SUMMARY CONCLUSIONS OF

THE SECOND APEC SENIOR OFFICIALS MEETING (SOM)

FOR THE THIRTEENTH APEC MINISTERIAL MEETING

SHENZHEN, CHINA

2-3 JUNE 2001

1. The Second Senior Officials Meeting (SOMII) for the Thirteenth APEC Ministerial Meeting was convened in Shenzhen, China on 2-3 June 2001. Senior Officials from Australia; Brunei Darussalam; Canada; Chile; the People’s Republic of China; Hong Kong, China; Indonesia; Japan; the Republic of Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; Peru; the Republic of the Philippines; Russia; Singapore; Chinese Taipei; Thailand; the United States and Viet Nam participated in the Meeting. The Chairs of the SOM Sub-Committee on Economic and Technical Cooperation (ESC), Committee on Trade and Investment (CTI); Economic Committee (EC) and the Budget and Management Committee (BMC) were present. The APEC Secretariat also attended. Representatives from the ASEAN Secretariat and PECC were also present as observers. The list of principal delegates appears as Annex 1 .

I.  Chair’s Opening Remarks

2. The Meeting was chaired by Mr. Wang Guangya, Vice Minister of the Ministry of Foreign Affairs of China. The Chair welcomed all participants to Shenzhen, which epitomizes China’s remarkable openness and growth as a Special Economic Zone, especially Dr. Gerardo Traslosheros, who was newly appointed as the Senior Official of Mexico, and Ambassador Alejandro de la Pena, Deputy Executive Director of the APEC Secretariat from Mexico, who joined the SOM for the first time. 

3. The Chair observed that SOM II stood as the mid-point on the road to Shanghai Leaders’Meeting. The Chair highlighted in greater detail the three major tasks at this Meeting:

1) Drawing a rough sketch for the outcomes of the Leaders’Meeting, to give a better sense of purpose and direction to the APEC process;

2) Substantively advancing various initiatives on our agenda, as specified by the three sub-themes in the China year;

3) Preparing for the Meeting of Ministers Responsible for Trade (MRT), which would be a critical indicator on the outcomes of the whole year.  

II. Adoption of Agenda

4. The revised annotated Agenda was approved and is attached as Annex 2.

III. Business Arrangements

5. The Chair briefed Senior Officials on the arrangements for the Meeting.

IV. Key Outcomes of the SOM Retreat

6. The Chair briefed the Meeting on the discussions of the SOM Retreat, which took place around 4 elements: (1) Send out a clear and strong signal in support of the launch of the WTO new round in 2001; (2) Build up the consensus among member economies on agenda setting; (3) Exchange views on a number of specific initiatives; and (4) Make progress on APEC’s WTO capacity-building programs.

7. The SOM Chair informed the Meeting that, based on the outcomes of the Retreat, a SOM Chair’s Report on APEC’s Contribution to WTO (Annex 3) would be compiled and submitted to the Shanghai MRT Meeting.

Advancing Trade and Investment

V. Trade and Investment Liberalization and Facilitation

A. Strengthening the multilateral trading system

8. SOM reaffirmed that APEC’s support for the launch of WTO New Round in 2001 remains the highest priority in the lead up to the October Meeting. The Meeting exchanged views on the issue of APEC’s contribution to the multilateral trading system, and in particular, to the preparatory process for the 4th WTO Ministerial Conference. They emphasized that all APEC economies are fully committed to and strongly support the multilateral trading system, which benefits all WTO members. It was also reaffirmed that APEC would play a leading role in strengthening the multilateral trading system and combating trade protectionism. It was recognized that the 4th WTO Ministerial in Doha, Qatar provides an important opportunity for the expeditious launch of a New Round. Senior Officials agreed to work to ensure that APEC MRT Meeting in Shanghai sends out a clear and strong message that APEC determines to work towards a successful launch of WTO New Round and Doha conference.

