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SECOND MEETING OF APEC SUB-COMMITTEE

ON CUSTOMS PROCEDURES

16-19 AUGUST 2001  SHANGHAI, P.R. CHINA

1. CHAIR’S OPENING REMARKS

1. The second meeting of the CTI Sub-Committee on Customs Procedures (SCCP) was held on 16-19 August 2001 at the Pudong Shangri-La Hotel, Shanghai, People’s Republic of China. Except for Peru and Russia, delegates from Australia; Brunei Darussalam; Canada; Chile; People’s Republic of China; Hong Kong, China; Indonesia; Japan; the Republic of Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; the Republic of Philippines; Singapore; Chinese Taipei; Thailand; the United States of America and Vietnam participated in the meeting. The APEC Secretariat was also represented. (Appears as Ref. No.2001/SOM3/CTI/SCCP2/002 )
2. Mr. LIU Wenjie, Deputy Commissioner of General Administration of Customs of China, delivered a speech to open the SCCP meeting. He started by extending his warm welcome to all delegates to the second SCCP meeting for 2001 and highlighted the efforts that China Customs made in trade facilitation and effective law enforcement. He also commended on the achievements that SCCP had made to date in carrying out its work programme. He concluded by wishing the meeting a complete success. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/004)
3. Mr. DUANMU Jun, Deputy Commissioner of General Administration of Customs of China, chaired the meeting. In his opening remarks, Mr. Duanmu Jun updated participating members of the progress made by SCCP since its last meeting and briefed on the tasks to be accomplished by the second meeting. Highlighting key issues to be finalized by the Sub-Committee in preparation for October 2001 Ministerial Meeting, he expected SCCP members to give more attention to the CAP implementation evaluation and trade facilitation issues, as they are the two areas where SCCP could have tangible results. He hoped members would continue working together to ensure the heavy tasks of this meeting would be fulfilled.

4. The Chair’s assistant briefly introduced the procedural issues and business arrangements.(Appears as Ref. No. 2001/SOM3/CTI/SCCP2/003)

2. ADOPTION OF THE AGENDA

5. The proposed draft Annotated Agenda was adopted by the meeting (Appears as Ref. No.2001/SOM1/CTI/SCCP/006).

3. REPORTS AND DISCUSSIONS OF MEETINGS

3.1. Report on APEC Meetings during the Intersession

3.1.1. Second Meeting of CTI/SOM for 2001

6. APEC Secretariat reported on the outcome of the second CTI/SOM for 2001, which took place on 30 May–3 June 2001, in Shenzhen, China. 

7. The meeting was informed that the SCCP Chair presented a progress report on SCCP’s activities, highlighting the major developments in the area of Customs procedures since the 1st SCCP meeting in Beijing.
8. It was noted that CTI endorsed the five 2002/2003 funding proposals of SCCP, including: 

(1)   SCCP Program to Publish and Disseminate 2002 Blueprint; 

(2)   SCCP Program to Raise Level of Integrity;

(3)  SCCP Program to Implement WCO Customs Guidelines on Express Consignments Clearance;

(4)  SCCP Program to Reduce the Requirements for Paper Documents Needed for Customs; 

(5)  SCCP Program to Implement HS 2002 Version; and 

(6) CTI also endorsed in principle SCCP’s Program to Improve the Implementation of Customs-related WTO Agreements submitted through the WTO Informal Group.

9. The meeting was also informed that CTI reached agreement on the APEC Principles on Trade Facilitation which were subsequently endorsed by SOM. CTI encouraged APEC members to consider the future work on implementation of the Principles.

10. SOM reaffirmed APEC’s support for the launch of a new WTO Round in 2001 remains the priority in the lead up to the October Meeting and emphasized that the APEC WTO-related capacity building program is a unique, value-adding contribution to confidence-building for the New Round. Senior Officials urged members to accede to the revised International Convention on Simplification and Harmonization of Customs Procedures under the auspices of WCO. (Appear as Ref. No. 2001/SOM3/CTI/SCCP2/008)

3.1.2. Report on MRT/BMC Meeting

11. The APEC Secretariat briefed the SCCP on the meeting of APEC Ministers Responsible for Trade (MRT) on 6-7 June 2001 in Shanghai, China. MRT reaffirmed the commitment of APEC Leaders and Ministers in Brunei to launch a new round of multilateral trade negotiations in 2001. Having noted that the WTO Ministerial Conference in November 2001 in Doha, Qatar would present a critical opportunity for the expeditious launch of the new round, MRT called on all parties concerned to demonstrate flexibility.

12. MRT endorsed the APEC Principles on Trade Facilitation and instructed officials to continue the development of capacity building programs to assist APEC economies in implementing the Principles. 

13. The APEC Secretariat also informed the SCCP that the July/August Budget and Management Committee (BMC) Meeting approved all the six SCCP’s funding proposals. It was noted that BMC raised serious concerns, given that some project overseers and contractors failed to follow the APEC Guidelines despite repeated reminders from the APEC Secretariat. There was a consensus that project contractors should in the future be requested to acknowledge that they have read the Guidebook on APEC Project. (Appear as Ref. No. 2001/SOM3/CTI/SCCP2/008)

3.2. Report on Other Meetings Related to APEC-SCCP

3.2.1. WTO/WCO ROO Technical Committee

14. Canada reported on the WTO/WCO Rules of Origin Technical Committee Meeting (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/009). The Technical Committee on the Rules of Origin (TCRO) completed its review in 1999. The Committee on Rules of Origin (CRO) has requested deadline extensions several times. The latest extension is set for November 2001 at the Fourth WTO Ministerial Conference to be held in Qatar.

15. During the past year, much progress has been made at the CRO on the specific rules under a new methodology based on a recommendation from the Chair. Various countries have been in charge of different chapters, and members have been asked for the sake of expediency whether they can accept the Chair’s recommendation.

16. The CRO has been hesitant to further involve the TCRO in further technical work pending overall agreement of the rules of origin.

17. At the March 2001 meeting of the TCRO, a preparatory study on the technical rectification required to align the proposed rules of origin with the HS 2002 changes was reviewed as an aside activity at the formal meeting.

18. The next meeting of the TCRO is scheduled for February 2002.
3.2.2. Second Global Forum on Anti-Corruption and Safeguarding Integrity 

19. China reported on the outcome of the Global Anti-Corruption Forum II which was held on 28-30 in May 2001 in Hague, Netherlands (Appears as Ref. No.2001/SOM3/CTI/SCCP2/010). It briefed SCCP on the key themes of the Customs workshop which was attended by some 93 countries and 7 international organizations. There were considerable contributions made by the WCO and the international customs communities which recommended strategies to be developed.

