re-open or revisit them.  The OAA is an important historical document, and should remain intact.  This exercise is “OAA plus.”

· Further refining OAA guidelines in some areas, or adding new areas does nothing to affect the voluntary nature of meeting those guidelines.  The guidelines are meant to provide direction and guidance to economies as they move toward Bogor; how and when economies meet these guidelines remains up to them, based on the principle of voluntarism.

· It should be clear to readers that OAA guidelines in some areas are much more vague and imprecise than in other areas, and thus sometimes provide little or no useful guidance to member economies.  These are the areas where most focus should be given.

· Better defining guidelines will help us also to better define areas where capacity building and ecotech may be necessary.   With goals unclear as they are now in some areas, it is not clear how or where to best provide such capacity building or what the objectives of that capacity building should be. 

40. CTI also agreed on the approach outlined by the Chair to take forward the work, thereby enabling member economies another opportunity to look at the guidelines from a broader/cross-cutting perspective.  This approach envisaged that:
  

· The Chair would circulate a revised compilation based on further inputs received from SCSC, IPEG, GPEG and any other sub-fora, as appropriate, by end February;

· Economies are invited to suggest improvements or provide comments by 6 April 

· Inputs/Comments relating to specific issue areas would then be circulated to sub-fora for their review by 11 May
· A revised paper incorporating all proposals would then be circulated to member economies prior to CTI2 by 18 May.   

41. CTI noted that all suggestions would be placed on the table with square-bracketed text, if necessary, for consideration and resolution at CTI II. It also noted that the guidelines and OAA objectives are related in some areas where changes in one would lead to changes in the other. 

b.
EVSL

42. CTI noted that little progress has been made with respect to the NTMs, Facilitation and ECOTECH work programs of EVSL since last November.  It considered how progress in these elements could be tracked and agreed on the following:

· To revamp the reporting mechanism in order to provide a sharper focus of on-going EVSL activities. Under this mechanism, coordinators/convenors of sub-fora/responsible economies to provide CTI Chair and APEC Secretariat in advance of each CTI meeting with relevant highlights of any progress or developments in EVSL activities and projects since the last meeting. Coordinators/convenors may also give oral reports at the CTI plenary under the EVSL agenda item if they so wish.

· If there are no developments and new initiatives in relevant sectors, coordinators can simply indicate such.  However, mindful of the need to provide regular reports to Senior Officials and Ministers on the progress of work, the APEC Secretariat may, on the basis of the highlights provided by coordinators/convenors/responsible member economies, prepare a more punchy and concise report for that purpose.

· To be flexible with regards to the format in order to accommodate the types of activities to which CTI would like to draw Senior Officials’ and Ministers’ attention.

(A copy of the summary table of the work plans/progress made in the various sectors based on the updated reports submitted by EVSL Coordinators since November 2000 is attached as Annex 20, page 157).
43. The US as coordinator, provided an update on the Chemicals Dialogue, including a description of the proposed Terms of Reference (TOR) which focus on procedural elements of the Dialogue.  (A copy of which is attached as Annex 21, page 170).  The US also reported that preparations were  underway for the first meeting of the Steering Group for the Chemicals Dialogue to take place in conjunction with SOM II, where the agenda for the Dialogue will be discussed.  The Meeting noted the preliminary comments expressed by several economies on the draft TOR and agreed that member economies send their comments in writing to the US, as coordinator, by 15 March, with a view to finalizing the TOR intersessionally. 

c.
Strengthening Markets

44. CTI took note of the reports by (i) Peru on the progress in APEC-OECD Cooperative Initiative on Regulatory Reform, including preparations for the Opening Conference to be held in Singapore from 21-22 February; and  (ii) Australia, Japan and Peru on the work plan for implementation of the Cooperation Framework for Strengthening Economic Legal Infrastructure.  (Copies of these reports are attached as Annexes 22 and 23, pages 173 and 183).


45. In response to SOM’s instruction for CTI to oversee the developments in (ii), the Committee requested Australia, Japan and Peru and other interested economies to form a coordinating group to steer the implementation of the Cooperation Framework on Strengthening Economic Legal Infrastructure and report progress in initiatives to CTI II.

