Chairman’s Report of the IEG Meeting

16th -17th August 2001, Dalian, China
(Final)

Introduction

1. The Investment Experts Group (IEG) held its 3rd meeting for 2001 in Dalian on 16th -17th August 2001.

2. The meeting was attended by representatives from Australia; Brunei; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; Papua New Guinea; Peru; Philippines; Singapore; Chinese Taipei; Thailand; United States, Viet Nam and the APEC Secretariat.

3. The meeting was chaired by Dr. Taeho Bark, Professor of Seoul National University, Korea

Opening Remarks by APEC IEG Chairman

4. The Chair welcomed delegates to the meeting and invited new delegates to introduce themselves. 

Business Arrangement

5. China expressed its welcome to all delegates visiting Dalian and briefed them on the business arrangements for the meeting.

Adoption of Agenda

6. The agenda was adopted (2001/SOMIII/CTI/IEG/001).

Outcome of the August BMC Meeting

7. The APEC Secretariat briefed the meeting on the outcome of the BMC meeting that was held on 31st July to 2nd August (2001/SOMIII/CTI/IEG/004). Three project proposal submitted by the IEG were approved. The Group noted the concern expressed by BMC that some project overseers and contractors failed to follow the guideline despite repeated reminder from the Secretariat. The Group also took note of the TEL WG Sponsorship Guidelines discussed at the BMC meeting (2001/SOMIII/CTI/IEG/005).

Investment Environment

(i) Investment Promotion

(a) APEC Investment Symposium

8. Given that no Russian representatives were present at the meeting and that it was important to keep a track on the development regarding the 7th APEC Investment Symposium and 3rd Investment Mart to be held in September 2002, in Vladiviostok, the Group asked APEC Secretariat to communicate with Russia for relevant information.

(b) APEC Investment Mart

9. The Group took note of the report made by China on the outcomes of the 2nd APEC Investment Mart held in Yantai, China from 9th to 5th June 2001 (2001/SOMIII/CTI/IEG/015) and congratulated the achievement made in the Mart.

10. Thailand briefed the meeting of the progress in its preparation for the 4th APEC Investment Mart and reported to the Group that the budget for the Mart was expected to get approval from the cabinet by the end of September. The Group also noted that Thailand was going to make an official announcement for the hosting of the Mart at the Ministerial meeting in October.

(c) Cross-Border Mergers and Acquisitions/Start-up Companies and Venture Capital

11. The Group noted the IEG Chair’s letter to PECC  (2001/SOMIII/CTI/IEG/009) and discussed PECC’s proposal regarding a study on Cross-Border Mergers & Acquisitions and Venture Capital (2001/SOMIII/CTI/IEG/010). The Group believed that the suggested team for the study was strong and the budget put forward was reasonable. In this context, Malaysia circulated a budget proposal for the study on Mergers and Acquisitions (2001/SOMIII/CTI/IEG/018). Given that there were still questions on the approaches and methodologies of the study in the 2nd stage, the Group asked IEG Chair and APEC Secretariat to seek clarifications with PECC on the issue. Malaysia was also asked to communicate with PECC directly for the details of the proposal and circulate a revised urgent project proposal to the Group for members’ comment by 27 August. In view of the urgency of the issue, members were requested to provide their comments on the proposal by 8th September.

12. Chinese Taipei, in collaboration with Canada, submitted its revised study proposal on start-up companies and venture capital (2001/SOMIII/CTI/IEG/007). The Group noted that PECC’s proposal on the study regarding Start-up Companies and Venture Capital included two stages instead of one as originally proposed by the Group. The IEG Chair and APEC Secretariat were then tasked to contact with PECC for clarifications on the issue. The Group also asked Chinese Taipei and Canada to contact with PECC directly for the details of the proposal. It is decided that the project proposal for the study in this area will be submitted next year in line with the APEC normal budget cycle.

13. Korea presented a proposal on a case study of Mergers & Acquisitions (2001/SOMIII/CTI/IEG/006) and explained the reasons for the urgency of the funding of this project. The Group believed that it would be more helpful if the proposed study could cover more members’ experiences. In this context, Korea was asked to revise its proposal based on the comments made at the meeting and circulate to the Group for comment by 27 August. In view of the urgency of the issue, members were requested to provide their comments on the proposal by 8th September.

(d) Seminar on WTO TRIMs Agreement Implementation 

14. China briefed the meeting on its preparation for the seminar that is to be held in Xiamen on 9th – 10th September (2001/SOMIII/CTI/IEG/008). The Group agreed to ask China to include representatives from private sector in the panel discussion so as to hear their views on the impact of the WTO TRIMs Agreement Implementation. In addressing the concerns regarding the topics to be addressed by the speaker from UNCTAD, the Group agreed to provide a guideline to UNCTAD in order to ensure that the speech was focused on the implementation of the WTO TRIMs Agreement. 

