CONVENOR'S SUMMARY RECQORD OF DISCUSSION
13-19 August 2001
Dalian, People's Repubiic of China,

Tr= APEC Group on Servicas (GOS) heid its 16th meeting in Dalian. Chira on 12-19 AL qus:
2701, Tre newly appaintad GOS Canvenor, Mr. Jese Poblana from Mexico (Diractor G 2

first time in which APEC member economies, tha APEC Secretariat and the reorasentar /=3
of the PECC (Pacific Economic Cocperation Cauncil) panticipatzd. The list of participan:s s
attached.

I. CONVENOR'S OPENING REMARKS

Mr Jose Petlanc welcomed zil delegates and thankad them for th2 support Zrantzd to R 23
new Convencr. He also explaned that there were certamn groblems in the Ministy of
Ezoromy in Maxico to racaive and send information by S-mail £2 the intersaesional act, a3
could anly takz place through APET Secratanat.

Thna GOS Converor raported the prograss of GOS activities, inchudin

il

Services projects which were looking for TIL= funding

The GOS Cdnvenor informed that the TILF budget for razpraducton ¢f documents was
racucad from 10,060 dis to 5,00C dis.

He also anncunced that the APEC Budget and Manz-zmant Committzs (BMC) nhad
approved the two projects proposed by the GOS at its mesung held on 31 July - 2 August
2001 The two projects are the following: "Cost and Benefils of Services Trade liceralizaticn
(2001/SOMIVCTIIGOS/010)" proposaed by indonesia; and “Menu of Opticns for Voluntary
Liberalization, Facilitation 2nd Promation of Economic and Technical Cooperation in Sarsicas
Tracde ang Investmant (Phase 1) (2001/SOMINN/CTIGOS/G02)" £y Chinese Taizai,

At this point Indonesia explained that they were working ¢n the tzchnical greparation of his
project and that they expected to conciude it on January 2002. Chinase Taice: siressad (rat
the Menu of Options Phase !l, would centinue to be carnied cut by the PECC and would aim
at capacity building in the areas identified in Phase Il by the GOS, panicularly that of
domestic ragulation.

The GOS Convenor asked those economies to prasent a repart on the developments of thair
work at the next GOS meeting to be held in Mexico, February 2002.

Proposed modification to the services section of the Osaka Action Agenda (3T+E seclcrs)
Trne Convenor explained that the pending Osaka Action Agenda works
(2001/SONHLCTIGOS/002) in Services saction on the energy. transsort and tourism sestors
wera comoleted at those special groups meetings Tns cniy issue stll pending was tns

telecommunication sactor.

On that issua. the Convenor propasad:



1.- Ta discuss the language of the saction on telecommunicatiors and try to remcve the
brackats or

2- To keep the brackets on telecommunications word a~d  allow to  the
Telecommunications and Information Working Group {TEL) 0 firsn its work on its
September meeting (2001/SOMICTIGOS/602).

The group decided to leave the telecommunications works to the TEL endorsing whataver
they dec:ged. The group also decided to conclude the review of the OAA.

Regulatory Impact Analysis

The representative of PECC, Ms, Soonhwa Yi, reported the results from the intzr-sessional
request for the provision of contact information on national Regulatory Impact Analysis
authorities. As of 13 August, seven member eccnomies (Australta. Canada, Japan, Koraa,
Mexico, New Zealand, and USA) had provided the requestad contact infermation. Provision of
such information by the rest of - -PEC member econcomies was recuested.

With respect to letters forwarded by the GOS Convenor to AGGIE. BMG, SCCP and TFTF on
the issue &f mcobibty of education service suppiiers, the Convencor informed that he had
. received just sne rasponse letter from the BMG (2001/SOMINCTI/GOS/013). He also asked
views cf the jroup in relation 1o that response. The representatives of USA and Australia
proposed to qeliver that letter to the responsibie authorities. It was sc decided.