46. As for the Menu of Options in the three areas: Capacity Institutional Building, Corporate Law and Competition Policy, the Committee endorsed them in principle, noting that they would be put into final form for intersessional endorsement by CTI and approval at SOM2.  In this regard, CTI requested economies to provide comments to Australia, Japan and Peru by 15 March.  

d.
Trade Facilitation

47. The Convenor of the Ad Hoc Task Force on Trade Facilitation reported on  progress to date in achieving its task of the development of APEC non-binding principles on trade facilitation.  (A copy of the report is attached as Annex 24, page 197).  At its third meeting held on 14 February, the Task Force discussed, amongst other things, the draft principles that were prepared by the Convenor and circulated for member review and comment in late January.  Members also exchanged views on possible definitions of trade facilitation in response to an earlier discussion at SOM I.  The Task Force agreed that it would be helpful to develop language in the preamble of the proposed final text on non-binding principles to address the concerns of various members.  Members would endeavour to resolve all the remaining differences and outstanding issues by further work intersessionally in advance of SOM II. The Task Force also reaffirmed its strong commitments to complete its task within the time frame set by Leaders and Ministers which require this work to be finalized in advance of the upcoming MRT. 

48. CTI commended the work done by Trade Facilitation Ad Hoc Task Force and requested the Task Force to expedite the formulation of non-binding principles on trade facilitation with a view to finalizing the non-binding principles by CTI2 ahead of June MRT meeting.   The CTI encouraged all member economies and relevant sub-fora to continue to support the work of the Task Force towards this end.

49. CTI took note of Canada’s proposal on “Furthering Trade Facilitation in APEC” (Copy of which appears as Annex 25, page 200) and its intention to put together a formal BMC funding proposal to set forth the 2-phase work program envisaged for 2001.

e.
Strengthening of the Multilateral Trading System
50. Japan briefed the Committee on the work program as endorsed by SOM to implement the APEC Strategic Plan on Capacity Building related to the Implementation of WTO Agreements.  (Copy of which is attached as Annex 26, page 208).  

51. The Committee agreed to expeditiously implement the Strategic Plan for WTO-related capacity building and the reformation of the Informal Group on Implementation of WTO Obligations and Rules of Origin (“Group”) to coordinate the implementation of the strategic plan. The mission of the Group includes:

a) Track/monitor implementation activities as encompassed under the APEC capacity-building initiatives;

b) Review specific APEC WTO capacity-building activities from a cross-cutting perspective with a view to avoid unnecessary duplication with existing programs;

c) Monitor bilateral WTO capacity-building activities as conducted by official development assistance (ODA), trust funds and contributions by other multilateral or regional organization;

d) Coordinate any activities related to the implementation of the Strategic Plan, and to report them to CTI;

e) Conduct evaluation of seminars and other capacity building programs under the Strategic Plan.

52. The Committee endorsed the nomination of Japan’s Mr. Michitaka Nakatomi and Canada’s Mr. Syed Sajjadur Rahman as co-convenors of the Group.  It noted that Japan would be contacting economies via email for their nominations to the Group.  The Committee also noted that the Group would convene its first meeting at the margins of SOM II/CTI II. 

53. To ensure that there would be some concrete deliverables to be announced at the June Meeting of Ministers Responsible for Trade,  CTI agreed on the following:

a) Member economies and relevant sub-fora would be invited to submit their applications for APEC TILF Funds to the Group for review by end-March. Such applications should contain justifications for urgency and any other information as required under the established TILF procedures.

b) The Group, and relevant sub-fora as necessary, would consider and approve these applications for submission to CTI by 13 April.   

c) CTI would approve and submit applications to BMC by 20 April
d) CTI would propose that BMC approve these projects by 11 May so that endorsement of these applications can be completed before the June MRT meeting. 

54. CTI noted that the proposal by Australia to fund participants from developing economies in the WTO Industrials Seminar, to be held in Geneva from 20-21 March (copy of which is attached as Annex 27, page 213), would neither fall within the above scheme nor fit in the schedule for consideration at the March BMC meeting.  Recognizing that there was support for moving forward the process for the proposal, CTI agreed on the following process:

· Australia would circulate its detailed proposal in the prescribed BMC format to CTI by 21 February to give economies an opportunity to comment on the specifics; and 

· CTI would consider and approve the proposal by 28 February for onward transmission to BMC.

f.
Communicating the Impact of Trade Liberalization
55. In terms of communication initiatives that are relevant to CTI, the Chair noted that (i) there was request for CTI to send a representative to the Communications Strategy Focus Session chaired by the APEC Secretariat on 15 February, 7.00 p.m. and (ii) he would be briefing the media in his capacity as CTI Chair, on the Committee’s 2001 work program the next day.  CTI thanked Australia for its offer to represent the Committee at the Communications Strategy Focus Session.

