COMMITTEE ON TRADE AND INVESTMENT

SUMMARY RECORD OF THE 7th MEETING OF

THE MARKET ACCESS GROUP

19 FEBRUARY 2001, BEIJING, PRC


The 7th Meeting of the Market Access Group (MAG) was held on 19 February 2001 in Beijing, PRC, and was chaired by Ms NG Kim Neo from Singapore.  17 APEC member economies, the PECC and the APEC Secretariat were represented
. The list of attendees is attached as Annex 1. 

Adoption of Agenda

2.
The Group adopted the annotated agenda (Annex 2). 

SUMMARY RECORD OF THE 6th MEETING OF THE MAG, Bandar Seri Begawan, 17 SEPTEMBER 2000

3.
The Group noted the Summary Record of the 6th MAG Meeting (Annex 3), which was adopted intersessionally via circulation on 27 September 2000.

IMPLEMENTATION OF COLLECTIVE ACTION PLANS ON TARIFF AND NON-TARIFF MEASURES

Tariffs

APEC Tariff Database (TDB)

4. The MAG Convenor highlighted the APEC TDB Report (Annex 4), urging members to update their relevant information onto the TDB site. This is in view of the  user feedback from the business community as reflected in the report.  The report also highlighted the status of details provided by member economies on the relevant contact points and internet addresses linked to the customs website. The MAG Convenor urged the Meeting to provide the missing information to the Secretariat by 31 March 2001. 

5.
As the issue of the site’s maintenance contract with FedEx would be discussed extensively during the SCCP Meeting, the MAG Convenor also urged members to monitor the contract issue through their respective SCCP delegates.

WTO Integrated Database (IDB)

6. The MAG Convenor highlighted the Status of Submissions to the WTO IDB (Annex 5), and urged member economies to continue updating the relevant data to fill up the “gaps” in the WTO IDB.

7.
The MAG Convenor also reported on the outcomes of the Second WTO IDB Seminar, held on 17-18 February 2001 in Beijing, PRC (Annex 6). The Seminar was conducted by two WTO Secretariat officials and covered an Overview of the IDB and the Consolidated Tariff Schedules (CTS) Database. It also included hands-on training of the IDB analytical software. During the Seminar, CD-ROM copies of the software were also circulated to the WTO IDB participating economies only. Several economies commented that the Seminar has been a beneficial learning experience, and opined that the Database would provide a useful source of information for future studies and analyses on tariffs. Members also commented on the usefulness and flexibility of the IDB in carrying out analyses across the different tariff schema.

Proposal on the APEC Trade and Tariff Data Study

8.
The US briefed the Meeting on its proposed “APEC Trade and Tariff Data Study” (Annex 7). The US indicated that the study will focus on APEC’s top exports to the world at a broad HS chapter level (i.e., 2-digit level). The purpose is to determine the tariff ranges and averages for these top products, and thereby to assess APEC’s key commercial interests with other trading partners. In response, comments from members revealed the following concerns: (i) that attention should also be given to both intra-APEC trade and exports from developing APEC economies, and (ii) that the time-frame of the data collection should be specified, especially in view of data “gaps” in the WTO IDB. One economy expressed concerns over the scope of the analysis. The Meeting agreed that, in response to Leaders’ instructions, the study should be broadened to include all sectors, particularly those of interest to developing economies. In conclusion, the US has indicated that they will examine the IDB for suitable data, and has agreed to provide a more fine-tuned proposal of the study by the end of April. 

Matrix on Free Trade Agreements (FTAs) & Regional Trade Arrangements (RTAs)

9.
Canada briefed the Meeting on its proposed Matrix on FTAs and RTAs and drew members attention to a draft paper (Annex 8) as tabled for members review.  In reviewing its paper, Canada made note of various suggested headings that might be addressed in the matrix and raised other possible information that members might consider in considering this project. In commenting how the matrix and MAG’s work in this area might be further addressed, Canada suggested that future work on FTAs and RTAs be progressed in three suggested “phases”:  (i) those between APEC economies; (ii) those between APEC economies and non-APEC countries; and (iii) stand-alone agreements between non-APEC countries.  In noting these possibilities, the Meeting agreed to complete work on the first of the three suggested phases at which time any further work might then be reviewed. One economy expressed concerns over the fact that the project might duplicate existing work in APEC and WTO on collation of Tariff Information. In response, Canada opined that this proposal has been structured to address more specific needs within that of the MAG, with the view to providing members with a concise overview and understanding of key tariff elements of specific note to those existing FTAs and RTAs in the Asia-Pacific region. 

10.
Several members supported the element of information sharing in the proposal, and one economy suggested that the findings be posted on the MAG Homepage.  Per Canada’s suggestion, members agreed that the study first focus on existing FTAs/RTAs within APEC region  (i.e., those between Canada-US, Canada-Mexico-US {NAFTA}, Canada-Chile, ASEAN AFTA, Chile-Mexico, Australia-New Zealand {CER} and New Zealand-Singapore).  Canada commented that it would seek assistance and clarification from members, as needed, on any technical questions of note to member FTA/RTAs in coordinating the work. 