20. SCCP acknowledged that Customs Integrity was a long term and ongoing strategy and corruption can only be eradicated through comprehensive measures and continuous efforts conducted by member economies at the national and international level. SCCP agreed that this Forum provided a good opportunity for SCCP to exchange views and share experiences and keep consistency with the work of other fora in the area of integrity.
3.2.3. APEC Heads of Customs Informal Gathering

21. China informed the meeting that an APEC Heads of Customs Informal Gathering was organized by China Customs on 14 August 2001 in Shanghai, which was attended by senior officials from 16 APEC Customs administrations. During the Gathering, SCCP Chair briefed the delegates on the activities of SCCP. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/011) 

3.2.4. WCO Regional Activities

· Intellectual Property Rights Regional Seminar

22. Hong Kong, China briefed on the whole process and outcome of the Seminar on IPR Protection for the WCO Asia Pacific Region, held from 17 to 20 July 2001 in Hong Kong, which was the biggest regional IPR event held in recent years. This seminar focused on the objectives of both strengthening the enforcement capability of regional members on IPR protection and promoting business partnership between Customs and the IPR industry. Apart from plenary sessions, this Seminar was characterized by a series of “hands on” syndicate discussions as well as a practical exercise and a site visit. As such, this seminar was concluded successfully with the achievement of its anticipated objectives. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/013)

· Regional Seminar on Revised Kyoto Convention

23. China reported on the WCO Regional Seminar on the International Convention on Simplification and Harmonization of Customs Procedures (Kyoto Convention) held in June 2001 in Maldives. A Technical Officer from WCO gave the main lectures to participants on the revised Convention. Delegates from Japan, Australia and People’s Republic of China delivered status reports on their accession to this Convention. During the seminar, members who have not yet signed the protocol and the revised Kyoto Convention also reported on the status of their national legislation. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/014)

· Workshop on Risk Management

24. Vietnam made a report on the Workshop on Risk Management held in July 2001 in Vietnam. During the workshop, participants from Asia-Pacific region shared views and experiences on risk management and analysis. In addition, a WCO expert introduced technical methods against valuation fraud and the way to effectively conduct risk management programs. Vietnam Customs Administration also outlined their achievements in this field and expressed their expectation for further technical assistance and cooperation from WCO and APEC. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/015)
3.2.5. ASEAN Customs Heads Conference

25. The Philippines gave a report on the outcome of the Ninth ASEAN Directors-General Meeting held in Makati, Philippines on 13-14 July 2001. The DG meeting endorsed the ASEAN Harmonized Tariff Nomenclature (AHTN), and the country coordinators reported on the status of the various projects under the ASEAN Customs Policy Implementation and Work Program (PIWP). There were also consultation meetings with Japan Customs and the regional private sector at the DG meeting. 

26. The report also informed that the Tenth Meeting of the ASEAN Directors-General of Customs would be held in Singapore in 2002. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/016)
3.2.6. Free Trade Area of the Americas (FTAA)

27. Canada provided an update on the FTAA customs activities.  The most recent meeting took place on June 5 – 6, 2001 in Miami with the Directors General of 34 Customs Administrations of the Americas attending.

28. A WCO regional plan for the Americas was tabled for review and comment. Besides, a number of challenges were identified during the meeting including the need to properly manage the customs provisions in the face of the increased trade that the FTAA will create; the need to develop and maintain levels of integrity and professionalism; and the need to meet these challenges with coordinated efforts within the framework of the FTAA. The DGs of the Americas also agreed to create a working group with representatives from each of the Americas geographic areas.  The working group will report at the annual meeting of the Directors General.

29. Significant progress was reported to have been made in the last year in terms of collective capability of the Customs administrations of Americas in facilitating low risk importations while at the same time increasing the capability to identify and stop non-compliant high-risk importations. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/017)

3.2.7. ASEM Customs Activities

· Second ASEM Customs-Business Seminar

30. Thailand reported on the Second ASEM Customs-Business Seminar on the Simplification and Harmonization of Customs Procedures (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/019). The Seminar was convened on April 24-25, 2001 in Bangkok with the participation of representatives from ASEM Customs Administrations, the European Commission, business representatives from the ASEM region, and Thai eminent resource persons. The Seminar was jointly organized by Thai Customs, Korean Customs and Japanese Customs with the support of ADB.

31. The Seminar’s objective was to provide an opportunity for all participants to discuss the role of Customs and the possible ways for Customs Administrations and the business community in ASEM region to promote trade facilitation. The discussion emphasized the need for a  cooperative relationship between Customs and business communities for trade facilitation.

· Fifth Procedures Working Group Meeting

32. Korea reported on the main outcomes of the 5th meeting of ASEM Procedures Working Group (PWG), which was held on 26-27 April 2001 in Bangkok, Thailand (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/020). The PWG agreed to contribute to trade expansion, especially by implementing TFAP (Trade Facilitation Action Plan) deliverables/concrete goals for 2000-2002. The PWG also confirmed the ASEM Customs authorities’ support for the work of G7 common data element projects, early adoption of the revised Kyoto Convention, development of the Code of Conduct on Integrity, and establishment of a single window for cargo clearance.

· Fourth ASEM DG-Commissioners Meeting 

33. Korea reported that the 4th meeting of the ASEM Customs Directors-General and Commissioners was held in Stockholm, Sweden on 2 July 2001 (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/021). The meeting endorsed the recommendations made by its two sub-fora, the Enforcement Working Group and the Procedures Working Group, and stressed the importance of Customs cooperation in promoting the trade and investment flows. Additionally, it was reported that the so-called “Virtual Customs Office” using Internet services for Customs business had been introduced to the DG-Commissioners meeting. 

3.2.8. Customs Multilateral Agreement of Latin America

34. Mexico reported on the activities under the Customs Multilateral Agreement of Latin America. The objective of the Agreement is to provide cooperation and mutual assistance among customs administration to assure customs law enforcement. Twenty Latin American countries are contracting parties to this Agreement, under which there are annual meetings of heads of customs. These meetings are also associated with private sector and business associations. The Agreement has been proved to be a useful tool for strengthening close relationship between Customs heads and enabling its members to achieve the objectives. It was also highlighted that under this Agreement, it was finalized the HS 2002 version in Spanish Language, which was officially recognized by the WCO as the working version of the HS Committee. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/022)

4. STATUS of CAPS AND RESULTS OF CAP EVALUATION

4.1. Adoption of the Principles of the WTO Valuation Agreement

4.1a. Report on CAP Activity

35. This CAP item has been designed to ensure that a transparent, consistent and internationally agreed system is adopted to determine the value of imported goods. The technical assistance program was designed to be delivered in 6 phases, No further work has been undertaken during the past year. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/026)
4.1b. Report on Evaluation 

36. The Evaluation Working Group (EWG) noted that the technical assistance commitment for this item had been completed and that the participating APEC economies had implemented or were in the final process of implementing the various sub-components of this CAP item.

