SUMMARY REPORT 

  FIRST MEETING OF APEC SUB-COMMITTEE 

ON CUSTOMS PROCEDURES

17-20 FEBRUARY, 2001 BEIJING, P.R. CHINA

1. Chair’s Opening Remarks

The first meeting of the CTI Sub-Committee on Customs Procedures (SCCP) was held on 17-20 February 2001 at the Beijing International Hotel, Beijing, People’s Republic of China. Except for Indonesia, Peru and Russia, delegates from Australia; Brunei Darussalam; Canada; Chile; People’s Republic of China; Hong Kong, China; Japan; the Republic of Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; the Republic of Philippines; Singapore; Chinese Taipei; Thailand; the United States of America and Vietnam participated in the meeting. The APEC Secretariat was also represented. (Appears as Ref. No.2001/SOM1/CTI/SCCP/004 )
Mr. QIAN Guanlin, Commissioner of China Customs, delivered a speech to open the SCCP meeting. He started by extending his warm welcome to all delegates and continued on to report on the progress of the reform and modernization program undertaken by China Customs. He concluded by wishing the meeting a fruitful outcome .

Mr. DUANMU Jun, Deputy Commissioner of China Customs, chaired the meeting. He began by thanking Brunei for its outstanding contribution in pushing forward the causes of SCCP and welcoming Mexico as SCCP Vice-Chair. He informed the meeting that the first CTI meeting held this week had endorsed SCCP work plan for 2001 and proposed SCCP to adopt “Continuity and Progress” as the guiding principle in carrying out its work program. Then he laid emphasis on four work areas, i.e. trade facilitation, evaluation of CAP implementation, Integrity and paperless trading, to be focused by SCCP through the year of 2001. In this context, he hoped that this meeting could lay a good foundation for fulfilling our mission.

The Chair’s representative in charge of the administrative affairs briefly introduced the procedural issues and business arrangements.

2. Adoption of the Agenda

The SCCP Chair invited Mr. Joe Damond, Chair of CTI to address the SCCP  meeting. Hence, Agenda 3.1.3 was placed in front of Agenda 3.1.1. The revised draft Annotated Agenda was adopted by incorporating this adjustment(Appears as Ref. No.2001/SOM1/CTI/SCCP/006).
3. Report and Discussion of Meetings

3.1. Reports on APEC Meetings during the Intersession

3.1.1. First Meeting of SOM/CTI of 2001

Mr. Joe Damond briefed on the outcome of the first CTI meeting of 2001, in particular on trade liberalization and facilitation. The Meeting noted the Leaders’ and Ministers’ recognition of the importance of trade liberalization and facilitation. Mr. Damond also advised that the private sector has recognized the SCCP’s contribution in expanding trade in the region. Hence, CTI would in the long term continue to work towards achieving the Bogor vision of free and open trade. In the short term, CTI would ensure that deliverables have a concrete impact on trade in the region. The Meeting noted that SOM had instructed CTI in the priorities on the broad areas of:

a) Building on the OAA Guidelines

APEC sub-fora have already been reviewing the OAA guidelines following six years of development.

b) Implementation of the CAP

The SCCP was urged to continue to implement CAP items and set up an evaluation process. 

c) Complete the e-IAP

Each economy is requested to fill in the Customs section of e-IAP this year. The e-IAP is considered as a key initiative to enhance the transparency of work in APEC and make the work more accessible to the member economies and the outside world.

d)     Trade Facilitation

Trade facilitation is at the core of  the SCCP’s activities. Non-binding principles on trade facilitation would be completed by June 2001.

In all of this, Mr. Damond indicated a need for closer participation with the private sector on trade facilitation initiatives in response to the objectives of the business community.

As there is a close association between the work on principles and the substantive work that the SCCP does, there is a need for capacity building to help developing economies meet the ambitious Bogor goal. Mr. Damond encouraged the SCCP to carry forward its work (Appears as Ref. No.2001/SOM1/CTI/SCCP/009 ).
3.1.2. Third Meeting of SOM/CTI of 2000

The Chair circulated the summary report of SOM/CTI meeting of 2000, and highlighted the relevant parts to the SCCP (Appears as Ref. No.2001/SOM1/CTI/ SCCP/007 ).
3.1.3. Outcome of APEC Economic Leaders Meeting; Leader’s Meeting Declaration, Minister’s Joint Statement, ABAC Report to Leaders

To complement the comprehensive report of the CTI Chair on the substance of the outcome of the APEC Ministerial and Leaders meetings in Brunei, as well as the first CTI and SOM meetings in Beijing, the APEC Secretariat pointed out the instruction of the Leaders to “continue work on simplifying and harmonizing our customs procedures, standards and conformances as two priority areas highlighted by ABAC and our business community”.

It was noted that this instruction was based on the fact that while APEC recognized the work of the SCCP, ABAC reported to the APEC Leaders that the business community identified Customs Procedures as one of the main obstacles to trade(Appears as Ref. No.2001/SOM1/CTI/SCCP/008 ).

