COMMITTEE ON TRADE AND INVESTMENT

SUMMARY RECORD OF THE 9th MEETING OF

THE MARKET ACCESS GROUP

17 Aug 2001, Dalian, PRC

1. The 9th Meeting of the Market Access Group (MAG) was held on 17 Aug 2001 in Dalian, China. Ms NG Kim Neo from the Ministry of Trade and Industry, Singapore chaired the meeting. Nineteen APEC member economies participated at the meeting
. The list of participants is attached as Annex 1. 

Adoption of Agenda

2. The Convenor drew the Meeting’s attention to the postponement of the second  policy dialogue session which had been originally scheduled.  The Meeting noted that as agreed at the last MAG Meeting in Shenzhen, the Convenor had invited  relevant experts from the WTO and the OECD to the participate at the policy dialogue in Dalian. However, these experts had indicated that they would need APEC to fund their travelling expenses.  The Meeting agreed that the Convenor would circulate a draft budget proposal for submission to BMC with a view to invite the international experts to the second MAG policy dialogue next year.

3. The Meeting adopted the annotated agenda which appears as Annex 2. 

SUMMARY RECORD OF THE 8th MEETING OF THE MAG, 27 – 28 May 2001

4. The Group noted the Summary Record of the 8th MAG Meeting (Annex 3), which was adopted intersessionally.

IMPLEMENTATION OF COLLECTIVE ACTION PLANS ON 

TARIFF AND NON-TARIFF MEASURES

Tariffs

APEC Tariff Database (TDB)

5. The APEC Secretariat presented the status report on the Tariff Database (Annex 4). The Secretariat informed the Meeting that Federal Express has agreed to renew their contract for maintaining the database for another two years to May 2003. The Meeting was also informed that there was a technical problem relating to the generic template for providing updates and this would be addressed by the SCCP which were meeting concurrently in Shanghai.  

6. A few economies also raised difficulties in providing their information to the TDB as their data would need to be translated.  As suggested by the Convenor, these members agreed to explore the possibility of adopting a similar method as that  taken for their submissions to the WTO IDB to try and overcome the problem.

WTO Integrated Database (IDB)

7. The Meeting took note of the report by the WTO Secretariat on the status of submissions to the IDB (Annex 5). It was noted that some economies have not updated their submissions to the IDB, the Convenor urged APEC WTO-members to provide their updates in view of the usefulness of the database. 

Study on APEC Trade and Tariff Data

8. The US reported on the results of its follow-up analysis on the  “APEC Trade and Tariff Data Study: First Follow-up” (Annex 6) as requested by members at the last meeting. Among others, the Meeting noted that intra-APEC exports are over twice as large than APEC’s exports to the rest of the world and have grown more rapidly in the last decade.  This shows the importance of intra-APEC trade.

9. The Meeting acknowledged that the report provided a useful analysis and agreed that some of the main findings could be reflected in the APEC Ministerial Statement in Shanghai in October 2001. The Meeting also noted that the commonalties and inter-industry linkages in the region, as reflected in the report,  provided  a useful reference for members to consider in their preparation for  the WTO Ministerial Meeting in Doha. Member economies were encouraged to disseminate the information to their relevant agencies for their respective outreach activities.

10. Canada also reported on its study of APEC economies access to 3 major markets namely US, EU and Japan which was based on data extracted from the WTO IDB (Annex 7). The study focused on APEC exports of industrial commodities to these 3 major markets and the tariff treatment of these imports into these markets.  The Meeting noted that the WTO IDB provided an excellent pool of information to be tapped for future studies. Canada indicated that it would be circulating two reports, an overview and the study itself, to member economies in electronic format after the Meeting.

11. It was also agreed that the Canada, US, Australia and other interested member economies would get together to consider how best to package the information based on the various analysis on trade flows and tariffs which have been done with a view to assisting the APEC Secretariat on their public relations and outreach strategy efforts.  

Matrix on Free Trade Agreements (FTAs) & Regional Trade Arrangements (RTAs)

12. Canada briefed the Meeting on the progress of its work on the matrix on FTAs and RTAs (Annex 8)  which comprised:

· background information on 7 FTAs/RTAs among APEC economies, i.e. Australia-New Zealand CER; ASEAN FTA (AFTA), Canada-US FTA; North American FTA (NAFTA); Canada-Chile FTA; Chile-Mexico FTA and New Zealand-Singapore FTA.

13. Member economies agreed to submit their comments, including relevant translations of their FTAs/RTAs (i.e. Chile-Mexico FTA) to Canada by 14 Sept 2001 with a view to finalising the report, as well as a summary template, as a  deliverable for 2001.

