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Chair's Summary Report

The 12th Meeting of the APEC Small and Medium Enterprises Working Group (SMEWG) was convened in Hong Kong, China, on 26-28 June 2001. Representatives from Australia, Brunei Darussalam, Canada, Chile, the People's Republic of China, Hong Kong, China, Japan, the Republic of Korea, Malaysia, Mexico, New Zealand, the Philippines, Peru, Russia, Singapore, Chinese Taipei, Thailand, the United States and Vietnam participated in the meeting. The APEC Secretariat and PECC were also represented. The meeting was chaired by Madame Zhang Ruiying, Deputy Director-General, Foreign Affaires Department of the State Economic and Trade Commission, People's Republic of China. The List of Delegates appears as Annex A.

1. Chair’s Welcome and Opening Remarks

The Meeting received Welcoming Remarks from Mr. Joseph Lai, Deputy Director-General of Trade and Industry Department, Hong Kong, China. In his Welcoming Remarks, Mr. Lai emphasized that facilitating and supporting SME development is a very important part of his Department's work. He pointed out that what has drawn member economies together for the past seven years in discussing and cooperating on SME issues lies in the remarkable similarities which SMEs in different economies share in terms of the challenges they face. Mr. Lai noted that SMEWG has become a major forum for regional cooperation, cross-fertilization of ideas, and an important powerhouse for regional cooperation projects.

The Chair in her Opening Remarks emphasized that the 2001 APEC SME Ministerial Meeting Theme was built upon previous years’ efforts on strengthening the development of SMEs in the Region. The theme "New Century, New Challenges --- Innovation and Environment for SME Development" is supported by three sub-themes which are Advancing Technological Innovation, Facilitating Financing and Improving the Environment for SME Development. The Chair called for cooperation and support from all SMEWG members for the success of the 2001 APEC SME Ministerial Meeting.

2. Adoption of the Agenda

The agenda was adopted as proposed, with addition of "Discussion on Macao's Application for Non-member Participation" under Agenda Item "Other Business".

3. Reports from the Chair (SOM I, Joint Fora and SOM II Outcomes) and the APEC Secretariat

The Chair reported on issues related to SMEs and the work of the SMEWG which were discussed in SOM I and the Joint Fora Meeting held in Beijing, China in February 2001, as well as the outcomes of SOM II, held in Shenzhen, China in early June 2001. (Annex 2)

The APEC Secretariat reported on the deliberations from other Sectoral Ministerial Meetings on policies and activities related to SMEs and on SME-related activities being undertaken by other APEC Fora (Annex 3).

The Meeting thanked the Chair for the extensive report on SOM I, Joint Fora Meeting and SOM II. The meeting also commended the APEC Secretariat for the comprehensive information on other fora's activities related to SMEs. 

Brunei briefed the meeting on the outcomes of the High Level Meeting on Human Capacity Building held in May 2001 in Beijing and development of the Beijing Initiative on Human Capacity Building. Brunei and China were asked to further this initiative by producing proposed steps to be taken up by SMEWG at its next meeting.

4. Management Review as it relates to the SMEWG

4.1  SMEWG Terms of Reference

The Meeting received a briefing by Brunei on their proposed Terms of Reference (TOR). The Meeting thanked Brunei for the proposed TOR and had an exchange of views on them. The Meeting tasked Brunei, China, and the APEC Secretariat to prepare the final version of the TOR by incorporating comments put forward by the SMEWG members. The final revision of the TOR will be circulated and sought for approval from SMEWG members electronically before SOM III in August 2001.

4.2  Interaction with Private Sector

Brunei and China briefed the meeting on their papers on the Interaction with Private Sector. The Meeting thanked Brunei and China for their excellent work and agreed to ask the two economies to integrate their papers into a single document which would incorporate inputs from the meeting. This paper will be discussed further in the next SMEWG meeting to be finalized and reported to the 8th APEC SMEMM.

5. Review of Osaka Action Agenda 

The Chair briefed the Meeting on the draft Review of the ESC Request to review the Osaka Action Agenda (OAA) Part II on SMEs. China, Hong Kong China and Thailand’s written comments were reviewed and further discussion elicited additional inputs for incorporation into final paper. The Meeting asked the APEC Secretariat to submit to the ESC the revised OAA Part II on SMEs (Annex 4).