3.2. Report on Other Meetings Related to APEC-SCCP

3.2.1. WTO/WCO ROO Technical Committee Meeting

Canada went through the history of the WTO and WCO initiatives on ROO. The WCO ROO Technical Committee Meeting continues to carry on the responsibility for developing and managing the technical aspect of the ROO. It is ready to implementation the ROO when the WTO finalizes them. Canada also advised that the WCO ROO Technical Committee would meet again in March this year. The WTO Committee on ROO will reach agreements on the recommendations made by WCO ROO Technical Committee before the end of 2001(Appears as Ref. No.2001/SOM1/CTI/SCCP/010). 

3.2.2. Second WCO Open Day

China reported on the Second WCO Open Day (Appears as Ref. No.2001/SOM1/CTI/SCCP/ 011) held in Brussels on 6-7th November 2000, which focused on the express industry and the challenges that Customs faces in the new economy based on information technology and E-commerce. Major areas of work in having MOUs with the industry and training for Customs staffs were identified and contributions were required from Customs administrations in order to meet the new challenges, like transparency and E-Customs. China also advised that it would follow the pattern of the WCO Open Day and hold a Customs-Business Dialogue in Shanghai this year.

3.2.3. WCO Regional Activities 

· Regional Contact Points Meeting

Hong Kong, China reported the outcome of the 10th WCO Regional Contact Points (RCP) Meeting, which was held in Hong Kong, China on 23-26 October 2000 (Appears as Ref. No.2001/SOM1/CTI/SCCP/012). The SCCP was informed that a new Regional Strategic Plan (RSP) had successfully been formulated. The RCP also endorsed a regional paper relating to the restructuring of the WCO, which was subsequently approved by the Policy Commission of WCO held in Azebaijan in December 2000. Hong Kong, China and Australia gave an explanation of the membership of the ad hoc working group which would conduct the restructuring exercise. The first meeting of the ad hoc working group is to be held in March this year. 

The SCCP noted the fruitful discussions made by all the RCP members on a wide range of subjects of regional Customs concern. The SCCP Meeting acknowledged the usefulness and effectiveness of such meetings as they provide an opportunity for SCCP to better understand the activities undertaken by Customs on a regional basis and to harmonize its work with other international organizations.

· WCO Regional Integrity Working Group Meeting
New Zealand reported the outcome of the WCO Regional Integrity Working Group (RIWG) Meeting held in Rotorua, New Zealand on 16-18 October 2000(Appears as Ref. No.2001/SOM1/CTI/SCCP/013). WCO members, Japan and a WCO technical officer attended the meeting. The SCCP noted the substantial contribution made to the WCO Integrity Action Plan on anti-corruption/integrity initiatives within the Asia Pacific Region. 

Australia highlighted that a similar coordinated approach was being utilized by the SCCP to ensure consistency with other fora. Member economies were encouraged to participate in the working group.

3.2.4. ASEAN Customs Heads Conference

The Philippines reported the outcome of the ASEAN Directors-General Meeting held in Yangon, Mayanmar, in July 2000, where each Country Coordinator reported on the status of the various projects under the ASEAN Customs Policy Implementation and Work Program (PIWP). There were also consultation meetings with the Japan Customs Administration and the ASEAN Private Sector respectively at the DG meeting.

The report also informed the meeting that the Nineth Meeting of the ASEAN Directors-General of Customs would be held in the Philippines in July 2001(Appears as Ref. No.2001/SOM1/CTI/SCCP/014 ).
3.2.5. ASEAN Customs Activities

Korea reported on the “Seminar to Facilitate the Implementation of the WTO Customs Valuation Agreement” held in November 2000 in Korea. During the seminar, participants shared their experience in complying with the WTO Valuation Agreement. The seminar emphasized an opportunity in promoting understanding and cooperation between member and non-member economies to the WTO Valuation Agreement. (Appears as Ref. No.2001/SOM1/CTI/SCCP/015 )

3.2.6. NAFTA Customs Activities 

Canada gave a briefing on NAFTA Customs’ activities over the past 7 years. The trade among NAFTA members has tripled since implementation.  NAFTA Customs Administrations continue to work on the simplification and integration of NAFTA Customs procedures and systems.

3.2.7. ASEM Customs Activities

Korea reported that Korea reported on the Customs cooperation between Asia and Europe through the activities of the ASEM Procedures Working Group (Appears as Ref. No.2001/SOM1/CTI/SCCP/ 2001/SOM1/CTI/ SCCP/017). It was indicated that the group, the only forum for collective cooperation between the two regions, would take an essential role in simplifying and harmonizing Customs procedures. Korea also reported that the second ASEM seminar on simplification and harmonization of Customs procedures, in which both Customs and business representatives will participate, will be held in Bangkok, Thailand on 24-25 April 2001. This seminar’s objectives on trade facilitation and enforcement-related matters were identified in the ASEM Procedures Working Group. Japan thanked Thailand for their hosting this seminar.

