Chairman’s Report of the IEG Meeting

26th -27th May 2001, Shenzhen, China
(Final)

Introduction

1. The Investment Experts Group (IEG) held its 2nd meeting for 2001 in Shenzhen on 26th -27th May 2001.

2. The meeting was attended by representatives from Australia; Brunei; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; Papua New Guinea; Peru; Philippines; Singapore; Chinese Taipei; Thailand; United States, Vietnam and the APEC Secretariat.

3. The meeting was chaired by Dr. Taeho Bark, Professor of Seoul National University, Korea

Opening Remarks by APEC IEG Chairman

4. The Chair welcomed delegates to the meeting and invited new delegates to introduce themselves. 

Business Arrangement

5. China expressed its welcome to all delegates visiting Shenzhen and briefed them on the business arrangements for the meeting.

Adoption of Agenda

6. United States mentioned that the issue of start-up companies and venture capital is listed in three different places on the agenda, thus suggesting to consolidate the issue so that it could be discussed all at the same time. The Group also took note that Korea would make a presentation regarding the cross-border mergers and acquisitions in agenda item 4 (c). 

7. The agenda was adopted as amended (2001/SOM/CTI/IEG/001).

Investment Environment

(i) Investment Promotion

(a) APEC Investment Symposium

8. Korea presented its summary report of the 6th APEC Investment Symposium. The Group discussed the suggestion made by Korea regarding the possible incorporation of some measures into the investment CAPs.

9. In the absence of Russia’s presence at the meeting, the Group decided to report to the CTI that IEG maintained the position in supporting Russia to host the 7th APEC Investment Symposium and the 3rd Investment Mart in Vladiviostok from 4th–7th September 2002. The IEG Chair was asked to contact Russia to see if it would still wish to pursue the project proposal seeking funding from APEC TILF Account.

(b) APEC Investment Mart

10. China briefed the meeting on the progress of its preparations for the 2nd APEC Investment Mart in Yantai, China from 9th-15th June 2001 (2001/SOM/CTI/IEG/014) and clarified a number of detailed issues regarding the Mart. Up to now, all 21 APEC member economies have confirmed to showcase in the Mart and 950 standard booths have been booked out. The Group congratulated China on its preparatory work. Hong Kong, China informed the meeting that its Secretary for Commerce and Industry, Mr. Chau Tak Hay, will officiate at the Mart and participated in the CEO forum during the Mart.

(c) Cross-Border Mergers and Acquisitions/Start-up Companies and Venture Capital

11. Malaysia, in collaboration with Australia, submitted its revised study proposal on Cross-Border Mergers & Acquisitions in APEC (2001/SOM/CTI/IEG/004 ). The Group had a broad discussion on the suggested M. & A. issues including definitions, approval process, coverage, and related competition policy issues. Korea also introduced its concept paper regarding a case study on cross-border M. & A. (2001/SOM/CTI/IEG/005). The Group agreed that the work regarding cross-border M. & A. study could be divided into three parts. While the Group welcomed Korea’s proposal to conduct an independent study on its own experience of cross-border M. & As, the Group agreed, as a first step, to conduct an overview study in Phase I as suggested by Malaysia. The conclusion of the Phase I study should not prejudge any policy implications on M. & A, instead it would end up with recommendations on what the future approach might be. Decisions on Phase II study will then be made based on the findings of Phase I. The Group agreed to provide comments on the revised draft prepared by Malaysia and Australia by the end of June 2001. Once finalized, the IEG Chair has agreed to seek views of  PECC for a possible collaboration on the Phase I study including the budget involved. Based on the results of the inquiry, the Group will decide whether an open bidding exercise needs to be conducted for the study.

12. Chinese Taipei, in collaboration with Canada, submitted its revised study proposal on start-up companies and venture capital (2001/SOM/CTI/IEG/009). Comments and suggestions were made on the proposal including having a study on the role of professional service firms in addition to that of venture capitalists. The Group agreed to use the same approach to inquire PECC about the study and welcomed the offer from the Unites States that it would try to invite some venture capitalists to speak at the next IEG meeting.

(d) APEC TRIMs seminar

13. China informed the meeting that the project proposal for the APEC TRIMs seminar was endorsed by the CTI WTO Informal Group, the CTI and BMC. The Group took note of the difficulties faced by China in fixing an appropriate time for the seminar and agreed to China’s proposal to host the seminar on 9th – 10th September 2001.

 (ii) Menu of Options

(a) Reporting to ABAC on the Progress in Implementing the Menu of Options

14. In view of the progress made in the expansion of the Menu of Options, the Group asked the IEG Chair to report the key results of the 1st and 2nd IEG meetings to ABAC for their information.

(b) Expansion of the Menu of Options

15. The Group discussed the reservations expressed by Chile and Peru on the issue of  Intellectual Property Rights and reached a consensus on the wording of the text to be included in the Menu of Options (2001/SOM/CTI/IEG/006). The Group also endorsed the final text of Transfer of Technology to be included in the Menu of Options.