 (ii) Menu of Options

(a) Reporting to ABAC on the Progress in Implementing the Menu of Options

15. The Group took note of the Chair’s letter to ABAC regarding IEG’s activities in the area of investment liberalization, in particular the progress made in the expansion of the Menu of Options.

(b) Expansion of the Menu of Options

16. The Group discussed Japan’s revised proposal on the domestic business environment (2001/SOMIII/CTI/IEG/013) and reached a consensus on the wording of the text to be included in the Menu of Options. Given that the issue is also related to the work of  Group on Services (GOS), the Group asked the Chair to write to the GOS Convenor to share the information in this regard. For the ease of reference, the Group further decided to add numbers to the options in the Menu.

Start-up Companies and Venture Capital

17. Chinese Taipei reported that the SME WG was undergoing an evaluation on the feasibility of establishing a database of start-up companies and venture capital and the major issue needed to be cleared up was the cost implication for the maintenance of the database. The Group thanked Chinese Taipei for the report and asked Chinese Taipei to keep monitoring and updating of the development of the database.

OAA Guidelines

18. The APEC Secretariat informed the Group that the revised OAA guidelines on Investment was endorsed by the CTI and submitted, through SOM, to MRT meeting held in June (2001/SOMIII/CTI/IEG/012). The Group discussed again the pending issue on adding “promotion” in the “Objective” and decided to defer the decision to CTI as no consensus was reached. 
Convenor’s Report to CTI

19. The Group discussed Convenor’s Report to CTI (2001/SOMIII/CTI/IEG/003) and agreed to submit the paper to CTI as amended.

Other Business

(i) Seminar on Bilateral/Regional and Investment Rules and Agreements

20. Mexico reported on its preparation for the Seminar on Bilateral/Regional Investment Rules/Agreements. The Group agreed asked Mexico to prepare a draft program which detailed the agenda and speakers to be invited by the mid of September. Members were then welcomed to provide comments to the program as well as to nominate speakers.

(ii) Seminar on Investment’s One Stop Shop

21. Peru reported to the meeting its preparation for the Seminar on Investment’s One Stop Shop. The Group discussed the date and venue of the seminar and agreed to have the seminar in February next year in conjunction with the next IEG meeting subject to the final confirmation. Peru also indicated that they would soon circulate the program of the event to members for comments and encouraged members to nominate speakers for the seminar.
 (iii) Policy Discussion Forum

22. Viet Nam presented a report (2001/SOMIII/CTI/IEG/014) on its investment climate with a focus on the legal framework for FDI activities, the current status of and prospect for FDI attraction, and the ongoing measures to further improve investment climate in Viet Nam. Firmly committed to incorporating FDI as an integral part of its economy, Vietnamese Government has been taking some positive steps with a view to creating more transparent and stable environment for FDI activities, improving domestic business environment, reducing and eventually eliminating the differential treatment of foreign and domestic investors, diversifying investment forms, strongly simplifying investment procedures, maintaining regular communication with business community, etc. In addition, Vietnamese Government is firmly committed to integrating its economy into regional and world trading system.

23. Korea presented a report on its FDI regime (2001/SOMIII/CTI/IEG/019), including the functions and operations of the Korea Investment Service Centre (KISC) and its Cyber KISC. A brief overview was also made on how all the efforts in improving the Korean investment have generated investment opportunities, by detailing recent FDI trends in Korea.

24. The Group welcomed the offer from Mexico to make a presentation on its investment regimes at the next IEG meeting subject to final confirmation. There was an extensive discussion on the potential topics for the future Policy Discussion Forum. The Chair agreed to seek all kinds of possibilities for the future presentations in the forum and would consult with members before any decision was made.

(iv) APEC Investment Web Site Links 

25. The Secretariat informed the meeting that it had added more hyperlinks of member economies’ investment related web sites with the Secretariat’s web site since last meeting. Members were further encouraged to provide their investment related web sites’ URLs if they wish to have a link.

 (v) Candidates for the New IEG Chair
26. The Chair informed the meeting that his tenure as IEG Chair would be completed at the first IEG meeting next year and encouraged members to nominate candidates for the new Chair. The Group expressed appreciation to Dr. Bark for his excellent leadership in the past two years. In view of the continuity of the IEG’s work, the Group unanimously agreed to ask Dr. Bark to remain as the Chair for another term. Dr. Bark thanked the Group for the support and agreed to continue the IEG Chairmanship until the first IEG meeting in 2003.
 (vi) Appreciation to APEC Secretariat

27. The Group expressed its profound appreciation to Mr. Sun Yuanjiang, APEC Secretariat, for his valuable contributions to the IEG for the past five years.
(Vii) Date and Venue of the next meeting
28. The Group decided tentatively to reconvene in February next year in Lima, Peru subject to the final confirmation.

Document Access

29. A decision was made by IEG on the document access for the documents circulated at the meeting.

First Reading of the Draft/Report/Minutes of Meeting

30. The draft of the Chair’s report was circulated for preliminary comments by members.