56. Australia, Korea and Peru also reported on their respective outreach efforts in promoting the benefits of trade and investment liberalization and facilitation to their domestic communities.  

TILF ISSUES IN OTHER APEC FORA

57. The Chair reported on the outcome of the Joint Fora Meeting held on 14 February 2001.  He briefed the Meeting that he had sought the cooperation of the relevant Lead Shepherds/Chairs of APEC Working Groups/Fora for their contributions to the Committee’s compilation of expected TILF outcomes in 2001.  As in the past, the forecast of TILF outcomes could serve as an input to the SOM Chair’s report to the June Meeting of Ministers Responsible for Trade.  The Committee noted that inputs on Forecast of TILF Outcomes for 2001 from CTI sub-fora and Working Groups were expected to reach the APEC Secretariat by 7 May. 

AGENCY REPORTS

APEC Secretariat

58. The APEC Secretariat briefed the Meeting on the implementation of 1999, 2000 and 2001 APEC funded CTI projects and the preparations for the BMC Meeting to be held on 28-29 March 2001.  The report by the APEC Secretariat appears as Annex 28, page 215.

59. CTI noted that the deadline for submission of proposals/papers to the March BMC was 26 February.  Given that a number of the sub-fora would only meet after the CTI, the Committee requested the Chair to seek for a short extension from the BMC Chair so as to enable sub-fora intending to submit urgent funding proposals to obtain the necessary approval at their respective meetings over the next few days in Beijing.   To facilitate the process, CTI agreed to adopt the following timelines for the submission of urgent funding proposals under the CTI umbrella to the March BMC Meeting, viz.:

· Such proposals would be submitted to CTI Chair, copied to the APEC Secretariat by 22 February.
· CTI would consider and rank the proposals intersessionally by 1 March. 
· CTI Chair would submit proposals to the BMC by 5 March. 
PECC

60. PECC reported on the its activities that were interest to CTI, highlighting in particular, a four-point ongoing work program of particular interest to the CTI. Highlights of this program are as follows: 1) further work in the preparation of a “Menu of Options for Voluntary Liberalization, Facilitation and Promotion of Economic and Technical Cooperation in Services Trade and Investment” as now being undertaken by PECC experts for the APEC GOS; 2) a project involving the “Treatment of Market Power in East Asia” project as a means to take forward the PECC’s 1999 Competition Principles as adopted by APEC in Auckland; 3) an initiative to update the 1995 “Survey on Impediments to Trade and Investment in the APEC region”; and  4) a new survey and related analytical work relating to both existing and newly announced “Regional Trading Arrangements”.  PECC also made note of its annual general meeting to be held on 28 - 30 November in Hong Kong, China which will address the theme of “Managing Globalisation in the 21st Century”. (A copy of the PECC’s report is attached as Annex 29, page 227.) 

61. CTI members took note of the interest of various members in the subject of Regional Trading Arrangements in particular taking note that this subject area had been raised in discussion at SOM I.  Noting this interest at SOM, Chile made note of a possible synergy between APEC’s interest in this subject and of PECC’s current work in this area.  PECC made note that their experts are currently collaborating with counterparts at the World Bank and UNCTAD on research in this area and that a seminar on RTAs is being planned for 12-13 June 2001 in Bangkok extending a welcome to interested APEC members to participate in this upcoming seminar. 
TRADE POLICY DIALOGUE

62. The Committee agreed that “Trade Facilitation” would be the TPD topic for CTI II.  It welcomed an offer by Canada and Japan to jointly coordinate the session, taking into account not to duplicate the previous TPD session on Trade Facilitation as held at CTI3 in Rotorua in 1999.  The Committee noted that preparations had commenced and that Canada and Japan would contact member economies in March regarding the outline of the session and the preparation of papers.

63. The Chair noted the need to determine a topic for the TPD session at CTI III and requested member economies to begin thinking about it.   The Chair indicated that he would be soliciting ideas from economies intersessionally. 

