
APEC COMMITTEE ON TRADE AND INVESTMENT

THIRD MEETING FOR 2001: DALIAN, CHINA, 20-21 AUGUST 2001

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION

1. The Third Meeting for 2001 of the Committee on Trade and Investment (CTI) was held in Dalian, China, 20-21 August 2001.  Mr. Joseph M. Damond, Deputy Assistant U. S. Trade Representative chaired the meeting. Representatives from Australia; Brunei Darussalam; Canada; Chile; the People’s Republic of China; Hong Kong, China; Indonesia; Japan; the Republic of Korea; Malaysia; Mexico; New Zealand; Peru; the Republic of the Philippines; Russia; Singapore; Chinese Taipei; Thailand; United States of America and Viet Nam participated in the Meeting.  The APEC Secretariat was also present.  Representatives of the PECC attended as observers.  (The list of participants is attached as Annex 1, page 20.)

ADOPTION OF THE AGENDA

2. The Committee adopted the annotated agenda as drafted.  (A copy of the agenda is attached as Annex 2, page 32.)

CHAIR’S SUMMARY RECORD, CTI MEETING, SHENZHEN, CHINA, 30-31 MAY 2001

3. The Committee noted the intersessional approval of the Chair’s Summary Record of Discussion of the CTI Meeting held on 30-31 May 2001 in Shenzhen, China.

CHAIR’S OPENING REMARKS 
4. The CTI Chair extended a warm welcome to all delegates, particularly the new CTI representatives of Mexico and Chinese Taipei as well as the new Convenors for the Group on Services (GOS) and the Government Procurement Experts Group (GPEG).  The Chair thanked China for the warm hospitality and excellent arrangements made for the CTI and associated sub-group meetings.

5. The Chair outlined the business arrangements for the 2-day meeting, emphasizing the need to proceed efficiently through the agenda in order to complete its work for reporting to SOM.   He noted that besides the key task of finalizing the Committee’s 2001 Annual Report to Ministers, there were a couple of substantive areas which CTI colleagues would need to focus on on, viz: (i) review and development of the Osaka Action Agenda (OAA) Guidelines and (ii) selection of new Officers – CTI Chair/Vice Chair.

6. With regards to the OAA  review process, the Chair reported that there were a few remaining bracketed texts and that the SOM Chair has indicated that he would like the CTI to finish the work on the OAA.  In this connection, he  encouraged members to work hard at resolving the remaining issues over the next two days.  To facilitate the process, the Chair proposed to convene a small informal session on Market Access Group's tariff and non-tariff measures to hear an update of member economies’ positions and to assess what further progress can be made. 
7. As for the selection of new officers, the Chair requested member economies to let him know their views informally before the end of the meeting.  The Chair informed the Committee that Dalian would be his last APEC meeting as he would be moving on to the private sector next month.  He added that following his departure, the current CTI Vice-Chair, Mr German King of Chile, would be the Acting Chair till the October Ministerial Meeting. 

COLLECTIVE ACTION PLANS (CAPS) AND REPORTS FROM
CONVENORS

CAPs 

8. The Committee discussed how its work program could more effectively contribute to the process of producing more tangible deliverables of direct relevance to the business sector.   It took note of the suggestion for CTI to consider establishing a mechanism to review CAP implementation and tasking its sub-fora to do likewise.  The development by the Sub-committee on Customs Procedures (SCCP) of a framework to evaluate the implementation of CAPs as well as to identify future requirements was a case in point.

9. The meeting agreed to look into the suggestion during the implementation of the CTI work program in 2002. 
REPORTS FROM CONVENORS

a. Tariffs/ NTMs

10. The Convenor reported on the progress of work undertaken by MAG since the last CTI meeting  (A copy of the Convenor Summary Report appears as Annex 3, page 38).   The Convenor briefed the meeting on the outcome and  progress made on the review of the OAA in the Tariffs and NTMs chapters during the group’s 3rd meeting held on 17-18 August 2001 in Dalian. In particular, the Convenor highlighted that with the exception of the reference to the proposed “elimination of tariffs” under the ‘Objective’ and 'Guidelines' on tariffs and the footnote on NTMs, all the other brackets have been removed from the May/June text.