4.1. Adoption of the Principles of the WTO Valuation Agreement

Canada reported the completion of the technical assistance on this CAP item and advised that to date Russia was the only member who had not received technical assistance due to funding problems for translation services. 

4.2. Adoption of the UN/EDIFACT-Paperless Trading

Australia reported on the status and progress with the paperless trading CAP item (Appears as Ref. No.2001/SOM1/CTI/SCCP/020). The meeting noted that most economies, having recognized paperless trading as a realistic and achievable goal,  have put in place or started developing plans to achieve this. Australia will start the second stage of the program by engaging a consultant to work with economies in analyzing and prioritizing technical needs. The meeting was reminded that the success of this item depends on the commitment of individual economies.

The Chair agreed that the self-motivation of individual economies on this initiative is important. Members are encouraged to complete the questionnaire and matrix circulated last year if they have not already done so. This questionnaire and matrix should be made available to members by the Chair.

Japan reported on the results of Transportation Working Group (TPT-WG) Meeting (Port EDI project) held in Miyazaki, Japan in October 2000, which comprised many sub-working groups including the Port Expert Group and the Electronic Commerce Group. Thorough discussions were conducted on Customs-related issues, such as the Port EDI project and paperless trading.

4.3. Adoption of TRIPS

The United States of America briefed on the status report on this CAP item (Appears as Doc. No.2001/SOM1/CTI/SCCP/020A). It advised that technical assistance missions that were associated with the original TRIPS proposal had been completed. However, this did not imply full implementation of the CAP items.  It was agreed this would be further discussed in the evaluation process agenda item.

4.4. Adoption of Principles of HS

Japan provided a status report(Appears as Ref. No.2001/SOM1/CTI/SCCP/021) on this multi-phase CAP item. The report informed the meeting that two technical assistance workshops to Brunei Darussalam and the Philippines were held as scheduled in Phase III.  By year 2000, all APEC member economies applied HS 1996 Version.

Japan and Thailand will jointly host a HS 2002 Version Workshop in Bangkok in March 2001 as the Phase IV project. Technical assistance to Customs Laboratories will be provided to the nine requesting economies from the 2nd half of year 2001 to year 2003 in Phase V, the final step of the project.

The Chair called for member economies’ attendance and cooperation with the upcoming HS 2002 Version Workshop.

4.5. Improved Access to Information on Customs Laws, Regulations, Administrative Guidelines and Rulings

Singapore and Hong Kong, China provided a status report on their work to-date for this CAP item(Appears as Ref. No.2001/SOM1/CTI/SCCP/ 022).

At the last meeting in September 2000, the SCCP agreed the co-shepherds, Hong Kong, China and Singapore would carry out a study on the use of Internet as an instrument for the dissemination of Customs information.  To date only 11 member economies have responded and returned the questionnaire.  As such, the coordinators are unable to provide a full analysis of the survey at this meeting. Member economies who have not responded to the questionnaire were requested to do so. As improving public availability of information is an on-going process, members were also encouraged to provide updates to the Best Practices Handbook and conduct surveys on their business constituents to identify areas for improvement. 

4.6. Implementation of Clear Appeals

Canada noted that this CAP item has been completed. The latest report was submitted to SCCP in Brunei Darussalam in 2000. The initiative would be subject to the evaluation process.

4.7. The Provision Of Facilities For Temporary Importation

The United States of America presented a status report on this item(Appears as Ref. No.2001/SOM1/CTI/SCCP/024). The SCCP noted that technical assistance programs have been completed in People’s Republic of China and Chinese Taipei. The SCCP was also informed that the Americas Regional Advisory Mission is planned for the last week of May 2001 in Chile.

4.8. Implementation of an Advanced Classification Ruling Systems 

New Zealand and Korea informed the meeting of the progress in the technical assistance program to the Philippines, Chinese Taipei, Papua New Guinea and Brunei Darussalam. A funding proposal for a technical assistance program under this CAP item was approved by the BMC. Missions to Vietnam and Peru were scheduled to take place in the last week of May and in the second half of 2001 respectively(Appear as Ref. No.2001/SOM1/CTI/SCCP/ 025).

Chinese Taipei requested the help of member economies to provide information on classification rulings via a questionnaire from member economies. Chinese Taipei will work in consultation with the two co-coordinators and submit its proposal for SCCP consideration at the next meeting. Thailand also reminded member economies to provide information on service fee which practices in each economy .  

4.9. Simplification and Harmonization on the basis of the Kyoto Convention

New Zealand gave a brief on the CAP’s development (Appear as Ref. No.2001/SOM1/CTI/SCCP/026). The budget for this project has now been extended. The CAP is expected to be completed by the end of 2002. Australia noted that out of the 7 parties that have already acceded to the revised Kyoto Convention, 4 are APEC members. Some other members have adopted the principles of the revised Convention though they have not formally become the contracting parties. The meeting noted that the adoption of the principles of the revised Kyoto Convention could be taken to be an indication of the implementation of this CAP item. The importance of the revised Kyoto Convention as a framework for Customs modernization and trade facilitation was also noted. 