37. The EWG also noted that tracking the completion of the technical assistance activities and subsequent implementation does not evaluate the quality of the administrative product provided to member clients and stakeholders.  Consequently the EWG recommended that participating economies undertake further evaluation and assessment activities to quantify continued administrative improvements.  These efforts could be detailed in their annual IAPs and could be reported to the SCCP which could highlight them in its report to the CTI.

38. The EWG noted that this CAP item would provide an appropriate subject for the Peer Review initiative proposed for consideration by the SCCP.  It would also be an appropriate subject for a longer-term customs time-release study.

39. Although the original technical assistance program was completed, several economies may still request technical assistance to continue to build their administrative and technical capacity competencies to apply the WTO Valuation Agreement.  Members wanting technical assistance could apply capacity building program of SCCP mechanism on implementation of Customs-related WTO Agreement.

CONCLUSION OF THE SCCP

40. The SCCP agreed that the CTI should be advised that the SCCP had largely completed the planned technical assistance requirements in support of this CAP item, and member economies had notably progressed in its implementation.   Consequently, the SCCP agreed to request that the CTI allow the SCCP to consider this item as entering into a second stage.  This stage will be tracked and reported on as members continue to assess and improve their implementation programs and efforts, as well as evaluate possible technical assistance requirements in order to fully implement this CAP. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/027)
4.2. Adoption of the UN/EDIFACT Paperless Trading

4.2a. Report on CAP Activity

41. Australia reported that Phase 2 of the Paperless Trading CAP project is nearing completion.  Contract negotiations are underway with a consultant who will provide assistance to participating economies in achieving their paperless trading objectives.

42. Economies were encouraged to complete and update the paperless trading matrix which will form the basis of the consultant’s work. It was noted that the matrix, which represents each economy’s status over a three-year period, is also a good indication of the progress that economies have made. Priority for assistance by the consultant will be given to those economies that show a high level of commitment to the project and response to the paperless trading questionnaire and matrix will be a prerequisite for participation in further phases of the project. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/029)
4.2b. Report on Evaluation

43. The EWG noted the advancements that the participating APEC economies had made in implementing this CAP item.  Eighteen of the APEC economies indicated that they completed self-examinations to identify opportunities for increased automation, 14 member economies have adopted laws/regulations for the electronic submission and acceptance of customs documents and 2 are in the process of doing so.

44. The EWG noted that this initial evaluation review was not meant to review the quality of the administrative product provided to member clients and stakeholders. Consequently, the EWG recommended that participating economies undertake further evaluation and assessment activities to quantify continued administrative improvements. These efforts could be detailed in their annual IAPs and be reported to the SCCP which could in turn highlight them in its report to the CTI.

45. The EWG noted that this CAP item would provide an appropriate subject for the Peer Review initiative proposed for consideration by the SCCP.  It would also be an appropriate subject for a longer-term customs time-release study.

46. The EWG noted that the majority of member economies are maximizing the use of UN/EDIFACT or other standard electronic formats.  Consequently the EWG recommended that the advances made in implementing this CAP item be recognized and that future emphasis should be given to the paperless trading aspect of this CAP item. 

CONCLUSION OF THE SCCP

47. The SCCP agreed that the CTI should be advised that the original UN/EDIFACT CAP item had evolved into a more general paperless trading CAP item.
48. It was also agreed that the CTI should be advised that while the SCCP had largely completed the planned technical assistance requirements in support of UN/EDIFACT component of this CAP item, and members economies had notably progressed in its implementation there was still a significant amount of work to be done to implement the paperless trading goals in all APEC Customs Administrations.

49. The SCCP did note the continued importance of the customs automation and EDI procedures, and agreed, with the approval of the CTI, that the development and implementation of the paperless trading aspects of this item should be the focus of future SCCP and member efforts within the context of this CAP item. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/030)
4.3. Status Report on the TRIPS

4.3a. Report on CAP Activity

50. The United States briefed on the technical assistance associated with the original TRIPS proposal, which have now been completed. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/032)

4.3b. Evaluation Report

51. The Evaluation Working Group (EWG) noted that the technical assistance commitment for this item had been completed and that the participating APEC economies had implemented or were in the final process of implementing the various sub-components of this CAP item.  This includes 15 economies that have acceded to the WTO Intellectual Property Agreement and 1 economy in the process of doing so.

52. The EWG also noted that tracking the completion of the technical assistance activities and subsequent implementation does not evaluate the quality of the administrative product provided to member clients and stakeholders.  Consequently, the EWG recommended that participating economies undertake further evaluation and assessment activities to quantify continued administrative improvements. These efforts could be detailed in their annual IAPs and could be reported to the SCCP which could highlight them in its report to the CTI.

53. The EWG noted that this CAP item would provide an appropriate subject for the Peer Review initiative proposed for consideration by the SCCP.  It would also be an appropriate subject for a longer-term customs time-release study.

54. Although the original technical assistance program was completed several economies continue to request technical assistance to continue to build their administrative and technical capacity competencies to apply the WTO TRIPS Agreement. Members wanting technical assistance could apply capacity building program of SCCP mechanism on implementation of Customs-related WTO Agreements.

CONCLUSION OF THE SCCP

55. The SCCP agreed that the CTI should be advised that the SCCP had largely completed the planned technical assistance requirements in support of this CAP item, and member economies had notably progressed in its implementation.   Consequently, the SCCP agreed to request that the CTI allow the SCCP to consider this item as entering into a second stage.  This stage will be tracked and reported on as members continue to assess and improve their implementation programs and efforts, as well as evaluate possible technical assistance requirements in order to fully implement this CAP. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/033)

4.4. Status Report on Adoption of Principles of HS 

4.4a. Report on CAP Activity

56. Japan reported on the technical assistance in the adoption of this multi-phase CAP item. With the amendment of the HS, the objective of this CAP has been modified to implementation of the HS2002 version by all APEC member economies by the year 2002. To date, Phase IV of the project has been finished as Thailand and Japan had jointly hosted the HS 2002 version workshop in Bangkok on 6-8 March 2001. In phase V, the final phase, APEC is to provide advisory missions to nine requesting economies to enhance the capacity of Customs laboratories. They are scheduled to take place from the second half of 2001 to 2003. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/035)

· SCCP HS 2002 Version Workshop

57. Thailand reported on SCCP Workshop on Implementation of HS2002 held from 6 to 8 March 2001 in Bangkok. Japan was the lead shepherd of the implementation of HS Convention. The workshop’s main objective was to provide an opportunity for the participants to gain an understanding in the HS2002.  (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/036)

4.4b. Evaluation Report

58. The Evaluation Working Group (EWG) noted that all the participating APEC economies had implemented the 1996 version of the Harmonized System Nomenclature.  

59. The EWG recommended that participating economies undertake further evaluation and assessment activities to quantify continued administrative improvements. These efforts could be detailed in their annual IAPs and could be reported to the SCCP members.  It was noted that this item would provide an appropriate subject for the Peer Review initiative proposal being considered by the SCCP.