11. The Committee thanked the Convenor for her continued efforts and contribution in advancing the work in MAG and endorsed the following work undertaken by the group: 

a) MAG’s revised Terms of Reference aimed at providing clearer guidance on the roles and functions of the Group;

b) new CAPs arising from last year’s list of discussed ideas for future NTM work program and their implementation from 2002 onwards;

c) Consolidated report on “Typology of Possible NTMs identified in EVSL Sectors and the Fora/Sub-fora to Address Them” prepared in consultation with other APEC Working Group/fora;

d) Publication and dissemination of the Report on “APEC Economies: Breaking Down the Barriers” with a view to presenting it to the October Ministerial Meeting in Shanghai.  The draft final report will be circulated to CTI prior to publication; 

e) Study in tariffs areas with respect to trade data and tariff information; and

f) Study on FTAs/RTAs.

With regard to (c) above, CTI took note of the concern expressed by one economy that taxation measures in the typology should be dealt with in the Finance Ministers' process.

12. CTI approved the 2001 CAPs and Convenor Summary Report on the tariffs and non-tariff measures issue areas for inclusion in 2001 CTI Annual Report to Ministers. It also endorsed the MAG’s unanimous decision for Ms Ng Kim Neo of Singapore to continue as Convenor for another year. 

b.
Services

13. The Convenor briefed the meeting on the main activities of GOS since Shenzhen and the results of the meeting held on 18-19 August 2001.  (A copy of the Convenor’s Report appears as Annex 4, page 93).  These included:

a) Completion of Phase II of the “Menu of Options for Voluntary    Liberalization, Facilitation, and Promotion of Economic and Technical Cooperation in Services Trade and Investment” (A copy of which is attached as Annex 5, page 100);

b) Finalization of the report of the project on “Firm Expatriation Policy and Practice in Services Trade: the Gender Dimension”;

c) Development of a mechanism to increase members’ understanding and capacity in pursuit of the environmental services EVSL initiative; and

d) Recommendation, for inclusion in the APEC Ministerial Statement, of a text on APEC’s work in Services as follows: “Ministers agreed to continue drawing upon APEC’s expertise to maintain the momentum of the WTO negotiations on services. In this respect, Ministers recognized the progress made in 2001 on the Menu of Options for Voluntary Liberalization, Facilitation and Promotion of Economic and Technical Cooperation in Services Trade and Investment, which will continue in 2002. Ministers expect this work to make an important contribution to the on-going WTO negotiations”.
14. CTI endorsed the proposed text by GOS for submission to and consideration by Ministers through SOM.  CTI also approved the 2001 CAPs and Convenor Summary Report on Services for inclusion in 2001 CTI Annual Report to Ministers.   

15. The Chair thanked Mr José Poblano, the new GOS Convenor and Prof Connie Yang (former convenor) for their strong efforts in steering the Group’s activities.  He also extended the Committee’s appreciation to Dr Stephenson of PECC for her work on the menu of options.  In acknowledging the substantive results achieved this year, the Committee looked forward to further impressive results in 2002. 

c.
Investment

16. Korea, on behalf of the IEG Chair, briefed the Committee on the outcome of its third meeting, including developments that have taken place since the last CTI meeting in May. (A copy of the Convenor’s Report appears as Annex 6, page 141).  The Committee noted that the IEG had:

a) Agreed to conduct three study proposals regarding Mergers and Acquisitions (M&A) and venture capital, viz: (i) Phase 1 of the study regarding the Cross-border M&As in APEC; (ii) A Case Study of M&As based on a few member economies’ experiences; and (iii) Start-up companies and venture capital. The budget proposals for the first two studies will be submitted to CTI by mid-September in order that they may be presented for urgent funding consideration at the next BMC meeting in March 2002.  The budget proposal for (iii) would be submitted next year in line with the APEC normal budget cycle;


b) Expanded the menu of options to include “Domestic Business Environment”;

c) Elevated to CTI the issue with regard to the inclusion of the word, “promotion” under the Objective in the revised OAA guidelines on investment; and

d) Agreed unanimously to extend the term of the current Convenor, Dr Taeho Bark of Korea for another year.

17. CTI also noted that Mexico planned to circulate the draft program, agenda and list of speakers for the APEC Seminar on “Bilateral/Regional Investment Rules and Agreements” in mid-September while Peru would hold the Seminar on Investment’s One Stop Shop in February 2002 in conjunction with the next IEG meeting.