9. It was agreed that while issues regarding agenda-setting should be primarily addressed in Geneva, a statement by Trade Ministers outlining APEC’s commitment to actively participate and contribute in this regard would give political impetus to the work of the WTO. Senior Officials agreed that the launch of WTO New Round requires a balanced and sufficiently broad-based agenda, responding to the interests and concerns of all WTO members, especially those of developing economies. Initiatives were proposed and discussed with a view to building momentum for WTO New Round, aimed to avoid the surge of protectionist measures, including the proposed moratorium on increasing applied tariffs or other measures of equivalent effect before Doha, on which economies expressed varying views.

10. Senior Officials strongly emphasized the importance of the APEC WTO-related capacity building programs as an unique, value-adding contribution to confidence-building for the New Round. They welcomed the approval of six projects under the APEC TILF funds since SOM I to assist developing economies in the implementation of WTO agreements, and committed to further, accelerated implementation of such programs and projects in the future. SOM also took note of the views expressed on the formulation of tailor-made project proposals under the strategic APEC Plan (Annex 4) and the call for flexibility to be exercised in the consideration of such proposals under the existing APEC TILF funding procedures.

11. SOM exchanged views on the suggestion by several economies to involve bilateral aid agencies and regional and international financial institutions in APEC WTO-related capacity building efforts, and noted the importance of involving these aid agencies and institutions in leveraging resources to support the implementation of the Strategic Plan. In this connection, the Meeting welcomed specific bilateral initiatives from Japan and Canada for APEC WTO-related capacity building activities, as well as ongoing bilateral assistance from Australia, Canada, Japan, Korea, New Zealand, the United States and other economies within the region. SOM approved an invitation to ADB and WTO to participate in the next Meeting of the Informal Group on Implementation of WTO Obligations and Rules of Origin.

12. The Meeting had a preliminary exchange of views on the US proposal for a “Shanghai Charter”(Annex 5) to demonstrate APEC’s dynamism in moving toward the achievement of Bogor goals of free and open trade and investment. The Meeting noted that elements as outlined in the proposal should be further clarified and developed in consultation with member economies with a view to arriving at a consensus in the lead up to the October Ministerial Meeting. 

13. SOM reaffirmed that existing and emerging FTAs should be consistent with WTO rules and disciplines. They also believe that these FTAs should be in line with APEC architecture and supportive of APEC goals and principles. With regard to the Chile-US proposal on views and information exchange on FTAs (Annex 6), SOM agreed that such an exercise would help increase the transparency of FTAs.

B. Individual Action Plans

14. SOM reaffirmed that Individual Action Plans (IAPs) remain the most important mechanism for member economies to lay out their individual paths toward achieving the Bogor Goals. SOM took note of the SOM Chair’s Report on the preliminary plans for improvements of IAPs in 2001 (Annex 7), which would be submitted to the MRT Meeting. The plans showed many positive steps being taken by APEC economies towards the Bogor Goals. SOM urged all member economies to upload the 

final version of their IAPs using the agreed templates to the e-IAP website by 20 September 2001.

15. SOM also discussed how the IAP peer review process could be improved further, with particular focus on Japan’s proposal (Annex 8). Member economies were of the view that they need to further consider this proposal, keeping in mind the voluntary nature of the peer review process. In this regard, SOM instructed CTI to look at this issue and submit its recommendations to SOM III. 

16. SOM took note of the recommendations tabled by the CTI on improving the electronic Individual Actions Plans (e-IAP) system (Annex 9) and endorsed the CTI’s proposal for progressively refining and improving the e-IAP system as instructed by Ministers. In view of the complexity of the e-IAP system, SOM instructed the project team to arrange a demonstration of the revised prototype at SOM III for SOM to review before it is fully launched.

17. The Meeting heard a report by the CTI on its recommendations on the review of OAA guidelines (Annex 10) and thanked the CTI and its sub-fora for their work and the progress made to date. SOM agreed to recommend that Ministers Responsible for Trade recognize the progress made to date in updating the OAA guidelines and instruct officials to continue work in this regard, building upon the areas where agreement has been reached and report to the October Ministerial Meeting.