60. Several economies noted that they were now preparing for the implementation of the 2002 HS version and that they may need technical assistance.  Members wanting technical assistance could formulate individual requests to the SCCP and that consideration would be given to supporting individual requests to the CTI.

CONCLUSION OF SCCP

61. The SCCP agreed that the CTI should be advised that the SCCP had largely completed the planned technical assistance requirements and that participating member economies had progressed in the implementation of the 1996 HS.  However, as the APEC economies are requested to apply the 2002 version of the HS, the SCCP agreed to request that the CTI allow the SCCP to change the objective of this CAP from the adoption of the HS 1996 version to the HS 2002 versions. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/037)

4.5. Status updates on the Improved Access to the Information on Customs Laws, Regulations, Administrative Guideline and Rulings

4.5a. Report on CAP Activity

62. Singapore and Hong-Kong, China provided a report on the progress of this CAP item to date. After the second SCCP meeting in Sep. 2000, a survey of Internet as an instrument of information dissemination was conducted. As at to date, 16 member economies had responded. The findings of this survey revealed that almost all economies had either incorporated the basic information in their web sites or they were in the process of developing their web sites. It also showed that the level of IT expertise was one of the major impediments in the development of their web sites. The coordinators encouraged members to be volunteers in providing relevant technical assistance. Members should take a self-evaluation and self-help approach in the implementation of this CAP item. (Appears as Ref. No. 2001/SOM3/CTI/ SCCP2/039)

4.5b. Evaluation Report

63. The EWG noted that the participating APEC economies had implemented or were in the final process of implementing the component parts of this Collective Action Plan initiative.  Eighteen member economies make available to the public their customs laws, regulations and guidelines and one economy is in the process of doing so.  Furthermore, eighteen member economies have created customs websites with two economies in the process of developing websites.  However, the EWG also noted that mere implementation was not an evaluation of the quality of the product provided.  Consequently, the EWG recommended that participating economies undertake further evaluation and assessment activities that would quantify continued administrative improvements.  These activities could be detailed in their annual IAP’s and reported to the SCCP and brought to the attention of the CTI in the SCCP reports.  The EWG noted that this CAP item would provide an appropriate subject for the Peer Review initiative proposal being considered by the SCCP.

Conclusion of the SCCP

64. The SCCP agreed that the CTI should be advised that participating member economies had largely completed the requirements of this CAP item.  Consequently, the SCCP agreed to request that the CTI allows the SCCP to consider this item as entering into a second stage. This stage will be tracked and reported on as members continue to assess and improve their implementation programs and efforts, as well as evaluate possible technical assistance requirements in order to fully implement this CAP. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/040)

4.6. Status Report on Implementation of Clear Appeals

4.6a. Report on CAP Activity 

65. The objective of the project was to ensure that custom administrations have an open and transparent decision making process Implementation of clear appeal provisions assures importers and exporters that they will be treated in a fair and equitable manner by providing them with the opportunity to challenge customs decisions that they feel erroneous or inequitable. This CAP item consisted of four phases from information gathering to providing technical assistance. All phases of this CAP item have been completed. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/042)
4.6b. Report on Evaluation

66. The Evaluation Working Group (EWG) noted that the technical assistance commitment for this item had been completed and that the participating APEC economies had implemented or were in the final process of implementing the various sub-components of this CAP item.  Seventeen member economies have adopted laws and/or regulations to establish an appeal system. Sixteen of these member economies have adopted procedures to provide written rulings on issues.  

67. The EWG also noted that tracking the completion of the technical assistance activities and subsequent implementation does not evaluate the quality of the administrative product provided to member clients and stakeholders. Consequently, the EWG recommended that participating economies undertake further evaluation and assessment activities to quantify continued administrative improvements.  These efforts could be detailed in their annual IAPs and could be reported to the SCCP that could highlight them in its report to the CTI.

68. The EWG noted that this CAP item would provide an appropriate subject for the Peer Review initiative proposed for considered by the SCCP.

69. Although the original SCCP technical assistance program is completed, 3 economies believe that they could benefit from additional technical assistance.  Members wanting technical assistance should be invited to formulate individual requests to the SCCP and that consideration would be given to supporting these individual requests to the CTI.

CONCLUSION OF THE SCCP

70. The SCCP agreed that the CTI should be advised that the SCCP had largely completed the planned technical assistance requirements in support of this CAP item, and member economies had notably progressed in its implementation.   Consequently, the SCCP agreed to request that the CTI allows the SCCP to consider this item as entering into a second  stage. This stage will be tracked and reported on as members continue to assess and improve their implementation programs and efforts, as well as evaluate possible technical assistance requirements in order to fully implement this CAP. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/043)

4.7. The Provision Of Facilities For Temporary Importation

4.7a. Report on CAP Activity

71. The United States of America presented a status report on this item (Appears as Ref. No.2001/SOM3/CTI/SCCP2/045). It briefed SCCP on the outcomes of the regional missions which had been conducted in People’s Republic of China, Chinese Taipei and Chile with the active participation of the private sector. The SCCP noted that the technical assistance associated with this CAP item has been completed. It was agreed that SCCP would continue to track the individual action plan efforts which would lead to peer review or even time released study applications.

4.7b. Evaluation Report

72. The Evaluation Working Group (EWG) noted that the technical assistance commitment for this CAP item had been completed and that the participating APEC economies had implemented or were in the final process of implementing the various sub-components of this CAP item.

73. The EWG also noted that tracking the completion of the technical assistance activities and subsequent implementation does not evaluate the quality of the administrative product provided to member clients and stakeholders.  Consequently, the EWG recommended that participating economies undertake further evaluation and assessment activities to quantify continued administrative improvements.  These efforts could be detailed in their annual IAPs and could be reported to the SCCP that could highlight them in its report to the CTI.

74. The EWG noted that this CAP item would provide an appropriate subject for the Peer Review initiative proposed for considered by the SCCP.  It would also be an appropriate subject for a longer-term customs time-release study.

75. Although the original technical assistance program was completed several economies continue to request technical assistance. Members wanting technical assistance could formulate individual requests to the SCCP and that consideration would be given to supporting individual requests to the CTI.

CONCLUSION OF THE SCCP

76. The SCCP agreed that the CTI should be advised that the SCCP had largely completed the planned technical assistance requirements in support of this CAP item, and member economies had notably progressed in its implementation.   Consequently, the SCCP agreed to request that the CTI allows the SCCP to consider this item as entering into a second stage.  This stage will be tracked and reported on as members continue to assess and improve their implementation programs and efforts, as well as evaluate possible technical assistance requirements in order to fully implement this CAP. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/046)
4.8. Status Report on Implementation of an Advanced Classification Ruling System

4.8a. Report on CAP Activity

77. New Zealand informed the meeting the delivery of technical assistance to the Philippines, Chinese Taipei, PNG, Brunei, Vietnam and Peru as well as the outcome of these assistance programs. No further technical training or assistance was planned at this stage. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/048)

78. Pursuant to a decision made by the SCCP meeting in Beijing in February 2001, Chinese Taipei submitted a proposal after consulting with the co-shepherds, New Zealand and Korea. It suggested a mechanism of data exchange on advance classification rulings be established in the form of posting the relevant rulings on the website of member economies with the exception of confidential data.