16. The Group also agreed to the draft language proposed by Chinese Taipei regarding the start-up companies and venture capital to be included in the Menu of Options (2001/SOM/CTI/IEG/010).

17. Japan presented a 3rd revised proposal for the expansion of Menu of Options regarding the domestic business environment (2001/SOM/CTI/IEG/007). The Group asked Japan to incorporate the comments made by members at the meeting and encouraged members to provide further comments by consulting with their relevant authorities by the end of June. The IEG Chair urged that the Group should try to reach a final decision on the wording at its next meeting.

 (c) eIAPs

18. The Group took note of the SOM’s discussion on this issue and encouraged members to use the new format to submit their IAPs. Members were also welcome to share their experiences in this regard. 

(d) Summary Report of the Outcome of the 3rd Workshop

19. The Group took note of the report made by the United States on the 3rd Workshop on Implementation of the Menu of Options (2001/SOM/CTI/IEG/015) and the paper on transparency and economic governance (2001/SOM/CTI/IEG/016). The Group agreed to discuss the possibility to include the issue of transparency into the Menu of Options at a later stage.
Business Survey

20. Japan briefed the meeting on background of the proposal made by ABAC Japan to conduct a study on impediments to Foreign Direct Investment in the APEC region (2001/SOM/CTI/IEG/008). The Group agreed that the outcome of this study could be an important input to the future work program of the IEG. Japan was requested to seek ABAC’s approval to present the results of the survey to the IEG once it is published.

Start-up Companies and Venture Capital

21. Chinese Taipei reported that a feasibility study of the database on start-up companies and venture capital would be presented by the SMEWG to the SME ministerial meeting in August this year. The Group encouraged Chinese Taipei to keep monitoring its development and provide updated report to IEG.

Reviewing and Building Upon the OAA Guidelines

22. Based on the instruction from CTI, the Group had an extensive discussion on the OAA guidelines regarding investment (2001/SOM/CTI/IEG/011, 012, 017, 018).  On the issue of “Objective”, some members suggested to add “promotion” as an elaborated example for the facilitating investment activities and stressed that promotion is indeed an important IEG activity. Other members, on the contrary, believed that it was inappropriate to make any changes on the original text which was of neutral nature. They were concerned that the additional wording may narrow the meaning of facilitation, rather than expanding it. Given there is no consensus on the issue, the Group decided to put the proposed wording in bracket and forward to CTI for consideration. 
23. The Group further agreed to refine some of the existing guidelines and add some new elements in the Guidelines based on the consolidated paper prepared by the IEG Chair.
Improvement of CAPs

24. Proposals were made on the improvement of CAPs. The Group decided to report to CTI on those parts which had reached consensus as well as those without consensus.

Other Business

(i) The Relationship between Good Governance/Anti-corruption Efforts and Good Investment Climates

25. The Group noted that the issue covers a much broader area than simply investment and agreed to deal with the issue after the CTI has a discussion on it.

(i) Requests by HCBCG

26. Korea confirmed that it had agreed to be the contact member for the IEG in the Human Capacity Building Coordinating Group (HCBCG).

(ii) Mexico Seminar on International Investment Agreement

27. Mexico circulated a project proposal regarding an APEC Seminar on International Investment Agreement (2001/SOM/CTI/IEG/013). Given that the title of the seminar may cause some misunderstanding, Mexico agreed to change the title into Seminar on Bilateral/Regional Investment Rules/Agreements. The Group endorsed the proposal and asked Mexico to incorporate members’ comment in the revised proposal. 

 (iii) Peru’s Proposal for the seminar on Investment’s One Stop Shop

28. Peru presented a proposal regarding a Seminar on Investment’s One Stop Shop (2001/SOM/CTI/IEG/0??). The Group endorsed the proposal and asked Peru to revise the proposal based on the comments made at the meeting, in particular the date of the proposed seminar, before the proposal is submitted to the CTI. 

29. The Group also approved the priority ranking for the submission of the project proposal, namely (1) Mexico’s proposal; (2) Peru’s proposal.

(iv) Policy Discussion Forum

30. The Group welcomed the offer from Viet Nam to make a presentation on its investment regimes at the next IEG meeting. Members who made their presentations earlier were also encouraged to provide updated information on their investment regime, in particular the changes which were made since the 1997 Asia financial crisis. In this context, Korea agreed to consider making a presentation at the next IEG meeting subject to its final confirmation.

 (v) APEC Investment Web Site Links
31. The Secretariat informed the meeting that it had made a hyperlink of member economies’ investment related web sites with the Secretariat’s web site. Members were encouraged to provide their investment related web sites’ URLs if they wish to have a link.
(vi) Date and Venue of the next meeting
32. The Group agreed to reconvene on 16th – 17th August 2001, Dalian, China.

Document Access

33. A decision was made by IEG on the document access for the documents circulated at the meeting.

First Reading of the Draft/Report/Minutes of Meeting

34. The draft of the Chair’s report was circulated for preliminary comments by members.
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