4.10.  Risk Management

Australia submitted a status report on this CAP item (Appears as Ref. No.2001/SOM1/CTI/SCCP/ 027). Australia informed the SCCP of the completion of the Expert Study Missions scheduled for 2000. An experts meeting was hosted by the United States on 2 October 2000 for validation of the study mission program.  Australia stressed that the outcome of the Study Mission was the development of an improved action plan for further implementation of risk management. Member economies, namely, Malaysia, Chinese Taipei, Vietnam and Korea, took this opportunity to extend their cordial thanks for the assistance offered by Australia and the United States. Korea asked the Chair to adopt the documents on its current status of Risk Management. The SCCP Chair also reminded coordinators to continue to push this initiative forward. 

4.11. Common Data Element

Canada reported on the work of the SCCP and the G7 on this initiative(Appears as Ref. No.2001/SOM1/CTI/SCCP/028). Efforts have been made to align the work between the two projects. The G7 is at the final stage of concluding the data set and handing it over to the WCO. A compendium comparing the data requirements of the G7 and APEC members has been drawn up. All but three APEC members have participated. Three regional APEC seminars are planned in 2001-2002 to further this APEC initiative.

4.12. Express Consignment Clearance

The United States reported on the status on this CAP (Appears as Ref. No.2001/SOM1/CTI/SCCP/029). All activities for this CAP are conducted in partnership with the express industry, namely the Conference of Asia Pacific Express Carriers(CAPEC), and the Conference of Latin American Express Carriers (CLADEC). A regional express consignment seminar is scheduled for 23-26 April 2001 in Hong Kong, China.

Hong Kong, China reported on the status of the planning for the regional seminar, and it also reported that Cathay Pacific Airways has offered to co-sponsor this seminar and endorsement from the APEC Secretariat has been obtained subject to a set of guidelines. After an open discussion, it was agreed by the SCCP that Cathay Pacific Airways’ offer would be accepted by the SCCP. The SCCP also gave similar endorsement to accept sponsorship from other airlines if similar offer were received in this case. 

4.13. Integrity

Australia presented a status report on this initiative (Appears as Ref. No.2001/SOM1/CTI/SCCP/030). Australia informed that up to now only 13 economies have responded to the questionnaire which was circulated last year. The first “deliverable” of this project was for all members to develop a Code of Conduct. Although this was supposed to have been completed before the first SCCP meeting of 2001, there are still quite a number of members who have not yet developed a code of conduct. However, it was noted that some members already have relevant laws on integrity which can create technical difficulties in developing a Customs specific Code of Conduct. Australia specified that two workshops are planned for 2001 to assist individual economies to undertake self-assessment. Australia asked members whether there is any economy willing to volunteer to hold one of the workshops after May. Australia explained the importance of self-assessment and encouraged members to support this initiative. The SCCP Chair reminded members to complete the above-mentioned questionnaire and encouraged members to develop their Codes of Conduct in their administrations. 

Japan presented the results of the WCO Regional Best Practice Seminar on Integrity held on 13-16 February in Tokyo, Japan.

4.14. Presentation of CAP Activity by Volunteer Members

 4.14.1. Customs Protection of Intellectual Property Rights

China was invited to make a presentation on its Customs Protection of Intellectual Property Rights. In spite of the fact that China is not yet a member of WTO, it has made great efforts in the framing of legislation and has gained significant enforcement achievements in protection of intellectual property rights, which have met the basic requirements of the TRIPs Agreement(Appears as Ref. No. 2001 /SOM1/CTI/ SCCP/ 031).  

Hong Kong, China took the opportunity to report on its plan to organize a regional seminar on IPR protection in the second half of this year jointly with Japan. WCO members of Asia/Pacific region will be invited to attend the seminar.

4.14.2.  Express Consignment Clearance

Peru submitted to this meeting a report on the outcome of SCCP express consignment clearance mission to Peruvian Customs in Lima, Peru in August 2000(Appears as Ref. No.2001/SOM1/ CTI/SCCP/032). 

4.15. Technical Assistance Overview/Strategic Planning

4.15.1. Reports on Intersessional Activities

Technical assistance overview-report was briefed by Vietnam on Vietnam’s integration into the SCCP CAP. Australia provided a status report on the Vietnam’s Integration into the SCCP CAP. (Appears as Ref. No.2001/SOM1/CTI/SCCP/033 ).It was informed that Australia would continue its assistance to Vietnam’s implementation of integrity item and sponsor Vietnam Customs officers to participate in the regional workshop in April 2001. The SCCP took note that Vietnam would report on the e-IAP in 2001.

4.15.2. CAP Management: An explanation of the APEC Secretariat

The APEC Secretariat informed the meeting that this agenda item provided an opportunity to discuss any concerns that the SCCP members might have in relation to CAP management. 

Australia commented that on the issue of evaluation and assessment of the work of SCCP and CAPs, it is necessary to assign greater focus on the implementation of the CAP items rather than just on the technical assistance activities.