79. New Zealand supported the proposal in principle, but pointed out that privacy considerations would have to be taken into account. In addition, New Zealand importers were charged fees for formal rulings. These two factors would have to be considered before implementing this proposal.

4.8b. Evaluation Report

80. The Evaluation Working Group (EWG) noted that although the technical assistance commitment for this item had been completed and that the participating APEC economies had implemented or were in the final process of implementing the various sub-components of this CAP item, a number were still requesting technical assistance to develop the required competencies and infrastructures.

81. The EWG also noted that tracking the completion of the technical assistance activities and subsequent implementation does not evaluate the quality of the administrative product provided to member clients and stakeholders.  Consequently, the EWG recommended that participating economies undertake further evaluation and assessment activities to quantify continued administrative improvements. These efforts could be detailed in their annual IAPs and could be reported to the SCCP that could highlight them in its report to the CTI.

82. The EWG noted that this CAP item would provide an appropriate subject for the Peer Review initiative proposed for consideration by the SCCP.  

83. Although the original technical assistance program was completed, several economies continue to request technical assistance.  Members wanting technical assistance could formulate individual requests to the SCCP and that consideration would be given to supporting individual requests to the CTI.

CONCLUSION OF THE SCCP

84. The SCCP agreed that the CTI should be advised that although the SCCP had largely completed the planned technical assistance requirements in support of this CAP item, a number of economies were still making efforts to develop Advance Ruling System and requesting technical assistance.  As a result, the SCCP recommends that this item continue to be tracked as a regular CAP item by the SCCP. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/049)
4.9. Status Report on the Simplification and Harmonization on the Basis of the Kyoto Convention

4.9a. Report on CAP Activity

85. New Zealand reported on the status of this CAP item. The CAP is expected to be completed by the end of 2002. 9 out of 21 APEC member economies are present contracting parties to the existing Convention. All members have had the chance to receive training/technical assistance on the new Kyoto Convention and requirements for accession to the Convention. New Zealand is, in terms of the WCO’s Regional Strategic Plan for the Asia-Pacific Region, the “Lead Responsible Party” for the key tasks, which are helpful for members in the process of the Convention accession and implementation process. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/051)
4.9b. Evaluation Report

86. The Evaluation Working Group (EWG) noted that 5 of the participating APEC economies had already adopted the Revised Kyoto Convention and that they were at various stages of implementing its many annexes.  In addition, 5 economies were in the process of preparing national implementation legislation.  Eight economies indicated that they would benefit from further technical assistance. The target date for completion of this CAP item has been extended to 2002.

87. The EWG noted the advances that had been made in implementation of this CAP item and looked forward to continuing to track its implementation and evaluation.

CONCLUSION OF SCCP

88. The SCCP noted the comments of the EWG and agreed that the CTI should be advised of the progress to date. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/052)

4.10. Status Report on Risk Management

4.10a. Report on CAP Activity

89. Australia reported that Phase 4 of the Risk Management CAP item is expected to be completed by the end of 2001. The SCCP endorsed the change of schedule in Phase 5 and 6. A questionnaire will be circulated to participating economies and the work program will be revised based on the identified needs of economies. There will also be a need to reassess the expert resources available to deliver the required training.  An extension of the disbursement deadline for funding will be sought.

90. Australia will publish a newsletter on Risk Management to enhance the work of this CAP item. Australia will collate, publish and distribute the newsletter and member economies are encouraged to make contributions to the new publication. New Zealand supported the initiative and is willing to offer assistance wherever possible. The SCCP endorsed Australia’s proposal and encouraged members to contribute to the newsletter. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/054)
4.10b. Report on Evaluation 

91. The Evaluation Working Group (EWG) noted that sixteen APEC economies had implemented Risk Management Techniques even though the technical assistance activities are ongoing.  

92. The EWG recommended that participating economies undertake further evaluation and assessment activities that would quantify continued administrative improvements. These efforts could be detailed in their annual IAPs and could be reported to the SCCP members. It was noted that this item would provide an appropriate subject for the Peer Review initiative proposal being considered by the SCCP.

93. Several economies have implemented or are in the process of implementing Risk Management Techniques including the development of an infrastructure to manage risk. Further technical assistance will be provided during Phases 5 and 6 of this CAP item. 

CONCLUSION OF SCCP

94. The SCCP agreed that the CTI should be advised that the SCCP had completed Phases 1 through 4 of this CAP initiative. Work is continuing on this CAP item under phases 5 and 6. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/055)
4.11. Common Data Elements

4.11a. Report on CAP Activity

95. As the WCO has taken up the responsibility for standardizing data elements from the G7, it would be advisable to wait for the WCO’s determined action in this aspect before the SCCP’s next move. Canada undertakes to update member economies on the latest developments and information from the WCO. Japan distributed CD-ROM which contained the deliverables of the G7 Customs Experts Group. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/057)
4.11b. Report on Evaluation

96. The EWG noted the advancements that the participating APEC economies had made in implementing this CAP item. Seventeen of the APEC economies indicated that they now have operational computerized customs clearance systems and that they used international standards for their data element and messaging systems.

97. The EWG noted that this initial evaluation review did not attempt to review the quality and administrative product provided to member clients and stakeholders.  Consequently, the EWG recommended that participating economies undertake further evaluation and assessment activities to quantify continued administrative improvements. These efforts could be detailed in their annual IAPs and could be reported to the SCCP that could highlight them in its report to the CTI.

98. The EWG noted that this CAP item would provide an appropriate subject for the Peer Review initiative proposed for considered by the SCCP. It would also be an appropriate subject for a longer-term customs time-release study.

99. The EWG noted that several member economies believed that additional technical assistance would allow them to continue to build their technical and administrative capacities in fully implementing this CAP item. It was noted that members wanting technical assistance could formulate individual requests to the SCCP where consideration would be given to supporting individual requests to the CTI.

100. The EWG also noted that a key element in reporting this CAP involved the on-going study of the G7 EDI common data elements and standards. This initiative would shortly be taken up by the WCO as a major part of their work program.  Consequently the EWG recommended that the advances made in implementing this CAP item be recognized and that future emphasis should be given by the SCCP to promoting, in conjunction with the WCO, the proposed G7 standard.

CONCLUSION OF THE SCCP

101. The SCCP agreed that the CTI should be advised that progress has been made in implementing key elements of this CAP item. In this regard, member economies were encouraged to continue to assess and improve their implementation program and efforts as well as evaluate possible additional technical assistance requirements.