C. Collective Action Plans

18. SOM noted and welcomed the work that has been accomplished by CTI and its sub-fora. SOM also noted the progress that CTI sub-fora have achieved in order to produce tangible deliverables in 2001. SOM commended CTI sub-fora for their efforts in making the CAP process relevant to the business sector and producing credible outcomes on trade in the region.

D. Trade Facilitation

19. Senior Officials approved the “APEC Principles on Trade Facilitation” prepared by the Ad Hoc Task Force on Trade Facilitation (TFTF) and approved by CTI (Annex 11), and agreed that SOM Chair will forward the document to MRT for endorsement. 

20. The Meeting commended the efficient work of the Task Force under the chairmanship of Hong Kong, China, and noted that TFTF is terminated with its mandate fulfilled.

21. It was noted that these principles could form an important element of APEC’s outreach and communication. SOM instructed CTI officials to study ways to continue their work in this field, including the development of capacity building programs to assist member economies in implementing the principles. Economies and APEC Secretariat were encouraged to take every opportunity to publicize the principles to the business community. In this connection, Senior Officials called for the early entry into force of the revised Kyoto Customs Convention. 

22. SOM noted the ongoing research on benefits of trade facilitation led by Canada and Korea within the Economic Committee, and looked forward to reports on further progress in those exercises at future SOM Meetings. 

Sharing the Benefits of Globalization and the New Economy

VI. Human Capacity Building Initiative

23. SOM thanked China and Brunei for their briefing on the outcomes of the APEC High Level Meeting on Human Capacity Building on 15-16 May 2001, which exemplified the tripartite partnership among government, business and education and training institutions, and opened up new opportunities for result-oriented cooperative activities. SOM agreed that the ‘Beijing Initiative’, which contains the outcomes of the Meeting, should be widely disseminated, followed up with specific individual or collective actions, in closer association with business, education and training sectors. It was delighted to note that China and relevant parties are developing follow-up programs, and called for early progress. Senior Officials also encouraged member economies to follow up on the Opportunities for Future Work produced by the HCB Meeting, and initiate or support pilot projects based on the tripartite model of cooperation in specific areas of their interest. 

24. The Meeting affirmed that human capacity building remains a central theme of the year and years ahead, and requested APEC fora, especially the Human Capacity Building Coordinating Group and the e-APEC Task Force, to take full account of the outcomes of the Meeting into their work. 

25. SOM took note that China and Brunei will brief the 4th HRD Ministerial Meeting on the outcomes of the HCB Meeting and report to the Leaders’ Meeting (AELM). SOM welcomed Mexico’s intention to continue pursuing human capacity building during its chairmanship of APEC in 2002, focusing on SMEs especially microenterprises, and gender issues.

VII. Ecotech Issues

C. Work Program of the ESC

26. SOM was briefed by the ESC Chair, Dr. Medhi Krongkaew on the progress of key taskings by Ministers (Annex 12). SOM endorsed the recommendations by ESC, including its 2001 Work Program (Annex 13), the Terms of Reference of the Human Capacity Building Coordinating Group (Annex 14) and inclusion of publishing costs of annual reports, such as the Ecotech Report, in the APEC Secretariat’s publication budget. 

27. The Meeting highlighted the importance of further developing OAA Part II and directed ESC to continue this effort and report the final result to SOM III, taking into account the need to preserve the balance of interests as embodied in OAA in its entirety. SOM also noted progress in the work of the Human Capacity Building Coordinating Group and the GEI, including the RISE project.

28. SOM noted that the ESC would be preparing a single report on APEC’s human resources development, skills development and human capacity building effort.  It also noted that APIAN had offered to act as a sounding board for the various ESC activities.

29. Senior Officials welcomed the nomination of Ambassador Elard Escala from Peru as the Chair-designate of the ESC for the next two years commencing in 2002.  Senior Officials welcomed the offer by the United States to fund the maintenance costs of the Ecotech Clearing House for the next five years.