Australia informed the SCCP that the e-IAP, which has been approved by Leaders and Ministers, would outline what each economy has done for each CAP item. It was agreed that the SCCP’s next step was to ensure implementation of all CAP items. 

4.16.  Proposal for an SCCP mechanism to implement Customs-related WTO Agreements, in the context of the strategic APEC plan for the WTO-related capacity building

Japan put forward its proposal for a new mechanism to build capacity for Customs administrations in APEC who face difficulties in implementing Customs-related WTO Agreements, including Customs Valuation, TRIPS and the ROO Agreement. (Appears as Ref. No.2001/SOM1/CTI/SCCP/034 ).

The SCCP agreed that the new mechanism would reinforce the objectives stipulated in the OAA guidelines and the relevant SCCP CAPs on Customs Valuation and TRIPs.  The objective of the project also supports the Ministers and Leaders’ directives (the strategic APEC Plan for the WTO-related capacity building) given in Brunei Darussalam in 2000.  

The United States, Canada and Japan were endorsed as the coordinators, whose roles were to identify implementation difficulties and impediments, needs of economies, and to develop future work plans. To match the deadline set by the BMC, the project proposal should reach the APEC Secretariat after getting CTI’s endorsement by 26 February 2001, as advised by the APEC Secretariat.

The SCCP Chair stated that he would liaison with the CTI informal group, which has the mandate of coordinating the implementation of the above strategic APEC plan. 

5. Development of An Assessment/Evaluation Approach

5.1. Report on the Third SCCP Evaluation Working Group Meeting and its Recent Back-to-Back Meeting

Since the last SCCP meeting in Brunei, the evaluation working group had met twice one in Kunming, China and the other preceded to the first SCCP meeting this year. Canada provided a report on the outcome of the two meetings (Appears as Ref. No.2001/SOM1/ CTI/SCCP/035 ).
It was reported that the working group reached consensus on four issues:

a)  e-IAP

    -There were many similarities between the e-IAP and the proposed evaluations matrix;

    -However, the SCCP evaluation process on the collection of information  would focus on the total CAP program which this committee is responsible for, whereas e-IAP are completed on an individual economy basis; and,

    -The evaluation process could be utilized as a tool for ongoing planning and determining objectives and measurements.

b)  Matrix 

    Two Matrices were agreed on, one for completed items and a second matrix, would capture new and ongoing items. It was recognized that “completion” of SCCP CAPs was a relative term. 

c)  Time release study

    It was agreed that time-release studies were a useful evaluation tool and members were encouraged to carry on this project on a voluntary basis. 

d)  Peer review

    This is a method that can be utilized to measure effectiveness, efficiency and client satisfaction.

At the back-to-back meeting of evaluation working group on 16 February 2001, the group further agreed that:

a) e-IAP was part of the total APEC evaluation process, but would not replace the SCCP evaluation.

b) The two matrices would be combined into one. The simplified matrix would provide preliminary analysis of the state of the SCCP. It was also agreed that it could be used as part of self-assessment. It would not only provide a snapshot of where the economies are in the implementation of programs, but also provide us with a planning tool which could assist with capacity building and further implementation work.

c) It was also agreed that the United States would provide some examples of different types of peer review.

d) Economies are encouraged to undertake time-release studies in addition to completing the matrix. Assistance is available to economies in undertaking the release time study. 

Canada outlined the timing and process for the economies to complete the first step of the evaluation. Canada stressed that all economies would have to react timely to this request.

The working group would provide a report on the evaluation of the state of implementation of CAP programs by August 2001, for presentation to the third SOM/CTI meetings. The SCCP endorsed this agreement of the working group.

It was emphasized that the SCCP should focus on the implementation issues rather than technical assistance programs. The Chair urged APEC economies to fill out the matrix in time to ensure the submission of the deliverables to CTI. The United States was requested to work with the APEC Secretariat to produce a clear definition of PEER review in their examples.

5.2.  Study on “Time for Release of Cargo”

Japan made a presentation, providing detailed information on how Japan developed this project and what it has achieved in the study. Japan conducted this initiative in accordance with the Handbook of Study on Time for Release of Cargo(Appears as Ref. No. 2001/SOM1/CTI/SCCP/036 ).

Time-release study is an initiative that was discussed in the 3rd evaluation working group meeting and the recent back-to-back meeting. It was agreed by member economies that time-release study is a useful evaluation tool and the meeting encouraged members to carry out this project on a voluntary basis.

5.3. SCCP Peer Review

At the meeting, the United States explained the concept of peer review and pointed out that peer review should be supported by five pillars, from which all member economies would benefit. 

(Appears as Ref. No.2001/SOM1/CTI/SCCP/037)
Although members had different views on the conception and wording of peer review, the APEC Secretariat noted that the peer review concept and terminology exist within the APEC lexicon and are an established means of mutual assistance. The United States nevertheless agreed to develop different examples of peer review and to bring them back to the evaluation working group for discussion at its next meeting. 