102. The SCCP did note the importance of the G7 common data element EDI standard would have in harmonizing customs automation and EDI procedures, and agreed, with the approval of the CTI, that the development and implementation of this element should be the focus of future SCCP and member efforts within the context of this CAP item. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/058)
4.12. Express Consignment Clearance

4.12a. Report on CAP Activity

103. The United States reported on the progress of this project and noted that an extension of the funding has been approved until 31 December 2001 to cover assessment missions to Vietnam and Indonesia. Customized advisory missions have been planned for phase one participating members to help make further improvements. Hong Kong, China presented a report on the outcome of the SCCP Seminar on WCO’s Immediate Release Guidelines which was successfully held on 23-25 April 2001 in Hong Kong, China. (Appears as Ref. No. 2001/CTI/SCCP2/060-61)

4.12b. Report on Evaluation

104. The Evaluation Working Group (EWG) noted that 13 APEC economies have adopted laws and/or regulations for express consignments based on WCO Guidelines and the majority of these economies had implemented the necessary procedures and infrastructure.    

105. The EWG recommended that participating economies undertake further evaluation and assessment activities that would quantify continued administrative improvements. It was noted that this item would provide an appropriate subject for the Peer Review initiative proposal being considered by the SCCP.

106. The EWG noted the advances that had been made in implementation of this CAP item and looked forward to continuing to track its implementation and evaluation.

CONCLUSION OF SCCP

107. The SCCP noted the comments of the EWG and agreed that the CTI should be advised of the progress to date. (Appear as Ref. No. 2001/SOM3/CTI/SCCP2/062)
4.13. Integrity

4.13a. Report on CAP Activity

108. Australia provided an update on the Integrity CAP initiative and briefed the next steps needed to assist Economies to meet the goals as outlined in the Action Plan (Appears as Ref. No.2001/SOM3/CTI/SCC2P/064). It was reported that the program is well into Phase 2 (Facilitation of Self-assessment) even though some elements of Phase 1 (Establishment of Codes of Conduct) are not yet complete.

109. Since the last meeting of the SCCP, there have been two Integrity implementation and facilitation workshops, the first took place in Australia in April 2001 and the second in Chinese Taipei in July 2001. Economies are offered support in the self-assessment process and funding is available for the provision of assistance by a facilitator. Economies interested in receiving this assistance should submit their requests to the working group for consideration through Australia.

110. It was highlighted that the effectiveness of the integrity work program will continue to depend on the efforts and commitment of individual economies.

111. Chinese Taipei reported that the second Integrity workshop held in July was well attended by APEC economies. It consolidated understanding of integrity and provided participating economies with the necessary tools to develop and implement their integrity action plans. (Appears as Ref. No.2001/SOM3/CTI/SCC2P/065).

4.13b. Report on Evaluation

112. The EWG noted the advancements that the participating APEC economies had made in implementing this CAP item. Thirteen APEC economies indicated they have developed a code of conduct and five other economies are in the process of developing a code of conduct. Work is progressing on phase two of this CAP item which deals with the completion of an integrity self-assessment, and it was reported that a number of member economies have already completed the integrity self-assessment. 

CONCLUSION OF THE SCCP

113. The SCCP noted the comments of the EWG and agreed that the CTI should be advised of the progress to date. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/066)
4.14.1. Presentation of CAP Activity by China

114. On a voluntary basis, China made a presentation on the status of its CAP implementation. China Customs reported that they had taken concrete and effective measures in implementing the collective action plans despite the difficulties emerging on its way to customs modernization and trade facilitation. Australian Customs commended the efforts and achievements made by China Customs. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/067)
4.14.2. Presentation of CAP Activities by the Philippines

115. The Philippines reported that they have completed the first draft of their Code of Conduct and have it distributed to local customs officials for comment. The Code will be finalized by a group which will be formed for the purpose. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/068)

116. Korea reported on the recent activities by its Customs Service (KCS) (Appears as Ref.NO.2001/SOM3/CTI/SCCP2/068). The KCS expanded the scope of information which was provided using Internet. In addition, the KCS published a book titled “Semiconductor HS Code Book” providing a comprehensive guide to the classification of semiconductors and semiconductor manufacturing equipments, and introduced the “Automated Trademark Inspection System” enabling itself to cope more effectively with IPR infringement including counterfeit goods.

4.15. Technical Assistance Overview/Strategic Planning

4.15.1.Reports on Intersessional Activities by Peru, Russia and Vietnam

117. Vietnam briefed the SCCP on the implementation of the CAP items. Vietnam expressed its gratitude to Australia for dispatching advisory missions to assist in the implementation work. The SCCP was informed that CAPEC wrote to Vietnam Customs regarding the holding of a meeting concerning to the express matters in 2001. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/069)
4.15.2. CAP Management: An Explanation of the APEC Secretariat

118. APEC Secretariat reminded the meeting that this routine agenda item allows an opportunity to clarify any doubt that member economies might have on implementation of projects.

4.16.
SCCP Mechanism on Implementation of Customs-Related WTO Agreements

119. Japan presented the status report on the subject since the establishment of the mechanism on implementation of WTO-related agreements at the first SCCP meeting in Beijing in February 2001. 

120. Under the mechanism framework, a workshop on the implementation of Customs-related WTO agreements was held in Okinawa in May 2001 to identify difficulties and share experiences in the implementation of the agreements. 21 participants from 9 economies attended the workshop. It was noted that Japan would collaborate with Canada and the United States to provide assistance tailored to the specific needs of requesting member economies. 

121. The SCCP also took note of the holding of two coming workshops on Customs valuation and Rules of Origin. As for the workshop on the Customs Valuation, Japan reported that a letter had been circulated to the APEC economies to consolidate case study topics for use in the workshops. Participants from other member economies are welcome to attend the workshop. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/071)
5.1. Study on Time for Release of Cargo

122. Japan presented the results of a time release survey carried out in March 2001.Japan reminded the SCCP that the study is a useful tool to identify the impediments of the clearance process and to assess the effectiveness of trade facilitation measures adopted by Customs. While demonstrating the tangible result of Customs efforts in trade facilitation, it also opens for other government agencies and the private sector more room for improvement. Japan Customs also advised that the recent progress in information technology would enable Customs to show longer term improvement in reduction of the time needed for release and encouraged other members to join the study. 

123. The meeting noted the results of the study in Japan and agreed that the study is a very useful evaluation tool. The meeting requested the members to conduct the time release study as part of the SCCP CAP evaluation process. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/072)
5.2. Report on the Process of SCCP Peer Review

124. The United States presented its concept paper on peer review (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/075). The SCCP engaged in a broad-ranging discussion on this topic and achieved a consensus regarding the principle of peer review. The United States cited peer review as a means to follow the initial documentary evaluation and assess depth of implementation. The process would be founded on the principles of volunteerism, observations, and confidentiality. Economies expressed broad support for these principles, and noted the importance of reviews being flexible and focused on improvements made by an individual economy over time instead of comparisons or reliance on external standards, particularly given disparate levels of development and economies’ having different starting points with respect to implementation of the various CAP initiatives.  The SCCP also endorsed the need for the peer reviews to be conducted only by members of the APEC customs community.