6. Report on the Plan on Gender Integration in the SMEWG

The Meeting discussed the paper prepared by the APEC Secretariat on the SMEWG’s Plan on implementation of the Framework for the Integration of Women in APEC. The meeting agreed:

· to integrate gender perspective into the work program by working  closely with and getting advice from AGGI;

· to develop projects related to women;

· to encourage more participation of women in project activities;

· to prepare dis-aggregated lists of participants for SMEWG and SME Ministerial Meeting; 

· to take stock of WLN recommendations to previous SME Ministerial Meetings and assess their implementation; 

· to ensure that gender issues are addressed by SME Ministerial Meetings; 

· to report to SOM through the AGGI the progress report on the Implementation of the Framework;

· to share experiences on how economies approach issues on SME and gender. 

Malaysia volunteered to share its experience on the last item in the next SMEWG Meeting in August 2001, in Shanghai.

7. Review of Projects Underway In SMEWG

7.1  Tasking Statement from the 7th SME Ministerial Meeting, APEC joint Ministerial Meeting and APEC Leaders Meeting in 2000.

The Chair briefed the meeting on the Tasking Statement from the 7th SME Ministerial, Joint Ministerial and APEC Leaders Meetings in 2000. The Meeting agreed on the steps needed to follow-up on the instructions. The agreed list of follow-up is attached as Annex 5. 

7.2  Completed Projects

The Meeting took note of the reports circulated on completed projects:

· Electronic Commerce Impact Study for SMEs (Chinese Taipei);

· Workshop on Electronic Commerce: Towards Building a Favourable Environment for an Accelerated Adoption of E-Commerce by APEC’s SMEs (Brunei Darulssalam); 

· APEC SME Seminar for Management Capacity Building (Japan);

· 2000 APEC SME & New Business Support Workshop (Japan).

7.3  On-going Projects

The Meeting was briefed on the progress of the on-going projects:

· Training and Certification for Small Business Counsellors -Phase III (Canada/Philippines);

· APEC E-Commerce Symposium on SMEs (Chinese Taipei);

· APEC SME Profile 2000 (Chinese Taipei); 

· Seminar on Opportunities and Challenges: APEC SMEs after China's Accession to the WTO (China);

· International Conference/Workshop on Strategic Alliances for Efficient Supply Chain Management (Thailand);

· Business Partnership Initiative for SMEs (US);

· Consumer Education and Protection Initiative (US);

· APEC SME Business Matching and Advice Program (Japan);

· APEC SME Business Network Promotion Forum (Japan);

· Evolving Cooperation Initiatives for SME & New Business Support (Japan);

· 2001 APEC SME & New Business Support Workshop (Japan).

The meeting noted the outstanding issues raised on the progress of the project on the Training and Certification for SME Business Counsellor.

The meeting thanked the economies who were undertaking projects and extended its full support for their work.

8. Presentation and Evaluation of New Project Proposals

Russia presented its project proposal on the Innovative Forum "International Business Cooperation in the Sphere of Innovative Entrepreneurship)" which was supported by China, Chile, Korea and Japan. The Meeting agreed to submit the proposal to the BMC. 

9. Status of Implementation of SPAN

The Meeting took note of China and Malaysia's reports on their efforts in the implementation of SME Integrated Plan of Action (SPAN).

10. Preparation for the 8th Meeting of APEC Ministers Responsible for SMEs, August 29-30 in Shanghai

The Meeting was briefed by Representative from China on the Focus Paper for  discussions on the Ministerial Meeting. It was also reported that the following economies have agreed to table papers and lead discussion at SME MM on the 3 sub-themes of:

1) Advancing Technological Innovation: Canada with support from Hong Kong China, Russia and Korea.

2) Facilitating Financing: China with support from Japan and Brunei; and

3) Improving Environment for SME Development: USA with support from China, Chile, Thailand, Australia. 

Other member economies were encouraged to participate in the development of sub-theme Ministerial discussions. The focus paper is attached as annex 6.

The Representative from China also made a briefing on the administrative arrangement of the 8th APEC SME Ministerial Meeting as well as the program for the meeting. The Administrative Circular is attached as Annex 7.

With regard to the Joint Ministerial Statement, the Meeting agreed to reflect the results of the interactive discussion between the Ministerial Meeting and the Business Forum in the Joint Statement.

China also briefed on preparation of SME Business Forum and Exhibition to be held in conjunction with the SME MM on August 27-30 in Shanghai, China.

11. Other Business

The meeting discussed the non-member application from Macao, China and decided that the Group has no objection in principle for its participation in the SMEWG meeting and its related project activities. However, the Meeting agreed to provide an additional two weeks for any remaining member economy comments to be expressed in writing to the APEC Secretariat for consideration by SMEWG Chair.

12. Closing Remarks

On behalf of the meeting, the Chair expressed her appreciation to Hong Kong, China for the warm hospitality and excellent arrangement for the meeting. She also thanked SMEWG colleagues for contributing to the meeting. 