Regarding censultations with education authorities for the issue of standstill commitment on
cross-border supply. several member economies expressed their concern about standstill
commitment on cross-border supply of education services, as i) there is not enough statistical
data of cross-border supply of education services, i) impediments to such supply are not
clearly identined, and iii) standstill principle may undermine the ongoing WTO negctiations.
The Convenor explained that the commitment to a standstill was oniy a recommendation in
the report (ldentification ... in Education Services). The representaiive of New Zsaland
volunteered to prepare a report about statistical data of cross-border education service trade
in her country for the next GOS meeting. The representative of Australia commitied to present
some information on such trade also at the next meeting. The representative of USA stressed
that she was going to ask her colleagues to present some information on this matter.

GOS input to APEC Minjsterial Staterment 2001

The Convenor proposed a paragraph to be included in the Ministerial Declaration 2001 and
asked the econoimias to express their views on this. The final GOS paragraph for the APEC
Ministerial Declaration 2001 is as follows:

"Ministers agreed to continue drawing upon APEC's experiise to maintain the momentum of
the WTO negotiaticns on services. In this respect, Ministers recognized the progress made in
2001 on the Menu of Options for Voluntary Liberalization, Facilitation and Promotion of
Eczonomic and Tecrnmical Cooperation in Services Trade and Investment, which will continue




in 2002, Ministers expect this work to make an impontant contricution 1o the on-joing . TO
negotiations." (2001/SOMIN/CTIGOS/18)

Needless to say that the GOS was the only sub-forum of the APEC CTI (Commitizz on T+ de
and Investment) to provide an input into the APEC Ministenal Declaration 20G1.

Il CONSIDERATION AND ADOPTION OF THE AGENDA

The Draft Agenda (Z2CC1/SOMINCTIHGOS/001) was adopted with some modifications

(200" SOMHII/CTIGOS/A0T Rev), mainly:

o item 1.1 (of CTI Report to Ministers 2001: finalization of inputs of GO3) was removad to
QOther husiness; (item 6.1)

¢ item 1.4 ( the final summary regorts for the 1% and 2™ set of discussion papers for Prase
I of the Development of the Menu of QOgtions) was removed to item 34 (CAZ
|dentification of measures affecting trade and investment in all servicas sactors;

e item 4. 1(Core Group led by United States to renort on developments on anvironmant

' sarvices sincea GOS Meeting in Shenzhen, Ckna) changed to Korea to repor on
develepment of WTO negotiations on environment service since GOS Meetirc in
Shenzhen, China.

e [nitem 4.2 the list of topics essential to the WTO negotiations should be presented by *he
core group for Environmental EVSL to the GOS fer consideration of the area (s) that

- should beincluded in the first activity related to this issue in 2002, in CAP IV, was eras=d;

« item 4.3 (Watch Group to report progress of WTO services negotiations) changed to Naw

Zealand to report progress of WTQ services negotiations

. IDENTIFICATION OF MEASURES AFFECTING TRADE AND INVESTMENT IN ALL
SERVICES SECTORS

Recommendations on the Measures affecting trade and investment in Education Services

The Group reviewed and discussed the responses praposed in the report Identificaticn of
Measures affecting Trade and investment in Education Services by Austraiia and particuiarly
the suggested recommendations, as per the request made by the former GOS Convenor
(Chinese Taipei) to do this. '

Per the request by the Convenor at the last meeting of GOS, PECC (Sherry Stephenson,
Soonhwa Yi and Christopher Findlay) prepared a note on the recognition of qualifications and
the equivalence of diplomas in education services, part of the revised version of the paper
"Recognition in the Services Sector", authored by Sherry Stephenson and Sconhwa Yi
(200 1/SOMIII/CTIIGOS/018). The note was presented by Soonhwa Yi. Several of the APEC
delegations made highly complementary remarks on the additional work on the paper.