B. Possibility of Developing Ecotech IAPs

30. SOM commended and endorsed the outcomes of ESC in developing Ecotech IAP, now renamed as “Ecotech Action Plan” (EAP), and its template for the reporting of domestic and cooperative activities as well as its status as a pilot for two years on a voluntary basis (Annex 15).  SOM welcomed offers from several economies to prepare their EAPs, and encouraged others to do the same and submit their EAPs to the Leaders and Ministers’ Meetings as a concrete deliverable.

C. Biotechnology

31. SOM took note of the ATCWG’s progress report on biotechnology including the development of the Implementation Plan: Strategy and Timetable and decided to submit it to the MRT for consideration (Annex 16). SOM also asked ATCWG to keep it informed of the progress in the implementation of the plan.

32. SOM noted that Thailand will host the 5th Workshop on Research, Development and Extension of Agricultural Biotechnology in early September 2001 and looked forward to positive outcomes from this workshop.  SOM also noted that Chinese Taipei would host the 6th Workshop in 2002.

33. SOM welcomed the US initiative on a policy dialogue (Annex 17) at SOM level on agricultural biotechnology activities and agreed to seek the Ministers’ guidance on this at MRT.

D. Infectious Diseases

34. SOM took note of the progress report of the ISTWG on strengthening cooperation in combating emerging infectious diseases (EID) in relation to developing an APEC strategy to address HIV/AIDS and infectious diseases (Annex 18).  SOM asked ISTWG to work in an expeditious manner in developing the strategy.  SOM also encouraged member economies to broaden their participation and increase their inputs in the cooperation including identifying and securing health experts to participate in the ongoing electronic dialogue to develop the said strategy.  SOM noted the need to avoid duplication of activities being undertaken in this area by other fora.

E. Energy

35. SOM took note of the progress report made by the United States on the energy security initiative endorsed by Leaders last year to respond to oil market volatility, as well as other broad-based energy-related activities, promoting economic growth, energy security and environmental protection (Annex 19).

VIII. Strengthening the Functioning of Markets

· The Cooperative Initiative on Regulatory Reform jointly with the OECD

36. SOM took note of the report made by Peru on the implementation of the APEC-OECD Cooperative Initiative on Regulatory Reform including the outcomes of the opening conference held at the APEC Secretariat in February 2001 (Annex 20).  SOM also endorsed the work program for the first workshop to be held in China in September this year.

· The Cooperation Framework for Strengthening Economic Legal Infrastructure

37. SOM endorsed the Menus of Options on Capacity and Institutional Building, Corporate Law and Competition Policy  (Annex 21) and encouraged member economies to adopt them on a voluntary basis taking into account their own conditions.  SOM took note of the work of the coordinating group, including the work program to develop proposals for capacity building projects in implementing the Menus of Options.

· The Cooperation Program in the area of SME and New Business Support

38. SOM took note of the progress report made by Japan on SME and New Business Support cooperation program centered on information sharing and capacity building (Annex 22).  SOM also noted that Japan would host the SME and New Business Support Workshop in July 2001 to review the implementation of the program.

· Improving Economic and Corporate Governance

39. SOM welcomed the PECC update on developing a voluntary code of corporate governance (Annex 23).  SOM encouraged PECC to complete this project in an expeditious manner so that it would be a deliverable to the Leaders’ Meeting in October.

· Facilitating an Environment Conducive to Entrepreneurship and Start-up Companies

40. SOM took note of Chinese Taipei’s initiative on the “Best Practices Guidance to Entrepreneureship and Start-up Companies”(Annex 24) and welcomed its offer to host a seminar in this regard in early August 2001.

IX
New Economy Issues

D. New Economy

1.
E-APEC
41. The e-APEC Task Force Chair, Mr. Chen Yin, briefed the Meeting on the progress of the Task Force’s work as well as the outcomes of its first Meeting on May 31. Mr. Chen outlined the Task Force’s mission and goals for 2001, its composition, preliminary work and recommendations to SOM. 