18. China reported on the outcomes of the 2nd Investment Mart held in Yantai, China on 9-15 June 2001. The event was a success, attracting more than 60,000 participants from 21 APEC member economies with 396 contracted agreements signed and contracted investment of US$2.64 billion.  (A copy of the report is attached as Annex 7, page 153)

19. The Committee expressed its appreciation to Korea for agreeing to extend its convenorship for another year.  It thanked the convenor for his work and approved 2001 CAPs and Convenor Summary Report on Investment for inclusion in 2001 CTI Annual Report to Ministers.

d.
Standards & Conformance

20. The SCSC Chair reported on the activities conducted by the Sub-committee since the 2nd CTI meeting, including the outcomes to the SCSC meeting held in Dalian on 18-19 August and SCSC's TILF deliverables for 2001.   A copy of the Convenor’s Report is attached as Annex 8, page 156.)

21. The Committee commended the SCSC for the progress achieved, noting in particular the following activities:

a) Agreement on a series of recommendations on the revision of the Mid-Term Technical Infrastructure Development Program. The revised text of the Program would be ready by October 2001;

b) Possible launch of a pilot of the DeclareNet by December 2001;


c) Endorsement of the proposal for APEC-based IT companies and ITI members to co-develop with each interested economy a “roadmap” that is individually tailor-made to facilitate the implementation of the work program on trade facilitation in IT products; 

d) Adoption of the following as the priority themes for the next few years:

· Projecting Asia-Pacific views in international standardization activities; 

· Follow-up of Good Regulatory Practice (GRP), particularly discussions on Performance-based regulations;

· Achieving the Mid-Term Technical Infrastructure Development Program, and

· Greater coordination with other APEC fora.

e) Agreement to hold a policy dialogue session at SCSC II in May 2002; and

f) Agreement to hold the 4th APEC Conference on Standards and Conformance and the 2nd Conference on Good Regulatory Practice on the margins of SOM III in August 2002.

22. The Committee endorsed the proposed revision of the Collective Actions of the Osaka Action Agenda for the standards and conformance area as well as the CAPs and Convenor Summary Report for inclusion in 2001 CTI Annual Report to Ministers.  The Committee also approved:

a) the participation of non-APEC APMP members
 in the Workshop on Evaluation of Measurement Uncertainty to be held in Singapore on 10-13 December 2001 (CTI 21/2001T), and

b) the participation of non-APEC COPANT
 and ASEAN members in the symposia on transparency and notification requirements under WTO SPS and TBT Agreements to be organized in Lima and Bangkok in May 2002 (CTI 27/2001T).

23. The Committee thanked Mr Li for his contribution during 2001 and welcomed Mr. Hector Marquez Solis of Mexico as Chair and the representatives of China and Thailand as Vice-Chairs for 2002.

e.
Customs Procedures/ROO Technical

24. China, on behalf of the SCCP Chair, reported on the outcome of the SCCP meeting held on 16-19 August, highlighting the progress made since the last CTI meeting in May, viz:

a) Completion of collective evaluation of implementation of 13 CAP items with suggestions on future actions;

b) Agreement on principles and incremental approach for SCCP peer review;

c) Endorsement on the elevation of the “Customs-Business Partnership” as an SCCP new CAP;

d) Adoption of draft APEC SCCP Blueprint 2001;

e) Outcome of APEC Customs-Business Dialogue 2001; and

f) Continued implementation of SCCP technical assistance programs. 

A copy of the Convenor’s Report is attached as Annex 9, page 177.

25. The Committee commended the SCCP for having produced solid outcomes in the area of customs procedures and endorsed:

a) Summary report of the second meeting of SCCP;

b) SCCP decisions on the outcome of evaluation of SCCP CAP implementation;

c) SCCP’s decision on elevation of Customs-Business Partnership as a new CAP and its addition to the Customs part of the OAA; and

d) SCCP’s decision on publishing APEC SCCP Blueprint 2001.

26. The Committee thanked Mr Duanmu for ably chairing the SCCP and steering its work throughout the year.   It noted that the framework used by the SCCP for its CAP evaluation would be a good model for other sub-fora assessing compliance of CAP implementation. 

27. The Committee also confirmed the CAP and Convenor Summary Report for the customs procedures issue area for inclusion in the 2001 CTI Annual Report to Ministers. 

f.
Intellectual Property Rights

28. Japan briefed the Committee on the activities of the IPEG since CTI2.  (A copy of the Convenor’s Report is attached as Annex 10, page 223).  It drew the Committee’s attention to the need to seek a new convenor for the Group.  Japan had taken on the convenorship role for 3 consecutive terms with the current term expiring at the next IPEG meeting in March 2002. 
29. The Committee expressed its appreciation to the IPEG Convenor for his hard work in overseeing the Group’s activities. It took note of the points highlighted and urged members to give due consideration to finding a new convenor by the next IPEG meeting.