Non-Tariff Measures

Website on Import Regulations

14. The APEC Secretariat provided a status report on member economies’ submissions on Import Regulations to the website (Annex 9). The Convenor urged those economies who had not provided the information to do so as this was another avenue for members to circulate information to the public. Japan informed the Meeting that upon consulting with relevant agencies over copyrights, it could now provide the necessary link.   

Project on “Best Practices in Administrative Arrangements”

15. Australia briefed the Meeting on the status of the MAG project on “Best Practices in Administrative Arrangements”, including the BMC’s decision to approve MAG’s budget request for the project and that this project would be a MAG deliverable for presentation to Ministers/Leaders in October in Shanghai.  The Meeting noted that 12 case studies from 11 member economies were considered in the study. 

16. The project consultant provided a brief overview of the first draft report on “APEC Economies: Breaking Down the Barriers – Case Studies in Regulatory and Administrative Reform” (Annex 10). Among others, the study indicated that the reforms undertaken by APEC members had generated significant economic benefits.  In addition, although the case studies dealt with initiatives which covered diverse set of reforms, a number of common themes had emerged from them including the emphasis on transparency, extensive consultation with relevant constituents and effective use of information technology. 

17. The Meeting commended the initial work which had been done.  Notwithstanding this, the Meeting also proposed that the consultant consider including the following suggestions  in the second draft of the report, viz:

· difficulties economies experienced in implementing these measures to accentuate the element of “lessons learned” for other economies;

· potential benefits accrued from these measures for SMEs and the business community; and

· a listing of possible ecotech activities.  In this connection, member economies were requested to provide their suggestions to Australia.

18. The Meeting agreed to the following timeframe in finalising this report for presentation to Ministers in Shanghai:

Comments from all members on 1st draft report


 31 Aug 2001

Australia to circulate 2nd draft report to MAG members

 15 Sep 2001

Comments from MAG members on 2nd report 


 22 Sep 2001

Australia to circulate final draft report to MAG/CTI members 
 30 Sep 2001

Publication of report 






 Oct 2001

19. The Meeting also agreed that it would be useful to continue further studies in the future in view of the many reforms which are being done by member economies.  In this connection, the Meeting noted that MAG could develop a “register of case studies” as a future work program.

Work in the NTMs Area in APEC and Other International Organizations

20. The Meeting noted that the comprehensive “Typology of Possible NTMs and the Fora/Sub-Fora to Address Them” (Annex 11) has been circulated to the relevant Convenors/ Lead Shepherds for follow-up/feedback.  The Meeting agreed with the proposal to insert the phrase “identified in the EVSL Sectors” after the word “NTMs” in the title of the report.  The Meeting also agreed to continue to work and maintain a dialogue with other APEC sub-fora as part of the Group’s task in coordinating the EVSL NTMs work program. 

Discussed Ideas for Future NTMs Work Programme

21. After extensive discussions on last year’s list of  “Discussed Ideas for Future NTMs Work Programme” (Annex 12), the Meeting agreed on the following amendments: 

· deleting the phrase “comprehensive and inclusive” from the first bullet point under “Substance”,

· replacing the second bullet point under “Substance” with “Discuss how NTMs might be implemented in a manner which does not distort trade flows”, and

· replacing the word “Monitor” in the third bullet point under “Transparency and Capacity Building” with “Provide guidance on”. 

22. The Meeting agreed to elevate these ideas to new CAPs for submission to CTI for endorsement. The Meeting noted that the list of ideas is not an exhaustive one.  The Meeting also agreed that the Group would prioritise its work program for these new CAPs next year. 

Review and Development of Osaka Action Agenda (OAA) Guidelines of Tariffs and NTMs

23. After extensive discussions on the OAA review of Tariffs and Non-Tariff Measures chapters, the Meeting agreed on the following  decisions:   

Endorsement by Meeting
· replacing all existing Collective Action Plans (CAPs) under “Tariffs” with

a. participate and ensure the expeditious supply and updates of the WTO Integrated Database and any other APEC databases;

b. arrange for seminars and/or workshops on industrial tariff negotiations in consultation with international organizations, where appropriate, including WTO Secretariat on WTO Integrated Database

c. study lessons from modalities for tariff reduction and elimination in sub-regional arrangements.

· deleting the phrase “e.g., discretionary licensing regulations” from Objective (a) under “NTMs” so that it now reads:

a. progressively reducing NTMs to the maximum extent possible to minimize possible distortion to trade.

· deleting all the square brackets in Guideline (c) under “NTMs” so that it now reads:

c.   Consider extending, on a voluntary basis, to all APEC economies the benefits of reductions and eliminations of non-tariff measures derived from sub-regional arrangements.

· deleting the proposed Guideline (d) under “NTMs”

· adding two new Collective Action Plans (CAPs) to “NTMs” to read:

e.
pursue a series of seminars/policy discussions on non-tariff measures (NTMs) 

f. undertake research to develop best practices to enhance transparency and progressively reduce NTMs.

