Chairman’s Report of the IEG Meeting

23rd-24th March 2001, Cheju, Korea
Introduction

1. The Investment Experts Group (IEG) held its 1st meeting for 2001 in Cheju, Korea on 23rd–24th March 2001. 

2. The meeting was attended by representatives from Australia; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; Papua New Guinea; Peru; Russia; Singapore; Chinese Taipei; Thailand; United States, Vietnam and the APEC Secretariat.

3. The meeting was chaired by Dr. Taeho Bark, Professor of Seoul National University, Korea

Opening Remarks by APEC IEG Chairman

4. The Chair welcomed delegates to the meeting and invited new delegates to introduce themselves. 

Business Arrangement

5. Korea expressed its welcome to all delegates visiting Cheju and briefed them on the business arrangements for the meeting.

Adoption of Agenda

6. China asked to present information on its proposed TRIM seminar. The Chair responded that China would have time during the deliberation of item 4. Malaysia requested that venture capital as a form of investment be added to item 5 (ii)(b) “Expansion on the Menu of Option.” Japan expressed its wish to make a presentation on domestic improvement, “Improvement of the Business Environment issues” item 5 (ii)(b), on the second day.

Outcome of the February CTI meeting

(i) Key Decision Points

7. The APEC Secretariat circulated key decision points for reference by CTI adopted by CTI meeting held in Beijing in February for the consideration of the Group (2001/IEG1/005). 

(ii) Urgent TILF Funds

8. China made a presentation on its proposal to hold a seminar titled “Seminar on WTO TRIMs Agreement Implementation: Capacity Building for a Better Investment Environment” (2001/IEG1/008). The Group raised concerns about the agenda and timing. China submitted a revised proposal (2001/IEG1/008/Rev.1) and the Group reached a consensus on supporting the seminar in principle, pending satisfactory resolution of outstanding concerns. The Group agreed to forward China’s proposal to the Informal Group on Implementation of WTO Obligations and Rules of Origin by the end of March for its consideration. The Group also agreed that China should consult further with member economies on the appropriate timing of the seminar.

Investment Environment

(i) Investment Promotion

(a) APEC Investment Symposium

9. Korea briefed the meeting on the results of the 6th APEC Investment Symposium held 21st-23rd March with the theme of “Restructuring FDI in the Age of Information Technology.” The discussion revolved around issues of government intervention, role of e-commerce, regulatory frameworks, the digital divide and mergers and acquisitions in relation to Foreign Direct Investment. 

10. The Chair asked the delegates from the meeting that participated in the 6th Investment Symposium to identify ways in which member economies could incorporate suggestions made during the Symposium for inclusion into the future work of the IEG. In this regard, Korea was tasked to prepare a summary report and proceedings of the Symposium for follow-up discussion at the next IEG meeting, including the possible incorporation of some measures into the investment CAPs.

11. Russia briefed the Group on its plans to host the 7th APEC Investment Symposium and the 3rd Investment Mart in Vladiviostok from 4th–7th September 2002. Russia extended its appreciation to member economies that assisted in drafting the proposal. It is currently working on the logistics and financing for the Investment Mart and Symposium and seeks advice from member economies. Russia presented to the Group its preliminary funding proposal for the 7th APEC Investment Symposium (2001/IEG1/007). The Group was requested to provide comments on the draft proposal intersessionally so that a revised proposal could be discussed in detail at the next IEG meeting.

(b) APEC Investment Mart

12. China briefed the meeting on its preparations for the 2nd APEC Investment Mart in Yantai, China from 9th-15th June 2001 (2001/IEG1/012). As of 16th March, 17 APEC member economies have confirmed their participation in the exhibition showcase and investment lecture sessions of the Mart. China expressed its hope that the CEO forum will ensure effective dialogue between business and public sectors.

13. Thailand made a preliminary proposal for the 4th Investment Mart in 2003 to be held in Bangkok (2001/IEG1/002). The Mart would correspond with other APEC meetings convening the same year in Thailand. The Group supported Thailand’s proposal to host the 4th Investment Mart in 2003, while recognizing that member economy participation in the Mart remains voluntary.

(c) Cross-Border Mergers and Acquisitions/Start-up Companies and Venture Capital

14. The Chair reported that, in response to the request for information on Cross-border Mergers and Acquisitions, the PECC was willing to research the issue on behalf of the IEG. Some member economies underscored the importance of reviewing the applicability to APEC of work on cross-border M&As already completed or underway in other international fora, as a necessary precursor to any APEC study of this issue. The Group agreed that before making a final decision to proceed with a study on cross-border M&As, Malaysia, in collaboration with Australia, submit its revised study proposal for members comments by 9th April. The Group was also urged to submit views and comments, if any, to Malaysia by the first week of April. Regarding start-up companies and venture capital, the Group agreed that Chinese Taipei, in collaboration with Canada, submit its revised study proposal for member economies comments by 9th April. The Group also agreed that member economies should submit their comments on both revised proposals to the IEG Chair by the end of April. The Group will then discuss the proposals at the next IEG meeting. The Chair and the APEC Secretariat will continue to explore other existing literature on the subjects. 

(ii) Menu of Options

(a) Reporting to ABAC on the Progress in Implementing the Menu of Options

15. The Chair reported that there had been no direct reply from ABAC to the last report on implementation of the Investment Menu of Options. However, the Chair emphasized that the IEG will continue to inform ABAC of its progress. The United States noted that ABAC remains very interested in implementation of the Menu, and called to the Group’s attention recent statements from the February 2001 ABAC meeting in Scottsdale, Arizona that FDI will be an important issue for ABAC this year.