30. CTI approved the CAP and Convenor’s Summary Report on the issue area of intellectual property rights for inclusion in the 2001 CTI Annual Report to Ministers.  The Committee also stressed the importance for the newly launched activities under the overhauled CAP to be continued. 

g.
Competition Policy/Deregulation

31. Peru, briefed the meeting, on behalf of the Convenor on the developments in this issue area since the last meeting in May.  (A copy of the Convenor’s Report appears as Annex 11, page 240).

32. CTI noted that the main focus of the Group’s work in the two areas of competition policy and deregulation remained in the promotion of information sharing and dialogue and enhancing transparency.  It also took note of preparations for the First Workshop of the APEC-OECD Co-operative Initiative on Regulatory Reform to be held in Beijing on 19-20 September to further the implementation of the regulatory principles.  A copy of the report on the Implementation of the APEC-OECD Co-operative Initiative on Regulatory Reform, 2000-2002 is attached as Annex 12, page 243.

h.

Government Procurement

33. Australia presented the Convenor’s Report on the issue area of government procurement.  (A copy of the Convenor’s Report appears as Annex 13, page 246).  

34. The Committee welcomed Australia’s assumption of the GPEG Convenorship and the progress made by the GPEG, which included:

a) The agreement on a Collective Action Plan, identifying GPEG’s short and long term objectives, with related actions and timeframes;

b) The continuation of the work program of reviewing and reporting on the consistency of economies’ GP regimes with the APEC Non-Binding Principles on Government Procurement (NBPs), with reports on Transparency which have since been presented by most members;

c) The commencement of a series of presentations on e-procurement, with particular focus on the consistency of electronic GP systems with the NBPs and capacity building through the sharing of technical information; and

d) The commencement of a program to identify opportunities and the development of capacity building projects.

35. CTI approved the draft 2001 CAP (subject to editorial refinements by GPEG members) and Convenor Summary Report for inclusion in the 2001 CTI Annual Report to Ministers. 

36. The Committee took note of the comment on the need to improve linkages between GPEG and the SME WG and ECSG to avoid duplication and to better coordinate with respect to the development of capacity building projects on e-procurement.

i.
Dispute Mediation
37. The Chair presented the Convenor’s Report on work in the area of dispute mediation.  He noted that future work on dispute mediation might be considered in the context of the APEC Strategic Plan on Capacity Building. The Committee confirmed the 2001 CAP and Convenor Summary Report on Dispute Mediation for inclusion in the 2001 CTI Annual Report to Ministers. (A copy of the Convenor’s Report is attached as Annex 14, page 252). 

j. Mobility of Business People 

38. The Convenor of the Informal Experts Group on Mobility of Business People (IEGBM) reported the activities of the group to the CTI focussing on three key areas; capacity building strategies, the APEC Business Travel Card (ABTC) scheme and the multilateral Advance Passenger Processing trial.  A copy of the Convenor Summary Report is attached as Annex 15, page 258. 

39. The Convenor explained the basis of the IEGBM’s capacity building strategies which focuses initially on the development of standards in relation to pre arrival, arrival, stay and departure of business travellers into another economy.  Agreed standards are used by economies to self evaluate how they compare against the standards which then form the basis of practical capacity building strategies that assist in reaching those standards.  Practical strategies focus on a mix of improvements/changes to an economy’s regulatory, technology, organizational and people infrastructure.    

40. The Committee commended the work of the IEGBM particularly as a model of successful APEC efforts in capacity building and trade facilitation and suggested that it may have application across other sub-fora. CTI supported the idea of IEGBM’s work being accorded higher recognition as well as the possible inclusion of the group’s proposal that the development of standards and subsequent capacity building projects be cited as areas of priority for 2002 in the Leaders statement. 

41. Korea spoke in favour of the ABTC and its benefits for business travellers.  Japan indicated that they had introduced in 1996 an APEC business multiple visa which provided benefits for business travellers.  Japan further indicated that they were actively conducting inter agency discussions in relation to participating in the ABTC scheme and how to integrate the scheme with existing processes.

42. CTI noted that ten economies have joined the APEC Business Travel Card (ABTC) scheme and that an eleventh economy was planning to announce its participation with operations commencing in 2002 and encouraged further economies to participate in the scheme.
43. The Convenor also briefed the meeting on its Advance Passenger Processing (APP) project, one of the new capacity building projects pursued by the group.  APP is a mechanism by which biographical data about an air traveller can be electronically transmitted to a destination country whilst the passenger is en route, thus allowing that passenger’s details to be “pre processed” for immigration purposes on arrival.  This proven system has benefits for both travellers generally and business travellers, and potentially for the tourism industry in the context of the APEC tourism charter goal of seamless travel.  CTI endorsed the APP trial as an area of priority for 2002 in the Leaders Statement and encouraged economies to consider participating in the APP system trial.