No consensus reached (retained in square brackets)

· Under Objectives of  “Tariffs”, there are two counter-proposals:

APEC economies will achieve free and open trade in the Asia-Pacific region by:

a. Progressively reducing [and eliminating] tariffs; and

b. [progressively eliminating “nuisance” tariffs and]

c. ensuring the transparency of APEC economies’ respective tariff regimes.

or

APEC economies will achieve free and open trade in the Asia-Pacific region by [through the process of

a. progressive tariff reduction and removal] 

b. ensuring the transparency of APEC economies’ respective tariff regimes.

· Under Guidelines (a) and (b) of “Tariffs”, there are two counter-proposals between the phrases “and elimination” and “and removal” such as they now read:

a. take into account, in the process of progressive reduction [and elimination] [and removal] of tariffs, intra-APEC trade trends, economies interests and sectors or products related to industries in which this process may have positive impact on trade and on economic growth in the Asia-Pacific region;

b. ensure that the progressive reduction [and elimination] [and removal] of tariffs [including “nuisance tariffs] are not undermined by the application of unjustifiable measures;

· Under Collective Action Plan (d) of “Tariffs”:

[c. assess the possibility [impact] of eliminating “nuisance” tariff          measures]

Further consultation needed from only 3 economies 

· Under Objectives of “NTMs”, two economies would consult their capitals and revert back to the Convenor on their decision on the following proposed addition:

[b.  In respect to WTO members:

· Elimination of any measures inconsistent with WTO agreements

· Full compliance with WTO agreements


in accordance to WTO commitments.]

· Under footnote of “NTMs”, one economy agreed to consult its capital and revert back to the Convenor on their decision on the following proposed change:

“These non-tariff measures include [but are not restricted to] quantitative import/export restrictions/prohibitions, import/export levies, minimum import prices, discretionary import/export licensing, voluntary export restraints and export subsidies.” 

24. The MAG Meeting agreed to circulate a final draft on the Tariff and NTMs chapters, incorporating all the above decisions (as appears at Annex 13) to report to the CTI. 

(Afternote: A memo from the MAG Convenor, incorporating the above-mentioned changes was circulated on the evening of 17 Aug 2001. The Convenor has urged the three economies concerned to revert on their final decisions by the evening of 19 Aug 2001, prior to the CTI Meeting. The square brackets under Objectives of “NTMs” were subsequently removed and this was reported to CTI accordingly.)

OTHER MATTERS

MAG Convenor’s Report to CTI

25. The Meeting endorsed the draft Convenor’s report for submission to the CTI, as well as the Convenor’s Summary Report (with attached 2001 CAPs and the TILF deliverables matrix) for submission to the CTI Annual Report 2001. (Annex 14 and 15).

MAG’s Terms of Reference (TOR)

26. The Meeting endorsed the revised MAG’s TOR (Annex 16) for submission to the CTI, with the amended fourth TOR to read, “To follow and consolidate APEC’s on-going voluntary sectoral liberalisation exercise in coordination with CTI sub-group and/or other APEC fora and report to CTI”.

MAG’s Convenorship

27. Australia proposed, seconded by Canada, to nominate Ms. NG Kim Neo of Singapore as MAG Convenor for another year. The Group gave its unanimous support and endorsement.

Meeting Documents 

28. The Meeting considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents will be accessible to the public.  The list of documents is attached as Annex 17.   

FUTURE MEETINGS

29. The Meeting noted that the next MAG Meeting would be tentatively held in February 2001 in Mexico City. Mexico will subsequently provide information on  the latest dates and times of the SOM I and related Meetings.   

Convenor

CTI Market Access Group

August 2001

Action Checklist

	Reference
	Action
	Deadline

	Paragraph 7
	US to package the report, together with interested economies, with a view to assist the APEC Secretariat on their public relations and outreach strategy efforts
	End Dec 2001 (for presentation at 10th MAG Meeting in Feb 2002)

	Paragraph 8
	Canada to package the study, together with interested economies, with a view to assist the APEC Secretariat on their public relations and outreach strategy efforts
	End Dec 2001 (for presentation at 10th MAG Meeting in Feb 2001)

	Paragraph 8
	Members to submit their comments, corrections and/or translations on the FTAs/RTAs background information.
	14 Sept 2001

	Paragraph 11
	Members to submit comments on the first and second drafts of the “APEC Economies: Breaking Down the Barriers” report and on the second draft.
	31 Aug 2001 (first draft)

22 Sept 2001 (second draft)

	Paragraph 11
	Australia to submit final report for MAG’s endorsement
	End Sept 2001


� Papua New Guinea and Russia were not represented.
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