42. SOM commended the Task Force for the progress it has achieved and expressed appreciation for the efforts of its Chair and Vice Chairs for steering the work of the group.  The Meeting endorsed the progress report submitted by the Task Force as well as its Annexes (Annex 25). SOM also agreed to hold a substantive discussion on the major priorities and the draft report of the e-APEC Task Force at SOMIII. SOM urged the Task Force to complete its work as scheduled and to submit its final output to SOM III or Informal SOM as a major deliverable for APEC Ministers and Leaders in October.  The Meeting also noted the Task Force’s recommendation to organize a showcase event at the Leaders’ Meeting in Shanghai to demonstrate its achievements.

43. SOM called on the various APEC fora, mechanisms and Lead economies to provide inputs to and cooperate fully with the e-APEC Task Force to facilitate its work.  At the same time, SOM instructed the Task Force to interact closely with all relevant APEC fora including the Finance Ministers’ process and APEC business groups, with a view to avoiding duplication of work. The Meeting urged the Task Force to fully take into account the suggestions put forward at the SOM.  

44. SOM took note of the report of the Telecommunications and Information Working Group (TEL) and the eminent role of TEL particularly in addressing the issues of e-commerce and dealing with the digital divide and skills shortages (Annex 26). The Meeting urged the e-APEC Task Force to draw on the efforts made by TEL, and incorporate its valuable findings and ideas into the future work of the Task Force. SOM encouraged TEL and the e-APEC Task Force to work together.

2. Implementation of Other Related Initiatives
45. Progress report on the following initiatives related to the New Economy were presented at the Meeting:

· Readiness Evaluation Action Partnership

46. The United States requested member economies to provide useful examples and case studies in cooperation with the private sector. Such partnerships will demonstrate how electronic transactions and market places are making operations more efficient, with an eye towards profiling effective practices and roadblocks in the final e-APEC report.

· Transforming the Digital Divide into Digital Opportunity

47.Chinese Taipei informed the Meeting that the first phase, focusing on the application of E-Commerce, of the project would be held in Taipei on July 24-27 composing of a 3-day workshop and a one-day symposium (Annex 27).

· APEC Guide to Enact Legal Framework for Electronic Commerce

48.Viet Nam informed the Meeting that the ECSG had included Viet Nam’s proposal into the ECSG work program for 2001 (Annex 28). 

· Cyber Education Cooperation

49.Korea informed the Meeting that following the establishment of the APEC Cyber Education Network (ACEN) Homepage in May the first batch of APEC Youth Internet Volunteers would be sent to Thailand and Indonesia in July and August (Annex 29).

· Project on KBE

50.Korea informed the Meeting that Korea, Australia and Canada are preparing the implementation plan for the three recommendations contained in the EC report “Towards Knowledge-based Economies (KBE) in APEC” submitted to Ministers and Leaders last November. The implementation plan will be presented at the next Meeting of the Economic Committee, followed by SOM III (Annex 30).

51.The Meeting noted and welcomed the progress reports and urged the e-APEC Task Force to take into account these initiatives and to draw from them in its future work.

B. E-Commerce

52.SOM took note of the report of ECSG and its work priorities (Annex 31), which have incorporated the recommendations from the High Level Symposium on Electronic Commerce and Paperless Trading in China in February. SOM requested the ECSG to take follow-up actions in particular on involving business sector in the work of the ECSG. SOM also urged that the ECSG and the e-APEC Task Force coordinate their work more closely. To further promote the benefits of e-commerce by APEC economies, SOM encouraged Business Mobility Group to develop the Advanced Passenger Processing System.

Promoting Sustainable Economic Growth

X
Macroeconomic and Financial Issues

A. Economic Committee

53. The EC Chair briefed the Meeting on the progress of the Committee’s work in line with its Work Program for 2001-2002 (Annex 32).  The EC has four core projects for this year, namely: the 2001 APEC Economic Outlook; the New Economy project; the Benefits of Trade and Investment Liberalization and Facilitation; and the Implementation Plan for the Knowledge-based Economies (KBE) recommendations.