11.
Member economies who are members of any of the respective FTA/RTAs would assist with providing information such as the ASEAN AFTA (Indonesia to assist), Chile-Mexico (Chile and Mexico given that it is in Spanish) and the individual NAFTA parties. The MAG convenor also indicated that the tariff analysis could also be included in the US-proposed Trade and Tariff Study.  Canada also agreed to collate any written comments on its draft proposal no later than 17 March 2001 and to take these into consideration in both revising the proposed matrix, as tabled, and in progressing this work according to the proposed Phase I outline as agreed. 

12.
Canada also referred the Meeting to “A Snapshot of Tariff Protection for Selected APEC Economies: An Illustrative Exercise Using the WTO IDB Database” (Annex 9) as tabled for the general information of members of the MAG.  Canada explained that this document was prepared to demonstrate how information, as downloaded from the WTO IDB into a software package such as Microsoft Excel, might be presented in different formats apart from using the built-in features of the IDB.  Canada opined that the paper, as tabled, is only a preliminary indication of the many possible analytical uses of the IDB.  In response, the MAG Convenor indicated that the WTO IDB Seminar has been beneficial in allowing member economies to conduct comparative tariff data analyses between economies.

Non-Tariff Measures

Website on Import Regulations

13.
The APEC Secretariat circulated a status report on members’ submission to MAG’s Website on Import Regulations (Annex 10).  As only 11 member economies have submitted website information, the MAG Convenor urged the remaining 10 economies to do so by 31 March 2001. 

Further Development of the MAG Homepage

14.
On the new CAP to further develop the MAG Homepage of links, one economy suggested the possibility of compiling and posting on the MAG Homepage the Internet links provided in the Tariff and NTMs IAP chapters. Another economy highlighted that a substantial number of the links on the Homepage are inactive or not updated, and commented that the re-structured APEC Secretariat Homepage was now harder to navigate as a whole. The APEC Secretariat took note of the comments and indicated that steps would be taken to ensure that member economies provide timely updates on the website.

15.
On the new CAP to expand the MAG website by publishing other appropriate papers, the Meeting agreed that the proposal is a good one, the process has to be consistent with the APEC Secretariat’s practice and procedures governing the publishing and releasing of such papers. One economy also expressed concerns over the possibility of slower downloading time for users if the website is expanded. The MAG Convenor agreed to liaise with the APEC Secretariat in looking into the possibility of publishing such papers, taking into account all these concerns.

Policy Discussions on NTMs

16. Australia briefed the Meeting on the “Proposal to Undertake Research on ‘Best Practices’ Administrative Arrangements” (Annex 11). Australia indicated that the proposal will attempt to: (i) look at the import/export processes in a holistic manner, (ii) assess the costs/benefits of such administrative arrangements, and (iii) investigate the potential for Ecotech linkages in developing a “Best Practices” Guide in the process. One economy expressed concerns over the fact that the proposal might duplicate Canada’s work on “Furthering Trade Facilitation Principles” and duplicate WTO work in the process. All other economies supported the proposal for its strong focus on business costs and that it complements APEC’s Trade Facilitation efforts. All other economies, including Australia, also opined that the proposal would be a show-case study on a macro-level that would not attempt to cover all the sectors.

17. The Meeting also agreed to the proposal to convene a Steering Group to co-ordinate the proposal for TILF funding and oversee its implementation, as the work would include engaging a consultant to assess the case studies and draw out common themes and conclusions. The volunteering economies include: i) Australia who would continue to lead, (ii) Canada, (iii) China, (iv) Hong Kong, China, (v) Mexico, (vi) New Zealand, (vii) Singapore and (viii) the US. The MAG Convenor also prompted other member economies to consider nominating their own sectors for case studies. Australia indicated that it planned to forward the project for BMC consideration in August, and agreed, in collaboration with the Steering Group, to collate the information from the various economies and provide a more detailed version of the proposal by the end of March. Since the project involved the selection of a consultant, one economy asked the newly selected Steering Group to draft precise Terms of Reference outlining the consultant’s role in the project.

18. On the new CAP to undertake a series of policy discussions on NTMs with a view to exploring issues surrounding their progressive reduction, the APEC Secretariat briefed the Meeting on the “Discussion Paper on MAG Policy Dialogue on NTMs” (Annex 12). A few economies raised queries over the modalities of the Dialogue (together with the proposal that MAG should hold 3 Meetings a year) and that the Discussion Paper has proposed work on “second generation NTMs” that would go beyond those specified in the OAA Guidelines, particularly in the NTM chapter footnote.    In response, all other economies opined that: 

(i) they support the holding 3 MAG Meetings a year and that the first Policy Dialogue be held at MAG II in May 2001, 

(ii) the NTM footnote
 was not a prescriptive list of NTMs but rather an indicative (or illustrative listing) of NTMs which did not preclude future work on any other NTMs not specified. This is especially so, given that the developments that have taken place since the OAA was introduced in 1995, 

(iii) there would increasingly be a need for MAG to address the issue of “preparatory work on industrial tariffs and other related areas”, for WTO negotiations through this Dialogue, and 

(iv) MAG could present a “success story” on NTMs through work in this Dialogue

19.
In conclusion, the MAG Convenor endorsed the proposal to hold 3 MAG Meetings a year and the first Policy Dialogue on NTMs be held as part of MAG II in May. The Convenor also agreed to put together an outline of possible discussion topics to be considered, and invited member economies to volunteer case studies and suggestions for institutions and specialists to be invited by 17 March 2001. Given the wide variety of economies’ concerns, the Convenor invited them to consider discussing the scope and definition of NTMs, including views on all other new impediments to trade, and other possible issues to be addressed at the first Policy Dialogue.