6. Business Outreach

6.1. Discussion on Additions to the 2001 APEC-SCCP Blueprint

The People’s Republic of China, as the current Chair of SCCP, reported on the annual updating work requirements. The report noted that the Blueprint has been regarded as a very important publication through which SCCP communicates with APEC and the private sector. China will compile the Blueprint for 2001. 

The meeting agreed to P.R China’s proposal on the theme and the new deliverables of the SCCP Blueprint 2001. 

As the incoming Chair of SCCP for 2002, Mexico indicated that the APEC SCCP Blueprint for 2002 would be published in both English and Spanish. The Chair reminded Mexico to consider seeking APEC fund for the publication. A project proposal should be submitted to CTI via the current SCCP Chair before the second CTI meeting in May 2001. 

6.2. Strategic Business Partnership

6.2.1. Report on a Business Sector Project to Support the SCCP’s Temporary Importation CAP

Australia briefed the SCCP on the successful partnership with the Victoria Employers’ Chamber of Commerce and Industry (VECCI) in providing technical assistance to Vietnam to adopt the ATA Carnet system. Australia informed the Meeting of its continuing efforts to raise the profile of the ATA Carnet system and encourage greater participation in the system(Appears as Ref. No.2001/SOM1/CTI/SCCP/038 ).
.  

Chinese Taipei briefly introduced the joint public/private sector projects that have been undertaken on temporary importation, express consignment and partnership through cooperation with foreign trade association, chamber of commerce and interested business agents.

6.2.2. Shanghai Model Port Project

China presented a report on the Shanghai Model Port Project(SMPP), which consists of three cooperation parties, China Customs, US Customs, and US National Center for APEC. The purpose of this project is to further implement the original 12 CAPs of APEC-SCCP in Shanghai Customs region. In achieving the goal, the three parties are focusing on four main areas: IT upgrading, training programs, express consignment clearance procedures and IPR display center. China also informed that the SMPP would be showcased for the public at the second SCCP meeting in Shanghai this year. However, great efforts from the three parties are needed in order to ensure the success of this project(Appears as Ref. No.2001/SOM1/CTI/SCCP/039).

6.3. 2001 Business Outreach Initiatives

China outlined the approach it is taking for 2001 Business Outreach Initiatives. An APEC Customs-Business Dialogue will be held on 9-10 August 2001 in Shanghai (Appears as Reference No.2001/SOM1 /CTI/SCCP/040). 

7. APEC E-Commerce Initiatives

7.1. Report on February 2001 APEC E-Commerce-Paperless Trading Symposium

China informed the meeting that the APEC E-Commerce – Paperless Trading Symposium was held on 9-10 February 2001 in Beijing, during which many Customs related issues were raised. The symposium highlighted the great importance of involvement of Customs in the areas of E-commerce and paperless trading. Australia expressed support for this view(Appears as Ref. No.2001/SOM1/CTI/SCCP/041).  

7.2. China E-Port

China made a detailed presentation on China’s e-port project in response to E-commerce and paperless trade. The aim of this project is to facilitate business sectors and enhance Customs enforcement. The SCCP took note that China would put it into full operation by the end of 2001(Appears as Ref. No.2001/SOM1/CTI/SCCP/042 ).

7.3. E-Customs Project

The Republic of Korea made a brief presentation on Korea’s e-Customs project. Korea Custom Service set up a three-year master plan for intelligence-oriented Customs administration in April 2000 under the partnership with IT industry. The project consists of an established information infrastructure, enterprise data warehouse and knowledge management system with risk management system(Appears as Ref. No. 2001/SOM1/CTI/SCCP/ 043).
8.  Discussions on Trade Facilitation

8.1. APEC Ad Hoc Task Force on Trade Facilitation

As the participant appointed by SCCP to the meetings of the APEC Ad Hoc Task Force on Trade Facilitation (TFTF), Japan reported on the second TFTF meeting held in September 2000 in Brunei and the third TFTF meeting in February 2001 in China. 

It was noted that the second TFTF meeting resulted in a list of core elements for the APEC non-binding principles on trade facilitation and illustrative examples under each individual principle used for reference. 

Japan reported that at the third TFTF meeting, the Task Force discussed the draft non-binding principles on trade facilitation with inclusion of member economies’ comments. As for the preamble of the draft, the Task Force noted that as the scope of the non-binding principles would merely cover goods and service, “trade and investment facilitation” should be replaced by “trade facilitation”. 

Japan proposed to SCCP that the Sub-Committee should finalize a collective commentary on the non-binding principles reflecting its concerns before Japan communicates its report to the TFTF Chair (Hong Kong, China).