125. The SCCP approved an incremental approach, in which a small number of economies would participate in a pilot program for peer review.  This group would develop the modalities of the peer review process, address resourcing and operational questions, and report to the SCCP intersessionally over the course of the next year on its results.  Canada and Chinese Taipei agreed to work with the United States on the pilot program.  Additional volunteers would be sought to participate as well.  It was suggested that member economies wishing to make contributions to the pilot group submit information to the following e-mail address: uscsinternational@customs.treas.gov or to the SCCP contacts of the participating economies.

6.1. A Review of the APEC SCCP Blueprint for 2001

126. China, in the capacity as the current Chair of SCCP, reported the progress in the compilation of the annual document (Appears as Ref. No. 2001/SOM3/ CTI/SCCP2/076). China Customs thanked the SCCP members for their inputs and suggestions in refining contents of the book. In order to incorporate all members’ information in the Blueprint, China Customs asked member customs administrations to forward their final comments before September 10, 2001.

127. China Customs also informed the meeting that they decided to publish a Chinese version of the Blueprint.

6.2. Strategic Business Partnership

6.2.1. Report on a Business Sector Project to Support the SCCP’s Temporary Importation CAP

128. Australia briefed the SCCP on the successful partnership with the Victoria Employers’ Chamber of Commerce and Industry (VECCI) in providing technical assistance to Vietnam and China to adopt the ATA Carnet system. The SCCP was informed that an ATA Carnet Workshop and the Asia Pacific Taskforce of the World ATA Carnet Council Meeting were held in Seoul in June 2001 with the key outcome that a standardized training package is to be developed. The Meeting noted its continuing efforts to raise the profile of the ATA Carnet system and encouraged greater participation in the system (Appears as Ref. No.2001/SOM3/CTI/SCCP2/077 ).
6.2.2. Update of Shanghai Model Port Project

129. China presented an update on the Shanghai Model Port Project. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/078) 

6.3. Outcome of 2001 APEC Customs-Business Dialogue

130. China gave a presentation on the APEC Customs-Business Dialogue 2001 (ACBD) held successfully in Shanghai on 13-14 August 2001 (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/079). The theme of this Dialogue was “New Economy: Advancing Customs-Business Partnership and Trade Facilitation to the Next Level”. Around 500 participants from APEC customs administrations, business community, other APEC fora and relevant international organizations attended the Dialogue. The Dialogue was concluded with a Communiqu( stating that the Dialogue

1. Fully acknowledged that the goal shared by Customs and Business in the era when both are facing the challenges of globalization and advancement of technology, which is the eminent need to implement new strategy in trade facilitation. To achieve this, a sound import and export Customs control system is fundamental whilst strict compliance by business sector in the course of international trade is instrumental.

2. Fully recognized the achievements made by APEC in advancing trade facilitation, especially the active role taken by APEC Sub-Committee on Customs Procedures, and affirming the contributions that APEC Customs administrations have made in improving the efficiency of the clearance procedures and promoting economic and trade development.. 

3. Confirmed that e-commerce and paperless trading will have great implications on both Customs and Business. Customs and Business should work together and go hand in hand to upgrade application of information technology, expedite implementation of APEC e-commerce initiative, develop a new set of Customs administrative procedures in line with e-commerce and paperless trading.

4. Appealed that Customs and business community should further enhance their dialogues for better understanding and accelerating the formulation of strategic partnership. Both parties shall reinforce the recognition of their shared goal and responsibilities, foster mutual trust, and seek the balance between compliance and facilitation.

5. Identified the priority areas of cooperation between Customs and Business are, namely, realizing information sharing, advancing Customs modernization, expanding application of information technology and intensifying human resources development an training.

6. Agreed that having improved the communication and understanding between Customs and Business and promoted the development of strategic partnership between government and business community, the ACBD was of great significance to the development of trade and investment in APEC region.

131. The SCCP reached the consensus that the APEC Customs-Business Dialogue had enhanced mutual understanding between Customs and Business and advanced their partnership strategy. The achievement of the Dialogue will be reported to the Ministerial Meeting through SCCP, CTI and SOM.
7.1. Report on International Customs Compliance and Trade Partnership: Key Issues in Customs and Global E-Commerce

132. Australia tabled a paper on the work that has been undertaken to develop an International Customs Compliance model.  Australia invited other interested member economies to participate in the projects it is undertaking with industry and other customs administrations including United Kingdom, New Zealand and Chinese Taipei.

133. Chinese Taipei then outlined details of the Australia/Chinese Taipei paperless trading project. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/080)
134. Chinese Taipei also informed the meeting the symposium on “Transforming the digital divide into a digital opportunity” was convened from 24-27 July 2001 in Taipei. Over 250 representatives of the government, private sector and academic from all APEC economies were present.

135. The observations made at the symposium stressed the importance of automated Customs Clearance and quarantine inspection practices to facilitate e-commerce in the APEC region. The importance of the cooperation to achieve compatibility between different Customs procedures and the standardization of trade-related documents was also noted.

136. Chinese Taipei believes the observations are in line with APEC e-commerce initiatives and can serve as a valuable basis for future Customs work programs.

8. TRADE FACILITATION DISCUSSIONS

8.1. APEC Ad Hoc Task Force on Trade Facilitation

137. Japan reported on the progress of APEC Ad Hoc Task Force on Trade Facilitation (TFTF) which was held on 29 May 2001 in Shenzhen, China. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/081). TFTF reached consensus on the APEC Principles on Trade Facilitation and forwarded it to Ministers Responsible for Trade (MRT) for endorsement through CTI and SOM. Suggestions made by SCCP were reflected on the finalized Principles. All APEC economies and APEC sub-fora are encouraged to consider ways to implement the Principles.

138. During the MRT meeting, Ministers endorsed the Principles and instructed officials to develop capacity building programs to assist members in implementing the Principles on a voluntary basis. Ministers also recommended to include the Principles in the APEC outreach work with the business community. The SCCP was informed of some major changes from the fourth draft of the Principles, including:

1. The Principle of the “Integrity” was moved to the “Consistency and Predictability”; and

2. The Principle of the “Cooperation” was added.

139. The SCCP Chair recommended members to review a paper titled “Application of Electronic Technology in Simplification of Customs Procedures” which was circulated by the Group of Service at the CTI meeting in Shenzhen for reference.