Work in the NTMs Area in APEC and Other International Organizations

20. The MAG Convenor reported that the “Typology of NTMs in the EVSL Sectors and the Forum/Sub-Forum to Address them”, sent via email on 5 Oct 2000, has elicited responses from both the Finance Ministers Process and the Sub-Committee on Customs Procedures (SCCP). In response to one economy’s concerns that some sub-foras were uncertain about the NTMs Typology and how to deal with them, the Convenor indicated that she would work on improving the specificity of the Typology through consultation with the EVSL Convenors and the respective fora. 

Discussed Ideas for Future NTMs Work Programme

21. In view of ABAC’s proposal to develop some generally agreed principles on NTMs, the MAG Convenor urged member economies to submit their written comments on the list of “Discussed Ideas for Future NTMs Work Programme” (Annex 13) by 31 March 2001. 

Review and Development of Osaka Action Agenda (OAA) Guidelines of Tariffs and NTMs

22.
Based on the decision points from the CTI Chair, the MAG Convenor indicated that comments on the proposed modifications to the Guidelines were expected to be submitted at the level of individual member economies.  

OTHER MATTERS

MAG’s Terms of Reference

23.
The MAG Convenor agreed to further consider reviewing the Terms of Reference with a view to providing clearer guidance on the roles and functions of the group by the end of the year. 

Meeting Documents 

24.
The following documents will be made public at the end of the meeting:

(a) Summary Record of the 6th MAG Meeting on 17 September 2000 in Bandar Seri Begawan;

(b) APEC Secretariat’s Report on The APEC Tariff Database for the 7th MAG Meeting;

(c) Status of Submissions to the WTO IDB dated 9 October 2000;

(d) Report on the Outcome of the Second Seminar on the WTO IDB Seminar;

(e) APEC Secretariat’s Status Report on the MAG Homepage;

(f) ABAC’s Recommendations for NTMs in the 2000 Report; and

(g) MAG’s Terms of Reference.

All other documents would be restricted as they are working policy reports.

FUTURE MEETINGS

25.
The 8TH MAG Meeting would be re-convened on the margins of SOM II in May 2001 in Shenzhen, PRC.   

Appendix A

Action Checklist

	Reference
	Action
	Dateline

	Paragraph 4
	Members to provide updates of information in the TDB through APEC Secretariat to FedEx. 
	Biannually

	Paragraph 4
	Members to provide contact details and website addresses to the APEC Secretariat. 
	31 March 2001

	Paragraph 6
	Members to update and provide missing data information to WTO IDB.
	On-going

	Paragraph 8
	US to fine-tune and report progress on the proposal on “APEC Trade and Tariff Data Study”.  
	February 2001 - April 2001

	Paragraph 10
	Members to provide intersessional comments and inputs Canada’s proposed “Matrix on FTAs & RTAs”, incorporating intersessional comments.
	17 March 2001

	Paragraph 13
	Members to submit website information to APEC Secretariat for MAG’s Website on Import Regulations, including contact details.
	31 March 2001

	Paragraph 14
	APEC Secretariat to work the links on the MAG Homepage that are inactive or outdated
	February 2001 – May 2001

	Paragraph 15
	MAG Convenor to liaise with APEC Secretariat on the considering the possibility of publishing relevant papers on the MAG Homepage
	February 2001 – May 2001

	Paragraph 17
	Australia to seek intersessional comments and inputs on “Proposal to Undertake Research on ‘Best Practices’ Administrative Arrangements”.
	February 2001 – March 2001

	Paragraph 19
	MAG Convenor to consider possible topics for Policy Dialogue on NTMs and to seek suggestions and case studies from members.
	17 March 2001

	Paragraph 20
	MAG Convenor to improve the specificity of the “Typology of NTMs in the EVSL Sectors and the Forum/Sub-Forum to Address These NTMs".
	February 2001 – May 2001

	Paragraph 21
	Members to provide comments on the list of “Discussed Ideas for Future NTMs Work Programme”.    
	31 March 2001

	Paragraph 23
	MAG Convenor to consider further reviewing the Terms of Reference
	On-going


� Brunei Darussalam, Papua New Guinea, Russia and Vietnam were not represented at the Meeting.


� Footnote no. 3 of the OAA Guidelines states that, “These non-tariff measures include quantitative import/export restrictions/prohibitions, import/export levies, minimum import prices, discretionary import/export licensing, voluntary export restraints and export subsidies.”
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