The representative of New Zealand stressed that it was very difficult to gather statistical
information on cross-border supply of education services. Economies like USA, Capada,
Mexico, Chinese Taipei, and Indonesia, supported this view and expressed their concemn
about committing themselves to a standstill if there's no encugh information on cross-berder
education services. They recommended that the document just reflectad that the group weuld

tad




saek information abeout that kind of educational service. The Ccnvenor sxplairzd tha: the
commitment to a standstill was only a recommendation in this paper.

Foillcwed by the presentation, the Group centinued discussicn of possible GOS r2apons=s to
the recommendations contained in the report (tem 1.5t0 2.4},

For recommendation 1.5 Implementing existing commitments to improve the transparancy of
subsidy policies in the sector, some sconomies recommended to make susidy policies on
education services transparent through such a mechanism as E-IAP. As to quesicns raizad
in relation to subsidy policy per se, it was explained that the recommendation was relaed
only to transparency so it could be left for the next GOS meeting discussions.

For recommendaticn 2.1 Raviewing the impediments to a desper educational and 1i/ing
experience by foragn stucents in thewr host econcmies, Australia could proeosa 3 joint work
to the Human Rescurces Development Working Group (HRD) at the HRD ‘Working Greup's
.ducaticn Network to be held in Viet Nam.

For recommendation 2.2 A joint effort to discuss the reasons for the use of ferzign eqwity
rules and to assess alternative measures which achieve the targets sougnrt at fower cost it
was pronosad to work with the Markeat Access Group.

For rec mmendation 2.3. The adcetion of capacity building programs to incrzase policy
transparancy and to support intellectual property regimes, a joint work with the Inteilectual
Property Experts Group (IPEG) was suggested.

For recommendation 2.4 development of a methodology to test the consistency of various
reguiatory practices with the GATS principle of naticnal treatment, this 1ssue was dealt at the
GOS | meeting in Beyjing, part of the Menu of Options. No further discussion was carried out.

On the matter on the list of elements/questions drawn by the AFEC Secratanat from the
apers presented at the Joint OECD/Australia Werkshop on Innovation and Praoductivity in
Services (2001/SOMIICTIGOS/018), the representative of Australia expressed that the
discussion of the IPR is taking place in other group so she didn't have any report yet on
educational services. That group should report during the next GOS Meeting in February so
the issue will be kept in the agenda.

IV CAP IV PURSUANT TO SOM INSTRUCTIONS, GOS WiLL. PROVIDE SUPPORT TO
THE ONGOING EVSL INITIATIVES

Korea presented a report (2001/SOMIUICTI/GOS/017) on development of WTO negotiations
on envirenment services since GOS meeting in Shenzhen, China, emphasizing the results on
the classification issue as GNS/MW/120 no longer reflects current economic development and
technology (especially transport technology). The representative of Korea explained that there
were some pending questions and further discussions such as the classification of water
purification and supply services, the status of bulk water, the nature of recyciing activities and
their possiole classification should take place before any decisions can be made.




The negctiating propcsals on environment services il be addressed at the Octoher m==ting
of the CT3 Special Sassion m the WTO.

Next Economy to report on this issue, is New Zealand.

The Convenor invited Member economies to make comments about the proposal to cary out
a Seminar on environment services which could take place at the time of the 17 GOS masting
in Mexico 2C02.

The representative of Australia informed that technical experts were preparing scme papers
about the issue and that they wouid be in a position to participate with presantations.

China prasented a project preposal on Environmental services. The GOS tock note =7 this
and proposed to circuiate it inter-sessionally for its review.

CAP V) Where possible and appropriate, contribute to the WTO's work on services,
including through: identification of APEC services related work projects as inputs to
consideration

New Zzaland reported on the progress in the on-going WTQ services negotiations. The report
informed on, among others, the meeting involving NGOs and issues on the modalities for
autonomous liveralization.

Or. Tony Weir from Australia presented a summary of the progress of APEC Economic
Committee project on “the Innovation in Service Industries including E-Commerce’
(2001/8OMIN/CTI/GOS015/Rev. 1).