OTHER BUSINESS

APEC High-Level Symposium on E-Commerce and Paperless Trading, 9-10 Feb 2001, Beijing 
64. The Committee thanked China and Australia for the report on the outcomes of the APEC High-level Symposium on E-Commerce and E-Government – Partners in Paperless Trading, which appears as Annex 30, page 236. 

Private/Business Participation

65. CTI noted that SOM had encouraged all APEC fora to enhance their interaction with the business sector to ensure APEC’s relevance to the communities. In this regard, it agreed to consider the involvement where appropriate, on a case by case basis, of private/business sector in the activities of the Committee and sub-fora/group. 

Election of Officers
CTI Vice Chairs

66. CTI confirmed the election of German King from Chile as the CTI Vice-Chair for a term of 2 years.  It noted that the Chair would consult intersessionally on the other CTI Vice-Chair position vacated by Ms Cherry Ling of Hong Kong, China. 

GOS Convenor

67. CTI noted the urgent need to identify a Convenor for GOS to replace Prof. Connie Yang of Chinese Taipei who would be relinquishing her post by the next meeting.   The Chair requested members to consider the matter intersessionally with view to agreeing on a new Convenor before the next meeting. 

2001 CTI Work Schedule

68. The Committee took note of the revised 2001 CTI Work Schedule, which appears as Annex 31, page 260.

Others
69. The Chair briefed the meeting on a proposal from the AGGI Chair to convene an informal dialogue in the margins of CTI II/SOM II with 2-3 CTI representatives to exchange views on how to better integrate gender issues in work programs of CTI and its sub-fora/group.  The Chair thanked Australia and Canada for offering to represent CTI for the informal dialogue with the AGGI Chair.

FUTURE MEETINGS

70. The Committee noted that the next CTI Meeting would be held on 30-31 May 2001 in Shenzhen. 

MEETING DOCUMENTS

71. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents will be accessible to the public.  (The list of documents is attached as Annex 32, page 261.)

SUMMARY AND CONCLUSION

72. The Chair concluded by thanking all participants for their involvement in the meeting and in APEC’s work on TILF agenda.  The Committee reiterated its gratitude to China for the hospitality and practical support that had been provided to the meeting.

Office of the Chair

APEC Committee on Trade and Investment

February 2001

ACTION CHECKLIST – SHORT TERM DEADLINES
	Reference
	Action
	Deadline

	Para 54
	Australia to circulate detailed funding proposal on WTO Industrials Seminar for CTI’s consideration and approval intersessionally
	21 Feb 2001 

	Para 59
	Member economies/CTI sub-fora to submit urgent funding proposals (as approved at sub-fora) for the March BMC meeting to the CTI Chair, copied to the APEC Secretariat.
	22 Feb 2001

	Para 54

Para 40
	· CTI to submit Australia’s proposal to BMC

· Chair to circulate revised compilation of modifications to the OAA guidelines
	End Feb 2001

	Para 59
	CTI to consider and rank proposals
	1 Mar 2001

	Para 59
	CTI to submit proposals to BMC
	5 Mar 2001

	Para 43

Para 46
	· Member economies to send their comments in writing on TOR for Chemicals Dialogue to US 

· Member economies to provide comments on the Menu of Options under the Strengthening Economic Legal Infrastructure to Japan
	15 Mar 2001

	Para 53
	Member economies and relevant sub-fora to submit their applications for APEC TILF Funds under the implementation of the Strategic Plan to the Informal Group on WTO Obligations and Rules of Origin. 
	End Mar 2001

	Para 40
	Economies to submit improvements/comments on OAA guidelines to CTI Chair, copied to the APEC Secretariat 
	6 Apr 2001

	Para 53
	Informal Group on WTO Obligations and Rules of Origin, and relevant sub-fora as necessary, would consider and approve applications for submission to CTI.   
	13 Apr 2001

	Para 53
	CTI to approve and submit applications to BMC
	20 Apr 2001

	Para 38
	Member economies to provide their comments and suggestions on e-IAP system to the APEC Secretariat
	End Apr 2001

	Para 57
	CTI sub-fora/relevant Working Groups to submit inputs for the 2001 Forecast of TILF Outcomes
	7 May 2001

	Para 40
	CTI sub-fora to review and submit comments on inputs received on specific OAA issue areas
	11 May 2001

	Para 40
	A revised paper on reviewing and building upon on the OAA guidelines, incorporating all proposals to be circulated to member economies 
	18 May 2001
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