The Meeting endorsed Japan’s proposal and urged members to respond on the revised non-binding principles to Japan before the deadline of 23 February, 2001 (Appears as Ref. No.2001/SOM1/CTI/SCCP/044 )
8.2. & 8.3. Report on SCCP Trade Facilitation Working Group Meeting and Input from SCCP

Hong Kong, China, lead shepherd of the SCCP trade facilitation working group briefed the Meeting on the outcome of the first meeting of the group held on 16 February 2001 in Beijing prior to the first SCCP meeting (Appears as Ref. No.2001/SOM1/CTI/SCCP/045 ). The mandate given to the working group in the last SCCP meeting was to look into the Customs-related issues raised at the Trade Facilitation Workshop in Singapore and to improve the interaction with, and outreach to the private sector. The workshop in Singapore raised, among other things, that Customs procedures were considered by an ABAC survey to be the most important trade impediment in the region. The working group found that the criticism made on Customs was due to, in part, the lack of understanding by private sectors on the work done by the SCCP in trade facilitation and the specific role played by Customs in facilitation and compliance. To enhance the SCCP’s communication strategy as well as to promote interaction and outreach with the private sector, the working group made the following recommendations:

· To support APEC’s current work to improve the overall communication strategy, and the SCCP to take a proactive approach to launch publicity to publicize the work done on trade facilitation;

· To launch more business outreach programs with traders;

· To encourage signing of Memorandum of Understanding between SCCP members and their respective business;

· To explore the feasibility of entering into informal cooperative arrangements with regional or international business associations;

· To encourage SCCP members to set up proper and permanent liaison consultation channels with their business partners, and

· To conduct a regional survey on business partnership programs currently adopted by SCCP members in order to develop a comprehensive plan for future actions to develop business partnership.

The SCCP meeting also discussed the possibility of sending a representative to ABAC to improve the existing communication avenue with the business which was endorsed by the meeting. In this regard, the SCCP Chair would contact ABAC in written form.

The SCCP agreed that it was necessary to maintain this working group to follow up on the recommendations. Hong Kong, China, undertaking to continue to be the shepherd of this working group, reiterated that the membership of the working group was open to all the members. 

The SCCP also agreed that the main issue raised by the working group really meant the need for business outreach and noted that the launching of business outreach programs in August in Shanghai would be a good opportunity to promote this initiative.

Upon discussion the SCCP endorsed all the recommendations made by the working group.

9.Special Consideration of the Sub-Committee

9.1. Discussion on the Amendment of the Customs Part of the OAA

APEC Ministers instructed CTI members to “adopt a comprehensive approach in reviewing and building upon the OAA guidelines, taking into account developments and changes since 1995”. The Chair reminded the meeting of the letter dated 12 January 2001 from the Chair of CTI on reviewing OAA Guidelines. It was underlined that this task was vitally connected to APEC’s core mission of achieving the Bogor goals.

Japan gave an explanation on its proposed amendments to the Customs part of OAA Guidelines. The amendments were endorsed by the meeting with minor modification on integrity. It was agreed that SCCP Chair would forward the revised Customs-related OAA guidelines to CTI subsequent to the meeting(Appears as Ref. No.2001/SOM1/CTI/SCCP/046 ).
. 

9.2. SCCP’s Presence at Global Anti-Corruption Forum II, May 2001, Hague, Netherlands

The meeting was informed that a letter was received to invite SCCP to attend the Global Anti-Corruption Forum II scheduled for May 2001 in the Netherlands. A number of member economies pointed out that this would be a good opportunity for SCCP to report on what its members have done in the area of integrity. The meeting agreed that China should represent SCCP at the event.

The APEC Secretariat clarified that an endorsement must be sought from the CTI regarding SCCP’s attendance to other international fora. In this regard, the SCCP Chair would write to CTI Chair for an approval. He also requested members to provide assistance for SCCP’s presentation. 
9.3. SCCP Website

Canada provided a status report on this item. Currently the SCCP website is maintained by Canada and still used quite a lot. Having been working with APEC economies to update the site, Canada is ready to hand it over to other members. 

The United States informed the meeting that it is looking into the possibility of taking on the website and would report back intersessionally.

9.4.  APEC Tariff Data Base

Australia made a presentation on the APEC Tariff Data Base (TDB) (Appears as Ref. No.2001/SOM1/CTI/SCCP/049). Maintenance of the TDB website is currently undertaken by Federal Express Company(FedEx) under contract which would be expired in May 2001. Australia raised two issues concerning future maintenance of the TDB website and timely update of the required data. 

China informed the meeting that it had consulted with the office of FedEx based in Beijing and that FedEx had expressed its intention to renew the contract with APEC Secretariat for another two years. In this regard, it was suggested that APEC Secretariat further contact with FedEx. 

The SCCP Chair, stressing the importance of updating the website to keep the TDB useful and effective, urged members who have not provided their updated data to do so.

9.5. G7 Common Data Elements 

Japan presented the result of G7 Customs Experts Meeting held in Japan on 12 December 2000(Appears Ref. No.2001/SOM1/CTI/SCCP/050). 

The Meeting noted that the G7 Customs Group has completed development of a data set and standardized electronic format for the customs procedures. It was reported that the data set would be handed over to the WCO. From now on, the G7 members will implement their prototypes on their respective schedules. Other economies interested in this initiative are welcome to participate in prototype projects at an early stage. In this connection, technical assistance including provision of necessary information can be offered to APEC members.