44. The 2001 CAP and Convenor Summary Report on mobility of business people issue area was confirmed for inclusion in the 2001 CTI Annual Report to Ministers.

k.
Implementation of WTO Obligations (inc ROOs)

45. Canada, on behalf of itself and Japan as the Co-Convenors, reported on the outcomes of the second meeting of the Informal Group on Implementation of WTO Obligations and Rules of Origin (see Annex 16, page 267) and provided a summary of the Group’s activities in the past year.  Copy of the Co-Convenors’ Summary Report is attached as Annex 17, page 270.

46. CTI noted three major achievements of the Group:

a) The adoption of a clear mandate for the Group as outlined in the Terms of Reference document.  The mission of the Group will be to co-ordinate and facilitate WTO-related capacity building activities which realize the objectives of the APEC Strategic Plan;
b) The beginning of significant participation by bilateral and multilateral development agencies.  In addition to Canada, Japan and Korea, who had reported in the first meeting of the Group in Shenzhen, Australia, New Zealand, Singapore and the United States also provided descriptions of their efforts with regard to WTO-related capacity building in APEC developing economies.  The Committee viewed this participation as enhancing prospects for realizing the objectives of the APEC Strategic  Plan in a co-ordinated fashion; and
.

c) Identification of a process for selecting appropriate TILF proposals especially with respect to tailor-made proposals.  The three criteria identified were, (i) application for TILF fund should follow established guidelines and practices of APEC; (ii) better collaboration should be established with relevant fora of APEC; (iii) other resources should be pursued as well for the realization of the objectives of the APEC Strategic Plan.  In 2001, 12 WTO-related capacity building projects have been financed through the APEC TILF funds.
47. CTI welcomed the developments in the group and agreed to:
a) accord high priority to the use of the TILF fund on an urgent request basis in support of the WTO capacity building program during the coming year in accordance with established TILF approval process and request SOM’s endorsement of this decision; and

b) urge member economies to accord priority to the expeditious realization of the objectives and projects of the APEC Strategic Plan.

48. CTI also approved:

a) The Group’s terms of reference;

b) The proposal to change the name of the group to “WTO Capacity Building Group" to better reflect its mandate; and 

c) The Group’s continuing invitation to ADB and WTO and additional invitation to the World Bank to its next meeting.  This is in recognition of the importance of collaborating with relevant international organizations with a view to realizing the objectives of the APEC Strategic Plan.

ISSUES RELATED TO INSTRUCTIONS FROM SOM AND PREPARATIONS FOR THE OCTOBER MINISTERIAL MEETING 

a.
Individual Action Plan (IAP) Issues  
Refining and Improving the Electronic IAP (e-IAP) System. 


49. Australia, on behalf of the e-IAP Project Team, briefed the Committee on the progress made in implementing the recommendations approved at CTI2 for refining and improving the e-IAP System.  The briefing included a demonstration by Aretae, the system developers, on the improved features and functionality of the e-IAP system. (A copy of the report on “Implementing Recommendations for Refinement and Improvement of the e-IAP System" is attached as Annex 18, page 275).

50. The Committee approved the report, including the recommendations contained therein for submission to SOM.  It thanked the Project Team for their efforts and looked forward to the delivery of a fully operational e-IAP system for member economies to upload their final 2001 IAPs as well as further improvements to the system being implemented in time for the 2002 IAP reporting cycle.  

51. The Committee also took note of the training session on the features of the improved e-IAP system to be conducted by Aretae on 22 August and encouraged member economies to send their representatives to the session.   

Review and Development of OAA Guidelines

52. The Committee reviewed the progress made in the review and development of  the OAA exercise based on a consolidated text reflecting the status of the work as at 19 August 2001. The Committee adopted the additional improvements put forth by sub-fora, noting that in the area of telecommunication services, the Telecommunications and Information Working Group would only be able to confirm its proposed modifications after its meeting on 17-21 September.  

53. Following extensive informal/bilateral consultations, all substantive issues (aside from the telecommunications issue indicated in para 52 above) were resolved at CTI and on the margins in time for SOM III.  A copy of the agreed text on “CTI Recommendations for Revisions of the OAA” as presented to SOM (2001/SOMIII/067) is attached as Annex 19, page 280.  