140. The SCCP Chair called on continuous discussions on how to carry out the Principles intersessionally.

8.2. & 8.3. Report on the 2nd Meeting of SCCP Trade Facilitation Working Group and Its Recent Back-to-Back Meeting

141. Hong Kong, China reported on the outcomes of the 2nd and 3rd Trade Facilitation Working Group (TFWG) meetings which were held in Hong Kong on 27 April and in Shanghai on 15 August 2001 respectively.(Appears as Ref. No. SOM3/CTI/SCCP2/0 82-83) The two meetings were widely attended by member economies and tangible results were obtained.  In the 2nd meeting, Hong Kong, China made a presentation on a project proposal to advance the work of the SCCP on trade facilitation. The proposal suggested the implementation of a new Collective Action Plan on building partnership between Customs and the business sector. The major objective of the proposed CAP is to enhance Customs administrations’ cooperation and communication with the business sector.  The proposal was initially endorsed in the 2nd meeting.  In the 3rd meeting, the CAP proposal was further discussed.  After detailing the justifications for elevating the initiative to a CAP item, the intended deliverables, the proposed work plan, financial implications and the criteria for evaluating the CAP implementation, unanimous support was gained from the SCCP on the new CAP proposal.  

142. Several salient points were also discussed and concluded in the meeting:

a) Partnership should be open to all competent traders and business;

b) The SCCP might seek funding from BMC at a later stage for this CAP item; and

c) The merits and benefits of the initiatives should be widely publicized.

143. The SCCP commended the contribution of Hong Kong, China in chairing the TFWG.  It was agreed that Hong Kong, China, Mexico and Chinese Taipei will be the co-shepherds of the new CAP item.

9. SPECIAL CONSIDERATION OF THE SUB-COMMITTEE

9.1. Amendment of the Customs Part of the OAA

144. The SCCP Chair briefed the meeting on the amendment of the Customs part of the OAA (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/084). CTI and many of its sub-fora have reached agreement with respect to most sections of the OAA. Although full consensus in all areas was not achieved, the OAA was submitted to Ministers Responsible for Trade (MRT) through CTI and SOM. Ministers instructed officials to continue work and agreed to report to the October Ministerial Meeting. CTI intended to complete its work at the third meeting in Dalian.

145. The SCCP agreed to incorporate the newly elevated CAP “Enhance Customs-Industry Business Partnership” into the Customs part of OAA. Hong Kong, China will be responsible for drafting the text on the new CAP. 

9.2. SCCP Website

146. Canada reported they will keep maintaining and updating the website. But due to the increasing cost, Canada is going to review the use and maintenance of the website and will present alternatives to the next SCCP. The possibility of establishing hyperlinks with national pages of the economies will be considered. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/085)
9.3. Status Report on APEC Tariff Data Base

147. Australia, on behalf of the APEC Secretariat, summarized a report on the progress with the APEC Tariff Database since the last meeting (Appears as Ref. No. 2001/SOM3/CTI/SCCP2086). The report contained a range of statistics on usage and the current status of information contained in the database.  

148. It was reported that the maintenance contract with Fedex has been renewed for another two years to May 2003.  The generic template developed for tariff updates is only being used by two economies. The budget issues in converting to the template have been explained to Fedex who have requested that Economies that are not yet using the template continue to use their original format, without making changes.

149. The Chair strongly stressed how important it is for members to update the information in the database as early as possible to ensure that it is current.

9.4. Rules of Origin Process 

150. Chile reported on the progress of the survey on the Comparative Master Table of the Rules of Origin and Customs Procedures Rules and Regulations in APEC Economies. Chile urged member customs to supply the related information so as to prepare the second draft of the survey. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/087)
9.5. Human Capacity Building Initiative

151. It was informed that the second meeting Human Resource Capacity Building Coordination Working Group would be held on 19 August 2001 in Dalian, China. China, as SCCP liaison for this initiative, would attend the working group meeting. The outcome of that meeting would be communicated to all members after that meeting. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/088)
9.6. SCCP’s Presence at 3rd ABAC Meeting for 2001

152. The SCCP Chair informed the meeting that following the decision of SCCP on business outreach in February 2001, he wrote to the ABAC Chair for setting up a communication channel between SCCP and ABAC. In May 2001, SCCP Chair received a positive response from ABAC and notified the meeting that at the invitation of ABAC, he would represent SCCP to attend and make a presentation at the 3rd ABAC meeting scheduled for 27-29 August 2001 in Singapore. This would be the first time that SCCP are represented at ABAC meeting. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/089)

153. The Sub-Committee emphasized the importance of improving the existing communication avenue with ABAC. In order to keep ABAC abreast of Customs work, it was agreed that SCCP Chair should continue to attend an ABAC meeting annually in the future. 

10. SPECIAL SESSION ON GENDER INTEGRATION

154. A Gender Information Session was conducted by Encarnacion Raralio from the Advisory Group on Gender Integration (AGGI). The presentation focused on the three elements of the framework: (i) implementation strategy applied to SCCP like the use of gender criteria in SCCP projects, (e.g. Principles of Harmonized Systems, 2001 APEC SCCP Blueprint, Integrity and Customs-related WTO Agreements) ; (ii) collection of sex-disaggregated data, e.g. the number of participants of its capability-building activities; (iii) The SCCP could also identify and document the contribution of its women participants in simplifying and harmonizing customs procedures and the number of women decision-makers in customs administration. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/090)
155. The United States volunteered to be SCCP’s contact point for the AGGI.

11. OTHER BUSINESS

11.1. Promoting Electronic Transmission of Certification in APEC 

156. Australia tabled a paper to share their other electronic initiatives and detailed the development of a UN/EDIFACT (EDI) electronic sanitary/phytosanitary certification for livestock, agricultural and fish commodity exports by the Australian Quarantine Inspection Service (AQIS) in co-operation with its counterpart agencies in the United States and New Zealand. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/092). APEC representatives responsible for plant and animal import and export clearance programs who see value in electronic certification plan to meet to discuss this issue in Australia in September 2001.

157. This proposal has clear linkages to the Transport and Customs paperless trading consultancies and SCCP representatives are urged to liaise with the relevant government agencies in their respective economies to seek support and participation in this paperless trading initiative. 

11.2. APEC Business Website

158. SCCP Chair urged members to keep updating the website in a timely manner. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/093)
11.3. Document Access

159. The meeting agreed that all the documents tabled to this meeting can be released to the public. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/094)

11.4. Closing Remarks

160. The SCCP Chair delivered his closing remarks at the meeting. The Chair highlighted major achievements of this sub-committee in 2001 and expressed his thanks to all the members for their strong support and cooperation during his term of chairmanship. Finally, the SCCP Chair invited Mr. Victor Rodriguez, Central Administrator of Mexico Customs, the in-coming SCCP Chair of 2002 to make an announcement for next SCCP meeting.

161. The SCCP was informed that the 2001 SCCP meeting will be held on 22-24 February 2002 in Mexico City, Mexico.

12. ADOPTION OF THE REPORT OF THE 2ND SCCP MEETING FOR 2001

162. The meeting adopted the Chair’s Summary Report. (Appears as Ref. No. 2001/SOM3/CTI/SCCP2/096).
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