9.6. Rules of Origin Process

Chile briefed the Meeting on Rules of Origin Process (Appears as Ref. No.2001/SOM1/ CTI/SCCP/051). It was reiterated that the objective of this project is to set up a database of the main rules of customs procedures and rules of origin of all APEC economies. As only a few economies had sent their feedback to Chile, no findings could be made available at this Meeting. 

Considering that the project would definitely benefit all economies, the Chair requested members to forward their completed Comparative Master Table to Chile by end of June 2001. 

9.7. SCCP Response to APEC Automotive Dialogue Forum

Australia provided a report on this issue(Appears as Ref. No.2001/SOM1/ CTI/SCCP/052). It was agreed in Brunei that the SCCP should coordinate a response regarding the Customs issues raised by APEC Automotive Dialogue Forum. During the intersession, Australia prepared a draft with comments and feedback of all SCCP members incorporated. Prior to the current meeting, the SCCP Chair formalized the response and provided it to the Chair of the Automotive Dialogue Forum. A copy of the letter was attached. 

9.8. Discussion on Request of MAG
The SCCP Chair informed the meeting of MAG’s request for providing assistance through addressing seven points related to Customs aspect. It was noted that these points had been brought to the attention of the SCCP members. The Chair thanked the SCCP members for their inputs in preparing SCCP’s response which had been sent to MAG before this meeting(Appears as Ref. No. 2001/SOM1/CTI/SCCP/053).

9.9. Human Capacity Building Initiative

China gave a report on the meeting of Human Capacity Building Initiative(Human CBI) coordination working group that was chaired by Ecotech Sub-Committee(ESC) Chair on 14 February 2001(Appears as Ref. No. 2001/SOM1/CTI/SCCP/054). The ESC was designated to compile feedback and report to the Ministers in June. The working group was informed of SOM’s instruction that HRD CBI should be narrowed down on one field: New Economy. The ESC Chair reminded the representatives of APEC sub-fora to send their concepts and suggestions on New Economy to the APEC Secretariat before 15 March, 2001. 

The Chair also requested each APEC sub-forum for early submission of comments on three issues:

· Outlining the human capacity building priorities for the year and how they could be made more effective;

· Suggesting how the overall priorities and future direction of APEC’s human capacity building efforts could best be developed; and

· Offering any views on whether there is a role for the private/business and non-government sectors in any of the activities and, if so, how best they could be involved in the process.

In this connection, the SCCP Chair reminded economies to submit their concepts on New Economy and comments on the above issues to the SCCP contact point as soon as possible. 

It was agreed that China would be the contact point for the HRD Capacity Building Initiative coordinating working group.

9.10. Ad Hoc Advisory Group on Gender Integration

The Chair informed the meeting of the letter from APEC Ad Hoc Advisory Group on Gender Integration(AGGI) asking the SCCP to consider its need to have a Gender Information Session(GIS). Taking into account of the importance of gender integration, the SCCP decided to receive a GIS at its next meeting in August 2001(Appears as Ref. No.2001/SOM1/CTI/SCCP/055 ).
10. Reports on other Initiatives

10.1. Advance Passenger Clearance

Australia provided a status report) on this scheme (Appears as Ref. No.2001/SOM1/CTI/SCCP/056). It was noted that the current uptake rate of Advance Passenger Processing (APP) air passenger arrivals as a percentage of total air passenger arrivals is approximately 40%. Australia presented the latest status of several air companies in implementing APP and provided background information on APP for reference by member economies.

10.2. APEC Business Card

Australia presented a latest report on this project (Appears as Ref. No.2001/SOM1/ CTI/SCCP/057) and reported that the number of APEC Business Travel Card (ABTC) holders has increased to 2,741 as of 24 October 2000. Chile, Malaysia, Philippines and Thailand were encouraged to participate in this project. 

11. Other Business

11.1. APEC Business Websites

Noticing that the APEC Business Website is quite helpful for business sector, the APEC Secretariat invited SCCP members to visit this website regularly and requested member economies to provide useful information for the website. 

11.2. Documents Access

The Sub-Committee agreed that the final documents of the meeting can be released to the public with the exception of following documents:

“Proposal for An SCCP Mechanism to Implement Customs-Related WTO Agreement”(Appear as Ref. No. 2001/SOM1/CTI/SCCP/034) and “Report on the Process of SCCP Peer Review” (Appears as Ref. No. 2001/SOM1/CTI/SCCP/037). 

The list of document classification was attached(Appears as Ref. No.2001/SOM1/CTI/SCCP/058).
11.3. Time and Venue of the next SCCP Meeting

The Chair informed the Meeting that the next SCCP Meeting would be held on 12-14 August 2001 in Shanghai, People’s Republic of China.

11.4. Closing Remarks

The Chair recalled the discussions and outcome of this meeting. He pointed out that constructive ideas had been incorporated into the work program and emphasized the importance of carrying the SCCP work forward. In conclusion, he expressed his thanks to all the delegates for their cooperation and contributions of making the Meeting a success.   

12. Adoption of the Report of the First SCCP Meeting in China , 2001

The Meeting adopted the final summary report.
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