54. SOM welcomed the efforts and progress made so far by the Committee in preparing the 2001 APEC Economic Outlook Report and conducting the other three projects.  SOM Chair commended the efforts made by Hong Kong, China, in coordinating the preparatory work for the 2001 Economic Outlook Report.  SOM noted that an Outlook Symposium was scheduled to be held in Hong Kong, China on June 28-29.  SOM encouraged the Committee to continue its work and looked forward to further successful work and deliverables from the Committee.

55. Professor Catherine Mann from the Institute for International Economics (IIE) of the US made a presentation of the preliminary research work on the EC project of New Economy (Annex 33).  Prof. Mann touched on, among other things, the definition of the New Economy and the structural policy issues that APEC needs to consider as member economies moved towards the New Economy.

56. SOM expressed its appreciation for the presentation by Prof. Mann and efforts made by EC and IIE together with other academic institutions in the Asia Pacific region in this regard, and suggested that the e-APEC Task Force take into account ideas contained in the presentation and incorporate valuable findings into the future work of the Task Force.

B.
Interaction with the Finance Ministers’ Process
57.The SOM Chair reported that he addressed the Meeting of the Finance and Central Bank deputies in Washington, DC on May 1 (Annex 34).  In light of the challenges posed by current economic slowdown, both Finance Ministers and SOM have identified sustainable economic growth and development as a top priority.  The adopted theme of the 8th AFMM, “growth with restructuring, stability and equity”, is also in line with the goals and objectives of the SOM process this year.  It was agreed that linkages between the two processes should be further strengthened in order to respond to the challenges facing the Asia-Pacific region.

58.SOM also heard a briefing from the representative of the Finance Ministers Process, Ms. Zou Jiayi, on the APEC Finance Deputies’ Meeting in Washington, which identified three main agenda items:  (1) Strengthening dialogue on macroeconomic policies to promote economic and financial stability and sustainable growth; (2) Deepening structural adjustment and reform, establishing a sound financial system to build a solid foundation for sustainable economic growth; and (3)  Promoting economic growth on a fair and equitable basis in order to minimize the adverse impact and maximize broad-based benefits in the process of globalization and to ensure that the majority of people benefit from globalization.  

59.Ms. Zou also briefed the Meeting on the APEC Finance and Development Program, which promises to become a strong deliverable from the Finance Ministers’ process to the Shanghai Leaders’ Meeting in October.

60.The Meeting was informed that an ECSG representative has been invited to attend the 3rd Meeting of the Working Group on Electronic Financial Transactions Systems in Kuala Lumpur in August. Australia reported the development of a proposal for an APEC Future Economic Leaders think tank and its first Meeting to be held 1-4 August in Sydney. 

C. Social Impact of the Crisis

61.SOM was briefed by the Co-Chairs of the Ad Hoc Task Force on the Strengthening APEC Social Safety Net on the result of its second Meeting in May (Annex 35).  The Task Force is now undertaking a preliminary research on the social safety net activities under way in APEC members and international organizations with a focus on capacity building, and submit its findings to SOM III for consideration. SOM noted that discussions on the proposal to establish an APEC Social Safety Net Facility would continue. 

62.SOM thanked Thailand and Korea for their leadership. It also asked the Task Force to include gender dimension and micro enterprises into its work program.  

XI
Interaction with the Community

B. Dialogue with ABAC

63.ABAC Chair, Mr. Qin Xiao briefed the Meeting on ABAC Meetings in Scottsdale and Moscow. He reported that ABAC discussed 21 recommendations in five separate fields in Moscow. All recommendations will be further discussed by ABAC’s Action Plan Monitoring Committee, Trade and Investment Task Force, Finance Task Force and Technology Task Force and SME Caucus respectively. At its August Meeting in Singapore, ABAC will finalize its report to Leaders, whose theme will be common development through capacity building and full participation.  