Dr. Weir invited the APEC economies to contribute with relevant case studies aiming at
supplementing the paper on the issue by December 2001. '

V.IMPLEMENTATION OF THE SERVICES COLLECTIVE ACTION PLAN
Menu of Options

On the second day of the meeting, the discussion session on the Menu of Options
document2001/SOMIN/CTI. 30%/003) was chaired by Dr. Sherry Stephenson, Coordinator of
the project on behalf of the PECC.

She first gave an explanation of the purpose and objective of the Menu of Options document
and how the consolidated version of the document had been put together on the basis of the
discussion of the ten issue papers prepared under the three APEC pillars that had been
carried out during the two previous GOS meetings earlier this year and the conclusions that
had been drawn from those discussions. She then opened the floor for comment.

In order to address the concerns exprassed by various member economies, Dr. Stephenson
went gver each issue one by one, facilitating discussion of outstanding questions and
working out agreed language for the text under consideration. Concerns were centerad on the




issues of MFN, Natienal Treatment, Deregulation/ Privatization, Transparency, ard Dor- 2stic
Regulaticn.

The concerns raised during the discussion were succassfully resolved in this process ard it
oroved possible to finalize the document on the Menu of Optiens for Voluntary Liberaiiz 200,
Facilitation and Promotion of Economic and Technical Ccoperation in Services Trace and
Investment on a consensus basis prior to the meeting of the APEC Committee on Trac= and
investment. At that meeting the Menu of Options document was distributed to all ~FEC
delegations and endorsed by the CTI, thus becoming one of the two deliverables of the 2APEC
GOS for the year 2001.

VI OTHER BUSINESS

The group reviewed the Convenors Summary Report to the 3rd CTl Ms=asiing
2001/SOMIN/CTI/GOS/0AT) and Forecast of 2C01 TiLF Celiverzoies
(2001/SCNII/CTIGOS/CO6) which both had been submitted to the CT1 as requested ' The
Group alse reviewed Doc. # 004, #005 and made some medifications)

VI FUTURE MEETINGS

! .
SOMI will be held in Mexico City, Mexico during the period of 17 February throuzh 28
February 2002, From previous experience, the GOS meeting woud be held following th= CTi
Meeting.

VIl MEETING DOCUMENTS DISTRIBUTION
The GOS decided on the Meeting Documents for public release (2001/SOMIVCTHGOS,
IX SUMMARY AND CONCLUSIONS

The Convencr thanked Member economies for their support and invited them 1o keep werking
ntersessionally in the agreed areas.

X PENDING TASKS

During this GOS meeting it raised some tasks to be reported in the next meeting. These tasks
are as follows:

1. Project or topic: Cost and Benefits of Services Trade Liberalization.
Country: Indonesia.
Pending duty: This economy will present a report on the developments of its work,

2. Project or topic: Menu of Options for Voluntary Liberalization, Facilitation and Promotion
of Economic and Technical Cooperation in Services Trade and Investment (Phase il1).
Country; C. nese Taipei.

Pending duty: This economy will present a report on the developments of its work.

3. Project or topic: Cross border supply of education services.

f




Country: New Zeaiand.
Pending duty: The representative of this country wilt prepare a report abcut statiznical
data of cross-border education service trade in her country.

. Project or topic: Cross baerder supply of education services,

Country: Australia.
Pending duty: The representative of this country will prepare a report about statistical
data of cross-border education service trade in her country.

Project or topic: Cross border supply of education services,

Country: United States.

Pending duty: The representative of this country pointed out that she wauld ask her
coileagues to present some information on this matter.

Project or topic: Measures affecting trade and investment in education sersices in the
Asia-Pacific Region; sub-theme: Transparency of subsidy policies in the educaton secior.
Country: All Member Economies.

Pending duty: The issue on transparency wiil be discussed in the next meeting.

Project or topic: Jeint OECD/Australia Workshop on Inncovaticn and Preductivicy in
Services.

Country: Australia.

- Pending duty: The representative of Austraiia expressed that the discussion of the
Int=liectual Property Right (IPR) took place in other group and that group should reoort
during next GOS meeting.