Improving the IAP Peer Review Process  

54. Japan briefed the Committee on its "Proposal for Improving the IAP Review Process”  (A copy of the paper is attached at Annex 20, page 307).  Comments tabled by Australia, Canada, Mexico, US and the APEC Secretariat on the proposal were also taken into consideration during the Committee’s deliberations.  (Copies of these papers are attached as Annex 21, page 314).

55. The Chair observed that it would not be efficient to attempt resolving the differences of views at plenary.  Instead, he suggested conducting smaller informal sessions with some interested economies in order to progress the issue following the opportunity afforded to member economies to make general comments at the plenary.

56. Despite the inability to reach an agreement on final modality or structure of the proposal before the conclusion of its 2-day meeting, the Committee agreed that the Chair would report to SOM as follows:

a) Wide acknowledgement of need to improve the IAP peer review process and appreciation for Japan’s initiative;

b) Number of responses to Japan’s specific proposals reflect a general desire to:

· encourage more extensive discussion and analysis of IAPs under review;

· involve participation of neutral, objective parties in the process;

· retain flexibility with respect to business sector involvement in the review process;

· ensure that the process is efficient and not excessively burdensome, either for the member under review, or others; and

· retain cost efficiency; and 

c) CTI to continue its informal process to reach consensus on concrete proposals that fulfill these objectives.

With respect to (c), the Committee noted that the Chair would continue with informal consultations on the margins of SOM with the objective of completing work on a concrete proposal for SOM’s consideration before it concludes on 24 August.
b.
EVSL

57. CTI reviewed the progress report on the implementation of the agreed work programs of the EVSL sectors since its last meeting.  (A copy of which is attached as Annex 22, page 341).  The Chair thanked the sectoral coordinators for the work conducted in progressing the implementation of the non-tariff measures, facilitation and ECOTECH elements of the EVSL sectors. 

58. The US, as coordinator for the chemicals sector, reported on the outcomes of the 1st meeting of the Chemical Dialogue Steering Group held on 19 August 2001. (A copy of the report is attached as Annex 23, page 359).   The Committee took note of the following key developments: 

a) The group’s agreement that harmonization of Safety Data Sheets should be a priority focus for the first Chemical Dialogue;

b) The proposal by the industry to hold ECOTECH training and education workshops to facilitate the understanding, adoption and implementation of Globally Harmonized System requirements; 

c) The scheduling of the 2nd Steering Group meeting in Mexico in February 2002 on the margins of SOMI and the 1st Chemical Dialogue, hosted by Mexico, around the time of the MRT in 2002; and

d) The offer by the industry to hold a short briefing session on progress to-date and a reception in Shanghai for private and public sector officials during the week of the October Ministerial Meeting to announce the successful launch of the Chemical Dialogue.

59. The Committee thanked the coordinator for her efforts in steering this work in the chemicals sector and looked forward to following closely developments and progress in the Chemical Dialogue as an unique demonstration of private-public sector collaboration. 

.
Strengthening Markets

60. Japan, reported on behalf of the Strengthening Economic Legal Infrastructure Coordinating Group, led by Australia, Japan and Peru and comprising other interested economies, the outcome of the Group’s 2nd meeting held on 18 August 2001. The Committee welcomed the progress achieved by the group in the implementation of the Cooperation Framework on Strengthening Economic Legal Infrastructure.  In particular the Committee: 

a) welcomed the Australian proposed cooperative project for “Capacity and Institutional Building on Commercial Laws" and encouraged Australia to proceed with the first self-funded stage of the project;
b) noted a proposal by China for a “Workshop on Corporate International Governance of Overseas Business” and invited members to comment on the proposal by  15 September 2001; and

c) noted a draft “General Approach” paper by Australia and Japan outlining a suggested framework for cooperative projects under the Strengthening Economic Legal Infrastructure Initiative.

(Copies of the Summary Conclusions of the Coordinating Group Meeting and Australia’s Capacity and Institutional Building Proposal Outline are attached as Annex 24, page 361). 

61. The meeting noted that in light of the increased interest shown in the group’s work, consideration of more formal meeting procedures, including early scheduling, prior circulation of agenda and other relevant documents or proposals may be necessary. 

d.
Trade Facilitation

62. The Committee discussed how work on implementing the APEC Principles on Trade Facilitation could be taken forward.  CTI agreed to request sub-fora to begin thinking on how the implementation of the Trade Facilitation Principles could be included in the development of their initial work plans for 2002 for reporting to CTI1 in 2002.  To facilitate the process as well as to enable a more organized discussion at CTI1, the meeting welcomed the offer by Hong Kong, China’ to develop a reporting format for the Committee’s consideration. 