64.The ABAC Chair also advised that ABAC has sent a letter to APEC Ministers Responsible for Trade (MRT). The letter calls for MRT to commit, at its June Meeting, to launch a New Round at the WTO Ministerial Conference in Doha; encourages Ministers to consider highlighting the Shanghai Model Port Project as a useful model of APEC public-private partnership during the Shanghai Leaders Meeting; recommended further action to implement the APEC Food System; and encouraged further steps to strengthen the e-IAP system and improve business awareness of this information. 

65.SOM commended the timely work done by ABAC, and noted the importance of the issues they have raised, including messages on support for the WTO new round, challenges to maintaining financial stability, and the need to ensure that capacity building and market opening are mutually reinforcing. 

66.SOM noted that the business community has been the cornerstone of APEC outreach program and reiterated the importance of interaction and cooperation with ABAC. Further, SOM urged ABAC to be more frank and provocative in the years to come and to have more dialogue with domestic business communities.  

67.The SOM Chair cited the matrix prepared by the Secretariat detailing what APEC fora have done in response to ABAC recommendations (Annex 36) and encouraged fora to continue these efforts.    

C. The Automotive and Chemical Dialogues

68.SOM reviewed the report of the third Automotive Dialogue held in Bangkok in April 2001 and noted the progress achieved to date, with the understanding that a report from the Automotive Dialogue will be submitted to the MRT Meeting.
69.SOM noted the endorsement by CTI of the Terms of Reference for the Chemical Dialogue, and the call for the first Meeting of the Steering Group to take place as soon as possible.  

D.  
Communications and Outreach Strategy

70.The APEC Secretariat reported the progress made in formulating APEC Communications and Outreach Strategy (Annex 37) with a presentation by the project consultants Ogilvy PR Worldwide on their communications audit findings and recommendations. SOM noted the completion of the first phase of the Communications and Outreach Strategy project under the direction of the APEC Secretariat, and expressed its appreciation of both the works undertaken by Ogilvy and the Secretariat’s important role in driving the exercise.

71.SOM stressed the significance of communicating the benefits that APEC process has delivered to the people in the region, and the necessity of building support from the public to APEC’s agenda on various issues. The Meeting called for strengthening the Secretariat’s capacity to undertake enhanced communications functions, and instructed Secretariat, in developing the draft Communications and Outreach Strategy, to make recommendations and submit a strategic plan to SOM III for its endorsement, drawing on the consultant’s  report. The observations made by some members about the opportunity for leadership on this issue by the Secretariat were noted.

72.SOM considered the report of the Ad Hoc Study Group of Officials on APEC Interaction (Annex 38). SOM affirmed the importance for APEC to benefit from the insight and expertise in communications, and instructed APEC fora to be proactive in seeking out and identifying interaction with relevant non-governmental entities, which have positive contributions to make to their work. Concerning suggested confidence-building measures, SOM also agreed that a more effective outreach and communications strategy was important for making APEC better understood by the public, and instructed the APEC Secretariat to take account of this in formulating its draft strategic communications plan. SOM also requested the Secretariat to collate non-member participation information more systematically.

73.With respect to examination of possibility of simplifying the management and administration of non-member participation, SOM referred the issue to the BMC for further examination, while retaining the policy principles.

74.With its report submitted, the Ad Hoc Study Group of Officials on APEC Interaction completed its mandate.

75.Representative of APEC Study Centers Consortium presented SOM a briefing on the key outcomes of the Meeting held in Tianjin, China, in May 2001 (Annex 39). SOM welcomed the report and encouraged ASCs to further their cooperation with APEC Fora and key APEC stakeholders.

E. Youth

76.SOM thanked co-hosts China and Canada for their briefings on preparations underway for the APEC Youth Festival/APEC Young Leaders and Entrepreneurs Forum scheduled on 9-14 July 2001 in Beijing and Shanghai, China (Annex 40). SOM encouraged participation of member economies and looked forward to the successful conclusion of the event. 

F. Framework for Integration of Women

77.SOM welcomed AGGI’s progress report (Annex 41) and commended the extensive results achieved by AGGI. SOM welcomed Mexico’s offer to host the 2nd APEC Ministerial Meeting on Women in 2002. SOM noted the AGGI proposal on the institutionalization of gender integration in APEC processes and decided to discuss AGGI’s mandate in SOM III. 