(b) Expansion of the Menu of Options

16. The Group discussed comments made on Technology Transfer and Intellectual Property Rights submitted after the 3rd APEC IEG meeting in September 2000. The Group revised the previous version of Technology Transfer and Intellectual Property Rights and reached an agreement on the text to be included in the Menu of Options (2001/IEG1/014). The Chair requested members submit final comments by 2nd April to the APEC Secretariat. After one week of consideration, the decision will be finalized. 

17. The Group reviewed the draft language proposed by Chinese Taipei regarding the start-up companies and venture capital for a possible inclusion in the Menu of Options. Group members were requested to submit comments on Chinese Taipei's proposal by the end of April. The Group will discuss the revised text at the next IEG meeting.

 (c) New eIAPs

18. Japan circulated to the Group a sample of its e-IAP investment chapter and made a brief presentation regarding its experience of reporting its investment regime in the eIAP format. The Chair recommended that member economies should consult each other on how to facilitate the use of eIAPs for 2001. Japan indicated its willingness to give assistance to member economies in reporting eIAPs. 

(d) Improvement of the Domestic Business Environment

19. Japan presented the third revision of the expansion of Menu of Option for “Domestic Business Environment” (2001/IEG1/011). The Chair requested that members review the proposal and make comments directly to Japan. Japan requested that comments be sent by 7th May. The Group will discuss the revised proposal at the next IEG meeting.

Business Survey

20. The International Institute for Management Development (IMD) was contacted to obtain information for the business survey. The Chair requested that IMD survey APEC member economies: Brunei, Peru, and Papua New Guinea. IMD responded with an explanation of why these economies had not been included in its current Yearbook (2001/IEG1/009).  The United States informed the Group that ABAC, at its February 2001 meeting, had endorsed a proposal by ABAC Japan to conduct a study of impediments to Foreign Direct Investment in the APEC region.  The study will be supplemented by a region-wide business survey conducted through ABAC members.  The IEG Chair indicated that the outcomes of this study could be an important input to the future work program of the IEG.

Start-up Companies and Venture Capital

21. Chinese Taipei, in response to the Group’s request at the last meeting to communicate with PLGSME, reported that it had received further information about the proposed database on start-up companies and venture capital. Some of the basic issues involved now are defining the functions of the database and identifying the users of the database. A feasibility study will be reported by PLGSME to the SME Ministerial meeting in August 2001.

IEG Policy Discussion Forum

22. Russia made a presentation and circulated a document on the investment climate (2001/IEG1/004) focusing on issues of legal and administrative initiatives, property rights, law enforcement, taxes, and governance.

Reviewing and Building Upon the OAA Guidelines

23. The Group discussed the process for reviewing and building on the OAA guidelines regarding investment.  In accordance with the process agreed upon at the first CTI meeting in February 2001, individual member economies should submit their suggestions for improvement of the OAA Guidelines to the CTI Chair through their respective CTI representatives by 6 April.  The CTI Chair will then distribute the consolidated suggestions on OAA revisions back to CTI subfora for consideration and agreement before the next CTI meeting

Improvement of CAPs

24. Malaysia circulated a summary of the improvements to the CAP since 1996. The Chair urged member economies to participate in the improvement of CAPs. For the review of the group, the Chair circulated suggestions on ways to improve the CAP (2001/IEG1/015). The Chair will develop a more concrete proposal by the next IEG meeting for discussion.

Other Business

(i) USA’s proposal to Workplan to create good investment climate in APEC Economies

25. Following up on the 3rd Workshop on Implementation of the Menu of Options which it organized at the last IEG meeting, the United States informed the Group that it had received additional materials of interest from the World Bank's Foreign Investment Advisory Service (FIAS) and from Transparency International.  The U.S. will forward these papers to members electronically for their information.  The U.S. also indicated that one topic discussed at the Workshop, the relationship between good governance/anti-corruption efforts and good investment climates, could be a useful area for further consideration within the IEG.  The U.S. will consider developing this concept further for discussion at the next meeting.  The Group requested that the U.S. provide a written summary report of the outcomes of the Third Workshop by the next IEG meeting.
(ii) MAG wants the IEG to provide information on certain NTMs

26. The Market Access Group (MAG) requested through the APEC Secretariat that member economies through the IEG provide information on non-tariff measures (NTMs) in the area of investment for EVSL sectors.  It was noted that this request is part of the MAG's work program on NTMs as mandated by Ministers.  The Chair agreed to consult the APEC Secretariat to clarify the request and will notify member economies of the results.  The Chair also recommended that all member economies consult their respective MAG representatives, in light of the fact that the request from the MAG represents a consensus of member economies on proceeding with the work program on NTMs.
(iii) Requests by HCBCG

27. The Chair announced a request by Human Capacity Building Coordinating Group (HCBCG) for participation in the Human Capacity Building Strategy (2001/IEG/006). Korea volunteered to be the contact member for the IEG in the HCBCG subject to consultation with relevant authorities.

(iv) Mexico seminar on International Investment Agreements

28. Mexico circulated a non-paper to host a seminar on international investment agreements to be held in Mexico City in August 2002. Several member economies demonstrated general support for the proposal. The Group requested that Mexico circulate a more concrete proposal to members before the next IEG meeting.

(v) Date and Venue of the next meeting
29. The Group agreed to reconvene in 26th–27th May in Shenzhen, China.

Document Access

30. A decision was made by IEG on the document access for the documents circulated at the meeting.

First Reading of the Draft/Report/Minutes of Meeting

31. The draft of the Chair’s report was circulated for preliminary comments by members.
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