63. Canada provided a status report and tabled a background reference paper on its current TILF project on assessing the economic impact of trade facilitation on development in APEC. This project, to be undertaken by the Development Research Group at the World Bank, will tackle an analysis of the economic benefits of trade facilitation using state-of-the-art economic modeling techniques.  The second section of the report will include recommendations for a coordinated and focussed APEC trade facilitation capacity building program.  Canada advised that the project is now underway with results expected in the first part of 2002 prior to the MRT.  Canada also introduced Catherine Mann, a member of the proposed project work team to the Committee, who provided an elaboration of the project team’s approach to this project.  (The status report, entitled "Report on the Economic Benefits of Trade Facilitation and Development and Coordinated Trade Facilitation Capacity Building Agenda" appears as Annex 25, page 367).
e.
Strengthening of the Multilateral Trading System

64. This agenda item was covered under the Agenda Item 4(b) on “Implementation of WTO Obligations (inc ROO).

f.
Communicating the Impact of Trade Liberalization
65. Australia briefed the meeting on the communications tools it released in July to promote the benefits of trade to its domestic constituencies.  These tools took the forms of a pamphlet and an associated CD entitled “Exploding the Myths: Facts about Trade and International Investment”.  Although these tools were pitched to Australian domestic constituencies, Australia indicated that it would be happy to provide the tools to help those economies who wished to adapt the pamphlet and CD for promoting to their own constituencies.

66. The Chair observed that in the run-up to the WTO Ministerial Conference, such promotional tools would be important for diffusing any misinformation on trade liberalization.

g.
TILF Activities/Issues in Other APEC Fora
67. The Committee took note of the Report on TILF Activities in Other APEC Fora to be incorporated as Appendix II to the 2001 CTI Annual Report to Ministers.  (A copy is attached as Annex 26, page 373). 
h.
TILF Deliverables

68. The Committee confirmed for inclusion as Appendix III to the 2001 CTI Annual Report to Ministers, the Matrix of 2001 TILF Deliverables.  (A copy is attached as Annex 27, page 384).

i.
CTI’s Draft 2001 Annual Report to Ministers

69. The appendices and contents of the main text of the draft 2001 CTI Annual Report to Ministers were discussed under Agenda Items 4(b), 5(a)-(h).  CTI endorsed the report for submission to SOM and onward transmission to Ministers, on the understanding that members/convenors may submit any final editorial/technical refinements/comments before the close of business on 5 September (Singapore time). 

AGENCY REPORTS

APEC Secretariat

70. The APEC Secretariat briefed CTI on the implementation of 2000 and 2001  APEC funded CTI projects and the outcomes of the BMC meeting held on 31 July – 2 August.   (Copies of these reports are attached as Annexes 28, 29, page 421, 430.) 

PECC

71. PECC provided an update since the last CTI meeting in May of its on-going work that were of interest to CTI, viz:
a) The completion of Phase II of the “Menu of Options for Voluntary Liberalization, Facilitation and Promotion of Economic and Technical Cooperation in Services Trade and Investment” for GOS as well as continued coordination of Phase III for coming year;
b) The successful conclusion of the RTAs Seminar which took place in Bangkok on 12-13 June 2001. The seminar, jointly organized with the Thai Ministry of Commerce, attracted 110 participants from 19 APEC economies; and

c) The 14th General Meeting of PECC would be held in Hong Kong on 28-30 November 2001 with “Managing Globalization in the 21st Century” as its main theme.  The meeting would also have the following as its sub-themes: (i) Charting the Millennium Trade Agenda; (ii) Strengthening Financial Markets and Corporate Governance Community Building; and (iii) Seizing the E-opportunities. 
72. The Committee expressed its appreciation to PECC for its substantive contribution to CTI and GOS.

TRADE POLICY DIALOGUE

73. The Committee held an informal, half-day Trade Policy Dialogue session on the general topic of  “Regional Trade Arrangements”.  The session was stimulated by presentations by PECC, Australia and Canada. The Committee also took note of a background paper circulated by the ASEAN Secretariat on the ASEAN Free Trade Area (AFTA).

74. The Chair noted that the topic captured much attention and thanked economies for their contributions to a lively discussion, which would no doubt be carried further at SOM and higher levels.  