XII
Sectoral Ministerial Meetings in 2001

· Meeting of Ministers Responsible for Trade, Shanghai, China, 6-7 June 2001 
78.China updated the Meeting on preparations for the MRT to be held in Shanghai on 6-7 June 2001 and reaffirmed that the Meeting will focus on the launch of a new WTO Round as well as TILF related initiatives.

· 8th APEC SME Ministerial Meeting, Shanghai, China, 26-31 August 2001

79.SOM took note of the report by China on the preparation of the 8th SME Ministerial Meeting, and the associated Business Forum and Exhibition (Annex 42).

· 4th APEC Human Resources Ministerial Meeting, Kumamoto City, Japan, 29-30 September 2001 

80.Japan briefed the Meeting on preparations underway for the 4th Human Resources Development Ministerial Meeting which will be held in Kumamoto, Japan on 29-30 September 2001. SOM took note of the following sub-themes being developed after SOMI: 

· Labor market for the New Economy;

· Skills development to bring opportunity for success to all in the context of  globalization; and

· Involvement of stakeholders such as labor and business to develop human  resources development strategies.

· 3rd APEC Transportation Ministerial Meeting, Lima, Peru, 3-5 October 2001 

81.Peru informed the SOM that the theme of the 3rd APEC Transportation Ministerial Meeting would be “Connecting APEC: Pathways to Prosperity”. SOM noted preparations for the Meeting and Peru’s plan to host a seminar to outreach the media prior to the Meeting (Annex 43).  


82.Brunei Darussalam and the United States informed the Meeting of the signing on 1 May 2001 in Washington D.C. of the first plurilateral Open Sky agreement between their economies and Chile, New Zealand and Singapore.

83.Ministers in 2000 tasked a review of the implementation of initiatives arising out of sectoral ministerial Meetings. In this connection, SOM requested relevant APEC working groups to submit review reports  on implementation of  initiatives from pertinent sectoral ministerial Meetings to the APEC Secretariat prior to SOM III.

XIII
Management Issues

A. Report by the Executive Director of the APEC Secretariat

84.The Executive Director of the APEC Secretariat presented his report on the work of the Secretariat (Annex 44). SOM expressed its satisfaction with the continuing support and advice of the Secretariat. 

B. Report of BMC

85.The Meeting endorsed the recommendations and decisions of the BMC contained in the BMC Chair’s report (Annex 45).

C. Working Group Activities

86.SOM took note of the progress reports of APEC working groups (Annex 46). SOM asked the APEC Secretariat to revise the APEC Food System Tasking in Matrix in accordance with the ATC’s request. SOM also requested the BMC to consider the TEL Sponsorship Guidelines for wider application.

XIV. Other Matters

A. Briefing on Future Meetings in China

87.China informed the Meeting on the dates for APEC Meetings and events to be held in China (Annex 47). SOM III and related Meetings will be held in Dalian on August 16-24. China also briefed the Meeting on the arrangements, including advance visits for the Informal Leaders’ Meeting.

B. Update from Official Observers

88.ASEAN updated the Meeting of its latest developments since SOM I held in Beijing in February (Annex 48). It included the progress of the initiative of ASEAN integration, ASEAN economic cooperation, and the broadening and deepening of cooperation with China, Japan and the Republic of Korea under the ASEAN plus 3 framework, and the AFTA/CER dialogue with Australia and new Zealand. 

89.PECC briefed SOM of the outcomes of its coordinating group and standing committee Meeting, which was held on 10-14 April in Kyoto, Japan (Annex 49).  PECC appreciated the opportunity to be the partner of APEC and stood ready to collaborate with APEC in various fields ranging from trade, finance to community building. 

C. Classification of Documents

90.SOM endorsed for public release the documents identified in Annex 50.

XV. Adoption of Chair’s Summary Report

91.The Summary Conclusions were adopted on the basis of consultations with all member economies.
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