75. The Committee agreed that the Trade Policy Dialogue for the first CTI meeting in 2002 would discuss business mobility and welcomed the offer by Australia to coordinate the preparations for this session.
OTHER BUSINESS

a.
Integration of Gender Issues into the CTI Work Program
76. Canada presented an informal paper on “Integration of Gender Issues into the Committee on Trade and Investment Work Program” and suggested that member economies may want to look more thoroughly into it with a view to addressing the paper more fully at the CTI1 in 2002.   (A copy of the paper is attached as Annex 30, page 436).  This paper is an outcome of Canada's participation (and that of Australia), on behalf of the Committee, in an informal dialogue, (as held with the AGGI Chair at SOM II), to exchange views on how to better integrate gender issues in the work of the CTI and its sub-fora. 
77. The Chair thanked Canada for the hard work and thought put into the paper and encouraged economies to look into the ideas highlighted in order to allow a more extensive discussion at CTI1 next year.
b.
Human Capacity Building Initiative 
78. The Chair made note of how much of CTI’s work is increasingly related to various aspects of the human capacity building initiative, noting several TILF projects that contained key elements.  In view of these increasing, cross-cutting links, he suggested that relevant aspects be reviewed and focussed upon in the course of CTI's work on 2002.   In this regard, he reiterated his request, as made in CTI2, for CTI volunteers to represent Committee at the Human Capacity Building Coordination Group and encouraged members to work toward a better integration of efforts with the work of this Group.

c.
APEC Food System 
79. CTI took note of the overview report on the Implementation of the APEC Food System recommendations related to the CTI that was submitted to SOM by the Chair, on  behalf of the Committee.  (Copy of which is attached as Annex 31, page 441). 

d.
Sponsorship Guidelines
80. The Chair drew the Committee’s attention to the BMC’s request for comments on TEL Sponsorship Guidelines, as well as any past experience of sponsorship of APEC events.  He requested member economies to provide comments/inputs to the APEC Secretariat before end-September to enable the preparation of a coordinated response from the CTI to the BMC.  (A copy of the BMC’s request is attached as Annex 32, page 446.) 
e.
Election of Officers

81. The Chair reported that based on his informal consultations with member economies, the issue concerning the selection of a new Chair and one Vice-Chair for the term 2002-2003 is still unresolved.  He noted that while at least one economy had expressed interest, others might need a little more time to consider the issue.  He encouraged member economies to give serious thought to the matter, noting the need to resolve the leadership issue quickly to ensure continuity and smooth transition in the Committee’s operations following the Shanghai Ministerial and Leaders’ Meetings. The Chair also noted that the Committee would benefit from having an experienced CTI member with a proven track record as its next Chair. 
82. The Committee expressed its sincere gratitude to the outgoing Chair, Mr Joseph Damond for his work and dedication in advancing the TILF/CTI agenda during 2000 and 2001.   It was agreed as an interim measure, the current CTI Vice-Chair, Mr German King of Chile would be the Acting Chair till the October Ministerial Meeting. 

FUTURE MEETINGS

83. Mexico briefed the meeting on the arrangements for the first CTI meeting of 2002, which would be held in Mexico City from 21- 22 February 2002. 

MEETING DOCUMENTS

84. The Committee considered the public release of documents tabled at the meeting. It was agreed by consensus that, with immediate effect, all documents would be accessible to the public with the exception of draft documents, those papers which would be released following the Ministerial approval in October and discussion papers relating to the Trade Policy Dialogue to which access would remain restricted. (The list of documents is attached as Annex 33, page 450.)  

SUMMARY AND CONCLUSION

85. The Chair concluded the meeting by thanking all participants for their active involvement and cooperation in enabling the Committee to carry forward APEC’s work on TILF agenda effectively and expeditiously.  He expressed appreciation to all CTI members for the friendship and goodwill he enjoyed during his 5 years of CTI work.  He also thanked Catherine Wong and Kazuo Yuhara of the APEC Secretariat for the support given to him as Chair for the past two years, noting in particular his personal appreciation for the assistance provided by Catherine in managing the overall operations of the Committee. 

86. The Committee reiterated its gratitude to China for the hospitality and practical support that had been provided to the meeting.

Office of the Chair

APEC Committee on Trade and Investment

August 2001

� Non-APEC members of the Asia Pacific Metrology Program (APMP) are Bangladesh, North Korea, Fiji, India, Nepal, Pakistan and Sri Lanka


� Pan American Commission on Technical Standards (Comisión Panamericana de Normas Técnicas) 








13

